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SECTION I: GENERAL 

DEFINITIONS AND ABBREVIATIONS 

This Letter of Offer uses the definitions and abbreviations set forth below, which you should consider when 

reading the information contained herein. The following list of certain capitalised terms used in this Letter of 

Offer is intended for the convenience of the reader/prospective investor only and is not exhaustive. 

References to any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, 

regulation, rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any 

reference to a statutory provision shall include any subordinate legislation made from time to time under that 

provision. 

The words and expressions used in this Letter of Offer but not defined herein, shall have, to the extent applicable, 

the meaning ascribed to such terms under the Companies Act, the SEBI Regulations, the SCRA, the Depositories 

Act or the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in “Statement of 

Tax Benefits” and “Financial Statements” beginning on pages 80 and 118, respectively, shall have the meaning 

given to such terms in such sections. 

Company and Industry Related Terms  

Term Description 

“Our Company” or “the 

Company” or “the 

Issuer” 

Piramal Enterprises Limited incorporated under the Companies Act 1913, with its 

registered office at Piramal Ananta, Agastya Corporate Park, Opposite Fire Brigade, 

Kamani Junction, LBS Marg, Kurla (West), Mumbai – 400 070 

“Articles of Association” 

or “Articles” 

The Articles of Association of our Company, as amended from time to time 

Associates Associates of our Company in terms of the Companies Act, 2013 are Allergan India 

Private Limited, India Resurgence ARC Private Limited (formerly known as Piramal 

Assets Reconstruction Private Limited), India Resurgence Asset Management 

Business Private Limited, Shriram Capital Limited, Bluebird Aero Systems Private 

Limited and Asset Resurgence Mauritius Manager 

Audited Financial 

Statements 

Consolidated audited financial statements for the Fiscal 2019, including the notes 

thereto and reports thereon  

“Board” or “Board of 

Directors” 

The board of directors of our Company or a committee thereof 

“CCDs” or 

“Compulsorily 

Convertible Debentures” 

115,894 compulsorily convertible debentures of the face value of ₹ 1,51,000 each 

convertible into equity shares of face value ₹ 2 each issued and allotted by our 

Company by way of preferential issue to Caisse de dépôt et placement du Québec 

pursuant to the resolutions passed by our Board, Shareholders and administrative 

committee of our Board on October 25, 2019, November 25, 2019 and December 19, 

2019, respectively  

CCD Holders Holders of CCDs 

CDPQ Caisse de dépôt et placement du Québec 

Directors Directors on the Board, as may be appointed from time to time 

Equity Shares Equity shares of face value of ₹ 2 each of our Company 

Financial Statements Audited Financial Statements and Limited Review Financial Information 

Group Our Company, its Subsidiaries, its Associates and joint ventures of the Company.  

Limited Review 

Financial Information 

Limited review consolidated financial information of our Company for the six 

months period ended September 30, 2019, including the notes thereto and reports 

thereon. For details, see “Financial Statements” beginning on page 118 

Material Subsidiaries Piramal Capital & Housing Finance Limited and PHL Fininvest Private Limited 
Memorandum 

of Association or 

Memorandum 

The Memorandum of Association of our Company, as amended from time to time 
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Term Description 

MSD BV Merck Sharp & Dohme B.V 

PCHFL Piramal Capital & Housing Finance Limited 

Promoter Ajay Piramal 

Promoter Group The promoter group of our Company as determined in terms of Regulation 2(1)(pp) 

of the SEBI Regulations 

Registered Office Registered office of our Company situated at Piramal Ananta, Agastya Corporate 

Park, Opposite Fire Brigade, Kamani Junction, LBS Marg, Kurla (West), Mumbai – 

400 070.  

Statutory Auditors M/s. Deloitte Haskins & Sells LLP, Statutory Auditors of our Company for the Fiscal 

ended March 31, 2018 and thereafter  

Subsidiaries Subsidiaries of our Company in terms of the Companies Act, 2013 are: 

1. Ash Stevens LLC; 

2. Convergence Chemicals Private Limited; 

3. Decision Resources Group Asia Limited; 

4. Decision Resources Group UK Limited; 

5. Decision Resources Inc.; 

6. Decision Resources International Inc.; 

7. Decision Resources Japan K K; 

8. DR/ Decision Resources LLC; 

9. DRG Analytics & Insights Private Limited; 

10. DRG Holdco Inc.; 

11. DRG Singapore Pte. Ltd.; 

12. DRG UK Holdco Limited; 

13. INDIAREIT Investment Management Company; 

14. Millennium Research Group Inc.; 

15. PEL Finhold Private Limited; 

16. PEL Pharma Inc.; 

17. PEL-DRG Dutch Holdco B.V.; 

18. PHL Fininvest Private Limited;  

19. Piramal Asset Management Private Limited; 

20. Piramal Asset Management Private Limited, Singapore; 

21. Piramal Capital & Housing Finance Limited (formerly known as Piramal 

Housing Finance Limited); 

22. Piramal Capital International Limited; 

23. Piramal Consumer Products Private Limited; 

24. Piramal Critical Care BV; 

25. Piramal Critical Care Deutschland GmbH; 

26. Piramal Critical Care Inc.; 

27. Piramal Critical Care Italia, SPA; 

28. Piramal Critical Care Limited; 

29. Piramal Critical Care Pty. Ltd.; 

30. Piramal Critical Care South Africa (Pty) Ltd; 

31. Piramal Dutch Holdings N.V.; 

32. Piramal Dutch IM Holdco B.V.; 

33. Piramal Fund Management Private Limited; 
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Term Description 

34. Piramal Healthcare (Canada) Limited; 

35. Piramal Healthcare Inc.; 

36. Piramal Healthcare Pension Trustees Limited; 

37. Piramal Healthcare UK Limited; 

38. Piramal Holdings (Suisse) SA; 

39. Piramal International; 

40. Piramal Investment Advisory Services Private Limited; 

41. Piramal IPP Holdings LLC; 

42. Piramal Pharma Inc.; 

43. Piramal Pharma Solutions (Dutch) BV; 

44. Piramal Pharma Solutions Inc.; 

45. Piramal Securities Limited; 

46. Piramal Systems & Technologies Private Limited; 

47. Piramal Technologies SA; 

48. Searchlight Health Private Limited; 

49. Sharp Insight Limited; 

50. Shrilekha Business Consultancy Private Limited; 

51. Sigmatic Limited; and 

52. Zebra Management Services Private Limited. 

Total Loan Book Total loan book comprises of investments in non-convertible debentures, optionally 

convertible debentures, inter-corporate deposits and term loans 

“we” or “us” or “our” or 

“Piramal Group” 

Piramal Enterprises Limited, our Subsidiaries, our Associates and our joint ventures 

 

Issue Related Terms 

Term Description 

Abridged Letter of Offer/ 

ALOF  

Abridged letter of offer to be sent to the Eligible Equity Shareholders with respect to 

the Issue in accordance with the provisions of the SEBI Regulations and the 

Companies Act 

Allotment/ Allot/ 

Allotted  

Allotment of Equity Shares pursuant to the Issue  

Allotment Date Date on which the Allotment is made 

Allottee(s) Person(s) who is Allotted Equity Shares pursuant to Allotment 

Applicant(s)  Eligible Equity Shareholder(s) and/or Renouncee(s) who make an application for the 

Equity Shares pursuant to the Issue in terms of this Letter of Offer, including an 

ASBA Applicant  

Application Money Aggregate amount payable in respect of the Equity Shares applied for in the Issue at 

the Issue Price 

Application Supported by 

Blocked Amount/ ASBA 

Application (whether physical or electronic) used by an ASBA Investor to make an 

application authorizing the SCSB to block the Application Money in a specified bank 

account maintained with the SCSB 

ASBA Account Account maintained with the SCSB and specified in the CAF or the plain paper 

Application by the Applicant for blocking the amount mentioned in the CAF or the 

plain paper Application 



 

 
 5 

Term Description 

ASBA Applicant/ ASBA 

Investor 

Eligible Equity Shareholders proposing to subscribe to the Issue through ASBA 

process and who: 

1. are holding the Equity Shares of our Company in dematerialized form as on the 

Record Date and have applied for their Rights Entitlements and/or additional 

Equity Shares in dematerialized form; 

2. have not renounced their Rights Entitlements in full or in part; 

3. are not Renouncees; and 

4. are applying through blocking of funds in a bank account maintained with the 

SCSBs. 

QIBs, Non-Institutional Investors and Investors whose Application Money exceeds 

₹ 0.2 million can participate in the Issue only through the ASBA process. 

Banker(s) to the Issue/ 

Escrow Collection 

Bank(s)  

Barclays Bank Plc and IndusInd Bank Limited  

Composite Application 

Form/ CAF 

Form used by an Investor to make an application for the Allotment of Equity Shares 

in the Issue 

Controlling Branches/ 

Controlling Branches of 

the SCSBs 

Such branches of the SCSBs which co-ordinate with the Lead Managers, the 

Registrar to the Issue and the Stock Exchanges, a list of which is available on 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes  

Designated Branches Such branches of the SCSBs which shall collect the CAF or the plain paper 

application, as the case may be, used by the ASBA Investors and a list of which is 

available on 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 

Designated Stock 

Exchange 

BSE Limited 

Eligible Equity 

Shareholder(s) 

Holder(s) of the Equity Shares of our Company as on the Record Date 

Equity Shareholder(s) Holder(s) of the Equity Shares of our Company 

FPIs Foreign portfolio investors as defined under the SEBI FPI Regulations  

Investor(s) Eligible Equity Shareholder(s) of our Company on the Record Date, December 31, 

2019 and the Renouncee(s)  

I-Sec ICICI Securities Limited 

Issue/ this Issue This issue of up to 27,929,649* Equity Shares for cash at a price ₹1,300 per Equity 

Share (including a premium of ₹1,298 per Equity Share) aggregating up to ₹36,308.5 

million on a rights basis to the (i) Eligible Equity Shareholders of our Company in 

the ratio of 11 (eleven) Equity Shares for every 83 (eighty three) fully paid-up Equity 

Shares held by the Eligible Equity Shareholders on the Record date that is on 

December 31, 2019; and (ii) the reserved portion in favour of the CCD Holders (the 

“Issue”). The CCD Holders may participate in proportion to the CCDs held by them, 

in the Issue, and the same will form part of the existing Issue Size not exceeding 

₹36,308.5 million.  

*Including 1,535,944 Equity Shares reserved for CCD Holders 

Issue Agreement  Issue Agreement dated December 17, 2019 between our Company and the Lead 

Managers, pursuant to which certain arrangements are agreed to in relation to the 

Issue 

Issue Closing Date January 21, 2020 

Issue Opening Date January 7, 2020 

Issue Price ₹ 1,300 per Equity Share 

Issue Proceeds/ Gross 

Proceeds 

Gross proceeds of the Issue  

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Term Description 

Issue Size Amount aggregating up to ₹ 36,308.5 million 

Lead Managers ICICI Securities Limited and Motilal Oswal Investment Advisors Limited 

Letter of offer or LOF The final letter of offer to be filed with the Stock Exchanges and SEBI  

Listing Agreement The listing agreements entered into between our Company and the Stock Exchanges 

in terms of the SEBI Listing Regulations 

Monitoring Agency IndusInd Bank Limited 

Motilal  Motilal Oswal Investment Advisors Limited 

Net Proceeds Issue Proceeds less the Issue related expenses. For further details, see “Objects of the 

Issue” beginning on page 75 

Non-ASBA Investor Investors other than ASBA Investors who apply in the Issue otherwise than through 

the ASBA process 

Non-Institutional 

Investors 

Investor, including any company or body corporate, other than a Retail Individual 

Investor and a Qualified Institutional Buyer 

Qualified Institutional 

Buyers or QIBs 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI 

Regulations 

Record Date December 31, 2019 

Refund Bank IndusInd Bank Limited 

Registrar to the Issue / 

Registrar 

Link Intime India Private Limited 

Renouncee(s) Person(s) who has/have acquired Rights Entitlements from the Eligible Equity 

Shareholders 

Retail Individual Investor Individual Investors who have applied for Equity Shares for a value of not more than 

₹ 0.2 million (including HUFs applying through their Karta) through one or more 

applications 

Rights Entitlement Number of Equity Shares that an Eligible Equity Shareholder is entitled to in 

proportion to the number of Equity Shares held by the Eligible Equity Shareholder 

on the Record Date, in this case being 11 (eleven) Equity Shares for every 83 (eighty 

three) Equity Shares held by an Eligible Equity Shareholder 

SAF(s) Split application form(s) which is an application form used in case of renunciation in 

part by an Eligible Equity Shareholder in favour of one or more Renouncee(s) 

SCSB(s) Self-certified syndicate banks registered with SEBI, which acts as a banker to the 

Issue and which offers the facility of ASBA. A list of all SCSBs is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 

Shareholders  Shareholders of our Company 

Stock Exchanges Stock exchanges where the Equity Shares are presently listed, being BSE and NSE  

Wilful Defaulter Company or person, as the case may be, categorised as a wilful defaulter by any bank 

or financial institution or consortium thereof, in accordance with the guidelines on 

wilful defaulters issued by the RBI  

Working Day(s) In terms of Regulation 2(1)(mmm) of SEBI Regulations, working day means all days 

on which commercial banks in Mumbai are open for business. Further, in respect of 

Issue Period, working day means all days, excluding Saturdays, Sundays and public 

holidays, on which commercial banks in Mumbai are open for business. Furthermore, 

the time period between the Issue Closing Date and the listing of Equity Shares on 

the Stock Exchanges, working day means all trading days of the Stock Exchanges, 

excluding Sundays and bank holidays, as per circulars issued by SEBI 

 

Conventional and General Terms/Abbreviations  

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Term Description 

₹ / Rs./ Rupees / INR Indian Rupees 

Adjusted Net Profit  Profit after tax and share of profit of associates and joint ventures of the Company as 

included in the Financial Statements + exceptional items+ deferred tax on account of 

merger of Subsidiaries 

ACIT Assistant Commissioner of Income Tax 

AGM Annual general meeting 

AIF(s) Alternative investment funds, as defined and registered with SEBI under the 

Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 

2012 

AS/ Accounting 

Standards 

Accounting Standards issued by the Institute of Chartered Accountants of India 

AY Assessment year 

BSE BSE Limited 

CAGR Compound annual growth rate (calculated by taking the nth root of the total 

percentage growth rate, where n is the number of years in the period being 

considered) 

C&F Agent Carrying and Forwarding Agent 

CCI Competition Commission of India 

CDSL Central Depository Services (India) Limited 

CIN Corporate identity number 

CIT Commissioner of Income Tax 

Civil Procedure Code / 

CPC 

The Code of Civil Procedure, 1908 

CJM Chief Judicial Magistrate 

Companies Act The Companies Act, 2013, as applicable and the rules made thereunder 

Competition Act The Competition Act, 2002 

CrPC Code of Criminal Procedure, 1973 

DCIT Deputy Commissioner of Income Tax 

Depositories Act The Depositories Act, 1996 

Depository A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participant) Regulations, 1996 

Depository Participant / 

DP 

A depository participant as defined under the Depositories Act 

DP ID Depository participant’s identification 

DIN Director Identification Number  

EBITDA Profit before exceptional items, share of net profits of investments accounted for 

using equity method and tax + finance cost + depreciation and amortisation expenses 

EGM Extraordinary general meeting 

EPS Earnings per share 

FEMA The Foreign Exchange Management Act, 1999, together with rules and regulations 

thereunder 

FEMA Rules The Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year / Fiscal 

Year / Fiscal 

Period of 12 months ended March 31 of that particular year, unless otherwise stated 

Fugitive Economic 

Offender 

An individual who is declared a fugitive economic offender under Section 12 of the 

Fugitive Economic Offenders Act, 2018 
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Term Description 

FVCI Foreign venture capital investors as defined under and registered with SEBI pursuant 

to the Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000 registered with SEBI 

GAAP Generally accepted accounting principles 

GDP Gross domestic product 

GoI / Government Government of India 

GST Goods and Service Tax  

HUF Hindu Undivided Family  

IBC Insolvency and Bankruptcy Code, 2016 

ICAI Institute of Chartered Accountants of India 

Income Tax Act The Income-Tax Act, 1961 

Ind AS Indian accounting standards as notified by the MCA vide Companies (Indian 

Accounting Standards) Rule 2015 

IFRS International Financial Reporting Standards 

Indian GAAP Generally accepted accounting principles in India, including the accounting 

standards specified under the Companies (Accounts) Rules, 2014 

Interest Coverage Ratio Interest Coverage ratio equal to earnings before finance cost, income tax expense, 

share of net profits of associates and joint venture accounted for using the equity 

method and exceptional items over finance cost 

Insider Trading 

Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015 

IPC Indian Penal Code, 1860 

ITAT Income Tax Appellate Tribunal 

JMFC Judicial Magistrate First Class 

MCA Ministry of Corporate Affairs 

Mn / million Million 

MoU Memorandum of Understanding 

Mutual Fund  Mutual fund registered with SEBI under the Securities and Exchange Board of 

(Mutual Funds) Regulations, 1996 

NCD Non-convertible debentures 

Net Asset Value / NAV Net asset value per Equity Share at a particular date computed based on total equity 

divided by number of Equity Shares 

Net Worth Aggregate of paid up share capital and other equity 

NGO Non-Governmental Organisation  

NRI A person resident outside India, who is a citizen of India and shall have the same 

meaning as ascribed to such term in the Foreign Exchange Management (Deposit) 

Regulations, 2016 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB / Overseas 

Corporate Body 

A company, partnership, society or other corporate body owned directly or indirectly 

to the extent of at least 60% by NRIs including overseas trusts, in which not less than 

60% of beneficial interest is irrevocably held by NRIs directly or indirectly and 

which was in existence on October 3, 2003 and immediately before such date had 

taken benefits under the general permission granted to OCBs under FEMA  

PAN Permanent account number 

PAT Profit After Tax 



 

 
 9 

Term Description 

RBI Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934 

Regulation S Regulation S under the U.S. Securities Act 

RoC Registrar of Companies, Maharashtra at Mumbai 

RTGS Real Time Gross Settlement 

SCR (SECC) Rules Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) 

Regulations, 2012, notified by the SEBI 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India 

SEBI Act The Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations  Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 

2012 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019 

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018 

Stock Exchanges BSE and NSE 

STT Securities transaction tax 

Supreme Court Supreme Court of India 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

US GAAP Generally accepted accounting principles in the United States of America 

U.S. Person A U.S. person as defined in Rule 902(k) of Regulation S under the U.S. Securities 

Act 

U.S.$ / USD / U.S. dollar United States Dollar, the legal currency of the United States of America 

USA / U.S. / United 

States 

The United States of America 

U.S. Securities Act The U.S. Securities Act of 1933, as amended 

VCF Venture capital fund as defined and registered with SEBI under the Securities and 

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the SEBI AIF 

Regulations, as the case may be 
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NOTICE TO INVESTORS 

The distribution of this Letter of Offer and the issue of the Rights Entitlement and the Equity Shares on a rights 

basis to persons in certain jurisdictions outside India are restricted by legal requirements prevailing in those 

jurisdictions. Persons into whose possession this Letter of Offer, Abridged Letter of Offer or the CAF may come, 

are required to inform themselves about and observe such restrictions. Our Company is making this Issue on a 

rights basis to the Eligible Equity Shareholders and will dispatch this Letter of Offer, Abridged Letter of Offer 

and CAF only to Eligible Equity Shareholders who have provided an Indian address to our Company. Those 

overseas shareholders who do not update our records with their Indian address or the address of their duly 

authorised representative in India, prior to the date on which we propose to dispatch this Letter of Offer, Abridged 

Letter of Offer and CAFs, shall not be sent this Letter of Offer, Abridged Letter of Offer and CAFs. 

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that 

purpose, except that this Letter of Offer is being filed with SEBI and Stock Exchanges. Accordingly, the issue of 

the Rights Entitlement and the Equity Shares may not be offered or sold, directly or indirectly, and this Letter of 

Offer or any offering materials or advertisements in connection with the Issue may not be distributed, in any 

jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Letter of 

Offer, Abridged Letter of Offer or the CAF will not constitute an offer in those jurisdictions in which it would be 

illegal to make such an offer and, in those circumstances, this Letter of Offer, Abridged Letter of Offer or the 

CAF must be treated as sent for information only and should not be acted upon for subscription to Equity Shares 

and should not be copied or re-distributed. Accordingly, persons receiving a copy of this Letter of Offer, Abridged 

Letter of Offer or the CAF should not, in connection with the issue of the Equity Shares or the Rights Entitlements, 

distribute or send this Letter of Offer, Abridged Letter of Offer or the CAF in or into any jurisdiction where to do 

so, would or might contravene local securities laws or regulations. If this Letter of Offer, Abridged Letter of Offer 

or the CAF is received by any person in any such jurisdiction, or by their agent or nominee, they must not seek to 

subscribe to the Equity Shares or the Rights Entitlements referred to in this Letter of Offer, Abridged Letter of 

Offer or the CAF. 

Neither the delivery of this Letter of Offer nor any sale hereunder, shall, under any circumstances, create any 

implication that there has been no change in our Company’s affairs from the date hereof or the date of such 

information or that the information contained herein is correct as at any time subsequent to the date of this Letter 

of Offer or the date of such information. The contents of this Letter of Offer should not be construed as legal, tax 

or investment advice. Prospective investors may be subject to adverse foreign, state or local tax or legal 

consequences as a result of the offer of Equity Shares or Rights Entitlements. As a result, each investor should 

consult its own counsel, business advisor and tax advisor as to the legal, business, tax and related matters 

concerning the offer of the Equity Shares or Rights Entitlements. In addition, neither our Company nor the Lead 

Managers are making any representation to any offeree or purchaser of the Equity Shares regarding the legality 

of an investment in the Equity Shares by such offeree or purchaser under any applicable laws or regulations. 

 

EUROPEAN ECONOMIC AREA RESTRICTIONS  

This Letter of Offer has been prepared on the basis that all offers of Rights Entitlements and Equity Shares on a 

rights basis in the Issue will be made pursuant to an exemption under the Prospectus Directive, as implemented 

in Member States of the European Economic Area (“EEA”), from the requirement to produce a prospectus. The 

expression “Prospectus Directive” means Directive 2003/71/EC of the European Parliament and Council EC (and 

any amendment thereto, including Directive 2010/73/EU, to the extent implemented in each relevant European 

Economic Area Member State) and any relevant implementing measure in each relevant European Economic Area 

Member State. Accordingly, any person making or intending to make an offer within the EEA of Rights 

Entitlements and Equity Shares which are the subject of the offering contemplated in this Letter of Offer should 

only do so in circumstances in which no obligation arises for our Company or the Lead Managers to produce a 

prospectus for such offer. Our Company and the Lead Managers have not authorized, nor do they authorize, the 

making of any offer of the Rights Entitlements and Equity Shares through any financial intermediary. 

UNITED KINGDOM RESTRICTIONS  

This Letter of Offer and any investment or investment activity to which this document relates is directed only at, 

available only to, and will be engaged in only with (i) persons who are outside the United Kingdom (ii) investment 

professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) 

Order 2005 (the “Order”), (iii) persons falling within Article 49(2)(a) to (d) (“high net worth companies, 

unincorporated associations, etc.”) of the Order or (iv) or persons to whom it can otherwise lawfully be 

communicated (all such persons together being referred to as “relevant persons”). Persons who are not relevant 
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persons should not take any action on the basis of this document and should not act or rely on it or any of its 

contents. 

 NO OFFER IN THE UNITED STATES 

THE RIGHTS ENTITLEMENTS AND EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE 

REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “US 

SECURITIES ACT”), OR ANY U.S. STATE SECURITIES LAWS AND MAY NOT BE OFFERED, SOLD, 

RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES OF AMERICA OR THE 

TERRITORIES OR POSSESSIONS THEREOF (THE “UNITED STATES” OR “U.S.”), EXCEPT IN A 

TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE US SECURITIES ACT. 

ACCORDINGLY, THE RIGHTS ENTITLEMENTS AND EQUITY SHARES REFERRED TO IN THIS 

LETTER OF OFFER ARE BEING OFFERED AND SOLD ONLY OUTSIDE THE UNITED STATES IN 

OFFSHORE TRANSACTIONS IN RELIANCE ON REGULATION S UNDER THE US SECURITIES ACT 

("REGULATION S"). THE OFFERING TO WHICH THIS LETTER OF OFFER RELATES IS NOT, AND 

UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES 

OR RIGHTS FOR SALE IN THE UNITED STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO 

BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, THIS LETTER OF OFFER SHOULD NOT BE 

FORWARDED TO OR TRANSMITTED IN OR INTO THE UNITED STATES AT ANY TIME. 

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation 

from any person, or the agent of any person, who appears to be, or who our Company, or any person acting on 

behalf of our Company, has reason to believe is, in the United States of America when the buy order is made. 

Envelopes containing a CAF should not be postmarked in the United States of America or otherwise dispatched 

from the United States of America or any other jurisdiction where it would be illegal to make an offer under this 

Letter of Offer. Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and will 

dispatch this Letter of Offer or Abridged Letter of Offer and CAF only to Eligible Equity Shareholders who have 

provided an Indian address to our Company. Any person who acquires Rights Entitlements or Equity Shares will 

be deemed to have declared, warranted and agreed, by accepting the delivery of this Letter of Offer, that (i) it is 

not and that at the time of subscribing for the Equity Shares or the Rights Entitlements, it will not be, in the United 

States of America when the buy order is made and (ii) it is authorized to acquire the Rights Entitlement and the 

Equity Shares in compliance with all applicable law, rules and regulations. 

Our Company, in consultation with the Lead Managers, reserves the right to treat as invalid any CAF which: (i) 

appears to our Company or its agents to have been executed in or dispatched from the United States of America; 

(ii) does not include the relevant certification set out in the CAF headed “Overseas Shareholders” to the effect 

that the person accepting and/or renouncing the CAF does not have a registered address (and is not otherwise 

located) in the United States of America, and such person is complying with laws of the jurisdictions applicable 

to such person in connection with the Issue, among others; or (iii) where a registered Indian address is not 

provided; or (iv) where our Company believes acceptance of such CAF may infringe applicable legal or regulatory 

requirements; and our Company shall not be bound to issue or Allot any Equity Shares in respect of any such 

CAF.  

Singapore Securities and Futures Act Product Classification – Solely for the purposes of its obligations 

pursuant to sections 309B(1)(a) and 309B(1)(c) of the Securities and Futures Act (Chapter 289 of Singapore) (the 

"SFA"), our Company has determined, and hereby notifies all relevant persons (as defined in Regulation 3(b) of 

the Securities and Futures (Capital Markets Products) Regulations 2018 (the "SF (CMP) Regulations") that the 

Equity Shares and the Rights Entitlements are "prescribed capital markets products" (as defined in the SF (CMP) 

Regulations) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of 

Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products). 

 

NOTICE TO THE INVESTOR 

 

THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR 

COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR 

DISTRIBUTED TO ANY OTHER PERSON.   
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION 

Certain Conventions 

In this Letter of Offer, unless otherwise specified or context otherwise requires, references to ‘US$’, ‘$’, ‘USD’ 

and ‘U.S. dollars’ are to the legal currency of the United States of America, and references to ‘INR’, ‘₹’, ‘Rs.’, 

‘Indian Rupees’ and ‘Rupees’ are to the legal currency of India. All references herein to the ‘US’ or ‘U.S.’ or the 

‘United States’ are to the United States of America and its territories and possessions. All references herein to 

‘India’ are to the Republic of India and its territories and possessions and the references herein to ‘Government’ 

or ‘GoI’ or the ‘Central Government’ or the ‘State Government’ are to the Government of India, central or state, 

as applicable. 

Financial Data 

Unless stated otherwise, financial data in this Letter of Offer is derived from our Company’s Audited Financial 

Statements and Limited Review Financial Information which have been prepared by our Company in accordance 

with Ind AS, guidance notes specified by the Institute of Chartered Accountants of India, Companies Act, as 

applicable and other applicable statutory and / or regulatory requirements and are also included in this Letter of 

Offer. Our Company had adopted Ind AS prescribed under section 133 of the Companies Act, 2013 read with 

relevant rules issued thereunder and other accounting principles generally accepted in India with effect from April 

1, 2016. Our Company publishes its Financial Statements in Indian Rupees. Any reliance by persons not familiar 

with Indian accounting practices on the financial disclosures presented in this Letter of Offer should accordingly 

be limited.  

The fiscal year of our Company begins on April 1 of each calendar year and ends on March 31 of the following 

calendar year. Unless otherwise stated, references in this Letter of Offer to a particular ‘Financial Year’ or ‘Fiscal 

Year’ or ‘Fiscal’ are to the financial year ended March 31. The amounts derived from financial statements included 

herein are presented in Rs. million rather than Rs. crore, as presented in our Audited Financial Statements and 

Limited Review Financial Information. For references to subsidiaries, associates and joint ventures of the 

Company under applicable accounting standards, please refer to the list of subsidiaries, associates and joint 

ventures included in the “Financial Statements” beginning on 118.  

In this Letter of Offer, any discrepancies in the tables included herein between the amounts listed and the totals 

thereof are due to rounding off. Certain figures in decimals have been rounded off and accordingly there may be 

consequential changes in this Letter of Offer.  

Currency Presentation 

Unless otherwise specified or the context otherwise requires, all references to “Rupees”, “Rs.”, “INR”, “₹” are to 

Indian Rupees, the official currency of the Republic of India. All references to “USD”, or “US$” or “$” are to 

United States Dollar, the official currency of the United States of America.  

 

References to the singular also refer to the plural and one gender also refers to any other gender, wherever 

applicable. Our Company has presented certain numerical information in this Letter of Offer in million units. One 

million represents 1,000,000 and the word ‘million’ means ‘10 lakhs’, the word ‘crore’ means ‘10 million’ or ‘100 

lakhs’ and the word ‘billion’ means ‘1,000 million’ or ‘100 crore’.  

Market and Industry Data   

Unless stated otherwise, market, industry and demographic data used in this Letter of Offer has been obtained 

from market research, publicly available information, industry publications and government sources. Industry 

publications generally state that the information that they contain has been obtained from sources believed to be 

reliable but that the accuracy and completeness of that information is not guaranteed. Similarly, internal surveys, 

industry forecasts and market research, while believed to be reliable, have not been independently verified by our 

Company or the Lead Managers and neither our Company nor the Lead Managers make any representation as to 

the accuracy of that information. Accordingly, Investors should not place undue reliance on this information.  

Conversion rates for foreign currency: 

The conversion rate for the following foreign currency is as follows:  
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Sr. 

No. 

Name of the Currency As of March 31, 2018 

(in ₹)* 

As of March 31, 2019 

(in ₹)** 

As of September 30, 

2019 

(in ₹) 

1.  1 United States Dollar 65.0 69.2 70.7 
(Source: RBI Reference Rates and www.fbil.org.in.) 

*Exchange rate as at March 28, 2018, as RBI Reference Rate is not available for March 31, 2018, March 30, 2018 and 

March 29, 2018 being a Saturday and public holidays, respectively. 

**Exchange rate as at March 29, 2019, as RBI Reference Rate is not available for March 31, 2019 and March 30, 2019 

being public holidays, respectively 

Such conversion should not be considered as a representation that such currency amounts have been, could have 

been or can be converted into Rupees (₹) at any particular rate, the rates stated above or at all.   

http://www.fbil.org.in/
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FORWARD-LOOKING STATEMENTS 

Certain statements contained in this Letter of Offer that are not statements of historical facts constitute ‘forward-

looking statements’. Investors can generally identify forward-looking statements by terminology such as ‘aim’, 

‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘objective’, ‘plan’, 

‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, or other words or phrases of similar import. 

Similarly, statements that describe the strategies, objectives, plans or goals of our Company are also forward-

looking statements. However, these are not the exclusive means of identifying forward-looking statements. 

All statements regarding our Company’s expected financial conditions, results of operations, business plans and 

prospects are forward-looking statements. These forward-looking statements include statements as to our 

Company’s business strategy, planned projects, revenue and profitability (including, without limitation, any 

financial or operating projections or forecasts), new business and other matters discussed in this Letter of Offer 

that are not historical facts. These forward-looking statements and any projections contained in this Letter of Offer 

(whether made by our Company or third parties) are predictions and involve known and unknown risks, 

uncertainties, assumptions and other factors that may cause the actual results, performance or achievements of our 

Company to be materially different from any future results, performance or achievements expressed or implied 

by such forward-looking statements or other projections. All forward-looking statements are subject to risks, 

uncertainties and assumptions about our Company that could cause actual results to differ materially from those 

contemplated by the relevant forward-looking statement. Important factors that could cause the actual results, 

performances and achievements of our Company to be materially different from any of the forward-looking 

statements include, among others: 

 competitive nature of each of our business and significant pricing pressures for us to retain our existing 

customers and solicit new business; 

 our ability to manage our growth effectively; 

 ability to retain and attract key qualified personnel and operational staff; 

 exposure to complex management, legal, tax and economic risks, including currency fluctuation; 

 reliance on third party vendors for business operations; 

 failure or material weakness of our internal controls system leading to operational errors or incidents of 

fraud; 

 inability to comply with covenants under our financing agreements; 

 difficulties in integration of any businesses in our recent or any future acquisitions. 

Additional factors that could cause actual results, performance or achievements of our Company to differ 

materially include, but are not limited to, those discussed under “Risk Factors” and “Business” on pages 18 and 

96, respectively. 

By their nature, market risk disclosures are only estimates and could be materially different from what actually 

occurs in the future. As a result, actual future gains, losses or impact on net interest income and net income could 

materially differ from those that have been estimated, expressed or implied by such forward looking statements 

or other projections. The forward-looking statements contained in this Letter of Offer are based on the beliefs of 

management, as well as the assumptions made by, and information currently available to, the management of our 

Company. Although our Company believes that the expectations reflected in such forward-looking statements are 

reasonable at this time, it cannot assure investors that such expectations will prove to be correct. Given these 

uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements. In any 

event, these statements speak only as of the date of this Letter of Offer or the respective dates indicated in this 

Letter of Offer and neither our Company nor the Lead Managers undertake any obligation to update or revise any 

of them, whether as a result of new information, future events, changes in assumptions or changes in factors 

affecting these forward looking statements or otherwise. If any of these risks and uncertainties materialise, or if 

any of our Company’s underlying assumptions prove to be incorrect, the actual results of operations or financial 

condition of our Company could differ materially from that described herein as anticipated, believed, estimated 

or expected. All subsequent forward-looking statements attributable to our Company are expressly qualified in 

their entirety by reference to these cautionary statements. 
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SUMMARY OF LETTER OF OFFER 

Summary of Business  

We are an Indian multi-national business conglomerate, with a presence in financial services, pharmaceuticals 

and healthcare insights & analytics. Our business units of financial services and pharmaceuticals are also further 

organised into various sub-business units comprising of wholesale lending, alternative asset management, global 

pharmaceutical business and Indian over-the-counter consumer products business.  

 

Objects of the Issue 

Our Company intends to utilize the Net Proceeds from the Issue towards funding of the following objects:   

Sr. 

No. 

Particulars Amount (in 

₹ million)* 

1.  Repayment/ prepayment of certain borrowings of our Company and PCHFL 29,000.0 

2.  General corporate purposes 7,183.1 

Total  36,183.1 

*For details, see “Objects of the Issue” beginning on page 75.  

 

Intention and extent of participation by our Promoter and Promoter Group in the Issue  

Our Promoter, Ajay Piramal, together with other persons in the Promoter Group by way of letter dated December 

16, 2019, intends to subscribe to the full extent of the aggregate rights entitlement of the Promoter and Promoter 

Group in the Issue and will further subscribe to such number of additional Equity Shares in the Issue as may be 

required to ensure that the aggregate subscription in the Issue shall be at least 90% of the Equity Shares offered 

in the Issue.  

 

The acquisition of Equity Shares by our Promoter and members of our Promoter Group, over and above their 

rights entitlement, as applicable, or subscription of the unsubscribed portion of the Issue by such investors, shall 

not result in a change of control of the management of our Company. Our Company is in compliance with 

Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum public shareholding 

requirements pursuant to the Issue.  

Summary of financial information   

A summary of audited consolidated financial information of our Company as at and for the Fiscals 2019, 2018 

and 2017 and limited review information for the six months period ended September 30, 2019 is set out below: 

(in ₹ million, except per share data)  

Particulars 

As at and for the 

six months period 

ended September 

30,  

As at and for the Financial Year ended March 31, 

2019 2019 2018 2017 

Equity Share capital 397.7 368.9 360.5 345.1 

Net worth  266,544.9 272,530.3 265,623.9 148,825.7 

Revenue from operations 71,098.1 132,153.4 106,393.5 85,467.5 

Profit for the year/ period 10,041.1 14,701.2 51,202.8 12,520.4 

Basic Earnings Per Share (in ₹) 50.59 74.16 281.75 72.27 

Diluted Earnings Per Share (in 

₹) 

50.42 
73.86 281.67 72.27 

Net asset value per Equity 

Share (in ₹) 

 1,340.5   1,477.6   1,473.5   862.4  

Total Borrowings (as per 

balance sheet) 

 525,139.2   560,232.6   441,608.0   304,509.8  
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Auditor Qualifications 

There are no auditor qualifications which have not been given effect to in the Audited Financial Statements.  

Summary of outstanding Litigation and Defaults 

A summary of outstanding legal proceedings involving our Company and our Subsidiaries as on the date of this 

Letter of Offer is set out below:  

 

Type of Proceedings Number of cases Amount (in ₹ million) 

Proceedings against our Company  

Matters involving issues of moral turpitude or criminal 

liability 

27 Non-quantifiable 

Matters involving an amount exceeding the materiality 

threshold 

4 17,730.79 

Matters involving material violations of statutory 

regulations 

12 Non-quantifiable 

Proceedings by our Company  

Matters involving an amount exceeding the materiality 

threshold  

1 2,683.96 

Proceedings against our Subsidiaries  
  

Matters involving an amount exceeding the materiality 

threshold  

3 20,886.7 

Matters involving material violations of statutory 

regulations 

1 Non-quantifiable 

Proceedings by our Subsidiaries  
  

Matters involving an amount exceeding the materiality 

threshold  

1 1,943.67 

 

For further details, see “Outstanding Litigation and Defaults” beginning on page 249. 

Risk Factors 

For details, see “Risk Factors” beginning on page 18. 

Contingent Liabilities  

A summary of our contingent liabilities as of March 31, 2019 is as follows:  

                                                                                                                                      (in ₹ million) 

S 

No. 

Particulars As at March 

31, 2019 

1.  Claims against the Company not acknowledged as debts:  

Demand dated June 5, 1984, the Government has asked for payment to the credit of 

the Drugs Prices Equalisation Account, the difference between the common sale 

price and the retention price on production of Vitamin ‘A’ Palmitate (Oily Form) 

from January 28, 1981 to March 31, 1985 not accepted by the Company. The 

Company has been legally advised that the demand is untenable. 

6.1 

2.  Others  

 i. Appeals filed in respect of disputed demands:  

    Income Tax  

     - where the Company is in appeal 6,301.9 

     - where the Department is in appeal 2,253.0 

    Sales Tax 162.5 
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S 

No. 

Particulars As at March 

31, 2019 

    Central / State Excise / Service Tax / Customs 335.0 

    Labour Matters 6.3 

    Stamp Duty 40.0 

    Legal Cases 89.7 

 ii. Unexpired Letters of Credit 39.2 

3.  Dividend payable on Compulsorily Convertible Preference Shares and tax thereon 97.6 

Total  9,331.3 

Note: Future cash outflows in respect of 1 and 2(i) above are determinable only on receipt of judgments/ decisions 

pending with various forums/authorities.  

For further details, see “Financial Statements” beginning on page 118. 

Related Party Transactions 

For details regarding our related party transactions, see “Financial Statements” beginning on page 118. 

Financing Agreements 

There have been no financing agreements whereby our Promoter, members of our Promoter Group, our Directors 

or their relatives have financed the purchase by any other person of securities of our Company, other than in the 

normal course of business, during the period of six months immediately preceding the date of this Letter of Offer.  

Issuance of Equity Shares for consideration other than cash in the last one year  

Except for the allotment of 305,865 Equity Shares to the shareholders of Piramal Phytocare Limited (“PPL”) 

pursuant to the merger of PPL with our Company in the ratio of 1 fully paid up Equity Share of ₹ 2 each of our 

Company for every 70 fully paid up equity shares of ₹ 10 each of PPL, no Equity Shares have been issued by our 

Company for consideration other than cash as on the date of filing of this Letter of Offer. For further details, see 

“Material Developments – Sr. no. 2. 
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SECTION II: RISK FACTORS 

An investment in equity shares involves a high degree of risk. You should carefully consider each of the following 

risk factors and all other information set forth in this Letter of Offer, including the risks and uncertainties 

described below, before making an investment in the Equity Shares. 

The risks and uncertainties described below are not the only risks that we currently face. Additional risks and 

uncertainties not presently known to us or that we currently believe to be immaterial may also materially adversely 

affect our business, prospects, financial condition and results of operations and cash flows. If any or some 

combination of the following risks, or other risks that we do not currently know about or believe to be material, 

actually occur, our business, financial condition and results of operations and cash flows could suffer, the trading 

price of, and the value of your investment in our equity shares could decline, and you may lose all or part of your 

investment. In making an investment decision, you must rely on your own examination of our Company and the 

terms of this Issue, including the merits and risks involved. 

This Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our results 

could differ materially from such forward-looking statements as a result of certain factors, including the 

considerations described below and elsewhere in this Letter of Offer. 

A. Risks relating to all our businesses 

1. Each of our business is competitive, which creates pricing pressures for us to retain existing customers 

and solicit new business, and to compete effectively. 

The Indian financial services sector is competitive. We face competition in our financial services business 

from much larger Indian and foreign non-banking financial companies financial service firms, banks and 

other entities operating in the Indian banking and financial sector. Our competitors which have a larger 

customer and deposit base and greater Government support for capital augmentation, pose competition 

to us. 

In the pharmaceuticals sector, our products face competition from products and services commercialized 

or under development by competitors. We compete with local companies in India, multi-national 

corporations and companies in the countries in which we operate. If our competitors gain significant 

market share at our expense, particularly in the areas and products in which we are focused, our business, 

results of operations and financial condition could be adversely affected. Many of our competitors may 

have greater financial, manufacturing, research and development, marketing and other resources, more 

experience in obtaining regulatory approvals, greater geographic reach, broader product ranges and 

stronger sales forces. Our competitors may succeed in developing products that are more effective, more 

popular or cheaper than any we may develop, which may render our products obsolete or uncompetitive 

and adversely affect our business and financial condition. 

The market for products and services in each operating segment of our healthcare insights and analytics 

business is fragmented, competitive and characterized by evolving technology and innovation. We 

compete with mid-size and large healthcare products and services firms in several aspects, including 

breadth, depth and quality of product and service offerings, reliability of services, ease of use and 

convenience or product and service offerings and brand recognition. Additionally, we compete with 

healthcare organizations’ internal research, insights, analytics, marketing and commercialization groups, 

which may diminish the demand for our products and services. Some of our competitors are more 

established, benefit from greater brand recognition, have larger client bases and have substantially greater 

financial, technical and marketing resources. Given these factors, as well as pricing pressures from 

competing providers, we face the risk of losing or being unable to expand its market share, and there is 

no assurance that we will be able to compete successfully against existing or new competitors. 

2. We cannot assure you that we will be able to manage and maintain our growth effectively or 

successfully execute our growth strategies, which could affect our operations, results, financial 

condition and cash flows. 

Our consolidated revenue from operations grew at a CAGR of 42%, 8% and 10% for our financial 

services, pharmaceuticals and healthcare insights and analysis businesses from ₹49,815.7 million, 

₹44,485.7 million and ₹12,092.1 million in fiscal year 2018 to ₹70,634.4 million, ₹48,197.0 million and 

₹13,322.0 million in fiscal year 2019, respectively. 
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Our growth strategy includes growing and diversifying our loan book for our financial services business, 

growing our market share across products and geographies for our pharmaceuticals business and 

expanding our customer base for our healthcare insights and analytics business. For further details, see 

“Business – Our Business Strategy” beginning on page 99. We expect that our growth strategy will place 

demands on our management, financial and other resources. While we intend to pursue existing and 

potential market opportunities, our inability to manage our business plan effectively and execute our 

growth strategy efficiently could have an adverse effect on our results of operations and financial 

condition. 

We expect the sectors in which we operate in India to continue to grow as a result of anticipated growth 

in India's economy, increases in household income, further social welfare reforms and demographic 

changes. However, it is not clear how certain trends and events, such as the pace of India's economic 

growth, the development of domestic capital markets and the ongoing reform will affect such sectors. In 

addition, there can be no assurance that such sectors in India are free from systemic risks. Any slowdown 

in growth of the pharmaceutical sector may affect the results of operations of our pharmaceuticals 

business as well as our healthcare insights and data analytics business. Similarly, any slowdown in 

growth of the finance services sector may have a material and adverse impact on the results of operations 

of our financial services business (including our corporate lending business). 

Our management may also change its view on the desirability of current strategies, and any resultant 

change in our strategies could put strain on our resources. 

3. We may require additional financing for our business operations, including for our Subsidiaries, and 

the failure to obtain additional financing on terms commercially acceptable to us may adversely affect 

our ability to grow and our future profitability. Further, fluctuations in interest rates could adversely 

affect our results of operations. 

We may require additional capital for our business operations. The actual amount and timing of our 

future capital requirements may differ from estimates as a result of, among other things, unforeseen 

delays or cost overruns in developing our products, changes in business plans due to prevailing economic 

conditions, unanticipated expenses and regulatory changes, including any changes to RBI’s monetary 

policies which are applicable to us. To the extent our planned expenditure requirements exceed our 

available resources; we will be required to seek additional debt or equity financing. Additional debt 

financing could increase our interest costs and require us to comply with additional restrictive covenants 

in our financing agreements. Additional equity financing could dilute our earnings per Equity Share and 

your interest in our Company, and could adversely impact the trading price of our Equity Shares. 

Our ability to obtain additional financing on favourable terms, if at all, will depend on a number of 

factors, including our future financial condition, results of operations and cash flows, the amount and 

terms of our existing indebtedness, security, limits, our track record of compliance of the covenants 

contained in our financial agreements, general market conditions and market conditions for financing 

activities and the economic, political and other conditions in the markets where we operate. 

We cannot assure you that we will be able to raise additional financing on acceptable terms in a timely 

manner or at all. Our failure to renew arrangements for existing funding or to obtain additional financing 

on acceptable terms and in a timely manner could adversely impact our ability to incur capital 

expenditure, our business, results of operations and financial condition. 

Our borrowing costs and our access to capital and loan markets depend on our credit ratings. These 

ratings are assigned by rating agencies, which may downgrade or withdraw their ratings or place us on 

“credit watch” with negative implications at any time. For instance, CARE and ICRA have recently 

downgraded PCHFL’s credit ratings. CARE has downgraded PCHFL’s non-convertible debentures, 

subordinated debt, subordinated debt (Tier II), long term bank facilities from CARE AA+ to CARE AA 

and ICRA has downgraded non-convertible debentures, subordinated (Tier II) bonds, long term fund 

based limits and long term loans from ICRA AA+ (Negative) to ICRA AA (Negative). A reduction in 

our credit ratings could increase our borrowing costs and limit our access to the capital and loan markets. 

This, in turn, could reduce our earnings and adversely affect our liquidity. Further, any downgrade in our 

credit ratings may also trigger an event of default or acceleration of certain of our current or future 

borrowings.  

Further, an increase in the interest rates on our existing or future debt will increase the cost of servicing 
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such debt. Any increase in interest expense may have an adverse effect on our business prospects, 

financial condition and results of operations. 

4. Our success depends on our ability to retain and attract key qualified personnel and operational staff, 

if we are not able to retain them or recruit additional qualified personnel, we may be unable to 

successfully develop our business. 

Our business and operations are led by a qualified, experienced and capable management team, the loss 

of whose services might delay or prevent the achievement of our business objectives. Competition among 

financial services companies and pharmaceutical companies for qualified employees is intense, and the 

ability to retain and attract qualified individuals is critical to our success. In our healthcare insights and 

data analytics business, there is also competition for qualified personnel, particularly those with higher 

educational degrees. 

We face attrition in our businesses from time to time. If we lose the services of any of the management 

team or key personnel, we may be unable to locate suitable or qualified replacements, and may incur 

additional expenses to recruit and train new personnel, which could adversely affect our business 

operations and affect our ability to continue to manage and expand our business. Furthermore, as we 

expect to continue to expand our operations and develop new products, we will need to continue to attract 

and retain experienced management and key research and development and other qualified personnel. In 

the event that we are unable to hire replacements in a timely manner or at all, our business operations 

and financial conditions may be adversely affected. 

Leonard D’Souza ceased to be our Company Secretary and Compliance Officer with effect from July 30, 

2019. Pursuant to resolution passed by our Board on July 30, 2019, Bipin Singh, is appointed as the 

Company Secretary and Compliance Officer of our Company with effect from July 30, 2019.  

5. Our financing agreements contain certain restrictive covenants which may affect our financial and 

operational flexibility and we are subject to risks typically associated with debt financing, including 

acceleration of our repayment obligations. In the event of breach of any covenants in our financing 

agreements, our lenders may take any action in connection with such breaches which may have a 

material adverse effect on our business, results of operation, financial condition and prospects. 

We are subject to risks typically associated with debt financing. The level of debt and the limitations 

imposed on us by our current or future loan arrangements could have significant adverse consequences, 

including, but not limited to, the following:  

(a) we may be required to dedicate a portion of our cash flow towards repayment of our existing debt, 

which will reduce the availability of our cash flow to fund working capital, capital expenditures, 

acquisitions and other corporate requirements; 

(b) our ability to obtain additional financing in the future may be impaired; 

(c) fluctuations in market interest rates may adversely affect the cost of our borrowings, since the 

interest rates on certain of our borrowings may be subject to changes based on the prime lending 

rate of the respective bank lenders, may be subject to renegotiation and/or escalation on a periodic 

basis and may not be covered by interest rate hedge agreements; 

(d) there could be a material adverse effect on our business, prospects, financial condition and results 

of operations if we are unable to service our indebtedness or otherwise comply with covenants of 

such indebtedness; and 

(e) we may be more vulnerable to economic downturns and may limit our ability to withstand 

competitive pressures and may reduce flexibility in responding to changing business, regulatory and 

economic conditions. 

Any failure to service our indebtedness, maintain the required security interests, or otherwise perform 

our obligations under our financing agreements or any breach of any covenants in our financing 

documents could lead to termination of one or more of our financing agreements, may result in an event 

of default under our financing agreements including by way of cross default provisions under our other 

financing agreements and may trigger penalties and other related consequences, which would materially 

and adversely affect our business, financial condition, results of operations and prospects. For instance, 
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for Fiscal 2019, some of our Subsidiaries are in breach of certain covenants (which are not in the nature 

of payment defaults) in respect of some of the financing agreements entered into by such Subsidiaries. 

We cannot assure that any of such breaches will be waived or there will be no consequential effect on 

our other financing agreements. As of the date of this Letter of Offer, none of the lenders have accelerated 

any of our loans. However, we cannot assure you that lenders will not take any action in the future. If the 

lenders take any action triggered by such breaches against us in the future, such action would have a 

material adverse effect our business, results of operation, financial condition and prospects. 

6. Our business operations are subject to various laws and regulations and require us to obtain and 

renew certain registrations, licenses and permits from government and regulatory authorities in India 

and overseas and the failure to obtain and renew them in a timely manner may adversely affect our 

business operations. 

Our business operations are subject to various laws and regulations and require us to obtain and renew 

from time to time, certain approvals, licenses, registrations and permits, some of which have expired and 

we have either made or are in the process of making an application to obtain such approval or its renewal. 

We cannot assure that we will have obtained all approvals or be able to obtain approvals for which 

applications have been made including renewals in a timely manner or at all. For instance, in the past, an 

application by PCHFL the business registration number under the relevant shops and commercial 

establishment act was rejected by the concerned authority.  

We may also be unable to fulfil the terms and conditions to which such license and registration is granted. 

In the event we are not able to obtain such license and registration, our business and growth strategy may 

be adversely impacted. For instance, our application for renewal of factories license for facility situated 

in Pithampur, Madhya Pradesh is pending with the relevant statutory authority for renewal. For further 

details, see “Government and Other Approvals” beginning on page 256. There is no assurance that such 

license and registration will be granted to us in a timely manner or at all. Failure by us to comply with 

the terms and conditions to which such licenses, approvals, permits or registrations are subject, and/or to 

renew, maintain or obtain the required licenses, approvals, permits or registrations may result in the 

interruption of our operations and may have a material adverse effect on our business, financial condition 

and results of operations.  

7. Our international operations expose us to complex management, legal, tax and economic risks, 

including currency fluctuation, which could adversely affect our business, results of operations and 

financial condition. 

Our pharmaceuticals business and our healthcare insights and analytics business have an international 

presence. 

The accounting standards, tax laws and other fiscal regulations in the jurisdictions we operate in are 

subject to change. The degree of uncertainty in tax laws and regulations, combined with penalties for 

default and a risk of action by various government or tax authorities, may result in our tax risks being 

higher than expected. Any of the above may result in an adverse effect on our business and financial 

condition. 

The country, regional and political risks specific to a particular jurisdiction we have business in are also 

components of credit risks. Economic or political pressures in these countries, including those arising 

from local market disruptions or currency crises, may affect our business, financial condition and results 

of operations. 

If we do not effectively manage our international operations, it may affect our profitability from such 

countries, which may adversely affect our business, results of operations and financial condition. 

Although our Company’s reporting currency is INR, we transact a portion of our business in several 

other currencies. Substantially all of our non-Indian revenue is denominated in foreign currencies, 

primarily USD and British Pound. Additionally, we also procure a portion of our raw material 

requirements outside India and, as a result, incur such costs in currencies other than INR. Further, we 

continue to incur non-Rupee indebtedness in the form of external commercial borrowings and other 

foreign currency denominated borrowings, which creates foreign currency exposure in respect of our 

cash flows and ability to service such debt. For details of the foreign currency exposure of our Company, 

see “Financial Statements” beginning on page 118. We are thus exposed to exchange rate fluctuations 
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due to the revenue that we receive, raw materials that we purchase and our financing arrangements that 

are denominated in currencies other than the Indian Rupee. Whilst we have entered into derivative 

instruments like Forward Exchange Contracts for partial or full hedging purposes, there is no assurance 

that we will not incur any losses due to currency fluctuations in the future. 

8. We are reliant on third party vendors for our business operations. 

We contract with third parties for goods and services that are essential to our operations. For example, 

in our financial services business, we contract with third party service providers for certain key services 

such as due diligence. For our pharmaceuticals business, we contract with third party vendors for certain 

key services such as contract manufacturing of certain of our products and the provision of raw materials 

essential in producing our products. For our healthcare insights and data analytics business, we rely on 

third party vendors that own and/or aggregate core data sets that are crucial to the business.  

The details of percentage of third party vendor transactions volume to turnover, for our major business 

verticals, for the last two financial years and the six months period ended September 30, 2019, are as 

follows:  

 

Particulars For 

September 

30, 2019 

For Fiscal 

2019  

For Fiscal 

2018  

Third party expenses as a percentage of total 

revenue from operations (in relation to processing 

charges, advertisement and business promotion 

expenses, freight, export expense, clearing and 

forwarding expenses, legal charges, professional 

charges, service charges, information technology 

costs, market research and commission on fund 

raising) 

5.07% 5.38% 6.19% 

 

 

We are subject to risks due to our reliance on such third party vendors. For example, such third party 

vendors may not always fulfill their obligations in a timely manner or at all or they may not provide 

quality products as expected. Some third party vendors may also be small companies which are likely to 

experience financial or operational difficulties than larger, well established companies due to limited 

financial and other resources. This may result in a delay of services or products delivered to us and we 

may be unable to find alternative vendors. Should such an event occur, our business, operations and 

financial condition may be adversely affected. 

9. We are party to certain legal proceedings and any adverse outcome in these or other proceedings may 

adversely affect our business. 

We are involved, from time to time, in legal proceedings that are incidental to our operations and involve 

suits filed by and against our Company by various parties. These include, criminal proceedings, civil 

proceedings, arbitration cases, consumer proceedings and labour proceedings. These proceedings are 

pending at different levels of adjudication before various courts, tribunals and appellate tribunals. A 

degree of judgment is required to assess our exposure in these proceedings and determine the appropriate 

level of provisions, if any. There can be no assurance on the outcome of the legal proceedings or that the 

provisions we make will be adequate to cover all losses we may incur in such proceedings, or that our 

actual liability will be as reflected in any provision that we have made in connection with any such legal 

proceedings. For details of legal proceedings involving our Company and our Promoter, see 

“Outstanding Litigation and Defaults” beginning on page 249. 

We may be required to devote management and financial resources in the defence or prosecution of such 

legal proceedings. If a number of these disputes are determined against our Company and if our Company 

is required to pay all or a portion of the disputed amounts or if we are unable to recover amounts for 

which we have filed recovery proceedings, there could be a material and adverse impact on our 

reputation, business, financial condition and results of operations.  

10. The bankruptcy code in India may affect our rights to recover loans from our customers. 
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The Insolvency and Bankruptcy Code, 2016 (“IBC”) was notified on August 5, 2016. The IBC offers a 

uniform and comprehensive insolvency legislation encompassing all companies, partnerships and 

individuals (other than financial firms). It allows creditors to assess the viability of a debtor as a business 

decision, and agree upon a plan for its revival or a speedy liquidation. The IBC creates a new institutional 

framework, consisting of a regulator, insolvency professionals, information utilities and adjudicatory 

mechanisms, which will facilitate a formal and time-bound insolvency resolution and liquidation process.  

In case insolvency proceedings are initiated against a debtor to our Company or its Subsidiaries, we may 

not have complete control over the recovery of amounts due to us. Under the IBC, upon invocation of an 

insolvency resolution process, a committee of creditors is constituted by the interim resolution 

professional, wherein each financial creditor is given a voting share proportionate to the debts owed to 

it. Any decision of the committee of creditors must be taken by a vote of not less than 66% of the voting 

share of all financial creditors. Any resolution plan approved by committee of creditors is binding upon 

all creditors, even if they vote against it. 

In case a liquidation process is opted for, the IBC provides for a fixed order of priority in which proceeds 

from the sale of the debtor’s assets are to be distributed. Before sale proceeds are distributed to a secured 

creditor, they are to be distributed for the costs of the insolvency resolution and liquidation processes and 

debts owed to workmen and other employees. Further, under this process, dues owed to the Central and 

State Governments rank below the claims of secured creditors, workmen and other employee dues and 

unsecured financial creditors. Further, pursuant to an amendment to the IBC, allottees in a real estate 

project are considered on par with financial creditors. Specifically, in relation to cases where we have 

extended construction finance to developers or builders for specific projects, allottees in such real estate 

projects will be considered on par with our Company in terms of priority of repayment. Moreover, other 

secured creditors may decide to opt out of the process, in which case they are permitted to realize their 

security interests in priority. Additionally, in cases where proceedings under the IBC are initiated against 

the builders or developers of project where the allottees of the apartments are our borrowers and if the 

builder or developer fails to deliver the project, there may be delay in recovery of amounts from such 

borrowers 

Accordingly, if the provisions of the IBC are invoked against any of the borrowers of our Company, it 

may affect our Company’s ability to recover our loans from the borrowers and enforcement of our 

Company’s rights will be subject to the IBC. We undertake mezzanine financings in various transactions 

as well where we take financing positions in holding companies that are not backed by mortgage of assets 

and may only have share pledge and/or guarantees as security. In this context, we may not be able to 

enforce any security at an operating company or we may not stand in priority if insolvency proceedings 

are initiated against our debtor in the event there are other lenders of larger value there. 

 
11. Any failure or material weakness of our internal controls system could cause operational errors or 

incidents of fraud, which would materially and adversely affect our profitability and reputation. 

 

We are responsible for establishing and maintaining adequate internal measures commensurate with the 

size and complexity of operations. Our internal or concurrent audit functions are equipped to make an 

evaluation of the adequacy and effectiveness of internal controls on an ongoing basis to ensure that 

business units adhere to our policies, compliance requirements and internal circular guidelines. While 

we periodically test and update, as necessary, our internal controls systems, we are exposed to operational 

risks arising from the potential inadequacy or failure of internal processes or systems, and our actions 

may not be sufficient to guarantee effective internal controls in all circumstances. Given the size of our 

operations, it is possible that errors may repeat or compound before they are discovered and rectified. 

Our management information systems and internal control procedures that are designed to monitor our 

operations and overall compliance may not identify every instance of non-compliance or every 

suspicious transaction. If internal control weaknesses are identified, our actions may not be sufficient to 

correct such internal control weakness. We face operational risks in our various businesses within the 

group and there may be losses due failures or inadequacies of our internal controls systems. 

For example, in our financial services business, failures in our internal controls systems may lead to deal 

errors, pricing errors, inaccurate financial reporting, failure in risk categorization, creation of multiple 

customer ids, fraud, non-maintenance of pertinent documentation and failure of critical systems and 

infrastructure. Material weaknesses in the internal controls systems of our pharmaceuticals business may 

lead to inferior products and product quality issues. For instance, we have in the past provided credit to 

the customers and re-worked on the batches produced, due to quality issues for certain products. In our 
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healthcare insights and data analytics business, failures in our internal controls may lead to loss of 

proprietary information, data losses or even confidentiality breaches. In addition, certain processes are 

carried out manually, which may increase the risk that human error, tampering or manipulation will result 

in losses that may be difficult to detect. Such instances may also adversely affect our reputation, business 

and results of operations. 

Failures or material weaknesses in internal controls may also lead to incidents of fraud. In the past there 

has been an incident of fraud committed by our employee. We cannot assure you that such incident of 

fraud will not recur in the future. There can also be no assurance that we would be able to prevent frauds 

in the future or that our existing internal mechanisms to detect or prevent fraud will be sufficient. Any 

fraud discovered in the future may have an adverse effect on our reputation, business, results of 

operations and financial condition. 

12. Difficulties in integration of any businesses in our recent or any future acquisitions could result in 

operating difficulties and adversely affect our business, results of operations and financial condition. 

As part of the growth strategy of our core businesses, we seek to rely on inorganic growth and intend to 

continue to evaluate potential acquisition opportunities. We have, in the past, evaluated and executed 

acquisitions in India and abroad. For details, see “Business” beginning on page 96. Acquiring companies 

or assets based out of India involves risks, including those related to integrations of operations across 

different cultures and languages, currency risks and the particular economic, political and regulatory 

risks associated with specific countries. Additionally, the anticipated benefit of many of our future 

acquisitions may not materialize. If we are unsuccessful in integrating an acquired company or asset, our 

business, financial condition and results of operations may be adversely affected. 

Identifying suitable acquisition opportunities can be difficult, time consuming and costly. Our inability 

to identify suitable acquisition opportunities, reach agreements with such parties or obtain the financing 

necessary to make such acquisitions in time or at all could adversely affect our future growth. 

We may also divest or discontinue businesses or brands or products due to strategic reasons from time 

to time which may affect our profitability, our business, financial condition, results of operations and 

cash flows. For instance, we have recently divested our holding in the Piramal imaging business, 

however, the receipt of entire consideration is deferred and will be received over a period of ten years. 

In addition, the process of integrating an acquired company, business or technology is risky and may 

create unforeseen difficulties and challenges, including: 

 the incurrence of debt, contingent liabilities or amortisation expenses or impairment of 

intangibles including goodwill; 

 difficulties in integrating the operations, technologies (including any transfer of intellectual 

property rights), research and development activities, personnel and distribution, marketing and 

promotion activities of acquired businesses; 

 additional financing required to make contingent payments or additional acquisition financing, 

including financing obligations assumed in connection with such financing; 

 unavailability of favourable financing for future acquisitions, due to factors such as a negative 

impact on credit rating; 

 potential loss of key employees of acquired businesses and cultural challenges associated with 

integrating employees from the acquired company into our organization; 

 increased regulatory scrutiny or inability to obtain the necessary regulatory approvals, including 

those of the competition authorities, in countries in which we seek to consummate acquisitions; 

 inability to maintain the key business relationships and the reputations of acquired businesses; 

 diversion of management’s attention from other business concerns; and 

 additional claims or litigations related to the business. 
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Certain of our manufacturing facilities have been in non-compliance with the provisions of certain laws 

and regulations including the Factories Act, Employees’ Provident Funds and Miscellaneous Provisions 

Act, 1952, Maharashtra Fire Prevention and Life Safety Measures Rules, 2009, Food Safety and 

Standards (Licensing and Registration of Food Business) Regulations, 2011, Water (Prevention and 

Control of Pollution) Act, 1974, Narcotics Drugs and Psychotropic Substances Act, 1985, General 

Development Control Regulations, Ahmedabad, Bio-Medical Waste (Management and Handling) Rules, 

1998, Tamil Nadu Prohibition Act, 1937, and the Petroleum Act, 1934.  

There is no assurance that any company or business acquired by us in the future will not be or will not 

result in non-compliance of laws and regulations, the occurrence of which may result in our business, 

financial condition and results of operations being adversely affected.  

13. Our insurance coverage may not be adequate to protect us against all potential losses, which may have 

an adverse effect on our business, financial condition and results of operations. 

Our operations are subject to various risks inherent in the sectors in which we operate, as well as fire, 

theft, robbery, earthquake, flood, acts of terrorism and other force majeure events. Our insurance cover 

includes, among other things, insurance over standard perils including fire, machinery breakdown, and 

earthquakes. We also have a marine export import insurance open policy and a public liability insurance 

policy. We maintain insurance for our operations largely through third party insurers. 

We may not have identified every risk and further may not be insured against every risk, including 

operational risk that may occur and the occurrence of an event that causes losses in excess of the limits 

specified in our policies, or losses arising from events or risks not covered by insurance policies or due 

to the same being inadequate, could materially harm our financial condition and future results of 

operations. There can be no assurance that any claims filed will be honoured fully or timely under our 

insurance policies. Also, our financial condition may be affected to the extent we suffer any loss or 

damage that is not covered by insurance or which exceeds our insurance coverage. In addition, we may 

not be able to renew certain of our insurance policies upon their expiration, either on commercially 

acceptable terms or at all. 

14. We may be required to account for an impairment loss with respect to intangibles including goodwill 

recorded in our consolidated financial statements. 

We assess whether the value of our intangibles including goodwill have been impaired on an annual 

basis. Any impairment of goodwill or other intangible assets as a result of such analysis would result in 

a non-cash charge against earnings, which could adversely affect our Company's reported results of 

operations. A significant and sustained decline in future cash flows due to adverse change in the 

economic environment, slower growth rates, changes in cost of capital or other factors could result in the 

need to perform additional impairment analysis in the future periods. 

15. Our Company proposes to utilize a portion of the Net Proceeds to repay or prepay certain borrowings 

availed by our Company and our Material Subsidiary, PCHFL, and the utilization of that portion of 

the Net Proceeds will not result in creation of any tangible assets. 

Our Company intends to use a certain portion of the Net Proceeds for the purposes of repayment or pre-

payment, in full or part, of certain borrowings availed by our Company and our Material Subsidiary, 

PCHFL. The details of the borrowings identified to be repaid or prepaid using the Net Proceeds have 

been disclosed in “Objects of the Issue” on pages 76 and 77. However, the repayment or prepayment of 

the identified borrowings are subject to various factors including, (i) any conditions attached to the loans 

restricting our ability to prepay the borrowings and time taken to fulfil such requirements, (ii) receipt of 

consents for prepayment or waiver from any conditions attached to such prepayment from our respective 

lenders, and (iii) terms and conditions of such consents and waivers. Our Company has applied for and 

received consents from all relevant lenders for undertaking the Issue.  

While we believe that utilization of Net Proceeds for repayment of borrowings would help us to reduce 

our cost of debt and enable the utilization of our funds for further investment in business growth and 

expansion, the repayment of loans will not result in the creation of any tangible assets for our Company 

or PCHFL.  

16. We face risks relating to certain Associates that we do not entirely control. 
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We have made and may continue to make certain capital investments, loans, advances and other 

commitments to support certain of our Associates. These investments and commitments have included 

capital contributions to enhance the financial condition or liquidity position of our Associates. If the 

business and operations of these Associates deteriorate, our investments may be required to be written 

down or written off or further capital injections may be required to be made. In addition, our ability to 

generate cash from these entities may be more restricted than if such entities were our wholly-owned 

subsidiaries. 

17. Certain of our records and data pertaining to our financial operations, legal records and personnel 

data were destroyed in a fire at one of our offices in Mumbai. The disclosures in this document may 

not completely reflect all of the information to the extent destroyed by the fire and not available with 

us at this time. 

We maintained records relating to finance, legal and secretarial information and personnel information 

at our offices located at Centre Point, Parel, Mumbai. In October 2004, these premises were destroyed in 

a fire. There was no loss of life or major injuries to any of our employees in the fire. However, records 

stored at this location were destroyed including forms filed with the RoC and we do not have copies of 

these records. The disclosures made in this document are qualified to the extent that we do not have 

copies of the records destroyed in the fire. Despite having conducted an extensive search of our records, 

we have not been able to retrieve these records. While we continue to conduct a search for such records, 

we cannot assure you that such records will be available in the future. 

18. Our Company and certain of our Subsidiaries have been subject to inspections, investigations, fines 

and penalties by RBI, SEBI NHB or any other regulator as the case may be. Any regulatory 

investigations, fines and requirements relating to conduct of business could affect our business and 

financial results. 

Our Company and certain of our Subsidiaries have been and are periodically subject to inspections by 

various regulators such as RBI, SEBI and NHB. The regulators have issued various observations in 

relation to the inspections conducted by them, including for non-compliance of applicable provisions of 

certain rules and regulations applicable to our Company and Subsidiaries, including with respect to 

registration certificate in the name of Piramal Housing Finance Limited surrendered by PCHFL upon 

amalgamation of Piramal Finance Limited and Piramal Capital Limited with PCHFL (formerly known 

as Piramal Housing Finance Limited), none of which are pending as on date. The regulators have issued 

show cause notices and have also levied penalties on our Company and Subsidiaries. As on date, our 

Company and Subsidiaries have paid the penalties imposed by the regulators pursuant to any inspections. 

For instance, PCHFL had received show cause notices from the National Housing Bank alleging non-

compliance of provisions relating to the disclosure of CRE, CRE(RH) portfolios in the balance sheet and 

from the RoC, Ministry of Corporate Affairs alleging non-appointment of at least one woman director 

on the Board of PCHFL. For further details, see “Legal and Other Information – Litigation involving 

Piramal Capital & Housing Finance Limited – Cases filed against PCHFL - Matters involving material 

violations of statutory regulations by PCHFL” on page 255. Further, PCHFL and PHL Fininvest Private 

Limited have, in the past intimated NHB and RBI, respectively, regarding excess exposure over single 

borrowing limit of certain borrowers while committing that such exposure will be reduced within 

specified period. Our Company and Subsidiaries may remain subject to similar inspections, inquiries and 

investigations, including by RBI and NHB in the course of our business. If one or more of such 

inspections, investigations or cases leads to a significant award or penalty, it could affect our business 

and financial results.  

19. A part of our shareholding in certain Shriram group companies may constitute shareholding of a 

regulated entity. 

Over the course of 2013 and 2014, we made investments in certain Shriram group companies – Shriram 

Capital Limited (“SCL”), Shriram Transport Finance Company Limited (“STF”) and Shriram City 

Union Finance Limited (“SCUF”). On June 17, 2019, the Company sold its entire direct investment of 

9.96% in fully paid up share capital of STF to third party investors on the floor of the stock exchange. 

As a part of long term strategy of the Company to fund growth of its financial services business, the 

Company is evaluating the feasibility of divestment in the Shriram group over time and is considering 

divesting of the entire 20% stake held by the Company in SCL (“Proposed Transaction”). The Proposed 

Transaction would be subject to receipt of necessary approvals, including the approval of the Board of 

Directors of the Company at the appropriate stage, and necessary disclosures will be made by the 
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Company at the relevant time, in accordance with applicable law.  

20. Our Company will not distribute this Letter of Offer and CAF to overseas Shareholders who have not 

provided an address in India for service of documents.  

Our Company will dispatch this Letter of Offer and CAF (the “Offering Materials”) to the Shareholders 

who have provided an address in India for service of documents. The Offering Materials will not be 

distributed to addresses outside India on account of restrictions that apply to circulation of such materials 

in various overseas jurisdictions. However, the Companies Act, 2013 requires companies to serve 

documents at any address which may be provided by the members. The documents may also be provided 

to the members by e-mail. Presently, there is lack of clarity under the Companies Act, 2013 and the rules 

made thereunder with respect to distribution of Offering Materials in overseas jurisdictions where such 

distribution may be prohibited under the applicable laws of such jurisdiction. Whilst our Company has 

requested all the Shareholders to provide an address in India for the purposes of distribution of Offering 

Materials, our Company cannot assure that the regulator would not adopt a different view with respect 

to compliance with the provisions of the Companies Act, 2013 and may subject our Company to fines or 

penalties. 

21. There are outstanding legal proceedings against our Company and Subsidiaries which may adversely 

affect our business, financial condition and results of operations.  

There are outstanding legal proceedings against us that are incidental to our business and operations, 

including certain criminal proceedings against our Company and our Subsidiaries. These proceedings are 

pending at different levels of adjudication before various courts, tribunals, enquiry officers and appellate 

tribunals. Such proceedings could divert management time and attention, and consume financial 

resources in their defense. Further, an adverse judgment in some of these proceedings could have an 

adverse impact on our business, financial condition and results of operations. For details in relation to 

certain material litigation, see “Outstanding Litigation and Defaults” beginning on page 249. 

A summary of the outstanding legal proceedings against our Company and its Subsidiaries as disclosed 

in this Letter of Offer along with the amount involved, to the extent quantifiable, have been set out below:  

Litigation against our Company  

 

Sr. 

No. 

Nature of Case Number of Outstanding 

Cases 

Amount involved (in ₹ 

million) 

1.  Matters involving issues 

of moral turpitude or 

criminal liability  

27 Non-quantifiable  

2.  Matters involving an 

amount exceeding the 

materiality threshold  

4 17,730.79 

3.  Matters involving 

material violations of 

statutory regulations  

12 Non-quantifiable 

 

Litigation against our Subsidiaries  

 

S. No. Nature of Case Number of Outstanding 

Cases 

Amount involved (in ₹ 

million) 

Subsidiaries  

1.  Matters involving an amount 

exceeding the materiality 

threshold  

3 20,886.7 

2.  Matters involving material 

violations of statutory 

regulations  

1 Non-quantifiable 

  

B. Risks Relating to our Financial Services Business 
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1. We are vulnerable to the volatility in interest rates and we may face interest rate and maturity 

mismatches between our assets and liabilities in the future which may cause liquidity issues and affect 

our source of funding. 

Our operations are particularly vulnerable to volatility in interest rates and mismatch in maturity. Our net 

interest income and profitability directly depend on the difference between the average interest rate at 

which we lend and the average interest rate at which we borrow. The cost of our funding and the pricing 

of our loan products are determined by a number of factors, many of which are beyond our control, 

including the RBI's monetary policies, inflationary expectations, competition, domestic and international 

economic and political scenario and other factors. These factors could affect the interest rates charged 

on interest-earning assets differently than the interest rates paid on interest bearing liabilities. While any 

reduction in our cost of funds may be passed on to our customers, we may not have the same flexibility 

in passing on any increase in our cost of funds to our customers, thereby affecting our net interest income. 

Similarly, competitive pressures may require us to reduce our cost of lending to our customers without a 

proportionate reduction in our cost of borrowing from our lenders. Further, if we do not pass on the 

reduced interest rates to our borrowers, it may result in some of the borrowers prepaying the loan to take 

advantage of the reduced interest rate environment, thereby impacting our growth and profitability. If 

interest rates rise, some of our lenders may increase the interest rates at which we borrow resulting in an 

increase in our effective cost of funds. We may or may not be able to pass on the increased interest rates 

to our borrowers simultaneously with the increase in our borrowing rates, or at all, thereby affecting our 

net interest income. Further, an increase in interest rates may result in some of our borrowers prepaying 

their loans by arranging funds from other sources, thereby impacting our growth and profitability. 

Additionally, an increase in general interest rates in the economy could reduce the overall demand for 

financing in general and impact our growth. There can be no assurance that we will be able to adequately 

manage our interest rate risk in the future, and if we are unable to do so, this could have an adverse effect 

on our net interest income, which could in turn have a material adverse effect on our business, results of 

operations and financial condition. 

We may also face potential liquidity risks due to mismatch in the maturity of our assets and liabilities. A 

portion of our funding requirements is met or may be met in the future through short and medium-term 

funding sources such as bank loans, non-convertible debentures, commercial paper, cash credit, external 

commercial borrowing or any other instruments or overdraft facilities. Our inability to obtain additional 

credit facilities or renew our existing credit facilities for matching tenure of our liabilities in a timely and 

cost effective manner or at all, may lead to mismatches between our assets and liabilities, which in turn 

may adversely affect our operations and financial performance. 

We may be required to seek expensive sources of funding to finance our operations, which would result 

in a decline in our net profits and have a material adverse effect on our business, financial condition, 

results of operations and prospects. Our ability to borrow funds and refinance existing debt may also be 

affected by a variety of factors, including liquidity in the credit markets and the strength of the lenders 

from which we borrow.  

2. The Indian housing finance industry is extensively regulated and any changes in laws and regulations 

applicable to HFCs could have an adverse effect on our business. 

We are subject to the corporate, taxation and other laws in effect in India and the states in which we 

operate, which require continuous monitoring and compliance. These regulations, apart from regulating 

the manner in which a company carries out its business and internal operations, prescribe various 

periodical compliances and filings, including but not limited to filing of forms and declarations with the 

relevant registrar of companies, the NHB and other relevant authorities. Pursuant to the NHB Act and 

various regulations, circulars and guidelines issued by the NHB, HFCs are currently required to comply 

with, among others, limits on borrowings, investments, interest rates and tenure on public deposits, 

prudential norms for income recognition, asset classification and provisioning for standard and non-

performing assets, norms for creation of special reserves as well as minimum capital adequacy and 

liquidity requirements. The regulations applicable to us also address issues such as our conduct with 

customers and recovery practices, market conduct and foreign investment. 

The laws and regulations governing the housing finance industry in India have become increasingly 

complex and cover a wide variety of issues. Compliance with many of the regulations applicable to our 

operations in India, including any restrictions on investments and other activities currently being carried 

out by us, involves a number of risks, particularly in markets where applicable regulations may be subject 
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to varying interpretations.  

Further, the amendments with respect to NHB Act have come into force on August 9, 2019. Pursuant to 

the amendments, amongst others, (i) HFCs are required to apply to the RBI for registration under the 

NHB Act, in place of NHB; (ii) the RBI has the power to determine the percentage of assets to be 

maintained in terms of its investments and its reserve fund to be maintained; (iii) the RBI has the power 

to determine policy and issue instructions in relation to housing finance institutions; and (iv) the RBI has 

the power to regulate by specifying conditions or prohibit the issue by any HFC which is a company of 

any prospectus or advertisement soliciting deposits of money from the public. The NHB Act amendments 

also provide for certain powers to be exercised by the RBI concurrently with the NHB, such as the power 

to conduct inspections and request for documents from the HFCs. Further, pursuant to the notification of 

the RBI dated November 11, 2019 and the amendments to the ‘Master Directions - Exemptions from the 

RBI Act, 1934’ issued by the RBI on November 11, 2019, certain existing exemptions available to HFCs 

under the RBI Act have been withdrawn and accordingly HFCs shall also be subject to regulation and 

directions of the RBI. Accordingly, there may be further scrutiny and instructions from the RBI in relation 

to the regulation of HFCs. If we fail to comply with such requirements, we may be subject to penalties 

or compounding proceedings. 

Further, pursuant to recent notifications issued by the Ministry of Corporate Affairs, certain prescribed 

non-banking finance companies (which include HFCs) with asset size of ₹ 500 crore or more, as per last 

audited balance sheet have been notified as a category of financial service providers (“Notified FSPs”). 

The Ministry of Corporate Affairs has also issued the Insolvency and Bankruptcy (Insolvency and 

Liquidation Proceedings of Financial Service Providers and Application to Adjudicating Authority) 

Rules, 2019, in terms of which the RBI may initiate insolvency proceedings under the IBC against 

Notified FSPs (which includes our Company) for a ‘default’ in terms of the IBC. 

If the interpretation of the regulators and authorities varies from our interpretation, we may be subject to 

penalties and our business could be adversely affected. Moreover, these laws and regulations can be 

amended, supplemented or changed at any time such that we may be required to restructure our business 

and activities and incur additional expenses to comply with such laws and regulations, which could 

adversely affect our business.  

 

3. We are exposed to risks that may arise if our customers opt for balance transfers to other banks or 

financial institutions, or if customers face increased difficulties in refinancing their existing housing 

loans from other banks and financial institutions to our Company. 

We offer our customers variable interest rate loans which are linked to our reference rate. Based on 

market conditions, we price our loans at either a discount or a premium to our reference rate, which is 

determined primarily on the basis of our cost of borrowings. Customers with variable interest rates on 

their loans are exposed to increased equated monthly instalments (“EMIs”) when the loans’ interest rate 

adjusts upward, to the rate computed in accordance with the applicable index and margin. Such customers 

typically seek to refinance their loans through balance transfer to other banks and financial institutions, 

to avoid increased EMIs that may result from an upwards adjustment of the loans’ interest rate. While 

refinancing of loans by other lenders could in certain circumstances be beneficial for our customers, it 

results in a loss of interest income expected from such loans over the course of their tenure. In addition, 

all housing finance providers in India are prohibited from charging pre-payment penalties on loans with 

variable interest rates, which has led to a high incidence of balance transfer, which results in a high 

turnover of loan assets between lenders, causing lenders to incur increased origination costs. In addition, 

increased difficulties for customers in refinancing their existing housing loan from another bank or 

financial institution, may also adversely affect our balance transfer loan originations. As competition in 

the housing finance sector intensifies, certain of our customers with variable interest rate loans may not 

be able to find balance transfer options at comparably lower interest rates or other financing alternatives. 

As a result, they may be exposed to the risks associated with increases in EMIs, which may lead to 

increased delinquency or default rates. Increased delinquency rates may also result in deterioration in 

credit quality of our loan portfolio, which could have an adverse effect on our business, results of 

operations and financial condition. 

4. Any increase in the levels of default assets (90 days overdue) for any reason whatsoever, would 

adversely affect our business, results of operations and financial condition. 
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Our gross NPA, defined as the percentage of assets in our Total Loan Book which are more than 90 days 

overdue, was 0.3%, 0.9% and 0.9% for the fiscal years ended March 31, 2018 and March 31, 2019 and 

the six months period ended September 30, 2019, respectively. On principal loan amount, expected credit 

loss provision as required under Ind AS is created, resulting in a provision of 1.9% and 1.8% of the 

outstanding loans as of March 31, 2019 and September 30, 2019, respectively. There is no assurance that 

our NPA level will continue to stay at its current level. If the credit quality of our Total Loan Book 

deteriorates or we are unable to implement effective monitoring and collection methods, our results of 

operations and financial condition may get adversely affected. As we intend to continue our efforts to 

originate new loans, we cannot assure you that there will not be significant additional NPAs in our Total 

Loan Book in the future.  

Should the overall credit quality of our Total Loan Book deteriorate, the current level of our provisions 

may not be adequate to cover further increases in the amount of our NPAs. If we are required to increase 

our provisioning in the future due to increased NPAs or the introduction of more stringent requirements 

in respect of loan loss provisioning, this may reduce our profit after tax and adversely impact our results 

of operations. Further, there can be no assurance that we will be able to recover the outstanding amounts 

due under any defaulted loans. We may also face difficulties in disposing of the underlying assets relating 

to such loans, as a result of which, we may be unable to realise any liquidity from such assets. 

5. We may be unable to foreclose on collateral in a timely fashion or at all when borrowers default on 

their obligations to us, or the value of collateral may decrease, any of which may result in failure to 

recover the expected value of collateral security, increased losses and a decline in net profits. 

Among other factors, we consider a mix of cash flow and availability of collateral while taking lending 

decisions. Many of our loans are secured by collateral, which includes liens on inventory, receivables 

and other current assets, and charges on fixed assets, such as property and financial assets (such as 

marketable securities). As of September 30, 2019, our loan book was secured. We may not be able to 

realise the full value of the collateral, due to, among other things, stock market volatility, changes in 

economic policies of the Indian government, obstacles and delays in legal proceedings, borrowers and 

guarantors not being traceable, our records of borrowers' and guarantors addresses being ambiguous or 

outdated and defects in the perfection of collateral and fraudulent transfers by borrowers. In the event 

that a specialised regulatory agency gains jurisdiction over the borrower, creditor actions can be further 

delayed. In addition, the value of collateral may be less than we expect or may decline. If we are unable 

to foreclose on our collateral or realise adequate value, our losses will increase and our net profits will 

decline.  

For instance, we offer housing loans and other loans to borrowers, where the primary collateral is real 

estate. The value of the collateral, however, may decline during the term of the loan for a variety of 

reasons, including due to adverse market conditions prevalent in the real estate sector. As a result, if our 

borrowers default, we may receive less money from liquidating collateral than is owed under the relevant 

financing facility, and, in turn, incur losses, even where we successfully repossess and liquidate the 

collateral.  

 

We may also encounter difficulties in repossessing and liquidating collateral. When a borrowers defaults 

under a financing facility, we typically repossess and then sell the collateral through an auction. However, 

we cannot assure you that we will be able to successfully repossess the collateral in the event of default 

under a loan agreement. We may also face challenges in title verification of the collateral provided by 

the borrower, as there is no central land registry in India and title to the property can be disputed, 

including on account of local land records not being duly updated, or not being maintained in a legible 

manner, or only being available in the local vernacular languages, as well as on account of actual or 

alleged short payment of stamp duty or registration fees (which may render the title documents 

inadmissible in evidence, unless stamped prior to enforcement with payment of requisite penalties). 

Moreover, we may also not be able to sell the collateral at a price sufficient to cover the amount owed 

under the financing facility, or at all. We may face additional delay and expense in conducting an auction 

to sell the collateral and may face significant delay in repossessing collateral, as litigation against 

defaulting borrowers, even if governed by an arbitration clause, can be slow and expensive in India. In 

the event of any inability or delay in the repossession and liquidation of the collateral securing loans in 

default, we may incur losses, which could adversely affect our business, results of operations and 

financial condition. 

 

6. We are exposed to borrower and industry concentrations, and a default by any large borrower or a 
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deterioration in the performance of any of the industry sectors to which we have significant exposure 

would adversely affect the quality of our portfolio, and our ability to meet capital requirements could 

be jeopardized. 

In the case of customer exposures, we aggregate the outstanding balances of, or limits on, funded and 

non-funded exposures, if any of our customer exposures were to increase, our net profits would decline 

and, due to the magnitude of the exposures, our ability to meet capital requirements could be jeopardised. 

Industry-specific difficulties in these or other sectors may increase our level of non-performing customer 

assets. If we experience a downturn in an industry in which we have concentrated exposure, our net 

profits will likely decline and our financial condition may be materially adversely affected. 

7. Any volatility in housing or real estate sector may have an adverse impact on our business. 

We have exposure to the real estate sector, including through lease rental discounting, construction 

finance, loans to developers, retail housing loans to individual borrowers and commercial real estate 

loans. Accordingly, we are exposed to the effects of volatility in real estate sector which may in turn be 

affected by adverse market conditions. Any adverse development in the real estate sector may result in 

diminishing of value of our collaterals. Any sudden or sharp movement in housing or commercial real 

estate prices may also adversely affect the demand and the ability of our borrowers to repay the loan 

which in turn can have an impact on the quality of our portfolio which may have an adverse impact on 

our business. 

The market conditions of the real estate sector may also affect our investment management business. 

Poor investment returns in our investment management business, due to either general market conditions 

or underperformance (relative to our competitors or to benchmarks) by funds or accounts that we manage 

or investment products that we design or sell, affects our ability to retain existing assets and to attract 

new clients or additional assets from existing clients. This could adversely affect the management and 

incentive fees that we hope to earn on assets under management. 

8. If we fail to identify, monitor and manage risks and effectively implement our risk management 

policies, it could have a material adverse effect on our business, financial condition, results of 

operations and cash flows. 

We have devoted resources to develop our risk management policies and procedures and aim to continue 

to do so in the future. For details, see “Business – Asset Quality” beginning on page 103. Despite this, 

our policies and procedures to identify, monitor and manage risks of fraud, money laundering, any other 

credit, operational or other risks may not be effective. Further, some of our methods of managing risks 

are based upon the use of observed historical market behaviour. As a result, these methods may not 

accurately predict future risk exposures, which could be greater than those indicated by the historical 

measures. For example, our NPA levels may rise due to poor monitoring methods of our portfolio. To 

the extent any of the instruments and strategies we use to hedge or otherwise manage our exposure to 

market or credit risk are not effective, we may not be able to mitigate effectively our risk exposures in 

particular market environments or against particular types of risk. 

Our investment and interest rate risks are dependent upon our ability to identify and mark-to-market 

changes in the value of financial instruments caused by changes in market prices or rates. Our earnings 

are dependent upon the effectiveness of our management of changes in credit quality and risk 

concentrations, the accuracy of our valuation models and our critical accounting estimates and the 

adequacy of our allowances for loan losses. 

To the extent our assessments, assumptions or estimates prove inaccurate or not predictive of actual 

results, we could suffer higher than anticipated losses. 

If we fail to effectively implement our risk management policies, it could materially and adversely affect 

our business, financial condition, results of operations and cash flows. 

9. We depend on the accuracy and completeness of information provided by our customers and 

counterparties. Our reliance on any misleading information given by potential borrowers may affect 

our judgment of credit worthiness of potential borrowers, and the value of and title to the collateral, 

which may affect our business, results of operations and financial condition. 
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Although we review our credit exposure to specific clients, counterparties, sectors and regions we believe 

may present credit concerns, default risk may arise from events or circumstances that are difficult to 

detect, such as fraud. We may also fail to receive full information with respect to the credit risks of a 

client or counterparty. 

In deciding whether to extend credit or enter into other transactions with potential borrowers, we rely on 

information furnished to us by potential borrowers, and analysis of the information by independent 

consultants. To further verify the information provided by potential borrowers, we conduct searches on 

credit bureaus for creditworthiness of our borrowers. We also verify information with registrar and sub-

registrar of assurances for encumbrances on collateral. We cannot assure you that information furnished 

to us by potential borrowers and analysis of the information by independent valuers or the independent 

searches conducted by us with credit bureaus, or the on-site verification will be accurate. 

In addition, we do not have access to the same level of information that a bank may have or may be able 

to procure in respect of a potential borrower. We thus depend on data and information services from 

external sources, including data received from certain competitors, customers and various government 

and public record services. If certain key sources were to withdraw or were unable to provide us with 

their data or information services, or if we were to lose access to data or information services due to 

government regulation or regulatory concerns of our suppliers or if the collection of data were to become 

uneconomical, our ability to provide products and services to our customers could be impacted, and, 

consequently, our business, reputation, financial condition, operating results and cash flow could be 

materially adversely affected. 

10. Any non-compliance with mandatory Anti Money Laundering (AML) and Know Your Customer 

(KYC) policies could expose us to additional liability and harm our business and reputation. 

We adopt applicable anti-money laundering (“AML”) and know your client (“KYC”) policies and 

procedures in our businesses. While we have adopted policies and procedures aimed at collecting and 

maintaining all AML and KYC related information from our customers in order to detect and prevent 

the use of our networks for illegal money-laundering activities, there may be instances where we may be 

used by other parties in attempts to engage in money-laundering and other illegal or improper activities. 

In addition, a number of jurisdictions (including India) have entered into, or have agreed in substance to, 

intergovernmental agreements with the United States to implement certain provisions of the U.S. Internal 

Revenue Code of 1986, commonly known as FATCA. Pursuant to these provisions, as part of our KYC 

processes we are required to collect and report certain information regarding US persons having accounts 

with us who are customers of our alternative asset management business. 

Although we believe that we have adequate internal policies, processes and controls in place to prevent 

and detect AML activity and ensure KYC compliance, including FATCA compliance, and have taken 

necessary corrective measures, there can be no assurance that we will be able to fully control instances 

of any potential or attempted violation by other parties and may accordingly be subject to regulatory 

actions including imposition of fines and other penalties by the relevant government agencies to whom 

we report, including the FIU-IND. Our business and reputation could suffer if any such parties use or 

attempt to use us for money-laundering or illegal or improper purposes and such attempts are not detected 

or reported to the appropriate authorities in compliance with applicable regulatory requirements.  

11. We have expanded into new lines of business and may continue do so in the future. If we are unable 

to run the new businesses profitably, our results of operations and financial condition may be 

adversely affected. 

We have expanded our business to encompass new lines of business. For example, we have recently 

ventured into the merchant banking business by incorporating a subsidiary.  

As this is a new business, we may encounter initial teething problems in the establishment of this business 

and incur higher capital and operating expenditure. Accordingly we may not be able to run this business 

or any new businesses in a profitable manner. We may suffer a loss in these businesses or the returns on 

our investments in these businesses will be significantly lower than our customer expectations which will 

adversely affect our financial condition. We may continue to enter new lines of business and offer new 

products and services in the future. There is no guarantee that we will do so in accordance with our 

growth strategy or be successful in integrating these new lines of business into our operations. If we are 

unable to do so, our operating results and financial condition may be adversely affected.  
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C. Risks Relating to our Pharmaceuticals Business 

1. Our pharmaceuticals business is subject to extensive regulation and customer quality audits. If we fail 

to comply with the applicable regulations prescribed by governments and regulatory agencies or our 

customers, our business, results of operations and financial condition could be adversely affected. 

We operate in a highly regulated industry and our operations are subject to extensive regulation in each 

market in which we do business. The penalties for non-compliance with these regulations can be severe, 

including the revocation or suspension of our business licence, imposition of fines and criminal sanctions 

in those jurisdictions. 

We have ongoing obligations to regulatory authorities in India and foreign countries, such as the Central 

Drugs Standard Control Organization of India (“CDSCO”) and the Food Safety and Standards Authority 

of India (“FSSAI”), in India, both before and after a product’s commercial release and in respect of 

manufacturing facilities and products from regulatory agencies of the countries where we market and sell 

our products such as from USFDA. Regulatory agencies may at any time inspect our manufacturing 

facilities or the quality of our products based on newly developed scientific knowledge and/or tools. If 

any inspection or quality assessment results in observations/ alerts or sanctions, the relevant regulator 

may amend or withdraw our existing approvals to manufacture and market our products in such 

jurisdiction, which could adversely affect our business, financial condition and results of operations. We 

also sell our products to a number of countries including those subject to comprehensive sanctions 

regulations, such as Syria and Iran. Any change in sanctions regulations or laws may adversely affect 

our business. 

If we fail to comply with applicable statutory or regulatory requirements, there could be a delay in the 

submission or grant of approval for the manufacturing and marketing new products. Moreover, if we fail 

to comply with the various conditions attached to such approvals, licenses, registrations and permissions 

once received, the relevant regulatory body may suspend, curtail or revoke our ability to market such 

products or impose fines upon us. In the United States, India, and many of the international markets in 

which we sell our products, the approval process for a new product is complex, lengthy and expensive. 

The time taken to obtain approvals varies by country, but generally takes between six months and several 

years from the date of application. If we fail to obtain such approvals, licenses, registrations and 

permissions, in a timely manner or at all, our business, results of operations and financial condition could 

be adversely affected. The prices of some of our pharmaceutical products are also subject to price controls 

regulations. Any action against us or our management for violation of any price controls regulations 

could adversely affect our business, prospects, results of operations and financial condition. 

Further, our customers also periodically conduct audits on our facilities. If we fail to successfully clear 

such audits or fail to implement suggestions made by customers, such customers may cease to do business 

with us which will adversely affect our business, results of operation and financial condition 

2. Any manufacturing or quality control problems may damage our reputation for quality products and 

expose us to litigation or other liabilities and we are susceptible to product liability claims that may 

not be covered by insurance which may require substantial expenditure and may adversely affect our 

reputation. 

Our products may suffer defects due to manufacturing issues, defective supply by our contract 

manufacturers, or defective raw materials supplied including manufacturing defects. These may lead to 

certain events including product recalls, delays in supply of our products customer claims or product 

liability claims. These actions could require us to expend considerable resources in correcting the 

problems and could adversely affect the demand for our products. 

The existence, or even threat, of a major product liability claim could also damage our reputation and 

affect consumers' views of our other products and would likely require us to incur costs for litigation 

(including any penalties thereunder or generally), remediation, replacement of products and would also 

divert management's time, thereby adversely affecting our business, results of operations and financial 

condition. Any loss of our reputation or brand image for whatever reason may lead to a loss of existing 

business contracts and adversely affect our ability to enter into such additional contracts in the future. 

For instance, we have, in the past received show cause and recall notices were issued by the departments 

of Food and Drug Administration alleging that the batches of ‘Supradyn’ tablets were not of standard 

quality. For further details, see “Outstanding Litigation and Defaults – Litigation filed against our 
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Company – Matters involving issues of moral turpitude or criminal liability on the part of our Company 

– Serial no. (14)” on page 251.We cannot be certain that our product liability insurance will, in fact, be 

sufficient to cover the foregoing claims or our policy limits will be sufficient to cover such claims or that 

we will be able to maintain adequate insurance coverage in the future at acceptable costs. Further, we 

may not have taken insurance or may not have vendor extension covers from our partners' insurance 

policies in the countries into which we export our products. A successful product liability claim that is 

excluded from coverage or exceeds our policy limits may require us to pay substantial sums and may 

adversely affect our financial position and results of operations. In addition, insurance coverage for 

product liability may become prohibitively expensive in the future. If any product liability claim is not 

covered by insurance, or exceeded the policy limits, were to be sustained, it could adversely affect our 

business, financial condition and results of operations. This risk is likely to increase as we enter new 

markets and develop our own new-patented products in addition to making generic versions of drugs that 

have been in the market for some time. 

3. Any delay in production at, or shutdown of, any of our manufacturing facilities or at any of the third 

party manufacturing facilities we use, could adversely affect our business, results of operations and 

financial condition. 

The success of our manufacturing activities and the success of the launch of our products depend on, 

among other things, the productivity of our workforce, compliance with regulatory requirements and the 

continued functioning of our manufacturing processes and machinery. Disruptions in our manufacturing 

activities, including natural or man-made disasters, workforce disruptions, regulatory approval delays, 

fire or the failure of machinery, could delay production or require us to shut down the affected 

manufacturing facility. For example, we have had fatal accidents at our Digwal and Ennore 

manufacturing sites previously which caused interruptions at these manufacturing facilities. We use 

highly flammable materials such as acetone, ethanol, methanol and toluene in our manufacturing 

processes and are therefore subject to the risk of loss arising from fire or explosions. Although we have 

implemented industry acceptable risk management controls at our manufacturing locations and 

continuously seek to upgrade them, the risk of fire or explosion associated with these materials cannot 

be completely eliminated. Moreover, some of our products are permitted to be manufactured at only 

those facilities that have received specific approvals, and any shut down of such facilities will result in 

us being unable to manufacture such product for the duration of such shut down. Such an event may 

result in delays to the launch of our products and our inability to meet with our contractual commitments, 

which will have an adverse effect on our business, results of operation and financial condition. For 

instance, an order has been passed by the National Green Tribunal, New Delhi, against our Company 

and others alleging non-compliance in respect of lining of rainwater collection pits thereby authorising 

the corresponding state pollution control boards to take follow up actions and regularly monitor the 

compliance of the environmental norms through inspections. 

Any interruption at our manufacturing facilities, including natural or man-made disasters, workforce 

disruptions, regulatory approval delays, fire or the failure of machinery, disruptions of supply from our 

contract manufacturers could reduce our ability to meet the demand under our contracts for the affected 

period, which could affect our business, prospects, results of operations and financial condition. 

4. Any shortfall in the supply of our raw materials or an increase in raw material costs or other input 

costs may adversely impact the pricing and supply of our products and have an adverse effect on our 

business. 

Raw materials (including packaging materials) are subject to supply disruptions and price volatility 

caused by various factors, including commodity market fluctuations, the quality and availability of 

supply, currency fluctuations, consumer demand, changes in government programs and regulatory 

sanctions. Substantially all our raw materials are purchased from third parties. Our suppliers may be 

unable to provide us with a sufficient quantity of our raw materials at a suitable price for us to meet the 

demand for our products. The available amounts of raw materials may not adjust in response to increasing 

demand in certain circumstances; our suppliers may choose to supply the raw materials to our competitors 

instead of us. There is a risk that one or more of these existing suppliers could discontinue their 

operations, which could adversely impact our ability to source raw materials at a suitable price and meet 

our order requirements. Any increase in raw material prices will result in corresponding increases in our 

product costs. 

We also import some of our raw materials and some of the equipment used in our manufacturing facilities 
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and are subject to risks related to currency fluctuation, global logistics disruptions and other factors. A 

failure to maintain our required supply of raw materials and equipment could adversely affect our ability 

to deliver our products to customers in an efficient, reliable and timely manner and adversely affect our 

business, prospects, financial condition and results of operations. 

5. We participate in a competitive tender process for supply to various government agencies, private 

entities and institutions. We may face an inability to successfully obtain tenders in the future, which 

would impact our revenues and profitability and the tenders we have successfully obtained may be 

withdrawn in the future. 

We participate in a competitive tender process for supply to various government agencies, private entities 

and institutions. Pricing is a key factor in the tender process and we may face challenges in participating 

in a tender process and having to manage our tender price in light of any internal budgets. If we are 

unable to win tenders, our future revenues and profitability may suffer. Additionally, for any reason, if 

we are disqualified from the tender process by a government agency, we may automatically be 

disqualified by other central and state government agencies. This may impact our business operations 

and growth. 

6. We are yet to receive certain registrations in connection with the protection of our intellectual property 

rights, especially trademarks relating to our products. Such failure to protect our intellectual property 

rights could adversely affect our competitive position, business, financial condition and profitability. 

We are yet to receive certain registrations in connection with the protection of our intellectual property 

rights, especially trademarks relating to our products, which we have already applied for. Such delays in 

protecting our intellectual property rights could adversely affect our competitive position, business, 

financial condition and profitability. The registration of any intellectual property right is a time-

consuming process, and there can be no assurance that any such registration will be granted. In the 

absence of such registration, competitors or other companies may challenge the validity or scope of our 

intellectual property. Unless our trademarks are registered, we may only get passing off relief for our 

trademarks, if used by others, which could materially and adversely affect our brand image, goodwill 

and business. Similarly, in case our patents are rejected, our competitors may start marketing the products 

resulting in us losing out on market share and first mover protection, which could adversely affect our 

competitive position, business, financial condition and profitability. If we are unable to obtain and 

maintain patent protection for our current or any future products, or if the scope of the patent protection 

obtained is not sufficiently broad, we may not be able to compete effectively in our markets. Obtaining 

and maintaining our patent protection depends on compliance with various procedural, document 

submission, fee payment and other requirements imposed by government patent agencies, and our patent 

protection could be reduced or eliminated for non-compliance with these requirements. 

Further, if any of our unregistered trademarks are registered in favour of a third party, we may not be 

able to claim registered ownership of such trademarks, and consequently, we may be unable to seek 

remedies for infringement of those trademarks by third parties other than relief against passing off by 

other entities. Our inability to obtain or maintain these registrations may adversely affect our competitive 

business position and we may not be able to use these trademarks to commercialize our technologies or 

products in certain markets or contexts. 

7. If we infringe on the patents of others, our business may be adversely affected. 

We operate in an industry characterized by patent litigation. Patent litigation can result in damages being 

awarded and injunctions that could prevent the manufacture and sale of certain products or require us to 

pay royalties in order to continue to manufacture or sell such products. While it is not possible to predict 

the outcome of patent litigation, we believe any adverse result of such litigation could include an 

injunction preventing us from selling our products or payment of damages or royalty, which would affect 

our ability to sell current or future products or prohibit us from enforcing our patent and proprietary rights 

against others. We are involved in litigation in the Delaware District Court concerning a complaint filed 

by Amgen Inc. (“Amgen”) for infringement of U.S. Patent (“Patent”), against one of our Subsidiaries. 

Amgen holds the Patent which has been approved by the U.S. Food and Drug Administration. Our 

Subsidiary filed an application for abbreviated new drug (“Application”), seeking approval to 

manufacture, use and sell Cinacalcet Hydrochloride Tablets. Amgen filed the aforesaid complaint stating, 

inter alia that the Application should not be approved prior to the expiration of the Patent which is 

currently assigned to Amgen until September 22, 2026. Subsequently, the trial had commenced on March 
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5, 2018 and ended on March 9, 2018 in the District Court of Delware resulting in our Subsidiary’s favor. 

Thereafter, Amgen has filed an appeal in the said matter before the Federal Circuit.  

In yet another litigation, a complaint was filed before the United States District Court for the District of 

New Jersey by one of our Subsidiaries for declaratory judgement against the defendants, Novartis 

Pharmaceuticals Corporation and Novartis AG (“Novartis”) for inter alia declaring non-infringement of 

the Novartis’ ‘209 Patent’ by our Subsidiary thereby allowing the Federal Food and Drug Administration 

(“FDA”) to approve our Subsidiary’s filing of Abbreviated New Drug Application (the “ANDA”) for 

marketing a generic version of Deferasirox that is bioequivalent to Novartis’ drug Jadenu®.  

There can be no assurance that we will not be involved in any patent litigation in the future. In the event 

that we become involved in any patent litigation, our business, financial condition and results of 

operations could be adversely affected.  

8. Our performance may be adversely affected if we are not successful in assessing demand for our 

products and managing our inventory. 

We evaluate our production requirements based on anticipated demand based on forecasted customer 

order activity for our products. Our inventory balance of materials is influenced by our production 

requirements, shelf life of the raw materials, expected sourcing levels and changes in our product sales 

mix. 

It is important for us to anticipate demand for our products and any failure to anticipate, identify, interpret 

and react on the basis of anticipated/ desired demand or our failure to generate consumer acceptance or 

recognition of our new products, could lead to, among others, reduced demand for our products, which 

can adversely affect our results of operations. 

Efficient inventory management is also a component of the success of our business, results of operations 

and profitability. To be successful, we must maintain sufficient inventory levels to meet demand for our 

products, without allowing those levels to increase to such an extent that the costs associated with storing 

and holding the inventory adversely affects our results of operations. If our raw materials purchase 

decisions do not accurately predict sourcing levels or our expectations about demand for our products 

are inaccurate, we may either not be able to manufacture products to service the demands, resulting in us 

having to cede market share to competitors or would have to take unanticipated markdowns or 

impairment charges to dispose of the excess or obsolete inventory, which can adversely affect our results 

of operations. Our results of operations and financial conditions may be impacted by seasonal variations. 

9. The availability of counterfeit drugs, such as drugs passed off by others as our products, could 

adversely affect our goodwill and results of operations. 

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated 

products. For example, certain entities could imitate our brand name, packaging materials or attempt to 

create look-alike products. As a result, our market share could be reduced due to replacement of demand 

for our products and adversely affect our goodwill. We have also invested in our products to prevent 

counterfeit versions of our products from being distributed in the markets. Such measures include, 

monitoring products in the market and initiating actions against counterfeiters, each of which entails 

incurring costs at our end. The proliferation of counterfeit and pirated products, and the time and attention 

lost to defending claims and complaints about counterfeit products could have an adverse effect on our 

goodwill and our business, prospects, results of operations and financial condition could suffer. 

10. We are dependent on our key customers and our key products. 

A significant portion of our total sales for the fiscal years 2018 and 2019 and the six months period ended 

September 30, 2019, was derived from sales to a few key customers. We cannot assure that our 

competitors will not offer better terms or prices in their product offerings. Accordingly, there is no 

assurance that our customers will not turn to our competitors to purchase their products or to engage their 

services. In the event these customers stop or reduce purchase of products from us, our business, financial 

condition and results of operations could be adversely affected.  

A significant portion of our total sales for the fiscal years 2018 and 2019 and the six months period ended 

September 30, 2019, was derived from the sales of a few key products. Any reduction in the sales of any 

of these products could have an adverse effect on our business, financial condition and results of 
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operations. 

In addition, we have entered into a licensing agreement with Bayer for the commercializing and 

marketing rights of Saridon, a key product in our India consumer products business. The term of the 

license granted to us will expire in April 2021. In the event we are unable to extend such license which 

grants us the Saridon manufacturing and marketing rights, our business financial condition and results of 

operations could be adversely affected. 

The details of percentage of contribution of revenue generated by Saridon (manufacturing and marketing 

rights) to the total revenue for the last two Fiscals and the six months period ended September 30, 2019, 

are as follows:  

 

Particulars For the six months 

period ended 

September 30, 2019 

Fiscal 2019  Fiscal 2018  

Percentage of revenue 

generated by Saridon 

(manufacturing and 

marketing rights) 

2.16 % 1.98 %  2.25% 

 

11. We are subject to range of safety, health and environment related legislations. 

We are subject to a broad range of safety, health, environmental, labour and related laws and regulations 

in the jurisdictions in which we operate, which impose controls on the disposal and storage of raw 

materials, noise emissions, air and water discharges, on the storage, handling, discharge and disposal of 

chemicals and other aspects of our operations. For example, local laws in India limit the amount of 

hazardous and pollutant discharge that our manufacturing facilities may release into the air and water. 

The discharge of raw materials that are chemical in nature or of other hazardous substances into the air, 

soil or water beyond these limits may cause us to be liable to regulatory bodies or third parties. In 

addition, we may be required to incur costs to remedy the damage caused by such discharges, pay fines 

or other penalties for non-compliance. Complying with, and changes in, these laws and regulations may 

increase our compliance costs and adversely affect our business, prospects, results of operations and 

financial condition. Furthermore, non-compliance with the limits prescribed by the relevant laws and 

regulations may lead to the suspension of our manufacturing licenses, which will halt production and 

adversely affect our business operations. 

D. Risks Relating to our Healthcare Insight & Analysis Business 

1. A failure, inadequacy or security breach in our information technology and telecommunication 

systems may adversely affect our business, results of operation and financial condition. 

Our ability to operate and remain competitive depends in part on our ability to maintain and upgrade our 

information technology systems and infrastructure on a timely and cost-effective basis, including our 

ability to process a large number of data on a daily basis. Our operations also rely on the secure 

processing, storage and transmission of confidential, analytical and other information in our computer 

systems and networks. DRG and other data processing systems and management information systems or 

our corporate website may fail to operate adequately or become disabled as a result of events that may 

be beyond our control, including a disruption of electrical or communications services. Further, our 

computer systems, software and networks may be vulnerable to unauthorized access, computer viruses 

or other attacks that may compromise data integrity and security and result in client information or 

identity theft, for which we may potentially be liable. Further, the information available to and received 

by our management through our existing systems may not be timely and sufficient to manage risks or to 

plan for and respond to changes in market conditions and other developments in our operations. If any 

of these systems are disabled or if there are other shortcomings or failures in our internal processes or 

systems, it may disrupt our business or impact our operational efficiencies, and render us liable to 

regulatory intervention or damage to our reputation. The occurrence of any such events may adversely 

affect our business, results of operation and financial condition. 
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2. We face the threat of fraud and cyber-attacks, such as hacking, phishing, trojans and advanced 

persistency threats, attempting to exploit our network to disrupt services to customers and/or theft of 

sensitive internal data or customer information. This may cause damage to our reputation and 

adversely impact our business and financial results. 

Our systemic and operational controls may not be adequate to prevent adverse impact from frauds, errors, 

hacking and system failures. Further, our computer systems may be open to being hacked or 

compromised by third parties, resulting in thefts and losses to our customers and us. Some of these cyber 

threats from third parties include: (a) phishing and trojans – targeting our customers, wherein fraudsters 

send unsolicited mails to our customers seeking account sensitive information or to infect customer 

machines to search and attempt ex-filtration of account sensitive information; (b) hacking – wherein 

attackers seek to hack into our system with the primary intention of causing reputational damage to us 

by disrupting services; (c) data theft – wherein cyber criminals may attempt to intrude into our network 

with the intention of stealing our data or information; and (d) advanced persistency threat – network 

attack in which an unauthorized person gains access to our network and remains undetected for a long 

period of time. The intention of these attacks is to steal our data or information rather than to cause 

damage to our network or organization. Attempted cyber threats fluctuate in frequency but are generally 

not decreasing in frequency. Not only are we exposed to such risks from our own actions or those of our 

employees, but from actions of our third party service providers, over whom we do not have full control. 

If we suffer from any of such cyber threats, it could materially and adversely affect our business, financial 

condition and results of operations. 

A significant system breakdown or system failure caused due to intentional or unintentional acts would 

have an adverse impact on our revenue-generating activities and lead to financial loss. 

There is also the risk of our customers blaming us and terminating their accounts with us for a cyber-

incident that might have occurred on their own system or with that of an unrelated third party. Any cyber-

security breach could also subject us to additional regulatory scrutiny and expose us to civil litigation 

and related financial liability. 

3. Consolidation in the sectors in which our healthcare insights and analytics business clients operate 

may reduce the volume of services purchased by consolidated clients following an acquisition or 

merger, which could materially harm our Company’s operating results and financial condition. 

Mergers or consolidations among our healthcare insights and analytics business clients have in the past 

and could in the future reduce the number of our clients and potential clients. When companies 

consolidate, overlapping services previously purchased separately are usually purchased only once by 

the combined entity, leading to loss of revenue. Other services that were previously purchased by one of 

the merged or consolidated entities may be deemed unnecessary or cancelled. If our clients merge with 

or are acquired by other entities that are not our clients, or that use fewer of our services, they may 

discontinue or reduce their use of our services. There can be no assurance as to the degree to which our 

Company may be able to address the revenue impact of such consolidation. Any of these developments 

could materially harm our Company’s operating results and financial condition. 

Our top few key customers accounted for a significant portion of the revenue of our healthcare insights 

and data analytics business. Details and percentage contribution of top 5 key customers to the revenue of 

the healthcare insights and data analytics business for a period of last 5 Fiscals, as set out in the table 

below: 

Key 

custom

ers 

Percen

tage 

contri

bution 

for 

Fiscal 

2015  

(%) 

Key 

custom

ers 

Percen

tage 

contrib

ution 

for the 

Fiscal 

2016 

(%) 

Key 

custom

ers 

Percen

tage 

contrib

ution 

for the 

Fiscal 

2017 

(%) 

Key 

custom

ers 

Percen

tage 

contrib

ution 

for the 

Fiscal 

2018 

(%) 

Key 

custom

ers 

Percen

tage 

contrib

ution 

for the 

Fiscal 

2019 

(%) 

Custo 5.10 Custo 5.16  Custom 3.99 Custom 4.50 Custom 4.90 
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mer 1 mer 1 er 1 er 1 er 1 

Custo

mer 2 

4.81 Custo

mer 2 

4.89  Custom

er 2 

3.81 Custom

er 2 

4.50 Custom

er 2 

4.04 

Custo

mer 3 

4.56 Custo

mer 3 

3.89  Custom

er 3 

3.78 Custom

er 3 

3.48 Custom

er 3 

3.99 

Custo

mer 4 

3.87 Custo

mer 4 

3.78  Custom

er 4 

3.22 Custom

er 4 

3.23 Custom

er 4 

3.70 

Custo

mer 5 

3.80 Custo

mer 5 

2.91  Custom

er 5 

2.95 Custom

er 5 

3.23 Custom

er 5 

3.02 

TOTAL 22.14  TOTAL 20.63  TOTAL 17.75 TOTAL 18.94 TOTAL 19.65 

 

Accordingly, our business may be adversely affected if any of these key customers choose to discontinue 

or reduce our services. 

4. If we fail to deliver our products and services per our contractual obligations to our customers, our 

Company could be subject to significant costs or liability and its reputation could be harmed. 

We routinely deliver research, insights and services to our customers that assist them with business 

decisions. To manage delivery risk, we employ research, reporting, validation and peer review protocols, 

among others, to ensure the integrity of its services and deliverables. Further, we manage risk through 

its commercial contracting function. Our Company maintains a contracts administration function, 

supported by experienced legal professionals, in which all commercial contracts are reviewed and 

negotiated to ensure that our commercial and legal risks are set at market appropriate levels, with 

exceptions reviewed and approved by senior leaders. Nonetheless, if we were to materially delay or err 

in the delivery of its products or services, it could be subject to contract terminations as well as liability 

for damages that clients may sustain because of our errors and/or omissions. In such event, and although 

our liability routinely is capped under its agreements with its customers, we could suffer material 

financial losses and/or reputational damage, which could materially and adversely affect its results of 

operations and financial condition. 

5. Failure to meet productivity objectives under its internal business transformation initiatives could 

adversely impact our competitiveness and harm its operating results. 

We pursue business transformation initiatives to update technology, increase innovation and obtain 

operating efficiencies. As part of these initiatives, our Company seeks to improve its productivity, 

flexibility, quality, functionality and cost savings by, among other matters, developing new client 

delivery technology-based platforms, implementing new enterprise resource planning systems and 

reengineering how it produces and delivers certain products and services. These various initiatives may 

not yield their intended gains, which may impact our Company’s competitiveness and ability to meet its 

growth objectives and, thus, materially and adversely affect its business, operating results and financial 

condition. 

6. Failure to protect our intellectual property, and claims against our use of the intellectual property of 

third parties, could cause our Company to incur unanticipated expense and prevent it from providing 

products and services, which could adversely affect its business, financial condition and results of 

operations. 

Our success depends in part upon its ability to protect its core technology and intellectual property. To 

accomplish this, our Company relies on a combination of intellectual property rights, including trade 

secrets, copyrights and trademarks, as well as customary contractual and confidentiality protections and 

internal policies applicable to employees, contractors, members and business partners. These protections 

may not be adequate, however, and we cannot assure that we will prevent misappropriation of our 

intellectual property. In addition, parties that gain access to our intellectual property might fail to comply 

with the terms of our agreements and policies, and we may not be able to enforce its rights adequately 

against these parties. The disclosure to, or independent development by, a competitor of any trade secret, 
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know-how or other technology not protected by a patent could materially and adversely affect any 

competitive advantage we may have over such competitor. The process of enforcing our intellectual 

property rights through legal proceedings would likely be burdensome and expensive, and our ultimate 

success cannot be assured. Our failure to adequately protect its intellectual property and proprietary rights 

could adversely affect its business, financial condition and results of operations. 

Additionally, we could be subject to claims of intellectual property infringement, misappropriation or 

other intellectual property violations, and third parties may claim that we do not own or have rights to 

use all intellectual property used in the conduct of our healthcare insights and data analytics business. 

We could incur substantial costs and diversion of management resources defending any such claims. 

Finally, certain contracts with our suppliers or clients contain provisions whereby we indemnify, subject 

to certain limitations, the counterparty for damages suffered because of claims related to intellectual 

property infringement and the use of our data and other deliverables. Claims made under these provisions 

could be expensive to litigate and could result in significant payments. 

7. Current and proposed laws and regulations regarding the protection of personal data could result in 

increased risks of liability or increased cost to us or could limit our Company’s service offerings. 

The confidentiality, collection, use and disclosure of personal data are subject to governmental regulation 

generally in the country that the personal data were collected or used. For example, United States federal 

regulations under Health Insurance Portability and Accountability Act of 1996 (“HIPAA”) and as 

amended in 2014 by the Health Information Technology for Economic and Clinical Health (“HITECH”) 

Act, require individuals’ written authorization, in addition to any required informed consent, before 

Protected Health Information (“PHI”) may be used for research. Although we receive limited PHI in the 

conduct of its business and has implemented HIPAA-compliant safeguards to receive and process such 

data, our Company nonetheless could be subject to significant civil liability for mishandling PHI. 

Additionally, in India, the union cabinet approved the Data Protection Bill, 2019 on December 4, 2019, 

which seeks to propose broad guidelines on inter alia collection, storage and processing of personal data, 

consent of individuals, penalties and compensation, code of conduct and an enforcement actions on a 

data security breach. 

Moreover, in the EU personal data includes any information that relates to an identified or identifiable 

natural person, and the explicit consent from an individual is required for collection, use or disclosure of 

such information. In addition, we are subject to EU rules with respect to cross-border transfers of such 

data out of the EU. Failure to comply with such rules could subject us to regulatory sanctions, criminal 

prosecution or civil liability. 

E. External Risk Factors 

1. We are subject to the U.S. Foreign Corrupt Practices Act and similar worldwide anti-bribery laws, 

which impose restrictions and may carry substantial penalties.  

The U.S. Foreign Corrupt Practices Act, the U.K. Bribery Act and similar anti-bribery laws in other 

jurisdictions generally prohibit companies and their intermediaries from making improper payments to 

officials for the purpose of obtaining or retaining business. These laws may require not only accurate 

books and records, but also sufficient controls, policies and processes to ensure business is conducted 

without the influence of bribery and corruption. Our policies mandate compliance with these anti-bribery 

laws, which often carry substantial penalties including fines, criminal prosecution and potential 

debarment from public procurement contracts. Failure to comply may also result in reputational damages. 

We operate in certain jurisdictions that experience governmental corruption to some degree or are found 

to be low on the Transparency International Corruption Perceptions Index and, in some circumstances, 

anti-bribery laws may conflict with some local customs and practices. In addition, in many less-

developed markets, we work with third-party distributors and other agents for the marketing and 

distribution of our products. Although our policies prohibit these third parties from making improper 

payments or otherwise violating these anti-bribery laws, any lapses in complying with such anti-bribery 

laws by these third parties may adversely impact us. Business activities in many of these markets have 

historically been more susceptible to corruption. If our efforts to screen third-party agents and detect 

cases of potential misconduct fail, we could be held responsible for the noncompliance of these third 

parties under applicable laws and regulations, including the U.S. Foreign Corrupt Practices Act. 
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Compliance with the U.S. Foreign Corrupt Practices Act and other anti-bribery laws has been subject to 

increasing focus and activity by regulatory authorities in recent years. Actions by our employees, or third 

party intermediaries acting on our behalf, in violation of such laws, whether carried out in the United 

States or elsewhere, may expose us to liability for violations of such anti-bribery laws and accordingly 

may have a material adverse effect on our reputation and our business, financial condition or results of 

operations. 

2. Our business is affected by prevailing economic, political and other prevailing conditions in India and 

the markets we currently service. 

Our Company is incorporated in India, and the majority of our assets and employees are located in India. 

As a result, we are dependent on prevailing economic conditions in India and our results of operations 

are affected by factors influencing the Indian economy. Factors that may adversely affect the Indian 

economy, and hence our results of operations, may include: 

 any increase in Indian interest rates or inflation; 

 any exchange rate fluctuations; 

 any scarcity of credit or other financing in India, resulting in an adverse impact on economic 

conditions in India and scarcity of financing of our developments and expansions; 

 prevailing income conditions among Indian consumers and Indian corporations; 

 volatility in, and actual or perceived trends in trading activity on, India’s principal stock 

exchanges; 

 changes in India’s tax, trade, fiscal or monetary policies, like application of GST; 

 political instability, terrorism or military conflict in India or in countries in the region or 

globally, including in India’s various neighbouring countries; 

 occurrence of natural or man-made disasters; 

 infectious disease outbreaks or other serious public health concerns; 

 prevailing regional or global economic conditions, including in India’s principal export markets; 

and 

 other significant regulatory or economic developments in or affecting India or its financial 

services and pharmaceutical sectors. 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian 

economy, could adversely impact our business, results of operations and financial condition and the price 

of the Equity Shares. Our performance and the growth of our business depend on the performance of the 

Indian economy and the economies of the regional markets we currently serve. These economies could 

be adversely affected by various factors, such as political and regulatory changes including adverse 

changes in liberalization policies, social disturbances, religious or communal tensions, terrorist attacks 

and other acts of violence or war, natural calamities, interest rates, commodity and energy prices and 

various other factors. Any slowdown in these economies could adversely affect the ability of our 

customers to afford our services, which in turn would adversely impact our business and financial 

performance and the price of the Equity Shares. 

3. Changing laws, rules and regulations and legal uncertainties including adverse application of tax laws 

and regulations such as application of Goods and Service Tax (GST), may adversely affect our 

business results of operations, cash flows and financial performance. 

Our business and financial performance could be adversely affected by changes in law or interpretations 

of existing, or the promulgation of new, laws, rules and regulations in India applicable to us and our 

business. There can be no assurance that the central or the state governments may not implement new 

regulations and policies which will require us to obtain approvals and licenses from the governments and 

other regulatory bodies or impose onerous requirements and conditions on our operations. For example, 
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majority of our pharmaceuticals business and healthcare insights and analytics business is based outside 

India and outward investments in India is governed by RBI regulations. Any change in such RBI 

regulation may have a severe impact on our businesses outside India or any expansion plans that involve 

support from our local operations. Any new regulations and policies and the related uncertainties with 

respect to the implementation of the new regulations may have a material adverse effect on all our 

business, financial condition and results of operations. In addition, we may have to incur capital 

expenditures to comply with the requirements of any new regulations, which may also materially harm 

our results of operations.  

The Government has enacted, with effect from July 1, 2017, the Central Goods and Services Tax Act, 

2017 which lays down a comprehensive national GST regime which has combined taxes and levies 

collected by the central and state governments into a unified rate structure.  

The Government has introduced major reforms in Indian tax laws with respect to the provisions relating 

to the general anti-avoidance rule (“GAAR”) with effect from April 1, 2017. The GAAR provisions 

intend to catch arrangements declared as “impermissible avoidance arrangements”, which is any 

arrangement, the main purpose or one of the main purposes of which is to obtain a tax benefit and which 

satisfy at least one of the following tests (i) creates rights, or obligations, which are not ordinarily created 

between persons dealing at arm’s length; (ii) results, directly or indirectly, in misuse, or abuse, of the 

provisions of the Income Tax Act; (iii) lacks commercial substance or is deemed to lack commercial 

substance, in whole or in part; or (iv) is entered into, or carried out, by means, or in a manner, which are 

not ordinarily employed for bona fide purposes. If GAAR provisions are invoked, then the Indian tax 

authorities have wide powers, including denial of tax benefit or a benefit under a tax treaty. As the 

taxation system is intended to undergo significant overhaul, its consequent effects on us cannot be 

determined at present and there can be no assurance that such effects would not adversely affect our 

business and future financial performance. 

The Taxation Laws (Amendment) Act, 2019 (“2019 Amendment Act”) was passed on December 11, 

2019 and announced key changes to corporate tax rates in the Indian tax laws with effect from 1 April 

2020 (section 115BAA and section 115BAB). Under the new corporate tax regime, the existing domestic 

companies are provided with an option to pay income tax at a concessional rate of 22% with 

consequential surrender of specified deductions/ incentives, provided they do not claim certain 

deductions under the IT Act. Further, the 2019 Amendment Act provides new domestic manufacturing 

companies with an option to pay income tax at the rate of 15%, provided they do not claim the deductions 

(such as newly established units in SEZs, various other provisions in the IT Act under Chapter VI-A 

etc.). The 2019 Amendment Act also specifies that the reduced rate of Minimum alternate tax (MAT) i.e. 

15% will apply with effect from the financial year 2020-21.  

Domestic companies are required to exercise the option of opt-in on or before the filing of their income 

tax return for any assessment year (commencing from AY 2021-22) in which they wish to exercise the 

option. The option, once exercised, cannot be subsequently withdrawn for any of the subsequent 

assessment years. Opting for the new regime will require reversal of accumulated MAT credit as well as 

recognition of Deferred Tax Asset (DTA) in the books at the reduced tax rate.  

The issuer company and its Indian subsidiaries are currently evaluating whether to opt in for the new 

regime or continue to be governed by the old regime.  

4. Differences exist between Ind AS and other accounting principles, such as IFRS and Indian GAAP, 

which may be material to investors' assessments of our financial condition. 

We have adopted Ind AS with effect from April 1, 2016.  

Ind AS and other accounting standards like IFRS differ in certain respects including first time adoption 

choices available. We have not attempted to quantify the impact of IFRS on the financial data included 

in this Letter of Offer, nor do we provide a reconciliation of our financial statements to those of Ind AS 

with IFRS. 

Accordingly, the degree to which the financial statements prepared under earlier Indian GAAP, Ind AS 

and other accounting principles, such as IFRS, will provide meaningful information is entirely dependent 

on the reader's level of familiarity with these standards. Any reliance by persons not familiar with Indian 

accounting practices on the financial disclosures presented in this Letter of Offer should accordingly be 
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limited. 

5. Financial instability in other countries, particularly countries with emerging markets, could disrupt 

Indian markets and our business and cause the trading price of the Equity Shares to decrease. 

The Indian financial markets and the Indian economy are influenced by the economic and market 

conditions in other countries. Although economic conditions are different in each country, investors' 

reactions to developments in one country can have adverse effects on the securities of companies in other 

countries, including India. A loss of investor confidence in other financial systems may cause volatility 

in Indian financial markets, including with respect to the movement of exchange rates and interest rates 

in India, and, indirectly, in the Indian economy in general. Any such continuing or other significant 

financial disruption could have an adverse effect on our business, financial results and the trading price 

of the Equity Shares. 

6. It may not be possible for you to enforce any judgment obtained outside India against us, our 

management or any of our respective affiliates in India, except by way of a suit in India on such 

judgment. 

We are incorporated under the laws of India and substantially all our Directors and executive officers 

reside in India. A substantial majority of our assets, and the assets of our Directors and officers, are also 

located in India. As a result, you may be unable to: 

 effect service of process outside of India upon us and such other persons or entities; or 

 enforce in courts outside of India judgments obtained in such courts against us and such other 

persons or entities. 

7. A third party could be prevented from acquiring control of us because of anti-takeover provisions 

under Indian law. 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control 

of our Company. Under the Takeover Regulations, an acquirer has been defined as any person who, 

directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a company, 

whether individually or acting in concert with others. Although these provisions have been formulated 

to ensure that interests of investors/shareholders are protected, these provisions may also discourage a 

third party from attempting to take control of our Company. Consequently, even if a potential takeover 

of our Company would result in the purchase of the Equity Shares at a premium to their market price or 

would otherwise be beneficial to our Shareholders, such a takeover may not be attempted or 

consummated because of Takeover Regulations. 

8. Any downgrading of India's debt rating by an international rating agency could adversely affect our 

business and the price of our Equity Shares. 

Any adverse revisions to India's credit ratings for domestic and international debt by international rating 

agencies may adversely affect our business, our future financial performance, our shareholders' funds 

and the price of our Equity Shares. 

9. Investors may have difficulty enforcing judgments against us or our management.  

We are a limited liability company incorporated under the laws of India. The majority of our Directors 

and executive officers are residents of India and a substantial portion of our assets and the assets of these 

directors and executive officers are located in India. As a result, investors may find it difficult to (i) effect 

service of process upon us or these directors and executive officers in jurisdictions outside of India, (ii) 

enforce court judgments obtained outside of India, (iii) enforce, in an Indian court, court judgments 

obtained outside of India, and (iv) obtain expeditious adjudication of an original action in an Indian court 

to enforce liabilities. 

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of 

the Civil Procedure Code, on a statutory basis. Section 13 of the Civil Procedure Code provides that a 

foreign judgment shall be conclusive regarding any matter directly adjudicated upon between the same 

parties or parties litigating under the same title, except: (i) where the judgment has not been pronounced 

by a court of competent jurisdiction; (ii) where the judgment has not been given on the merits of the case; 
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(iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of 

international law or a refusal to recognize the law of India in cases in which such law is applicable; (iv) 

where the proceedings in which the judgment was obtained were opposed to natural justice; (v) where 

the judgment has been obtained by fraud; or (vi) where the judgment sustains a claim founded on a breach 

of any law then in force in India. India is not a party to any international treaty in relation to the 

recognition or enforcement of foreign judgments. However, Section 44A of the Civil Procedure Code 

provides that a foreign judgment rendered by a superior court (within the meaning of that section) in any 

jurisdiction outside India which the Government has by notification declared to be a reciprocating 

territory, may be enforced in India by proceedings in execution as if the judgment had been rendered by 

a competent court in India. However, Section 44A of the Civil Procedure Code is applicable only to 

monetary decrees not being in the nature of any amounts payable in respect of taxes or other charges of 

a like nature or in respect of a fine or other penalties and does not include arbitration awards. 

Among other jurisdictions, the United Kingdom of Great Britain and Northern Ireland, Republic of 

Singapore and Hong Kong have been declared by the Government to be reciprocating territories for the 

purposes of Section 44A of the Civil Procedure Code, but the USA has not been so declared. A judgment 

of a court in a jurisdiction which is not a reciprocating territory may be enforced only by a fresh suit 

upon the judgment and not by proceedings in execution. The suit must be brought in India within three 

years from the date of the foreign judgment in the same manner as any other suit filed to enforce a civil 

liability in India. It is unlikely that a court in India would award damages on the same basis as a foreign 

court if an action is brought in India. Furthermore, it is unlikely that an Indian court would enforce foreign 

judgments if it viewed the amount of damages awarded as excessive or inconsistent with public policy 

of India. Further, any judgment or award in a foreign currency would be converted into Rupees on the 

date of such judgment or award and not on the date of payment. A party seeking to enforce a foreign 

judgment in India is required to obtain approval from the RBI to repatriate outside India any amount 

recovered, and any such amount may be subject to income tax in accordance with applicable laws. 

F. Risks Relating to the Equity Shares and the Issue 

1. Investors will not have the option of getting the allotment of Equity Shares in physical form. 

In accordance with SEBI Regulations, the Equity Shares shall be issued only in dematerialized form. 

Investors will not have the option of getting the allotment of Equity Shares in physical form. The Equity 

Shares Allotted to the Applicants who do not have demat accounts or who have not specified their demat 

details, will be kept in abeyance till receipt of the details of the demat account of such Applicants. For 

details, see “Terms of the Issue - Allotment only in Dematerialized Form” on page 285. The change in 

law may impact the ability of our shareholders to receive the Equity Shares in the Issue.  

2. Investors will be subject to market risks until the Equity Shares credited to the investors demat account 

are listed and permitted to trade.  

Investors can start trading the Equity Shares allotted to them only after they have been credited to an 

investor’s demat account, are listed and permitted to trade. Since the Equity Shares are currently traded 

on the Stock Exchanges, investors will be subject to market risk from the date they pay for the Equity 

Shares to the date when trading approval is granted for the same. Further, there can be no assurance that 

the Equity Shares allocated to an investor will be credited to the investor’s demat account or that trading 

in the Equity Shares will commence in a timely manner. 

3. There may not be an active or liquid market for our Equity Shares, which may cause the price of the 

Equity Shares to fall and may limit your ability to sell the Equity Shares. 

The price at which the Equity Shares will trade after this Issue will be determined by the marketplace 

and may be influenced by many factors, including: 

 Our financial results and the financial results of the companies in the businesses we operate in; 

 the history of, and the prospects for, our business and the sectors in which we compete; 

 the valuation of publicly traded companies that are engaged in business activities similar to us; 

and 
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 significant developments in India's economic liberalization and deregulation policies. 

In addition, the Indian equity share markets have from time to time experienced significant price and 

volume fluctuations that have affected the market prices for the securities of Indian companies. As a 

result, investors in the Equity Shares may experience a decrease in the value of the Equity Shares 

regardless of our operating performance or prospects. 

4. Conditions in the Indian securities market may affect the price or liquidity of our Equity Shares. 

The Indian securities markets are smaller and more volatile than securities markets in more developed 

economies. The Indian stock exchanges have in the past experienced substantial fluctuations in the prices 

of listed securities. Currently prices of securities listed on Indian exchanges are displaying signs of 

volatility linked among other factors to the uncertainty in the global markets and the rising inflationary 

and interest rate pressures domestically. The governing bodies of the Indian stock exchanges have from 

time to time imposed restrictions on trading in certain securities, limitations on price movements and 

margin requirements. Future fluctuations or trading restrictions could have a material adverse effect on 

the price of our Equity Shares. 

5. Any future issuance of the Equity Shares may further dilute your shareholding and sales of the Equity 

Shares by our Promoter or other major shareholders may adversely affect the trading price of the 

Equity Shares. 

Any future equity issuances by us, may lead to the dilution of investors’ shareholdings in our Company. 

Any future equity issuances by us or sales of the Equity Shares by our Promoter or other major 

shareholders may adversely affect the trading price of the Equity Shares, which may lead to other adverse 

consequences for us including difficulty in raising capital through offering of the Equity Shares or 

incurring additional debt. In addition, any perception by investors that such issuances or sales might 

occur may also affect the market price of the Equity Shares. 

6. You may be subject to Indian taxes arising out of capital gains on sale of the Equity Shares. 

Under current Indian tax laws and regulations, capital gains arising from the sale of the Equity Shares in 

an Indian company are generally taxable in India. Section 10(38) of the IT Act which exempted capital 

gains arising on sale of listed equity shares held for more than 12 months has been withdrawn w.e.f. 

April 1, 2018. The Finance Act, 2018 has introduced section 112A wherein such capital gains, as 

exceeding Rs. 1 lakh, arising on sale of listed equity shares held for more than 12 months is subject to 

capital gains tax at the rate of 10% if STT has been paid on both, purchase and sale of shares (except in 

certain cases notified by the Central Board of Direct Taxes vide Notification No. 60/2018 dated October 

1, 2018).  

Further, the Finance Act, 2019 (the “Finance Act”) has made various amendments in the taxation laws 

and has also clarified that, in the absence of a specific provision under an agreement, the liability to pay 

stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other cases 

of transfer for consideration through a depository, the onus will be on the transferor. The stamp duty for 

transfer of securities other than debentures, on a delivery basis is specified at 0.015% and on a non-

delivery basis is specified at 0.003% of the consideration amount. These amendments have been notified 

on December 10, 2019.  

Additionally, if the shareholder is a domestic company and holds the shares as stock-in-trade, it shall 

have the option to be taxed at a lower corporate tax under the new corporate tax regime introduced by 

the 2019 Amendment Act subject to the fulfilment of the conditions mentioned therein. For further 

details, see “Statement of Tax Benefits” beginning on page 80.  

7. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian 

law and could thereby suffer future dilution of their ownership position. 

Under the Companies Act, any company incorporated in India must offer its holders of equity shares pre-

emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing 

ownership percentages prior to the issuance of any new equity shares, unless the pre-emptive rights have 

been waived by the adoption of a special resolution by holders of three-fourths of the shares voted on 
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such resolution. However, if the law of the jurisdiction that you are in does not permit the exercise of 

such pre-emptive rights without us filing an offering document or registration statement with the 

applicable authority in such jurisdiction, you will be unable to exercise such pre-emptive rights unless 

we make such a filing. We may elect not to file a registration statement in relation to pre-emptive rights 

otherwise available by Indian law to you. To the extent that you are unable to exercise pre-emptive rights 

granted in respect of the Equity Shares, your proportional interests in us would be reduced. 

8. Foreign investors are subject to foreign investment restriction under Indian law that limits our ability 

to attract foreign investors, which may adversely impact the market price of the Equity Shares. 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-

residents and residents are freely permitted (subject to certain restrictions) if they comply with the pricing 

guidelines and reporting requirements specified by the RBI and such transaction is within the sectional 

cap prescribed for foreign investment. If the transfer of shares is not in compliance with such pricing 

guidelines or reporting requirements or fall under an exception, then the prior approval of the RBI or the 

appropriate authorities will be required. 

Additionally, shareholders who seek to convert the Rupee proceeds from a sale of Equity Shares in India 

into foreign currency and repatriate that foreign currency from India will require a no objection/ tax 

clearance certificate from the income tax authority. We cannot assure investors that any required approval 

from the RBI or any other Government agency can be obtained on any particular terms or at all. 

Additionally, as an Indian company, we are subject to exchange controls that regulate borrowing in 

foreign currencies. Such regulatory restrictions limit our financing sources and hence could constrain our 

ability to obtain financing on competitive terms and refinance existing indebtedness. In addition, we 

cannot assure you that the required approvals will be granted without onerous conditions, or at all. 

Limitations on raising foreign debt may have an adverse effect on our business growth, financial 

condition and results of operations. 

9. We may not be able to maintain payment of dividends as done historically. 

Dividends that we have paid in the past may not be reflective of the dividends that we may pay in a future 

period. Our ability to pay dividends in the future will depend on our earnings, financial condition, cash 

flows and capital requirements as well as existing restrictive covenants in our financing arrangements. 

Dividends distributed by us may also be subject to the requirements prescribed by the applicable laws 

and regulations. There can be no assurance that we will be able to pay dividends in the future. 

10. There is no guarantee that our Equity Shares will be listed in a timely manner or at all, and any trading 

closures at the Stock Exchanges may adversely affect the trading price of our Equity Shares. 

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares 

will not be granted by the Stock Exchanges until after those Equity Shares have been issued and allotted. 

Approval will require all relevant documents authorizing the issuing of Equity Shares to be submitted. 

There could be a failure or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay 

in obtaining the approval would restrict your ability to dispose of your Equity Shares. Further, historical 

trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the 

future. 

Secondary market trading in our Equity Shares may be halted by a stock exchange because of market 

conditions or other reasons. Additionally, an exchange or market may also close or issue trading halts on 

specific securities, or the ability to buy or sell certain securities or financial instruments may be restricted, 

which may adversely impact the ability of our shareholders to sell the Equity Shares or the price at which 

shareholders may be able to sell their Equity Shares at a particular point in time. 

11. You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the date 

on which this Issue closes, which will subject you to market risk. 

The Equity Shares that you purchase in the Issue may not be credited to your demat account with the 

depository participants until approximately fifteen days from the Bid / Issue Closing Date. You can start 

trading such Equity Shares only after receipt of the listing and trading approval in respect thereof. There 
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can be no assurance that the Equity Shares allocated to you will be credited to your demat account, or 

that trading in the Equity Shares will commence within the specified time period, subjecting you to 

market risk for such period. 
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SECTION III: INTRODUCTION 

THE ISSUE 

The Issue has been authorized by way of a resolution passed by our Board on October 25, 2019, pursuant to 

section 62(1)(a) of the Companies Act, 2013. 

The following is a summary of the Issue. This summary should be read in conjunction with, and is qualified in its 

entirety by,  detailed information included in the section “Terms of Issue” beginning on page 268.  

 Equity Shares 

Equity Shares being offered by our Company* Up to 27,929,649 Equity Shares* 

Rights Entitlement 11 (eleven) Equity Shares for every 83 (eighty three) 

fully paid-up Equity Shares held on the Record Date  

Record Date December 31, 2019 

Face Value ₹ 2 each 

Issue Price ₹ 1,300 per Equity Share 

Dividend Such dividend as may be recommended by our Board 

and declared by our Shareholders 

Issue Size Up to ₹ 36,308.5 million** 

 

Equity Shares outstanding prior to the Issue  See “Capital Structure” on page 59 

Equity Shares outstanding after the Issue (assuming 

full subscription for and Allotment of the Rights 

Entitlement)  

See “Capital Structure” on page 59 

Equity Shares outstanding after the Issue (assuming 

full subscription for and Allotment of the Rights 

Entitlement) and after conversion of CCDs 

See “Capital Structure” on page 59 

Security Codes for the Equity Shares  ISIN: INE140A01024 (Fully paid-up Equity Shares) 

BSE Code: 500302 

NSE Code: PEL  

Terms of the Issue For further information, see “Terms of Issue” beginning 

on page 268 

Use of Issue Proceeds For further information, see “Objects of the Issue” on 

page 75 

* Including 1,535,944 Equity Shares reserved for CCD Holders 

**   Pursuant to the resolution dated October 25, 2019, our Board has approved reservation of the Equity Shares in the Issue 

in favour of the CCD Holders in proportion to the CCDs in the Issue, subject to applicable laws. The CCD Holders may 

participate in proportion to the CCDs held by them, in the Issue, and the same will form part of the existing Issue Size 

not exceeding ₹ 36,308.5 million. For further details, see “Capital Structure” on page 59. 

 

Terms of Payment 

Due Date Equity Shares 

On the Issue application (i.e. along with the CAF) ₹ 1,300, which constitutes 100% of the Issue Price 

payable 
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SUMMARY FINANCIAL INFORMATION 

The following tables set forth the summary financial information derived from our Financial Statements. Our 

summary financial information presented below, is in Rupees/ Rupees million and should be read in conjunction 

with the financial statements and the notes (including the significant accounting principles) thereto included in 

“Financial Statements” beginning on page 118.  

Consolidated statement of profit and loss 

  (₹ in Million) 

Particulars For the six months 

period ended 

September 30, 

2019 

For Fiscal 2019 

Revenue from operations 71,098.1 132,153.4 

Other income (Net)  1,295.8 3,128.0 

Total Income 72,393.9 135,281.4 

   

Expenses   

Cost of materials consumed 7,438.3 12,167.6 

Purchases of stock-in-trade 1,739.9 3,073.6 

Changes in inventories of finished goods, stock-in-trade  

 and work-in-progress 

(1,495.7) 50.9 

Employee benefits expense 11,708.5 22,503.5 

Finance costs 28,267.0 44,097.4 

Depreciation and amortisation expense 3,246.0 5,201.5 

Other expenses (Net)  8,110.2 23,411.8 

Total Expenses 59,014.2 110,506.3 

   

Profit before share of net profit of associates and joint 

ventures, exceptional items and tax 

13,379.7 24,775.1 

   

Share of net profit of associates and joint ventures 1,689.9 3,193.8 

   

Profit after share of net profit of associates and joint 

ventures before exceptional items and tax 

15,069.6 27,968.9 

   

Exceptional items  (253.7) (4,656.4) 

   

Profit after share of net profit of associates and joint 

ventures and before tax 

14,815.9 23,312.5 

   

Tax Expense   

(1) Current tax (including tax expense of prior years) 4,129.6 7,224.2 

(2) Deferred tax (Net) 645.2 1,387.1 

   

Profit after tax and share of profit of associates and 

joint ventures 

10,041.1 14,701.2 

   

Other Comprehensive Income and (Expense) (OCI)   

A. Items that will not be reclassified to profit or loss   

(a) Changes in fair values of equity instruments through 

OCI 

(9,695.4) (5,516.9) 

(b) Remeasurement of post employment benefit plans (29.7) (41.0) 
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  (₹ in Million) 

Particulars For the six months 

period ended 

September 30, 

2019 

For Fiscal 2019 

Income tax impact on above 11.5 243.5 

   

B. Items that may be reclassified to profit or loss   

(a) Deferred gains / (losses) on cash flow hedge (467.9) (69.1) 

(b) Exchange differences on translation of financial 

statements of foreign operations 

1,079.1 2,361.8 

(c) Share of other comprehensive income of associates 

and joint ventures 

- (61.6) 

Income tax impact on above (220.3) (490.6) 

   

   

Other Comprehensive Income / (Expense), net of tax 

expense 

(9,322.7) (3,573.9) 

   

Total Comprehensive Income, net of tax expense 718.4 11,127.3 

   

Profit / (Loss) attributable to:   

Owners of Piramal Enterprises Limited 10,055.8 14,730.9 

Non-Controlling interests (14.7) (29.7) 

Other Comprehensive Income / (Expense) attributable 

to: 

  

Owners of Piramal Enterprises Limited (9,322.7) (3,573.9) 

Non-Controlling interests - - 

   

Total Comprehensive Income / (Loss) attributable to:   

Owners of Piramal Enterprises Limited 733.10 11,157.0 

Non-Controlling interests (14.70) (29.7) 

   

Earnings per equity Share (EPS) Face value of Rs. 2/- 

Each (not annualized) 

  

Basic EPS for the period in Rs. 50.59 74.16 

Diluted EPS for the period in Rs. 50.42 73.86 
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Consolidated statement of assets and liabilities 

(₹ in Million)  
Particulars As at 

September 

30, 2019 

March 31, 

2019 

 ASSETS   

    
1. Non-Current Assets   
(a) Property, Plant & Equipment 24,649.9 24,173.9 

(b) Right-of-use assets 3,572.8 - 

(c) Capital work in progress 1,933.6 2,391.2 

(d) Goodwill 60,698.4 59,394.5 

(e) Other Intangible Assets 28,437.2 28,398.6 

(f) Intangible Assets under development 2,621.0 2,546.0 

(g) Financial Assets:   

 (i) Investments   

 - Investments accounted for using the equity method 41,398.4 36,937.2 

 - Other Investments 144,852.2 196,057.5 

 (ii) Loans 315,334.2 336,135.7 

 (iii) Other Financial Assets 5,210.9 475.2 

(h) Deferred Tax Assets (Net) 39,899.8 40,684.5 

(i) Other non-Current Assets 6,817.5 6,324.2 

 Total Non-Current Assets 675,425.9 733,518.5 

    
2. Current Assets   
(a) Inventories 9,956.1 8,351.1 

(b) Financial Assets:   

 (i) Investments 25,950.0 24,476.5 

 (ii) Trade Receivables 11,413.4 14,062.5 

 (iii) Cash & Cash equivalents 25,400.7 8,106.7 

 (iv) Bank balances other than (iii) above 10,107.9 1,068.4 

 (v) Loans 48,366.9 51,717.6 

 (vi) Other Financial Assets 4,812.5 9,876.4 

(c) Other Current Assets 7,117.8 5,083.1 

 Total Current Assets 143,125.3 122,742.3 

    

 Total Assets 818,551.2 856,260.8 

    

 EQUITY AND LIABILITIES   

    
1. Equity   
(a) Equity Share capital 397.7 368.9 

(b) Other Equity 266,147.2 272,161.4 

(c) Non-controlling interests 75.6 90.3 

    

 Total Equity 266,620.5 272,620.6 

    
2. Liabilities   

    

 Non-Current Liabilities   
(a) Financial Liabilities:   

 (i) Borrowings 272,012.2 270,196.2 
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Particulars As at 

September 

30, 2019 

March 31, 

2019 

 (ii) Lease Liabilities 2,912.5 - 

 (iii) Other Financial Liabilities 767.2 779.8 

(b) Provisions 602.9 509.6 

(c) Deferred tax liabilities (Net) 260.6 194.7 

(d) Other Non-Current Liabilities 1,049.9 1,150.1  

   

 Total Non-Current Liabilities 277,605.3 272,830.4 

    

 Current Liabilities   
(a) Financial Liabilities:   

 (i) Borrowings 82,650.9 155,784.2 

 (ii) Trade Payables 10,478.0 9,572.5 

 (iii) Lease liabilities 662.2 - 

 (iv) Other Financial Liabilities 173,641.7 137,346.4 

    

(b) Other Current Liabilities 4,266.8 5,142.8 

(c) Provisions 1,152.4 1,595.8 

(d) Current Tax Liabilities (Net) 1,473.4 1,368.1 

    

 Total Current Liabilities 274,325.4 310,809.8 

 Total Equity & Liabilities 818,551.2 856,260.8 
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Consolidated statement of cash flows  

  (₹ in Million) 

Particulars For the six 

months period 

ended 

September 30, 

2019 

For Fiscal 

2019 

Cash flow from operating activities 
 

 
Profit before share of net profit of associates and joint ventures, 

exceptional items and tax  13,379.7 24,775.1 

Operating Profit before working capital changes 18,352.9 38,835.9 

A. Net Cash generated from / (used in) Operating Activities 65,484.0 (115,974.6)   

 
B. Net cash generated from/(used in) investing activities 6,163.6 (8,265.1)   

 
C. Net cash (used in)/ generated from financing activities (54,137.9) 107,524.8   

 
D. Effect of exchange differences on translation of foreign 

currency cash and cash equivalents 4.9 121.8 

 

 

 
Net increase/ (decrease) in Cash and Cash equivalents 

(A+B+C+D) 17,514.6 (16,593.1) 

Cash and cash equivalents (Net of Bank Overdraft) at the 

beginning of the period/ year 6,356.2 23,006.4 

Cash balance transferred on sale of investment in subsidiary - (57.1) 

Cash and cash equivalents (Net of Bank Overdraft) at the end of 

the period/ year 23,870.8 6,356.2 
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GENERAL INFORMATION 

Our Company was originally incorporated as Indian Schering Limited on April 26, 1947 under the provisions of 

the Companies Act, 1913. Subsequently, the name of our Company was changed to Nicholas Laboratories India 

Limited with effect from September 27, 1979 and to Nicholas Piramal India Limited with effect from December 

2, 1992. Subsequently, the name of our Company was changed to Piramal Healthcare Limited with effect from 

May 13, 2008 and to Piramal Enterprises Limited with effect from July 31, 2012. The registered office of our 

Company changed from Nicholas Piramal Tower, Ganpatrao Kadam Marg, Lower Parel, Mumbai – 400 013 to 

Piramal Ananta, Agastya Corporate Park Opposite Fire Brigade, Kamani Junction, LBS Marg, Kurla (West), 

Mumbai – 400 070 with effect from November 6, 2017.  

 

Registered Office and Corporate Office of our Company 

Piramal Ananta, Agastya Corporate Park  

Opposite Fire Brigade, Kamani Junction, LBS Marg,  

Kurla (West), Mumbai – 400 070 

Tel: (91 22) 3802 3000 

Website: www.piramal.com 

Corporate Identity Number: L24110MH1947PLC005719 

Registration number: 005719 

E-mail: complianceofficer.pel@piramal.com  

Address of the RoC 

Our Company is registered with the RoC, which is situated at the following address: 

Registrar of Companies 

Everest, 5th Floor 

100, Marine Drive 

Mumbai 400 002 

Board of Directors  

Name Designation DIN Address 

Ajay Piramal  Chairman 00028116 96, Karuna Sindhu, Khan 

Abdul Gaffar Khan Road, 

Worli, Worli Sea Face, 

Mumbai 400018 

Dr. Swati Piramal  Vice Chairperson 00067125 96, Karuna Sindhu, Khan 

Abdul Gaffar Khan Road, 

Worli, Worli Sea Face, 

Mumbai 400018 

Gautam Banerjee  Independent Director 03031655 10, Cornwall Gardens 

Singapore 269639 

Keki Dadiseth Independent Director 00052165 8A Manek L D Ruparel 

Marg, Malabar Hill 

Mumbai 400006 

Dr. Raghunath 

Mashelkar 

Independent Director 00074119 Raghunath, D - 4, Varsha 

Park, Baner, Pune 411045 

Professor Goverdhan 

Mehta 

Independent Director 00350615 A-45, South Campus, 

University of Hyderabad, 

Gachibowli, Hyderabad 

500046 

http://www.piramal.com/
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Name Designation DIN Address 

Siddharth Mehta Independent Director 06530606 159 E, Walton Place, Unit 

27 A, Chicago IL 60611, 

US 

Anand Piramal Non-Executive Director 00286085 96, Karuna Sindhu, Khan 

Abdul Gaffar Khan Road, 

Worli, Worli Sea Face, 

Mumbai 400018 

Nandini Piramal  Executive Director 00286092 96, Karuna Sindhu, Khan 

Abdul Gaffar Khan Road, 

Worli, Worli Sea Face, 

Mumbai 400018 

Subramanian Ramadorai Independent Director 00000002 Flat No. 1, Wyoming, 

Little Gibbs Road, 

Malabar Hill, Mumbai 

400006 

Deepak Satwalekar  Independent Director 00009627 Flat No. 401, 4th Floor, 

The Orchid, 12th Road, 

Khar (West), Mumbai 

400052 

Vijay Shah  Executive Director 00021276 Flat No. 25, 22nd Floor, 

Kanchanjunga, 72, Peddar 

Road, Mumbai 400026 

Narayanan Vaghul Independent Director  00002014 New No : 63, Old No : 32, 

First Main Road, Raja 

Annamalai Puram, 

Chennai 600028  

Arundhati Bhattacharya Independent Director  02011213 Flat 702, C Wing, 

Suvidha Emerald, Khed 

Gully, Sai Bhakti Marg, 

Off Sayani Road, 

Prabhadevi, Mumbai 

400025 

 

Company Secretary and Compliance Officer 

Bipin Singh 

Company Secretary and Compliance Officer 

Piramal Ananta, Agastya Corporate Park,  

Opposite Fire Brigade, Kamani Junction, LBS Marg,  

Kurla (West), Mumbai – 400 070 

Tel: (91 22) 3802 3000 

Email: complianceofficer.pel@piramal.com 

Lead Managers to the Issue 

ICICI Securities Limited  

ICICI Centre, H.T. Parekh Marg 

Churchgate, Mumbai 400 020 

Tel: (91 22) 2288 2460 

E-mail: piramal.rights@icicisecurities.com  

Investor grievance e-mail: customercare@icicisecurities.com  

mailto:complianceofficer.pel@piramal.com
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Contact person: Arjun A Mehrotra/Sameer Purohit  

Website: www.icicisecurities.com 

SEBI registration number: INM000011179 

Motilal Oswal Investment Advisors Limited  

Motilal Oswal Tower, Rahimtullah Sayani Road, 

Opposite Parel ST Bus Depot,  

Prabhadevi, Mumbai 400 025 

Tel: (91 22) 7193 4380 

E-mail: pel.rights@motilaloswal.com  

Investor grievance e-mail: moiaplredressal@motilaloswal.com  

Contact person: Kristina Dias/ Subodh Mallya  

Website: www.motilaloswalgroup.com 

SEBI registration number: INM000011005 

 

Legal Advisor to our Company as to Indian law 

 

Cyril Amarchand Mangaldas 

5th Floor, Peninsula Chambers 

Peninsula Corporate Park 

Ganpatrao Kadam Marg 

Lower Parel 

Mumbai 400 013 

Tel: (91 22) 2496 4455 

 

Legal Advisor to the Lead Managers as to Indian law 

 

Trilegal 

Peninsula Business Park 

17th Floor, Tower B 

Ganpat Rao Kadam Marg 

Lower Parel (West) 

Mumbai -400013 

Tel: (91 22) 4079 1000 

 

Statutory Auditors of our Company 

 

M/s. Deloitte Haskins & Sells LLP 

Chartered Accountants 

Indiabulls Finance Centre Tower 3, 27th-32nd Floor 

Senapati Bapat Marg, Elphinstone Road (W) 

Mumbai – 400013 

Tel: (91 22) 6185 4000 

Firm registration no. 117366W/W-100018 

Registrar to the Issue 

Link Intime India Private Limited  

C-101, 247 Park 

L B S Marg, Vikhroli (West) 

Mumbai 400 083 

Tel: (91 22) 4918 6200 

E-mail: pel.rights2@linkintime.co.in  

Investor grievance e-mail: pel.rights2@linkintime.co.in  

Contact person: Sumeet Deshpande  

Website: www.linkintime.co.in 

SEBI registration number: INR000004058  

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-

Issue or post-Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar 

to the Issue, with a copy to the SCSB, giving full details such as name, address of the Applicant, number of Equity 

http://www.motilaloswalgroup.com/
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Shares applied for, amount blocked, ASBA Account number and the Designated Branch of the SCSB where the 

CAF, or the plain paper application, as the case may be, was submitted by the ASBA Investors. For details on the 

ASBA process, see “Terms of the Issue” on page 281.  

Experts 

Our Company has received consents from its Statutory Auditors, M/s. Deloitte Haskins & Sells LLP through its 

letter dated December 16, 2019 and from Bansi S. Mehta & Co., Chartered Accountants through its letter dated 

December 16, 2019 to include their names in this Letter of Offer as an “expert” as defined under Section 2(38) of 

the Companies Act in respect of the Financial Statements and the Statement of Tax Benefits, respectively, and 

such consents have not been withdrawn as of the date of this Letter of Offer.  

Bankers to the Issue  

IndusInd Bank Limited 
IndusInd Bank, PNA House,  

4th Floor, Plot No. 57 & 57/1, Road No. 17,  

Near SRL, MIDC, Andheri East, 

Mumbai 400093  

Tel: (91 22) 6106 9248/ 34 

Email: sunil.fadtare@indusind.com  

Website: www.indusind.com  

Contact Person: Sunil Fadtare 

Barclays Bank Plc 
801/808 Ceejay House,  

Shivsagar Estate, Dr. Annie Besant Road,  

Worli, Mumbai 400018  

Tel: (91 22) 6719 6907  

Email: Jayesh.Bhargava@barclays.com  

Website: www.barclays.in  

Contact Person: Jayesh Bhargava 

Self-Certified Syndicate Banks 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the 

website of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from 

time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms 

from the Designated Intermediaries, please refer to the above-mentioned link. 

Issue Schedule  

Issue Opening Date  : January 7, 2020 

Last date for receiving requests for SAFs  : January 14, 2020 

Issue Closing Date  : January 21, 2020 

Date of Allotment (on or about)  : January 31, 2020 

Date of credit (on or about)  : February 4, 2020 

Date of listing (on or about)  : February 5, 2020 

 

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Our 

Company, the Lead Managers or the Registrar to the Issue will not be liable for any loss on account of non-

submission of Applications on or before the Issue Closing Date.  

 

Statement of responsibilities  

I-Sec and Motilal are the Lead Managers to the Issue. The following table sets forth the responsibilities of the 

Lead Managers for various activities:  

Sr. 

No. 

Activity Responsibility 

1.  Capital structuring with the relative components and formalities such as type of 

instrument, number of instruments to be issued, etc. 

I-Sec 

2.  Drafting, design and distribution of this Abridged Letter of Offer, Letter of Offer, CAF, 

etc. and memorandum containing salient features of this Letter of Offer. The Lead 

Managers shall ensure compliance with the SEBI Regulations, SEBI Listing 

Regulations and other stipulated requirements and completion of prescribed 

formalities with the Stock Exchanges and SEBI. 

I-Sec 
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Sr. 

No. 

Activity Responsibility 

3.  Selection of various agencies connected with the Issue and finalizing the agreements, 

namely Registrar to the Issue, printers and advertisement agencies. 

Motilal  

4.  Selection of Monitoring Agency and finalizing the agreement Motilal  

5.  Assist drafting and approval of all publicity material including statutory advertisement, 

corporate advertisement, brochure, corporate films, etc. 

Motilal  

6.  Formulating marketing strategy which will cover, inter alia, distribution of publicity 

and Issue materials including application form, brochure and this Letter of Offer.  

I-Sec 

7.  Post-Issue activities, which shall involve essential follow-up steps including follow-

up with Bankers to the Issue and the SCSBs to get quick estimates of collection and 

advising our Company about the closure of the Issue, based on correct figures, 

finalisation of the Basis of Allotment or weeding out of multiple applications, listing 

of instruments or demat credit and refunds and coordination with various agencies 

connected with the post-issue activity such as Registrar to the Issue, Bankers to the 

Issue, SCSBs, etc., and underwriting arrangement, if any. 

Motilal  

 

Monitoring Agency 

Our Company has appointed IndusInd Bank Limited as the Monitoring Agency, in accordance with Regulation 

82 of the SEBI Regulations, to monitor the utilization of Net Proceeds. 

IndusInd Bank Limited 

IndusInd Bank, PNA House,  

4th Floor, Plot No. 57 & 57/1, Road No. 17,  

Near SRL, MIDC, Andheri East, 

Mumbai 400093  

Tel: (91 22) 6106 9248/ 34 

Email: sunil.fadtare@indusind.com  

 

Book Building Process 

As the Issue is a rights issue, the Issue shall not be made through the book building process. 

Minimum Subscription 

If our Company does not receive the minimum subscription application amount of 90% in this Issue or the 

subscription level falls below 90%, after the Issue Closing Date on the account of cheques being returned unpaid 

or withdrawal of applications, our Company shall refund the entire subscription amount received within the 

prescribed time. If there is delay in the refund of the subscription amount beyond such period as prescribed by 

applicable laws, our Company and Directors who are “officers in default” will pay interest for the delayed period, 

as prescribed under applicable laws. 

  

Filing 

 

This Letter of Offer is being filed with the Designated Stock Exchange as per the provisions of the SEBI 

Regulations. Further, in terms of SEBI Regulations, our Company will simultaneously, file this Letter of Offer 

with SEBI at its office located at SEBI Bhavan, Plot No. C4-A, G Block, Bandra Kurla Complex, Bandra (East), 

Mumbai 400 051, Maharashtra, India and the Stock Exchanges.  
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CAPITAL STRUCTURE 

The share capital of our Company as at the date of this Letter of Offer is set forth below:  

 (In ₹, except share data) 

  Aggregate value at face 

value 

Aggregate Value at Issue 

Price 

A AUTHORIZED SHARE CAPITAL   

  400,000,000 Equity Shares(1) 800,000,000 NA 

 3,000,000 non-cumulative redeemable 

preference shares of ₹ 100 each 

300,000,000 NA 

 24,000,000 cumulative redeemable preference 

shares of ₹ 10 each 

240,000,000 NA 

 105,000,000 unclassified shares of ₹ 2 each 210,000,000 NA 

    

B ISSUED, SUBSCRIBED AND PAID-UP 

CAPITAL BEFORE THE ISSUE(3)  

  

  Issued share capital* 

 

199,752,440 Equity Shares 

 

 

399,504,880 

 

 

NA 

Subscribed and paid-up share capital* 

 

199,152,495 Equity Shares  

 

*The difference of 599,945 Equity Shares in 

the issued and subscribed paid-up capital of 

our Company is due to unsubscribed portion 

of: (i) 575,372 Equity Shares which were 

reserved by our Company in favour of the 

holders of CCDs in the rights issuance by our 

Company in February, 2018 (“2018 Rights 

Issue”) and (ii) 24,573 Equity Shares which 

have been kept in abeyance, under the 2018 

Rights Issue.  

 

 

 

398,304,990  

 

 

 

 

NA 

     

C PRESENT ISSUE IN TERMS OF THIS 

LETTER OF OFFER(2) 

  

 Up to 26,393,705 Equity Shares (for Eligible 

Equity Shareholders) 

52,787,410 34,311,816,500 

 Up to 1,535,944 Equity Shares (reserved for 

CCD Holders) 

3,071,888 1,996,727,200 

    

D ISSUED, SUBSCRIBED AND PAID-UP 

CAPITAL AFTER THE ISSUE(2) (4) 

  

 Issued share capital  
 

227,682,089 Equity Shares  

455,364,178 NA  

 Subscribed and paid-up share capital 

 

227,082,144 Equity Shares  

 

454,164,288 

 

NA 

E ISSUED, SUBSCRIBED AND PAID-UP 

CAPITAL AFTER THE ISSUE AND 

AFTER CONVERSION OF CCDs(2) (5) 

  

 Issued share capital  
 

 239,271,489 Equity Shares  

478,542,978 - 

 Subscribed and paid-up share capital   

 

238,671,544 Equity Shares  

477,343,088 - 
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  Aggregate value at face 

value 

Aggregate Value at Issue 

Price 

F SECURITIES PREMIUM ACCOUNT   

  Before the Issue  ₹ 62,845.30 million  

 After the Issue(6)   ₹ 99,098.00 million 

(1) The face value of each equity share was ₹ 100 per equity share and subsequently, the face value of each equity share 

was changed to ₹ 10 with effect from August 28, 1979. Further, the face value of each equity share was changed to ₹ 2 

with effect from January 3, 2005. The authorized share capital represents the combined authorized share capital 

pursuant to the merger of Piramal Phytocare Limited with our Company vide order dated November 4, 2019 passed by 

the National Company Law Tribunal, Mumbai Bench. For further details, see “Material Developments – 2.” 

(2) The Issue has been authorised by our Board of Directors through resolution dated October 25, 2019. 

(3) This includes Equity Shares allotted to the shareholders of Piramal Phytocare Limited pursuant to the merger of Piramal 

Phytocare Limited with our Company vide order dated November 4, 2019 passed by the National Company Law 

Tribunal, Mumbai Bench. The Equity Shares pursuant to the merger have been allotted on December 13, 2019. For 

further details, see “Material Developments – Sr. no. 2.”  

(4) Assuming full subscription by the Eligible Equity Shareholders and CCD Holders. However, this does not include the 

issued, subscribed and paid-up capital upon any conversion of CCDs prior to the completion of Issue. 

(5) Assuming full subscription by the Eligible Equity Shareholders and CCD Holders and conversion of all CCDs into 

Equity Shares. 

(6) This does not take into account the amount of securities premium account for the Equity Shares kept in abeyance. 
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Notes to the Capital Structure  

1. Shareholding Pattern of our Company as per the last filing with the Stock Exchanges  

(i) The equity shareholding pattern of our Company as on September 30, 2019, is as follows:  

Category of 

shareholder 

No. of 

shareholders 

No. of fully paid up 

equity shares held 

Total nos. shares 

held 

Shareholding as a % 

of total no. of shares 

(calculated as per 

SCRR, 1957)As a % 

of (A+B+C2) 

No. of Voting 

Rights 

Total as a 

% of Total 

Voting 

right 

No. of equity shares 

held in dematerialized 

form 

(A) Promoter & 

Promoter Group 

17 9,16,76,422 9,16,76,422 46.10 9,16,76,422 46.44 9,16,76,422 

(B) Public 1,12,295 10,57,41,680 10,57,41,680 53.18 10,57,41,680 53.56 10,30,68,330 

(C1) Shares 

underlying DRs 

Nil Nil Nil 0.00 Nil 0.00 Nil 

(C2) Shares held 

by Employee 

Trust 

1 14,28,528 14,28,528 0.72 Nil 0.00 14,28,528 

(C) Non 

Promoter-Non 

Public 

1 14,28,528 14,28,528 0.72 Nil 0.00 14,28,528 

Grand Total 1,12,313 19,88,46,630 19,88,46,630 100.00 19,74,18,102 100.00 19,61,73,280 

Source: BSE. 

 

(ii) Statement showing holding Equity Shares of persons belonging to the category “Promoter and Promoter Group” as at September 30, 2019:   
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

A1) Indian Nil Nil Nil 0.00 Nil 

Individuals/Hindu undivided Family 9 5,04,785 5,04,785 0.25 5,04,785 

Ajay G. Piramal 1 1,08,210 1,08,210 0.05 1,08,210 

Dr. Swati A. Piramal 1 1,217 1,217 0.00 1,217 

Anand Piramal 1 1,68,568 1,68,568 0.08 1,68,568 

Nandini Piramal 1 16,712 16,712 0.01 16,712 

Lalita G. Piramal 1 630 630 0.00 630 

Peter DeYoung 1 1,08,000 1,08,000 0.05 1,08,000 

Anya Piramal DeYoung 1 48,000 48,000 0.02 48,000 

Dev Piramal DeYoung 1 48,000 48,000 0.02 48,000 

Ajay G. Piramal (Karta of Ajay G. 

Piramal HUF) 

1 5,448 5,448 0.00 5,448 

Any Other (specify) 8 9,11,71,637 9,11,71,637 45.85 9,11,71,637 

AASAN Info Solutions (India) Pvt. Ltd. 1 54,271 54,271 0.03 54,271 

PRL Realtors LLP 1 89,73,913 89,73,913 4.51 89,73,913 

The Ajay G. Piramal Foundation 1 8,69,478 8,69,478 0.44 8,69,478 

The Sri Krishna Trust through its 

trustees Mr. Ajay G Piramal and Dr. 

(Mrs.) Swati A Piramal 

1 7,87,54,817 7,87,54,817 39.61 7,87,54,817 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

Piramal Welfare Trust (Formerly known 

as The Piramal Enterprise Executives 

Trust) 

1 21,94,616 21,94,616 1.10 21,94,616 

Piramal Phytocare Limited - Senior 

Employees Option Trust 

1 99,068 99,068 0.05 99,068 

AASAN Corporate Solutions Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Adelwise Investments Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Akshar Fincom Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Alpex Enterprises Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Alpex Holdings Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Alpex InfraConstructions Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Brickex Advisors Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Gerah Enterprises Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Glider Buildcon Realtors Pvt. Ltd. Nil Nil Nil 0.00 Nil 

IndiaVenture Advisors Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Kaivalya Education Foundation Nil Nil Nil 0.00 Nil 

Montane Ventures Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Corporate Services Private 

Limited (formerly known as Nicholas 

Piramal Pharma Pvt. Ltd.) 

Nil Nil Nil 0.00 Nil 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

Nival Developers Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PCE Developers Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PCSL InfraConstructions & 

Merchandising Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

PDL Properties LLP Nil Nil Nil 0.00 Nil 

PDL Realty Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PEL Finhold Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PEL Management Services Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PHL Fininvest Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Advanced Systems Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Aerospace Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Aerostructures Pvt. Ltd Nil Nil Nil 0.00 Nil 

Piramal Agriculture Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Auto Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Biotech Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Building Material and Cement 

Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

Piramal Chemtech and Fertilizers Pvt. 

Ltd. 

Nil Nil Nil 0.00 Nil 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

Piramal Commercial Estates LLP Nil Nil Nil 0.00 Nil 

Piramal Consumer Products Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Data Integrity Private Ltd. Nil Nil Nil 0.00 Nil 

Piramal Defence Equipments Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Electrosystems Pvt. Ltd Nil Nil Nil 0.00 Nil 

Piramal Entertainment Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal e-Shopping Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Estates Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Flight Systems Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Forging Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Foundation for Education 

Leadership 

Nil Nil Nil 0.00 Nil 

Piramal Fund Management Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Glass Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Foundation Nil Nil Nil 0.00 Nil 

Piramal Higher Education Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Hospitality Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal International Consultants Pvt. 

Ltd. 

Nil Nil Nil 0.00 Nil 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

Piramal Investment Advisory Services 

Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

Piramal Management Services Pvt ltd. Nil Nil Nil 0.00 Nil 

Piramal Media Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Metals Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Natural Resources Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Offshore Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Oil & Gas Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Packaging Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Phytocare Limited Nil Nil Nil 0.00 Nil 

Piramal Projects & Constructions Pvt. 

Ltd. 

Nil Nil Nil 0.00 Nil 

Piramal Realty Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Residences Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Retail Private Limited Nil Nil Nil 0.00 Nil 

Piramal Security Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Shipyard Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Sports Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Systems & Technologies Pvt. Nil Nil Nil 0.00 Nil 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

Ltd. 

Piramal Televentures Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Udgam Data Management 

Solutions 

Nil Nil Nil 0.00 Nil 

Piramal Urban Transport Network Pvt. 

Ltd. 

Nil Nil Nil 0.00 Nil 

Piramal Water Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PRL Agastya Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PRL Developers Pvt. Ltd. Nil Nil Nil 0.00 Nil 

PRL InfraConstructions & Developers 

Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

PRL Properties LLP Nil Nil Nil 0.00 Nil 

Propiedades Realties Pvt. Ltd. Nil Nil Nil 0.00 Nil 

The Piramal Art Foundation Nil Nil Nil 0.00 Nil 

The Sri Gopikrishna Trust Nil Nil Nil 0.00 Nil 

The Sri Govinda Trust Nil Nil Nil 0.00 Nil 

The Sri Hari Trust Nil Nil Nil 0.00 Nil 

The Swastik Safe Deposit & 

Investments Ltd. 

Nil Nil Nil 0.00 Nil 

Thoughtful Realtors Pvt. Ltd. Nil Nil Nil 0.00 Nil 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

V3 Designs LLP Nil Nil Nil 0.00 Nil 

Piramal Corporate & Management 

Services Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

Anutham Realty Private Limited Nil Nil Nil 0.00 Nil 

Sreekovil Realty Private Limited Nil Nil Nil 0.00 Nil 

Swati Piramal Trust Nil Nil Nil 0.00 Nil 

Nandini Piramal Trust 1 1,08,377 1,08,377 0.05 1,08,377 

Anand Piramal Trust 1 1,17,097 1,17,097 0.06 1,17,097 

The Gulita Trust Nil Nil Nil 0.00 Nil 

Piramal Sons Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Piramal Trusteeship Services Pvt. Ltd. Nil Nil Nil 0.00 Nil 

Blue Crystal Constructions & 

Developers Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

India Resurgence Asset Management 

Business Pvt. Ltd. 

Nil Nil Nil 0.00 Nil 

India Resurgence ARC Pvt. Ltd. Nil Nil Nil 0.00 Nil 

The Address Makers Developers Private 

Limited 

Nil Nil Nil 0.00 Nil 

Nithyam Realty Private Limited Nil Nil Nil 0.00 Nil 

Kosamba Glass Deco Private Limited Nil Nil Nil 0.00 Nil 
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Category of shareholder Nos. of 

shareholders 

No. of fully paid 

up equity shares 

held 

Total nos. 

shares held 

Shareholding as a % of total no. of 

shares (calculated as per SCRR, 

1957)As a % of (A+B+C2) 

Number of equity shares 

held in dematerialized 

form 

Sub Total A1 17 9,16,76,422 9,16,76,422 46.10 9,16,76,422 

A2) Foreign    0.00  

A=A1+A2 17 9,16,76,422 9,16,76,422 46.10 9,16,76,422 

Source: www.bseindia.com 

 

(iii) Statement showing holding of securities (including Equity Shares, warrants, convertible securities) of persons belonging to the category “Public” including 

shareholders holding more than 1% of the total number of Equity Shares as on September 30, 2019:  

Category & Name of the 

Shareholders 

No. of 

shareholder 

No. of fully paid 

up equity shares 

held 

Total no. shares 

held 

Shareholding % 

calculated as per 

SCRR, 1957 As a % 

of (A+B+C2) 

No. of Voting 

Rights 

Total as a 

% of Total 

Voting 

right 

No. of equity shares 

held in 

dematerialized 

form(Not Applicable) 

B1) Institutions 0 0 Nil 0.00 Nil 0.00 Nil 

Mutual Funds/ 19 8,29,469 8,29,469 0.42 8,29,469 0.42 8,28,957 

Alternate Investment 

Funds 

1 12,52,173 12,52,173 0.63 12,52,173 0.63 12,52,173 

Foreign Portfolio Investors 441 5,69,00,830 5,69,00,830 28.62 5,69,00,830 28.82 5,69,00,830 

East Bridge Capital Master 

Fund Limited 

1 88,32,077 88,32,077 4.44 88,32,077 4.47 88,32,077 

East Bridge Capital Master 

Fund I Ltd 

1 61,12,350 61,12,350 3.07 61,12,350 3.10 61,12,350 

Caisse De Depot Et 

Placement Du Quebec 

1 44,08,576 44,08,576 2.22 44,08,576 2.23 44,08,576 

Wf Asian Smaller 1 24,00,010 24,00,010 1.21 24,00,010 1.22 24,00,010 



 

 
 70 

Category & Name of the 

Shareholders 

No. of 

shareholder 

No. of fully paid 

up equity shares 

held 

Total no. shares 

held 

Shareholding % 

calculated as per 

SCRR, 1957 As a % 

of (A+B+C2) 

No. of Voting 

Rights 

Total as a 

% of Total 

Voting 

right 

No. of equity shares 

held in 

dematerialized 

form(Not Applicable) 

Companies Fund Limited 

Aberdeen Global Indian 

Equity Limited 

1 20,11,617 20,11,617 1.01 20,11,617 1.02 20,11,617 

Financial Institutions/ 

Banks 

19 1,67,44,963 1,67,44,963 8.42 1,67,44,963 8.48 1,67,44,509 

Life Insurance Corporation 

of India 

1 1,64,83,409 1,64,83,409 8.29 1,64,83,409 8.35 1,64,83,409 

Insurance Companies 3 10,00,261 10,00,261 0.50 10,00,261 0.51 10,00,261 

Any Other (specify) 1 333 333 0.00 333 0.00 333 

Foreign Bank 1 333 333 0.00 333 0.00 333 

Sub Total B1 484 7,67,28,029 7,67,28,029 38.59 7,67,28,029 38.87 7,67,27,063 

B2) Central Government/ 

State Government(s)/ 

President of India 

0 0 Nil 0.00 Nil 0.00 Nil 

Central Government/ 

State Government(s)/ 

President of India 

1 213 213 0.00 213 0.00 213 

Sub Total B2 1 213 213 0.00 213 0.00 213 

B3) Non-Institutions 0 0 Nil 0.00 Nil 0.00 Nil 

Individual share capital 

upto Rs. 2 Lacs 

1,05,650 1,80,84,101 1,80,84,101 9.09 1,80,84,101 9.16 1,54,73,728 
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Category & Name of the 

Shareholders 

No. of 

shareholder 

No. of fully paid 

up equity shares 

held 

Total no. shares 

held 

Shareholding % 

calculated as per 

SCRR, 1957 As a % 

of (A+B+C2) 

No. of Voting 

Rights 

Total as a 

% of Total 

Voting 

right 

No. of equity shares 

held in 

dematerialized 

form(Not Applicable) 

Individual share capital in 

excess of Rs. 2 Lacs 

8 18,28,370 18,28,370 0.92 18,28,370 0.93 18,28,370 

NBFCs registered with 

RBI 

9 13,591 13,591 0.01 13,591 0.01 13,591 

Any Other (specify) 6,143 90,87,376 90,87,376 4.57 90,87,376 4.60 90,25,365 

IEPF 1 7,05,761 7,05,761 0.35 7,05,761 0.36 7,05,761 

Trusts 29 71,613 71,613 0.04 71,613 0.04 67,645 

Foreign Nationals 2 200 200 0.00 200 0.00 200 

HUF 2,195 3,81,409 3,81,409 0.19 3,81,409 0.19 3,81,409 

Non-Resident Indian (NRI) 2,800 9,11,481 9,11,481 0.46 9,11,481 0.46 8,88,753 

LLP 1 541 541 0.00 541 0.00 541 

Unclaimed or Suspense or 

Escrow Account 

1 3,192 3,192 0.00 3,192 0.00 3,192 

Foreign Portfolio Investor 

(Category - III) 

1 202 202 0.00 202 0.00 202 

Foreign Company 2 43,20,857 43,20,857 2.17 43,20,857 2.19 43,20,857 

Indiahold Limited 1 43,16,911 43,16,911 2.17 43,16,911 2.19 43,16,911 

Clearing Members 206 6,77,187 6,77,187 0.34 6,77,187 0.34 6,77,187 

Bodies Corporate 905 20,14,933 20,14,933 1.01 20,14,933 1.02 19,79,618 
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Category & Name of the 

Shareholders 

No. of 

shareholder 

No. of fully paid 

up equity shares 

held 

Total no. shares 

held 

Shareholding % 

calculated as per 

SCRR, 1957 As a % 

of (A+B+C2) 

No. of Voting 

Rights 

Total as a 

% of Total 

Voting 

right 

No. of equity shares 

held in 

dematerialized 

form(Not Applicable) 

Sub Total B3 1,11,810 2,90,13,438 2,90,13,438 14.59 2,90,13,438 14.70 2,63,41,054 

B=B1+B2+B3 1,12,295 1,05,741,680 10,57,41,680 53.18 10,57,41,680 53.56 10,30,68,330 

Source: www.bseindia.com 

 

2. Except as disclosed below, no Equity Shares have been acquired by the Promoter or members of the Promoter Group in the year immediately preceding the date of filing 

of this Letter of Offer.  

Sr. 

No. 

Name of the Promoter /Promoter Group 

entity 

Date of the 

Transaction 

Stock 

Exchange 

Number of 

Equity Shares 

Price per 

Equity 

Share  

(in ₹) 

Nature of Transaction 

1.  Ajay Piramal December 24, 

2019 

N.A. 516 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

2.  Dr. Swati A. Piramal December 24, 

2019 

N.A. 638 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

3.  Anand Piramal December 24, 

2019 

N.A. 5,465 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

4.  Nandini Piramal December 24, 

2019 

N.A. 5,508 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

5.  Lalita G. Piramal December 24, 

2019 

N.A. 604 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

6.  Ajay G. Piramal (Karta of Ajay G. Piramal 

HUF) 

December 24, 

2019 

N.A. 298 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

7.  Ajay G. Piramal (Karta of Gopikisan 

Piramal HUF) 

December 24, 

2019 

N.A. 143 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 
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8.  The Ajay G. Piramal Foundation December 24, 

2019 

N.A. 1,785 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

9.  The Sri Krishna Trust through its Trustee 

Ajay G. Piramal and Dr. Swati Piramal 

December 24, 

2019 

N.A. 1,22,763 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

10.  Piramal Welfare Trust (Formerly known as 

the Piramal Enterprise Executives Trust) 

December 24, 

2019 

N.A. 5,239 N.A. Allotment of Equity Shares pursuant 

to the amalgamation of Piramal 

Phytocare Limited with our Company 

11.  Dev Piramal DeYoung May 3, 2019 N.A. 5,000 N.A. Off market – Inter se transfer (shares 

received by way of gift) 

12.  Nandini Piramal May 3, 2019 N.A. 10,000 N.A. Off market – Inter se transfer (shares 

received by way of gift) 

13.  Peter DeYoung May 3, 2019 N.A. 10,000 N.A. Off market – Inter se transfer (shares 

received by way of gift) 

14.  Anya Piramal DeYoung May 3, 2019 N.A. 5,000 N.A. Off market – Inter se transfer (shares 

received by way of gift) 

15.  Dr. Swati A. Piramal March 29, 2019 N.A. 31,325 N.A. Off market – Inter se transfer 

(distribution to a beneficiary of the 

trust)  

16.  Swati Piramal Trust through its trustees 

Mr. Ajay G. Piramal and Dr. Swati A. 

Piramal 

March 20, 2019 N.A. 31,325 N.A. Off market – Inter se transfer 

(distribution to a beneficiary of the 

trust)  
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3. Details of outstanding instruments:  

a. Reservation in favour of CCD Holders 

Pursuant to the resolutions dated October 25, 2019 and November 25, 2019 passed by our Board and Shareholders, 

respectively and the resolution dated December 19, 2019 passed by the administrative committee of our Board, our 

Company has allotted 115,894, 9.28% CCDs of face value of ₹ 151,000 each, aggregating up to ₹ 17,500 million to 

CDPQ, one of our existing Shareholders, by way of preferential issue. 

Pursuant to Regulation 74 of the SEBI Regulations and the resolution dated October 25, 2019 passed by our Board, 

the CCD Holders have the right to participate in proportion to the CCDs in the Issue, subject to applicable laws. Further, 

the CCD Holders may participate in the Issue in proportion to the CCDs held by them and the same will form part of 

the existing Issue Size not exceeding ₹ 36,308.5 million. The Equity Shares so reserved shall be issued at the time of 

conversion of the CCDs on the same terms at which the Equity Shares are being issued under the Issue. There is no 

assurance that any of such CCD Holders or all of them will exercise such right and participate in the Issue. 

b. Employee Stock Ownership Plan – 2015 

The Employee Stock Ownership Plan-2015 (“ESOP Scheme”) is being implemented through a trust on the 

recommendation of compensation committee (being the Nomination and Remuneration Committee of our Company, 

constituted, inter alia, for administration and superintendence of the ESOP Scheme). The ESOP Scheme has come 

into effect from August 6, 2015, being the date of approval by the trustees of the PEL Senior Employees Option 

Scheme on the recommendation of the Nomination and Remuneration Committee. The ESOP Scheme has replaced 

the Piramal Healthcare Employee Stock Ownership Plan 2006 and is applicable to all employees of our Company and 

its wholly owned Subsidiaries. 

As on September 30, 2019, the details of options pursuant to ESOP Scheme are as follows:  

Particulars Number of options 

Options granted 23,58,122 

Options vested 13,68,129 

Options exercised 5,01,737 

Options cancelled  10,98,397 

Total options outstanding 7,57,988 
 

4. Intention and extent of participation by our Promoter and Promoter Group  

Our Promoter, Ajay Piramal, together with other persons in the Promoter Group by way of letter dated December 16, 

2019, intends to subscribe to the full extent of the aggregate rights entitlement of the Promoter and Promoter Group in 

the Issue and will further subscribe to such number of additional Equity Shares in the Issue as may be required to 

ensure that the aggregate subscription in the Issue shall be at least 90% of the Equity Shares offered in the Issue. 
 

The acquisition of Equity Shares by our Promoter and members of our Promoter Group, over and above their rights 

entitlement, as applicable, or subscription of the unsubscribed portion of the Issue by such investors, shall not result in 

a change of control of the management of our Company. Our Company is in compliance with Regulation 38 of the 

SEBI Listing Regulations and will continue to comply with the minimum public shareholding requirements pursuant 

to the Issue. 
 

5. The ex-rights price of the Equity Shares as per regulation 10(4)(b) of the Takeover Regulations is ₹ 1,649.3.  

6. If our Company does not receive the minimum subscription application amount of 90% in this Issue or the subscription 

level falls below 90%, after the Issue Closing Date on the account of cheques being returned unpaid or withdrawal of 

applications, our Company shall refund the entire subscription amount received within the prescribed time.  

If there is delay in the refund of the subscription amount beyond such period as prescribed by applicable laws, our 

Company and Directors who are “officers in default” will pay interest for the delayed period, as prescribed under 

applicable laws. 

7. At any given time, there shall be only one denomination of the Equity Shares of our Company, excluding any equity 

shares with superior rights, if any, issued by our Company. 

8. Except as disclosed in this Letter of Offer, all Equity Shares are fully paid-up and there are no partly paid-up Equity 

Shares as on the date of this Letter of Offer. Further, the Equity Shares allotted pursuant to the Issue, shall be fully 

paid up. For further details on the terms of the Issue, see “Terms of the Issue” beginning on page 268. 



 

 

 

75 

 

OBJECTS OF THE ISSUE 

Our Company intends to utilize the Net Proceeds from the issue towards funding of the following objects: 

1. Repayment/ prepayment of certain borrowings of our Company and PCHFL; and  

2. General corporate purposes. 

The main objects clause as set out in the Memorandum of Association enables our Company (i) to undertake its existing business 

activities; and (ii) to undertake activities for which borrowings were availed and which are proposed to be repaid or prepaid 

from the Net Proceeds. The objects clause as set out in the memorandum of association of PCHFL enables it (i) to undertake 

its existing business activities; and (ii) to undertake activities for which borrowings were availed and which are proposed to be 

repaid or prepaid from the Net Proceeds.  

Issue Proceeds 

The details of the Net Proceeds are set forth in the following table: 

(in ₹ million) 

Particulars Estimated Amount 

Gross proceeds* 36,308.5 

Less: Issue expenses  125.4 

Net Proceeds 36,183.1 

* Subject to finalization of Basis of Allocation and actual Allotment 

 

Requirement of funds and utilisation of Net Proceeds 

The Net Proceeds are proposed to be used in accordance with the details set forth in the following table: 

(in ₹ million) 

Particulars Estimated Amount 

Repayment/ prepayment of certain borrowings of our Company and PCHFL 29,000.0 

General corporate purposes 7,183.1 

Total  36,183.1 

 

Means of Finance 

The Net Proceeds from the Issue will be used for, (a) repayment/ prepayment of certain borrowings of our Company and 

PCHFL; and (b) general corporate purposes. The funding requirements mentioned above are based on our Company’s internal 

management estimates and have not been appraised by any bank, financial institution or any other external agency. They are 

based on current circumstances of our business and our Company may have to revise these estimates from time to time on 

account of various factors beyond our control, such as market conditions, competitive environment, costs of commodities, 

interest or exchange rate fluctuations. Consequently, our Company’s and PCHFL’s funding requirements and deployment 

schedules are subject to revision in the future at the discretion of our respective managements. If additional funds are required 

for the purposes mentioned above, such requirement may be met through internal accruals, additional capital infusion, debt 

arrangements or any combination of them. Further, in the event of any shortfall of funds for any of the activities proposed to be 

financed out of the Net Proceeds, our Company may re-allocate the Net Proceeds to the activities where such shortfall has 

arisen, subject to compliance with applicable laws. Our Company proposes to meet the entire funding requirements for the 

proposed objects of the Issue from the Net Proceeds and identifiable internal accruals. Therefore, our Company is not required 

to make firm arrangements of finance through verifiable means towards at least 75% of the stated means of finance, excluding 

the amount to be raised from the Issue. 

Schedule of Implementation, Deployment of Funds and Utilization of Net Proceeds 

The utilisation of the Net Proceeds will be in accordance with the table set forth below: 
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(in ₹ million) 

Particulars Estimated Amount 

Repayment/ prepayment of certain borrowings of our Company and PCHFL 29,000.0 

General corporate purposes 7,183.1 

Total  36,183.1 

 

Our Company proposes to deploy the entire Net Proceeds towards the objects as described herein during Fiscal 2020. However, 

if the Net Proceeds are not completely utilised for the objects stated above by Fiscal 2020 due to factors including (i) any 

conditions attached to the borrowings restricting our Company’s and/ or PCHFL’s ability to prepay the borrowings and time 

taken to fulfil, or obtain waivers for fulfilment of, such requirements, (ii) receipt of consents for prepayment from the respective 

lenders, (iii) terms and conditions of such consents and waivers, (iv) levy of any prepayment penalties and the quantum thereof, 

and (v) other commercial considerations, the same would be utilised (in part or full) in Fiscal 2021. The details in relation to 

utilization of Net Proceeds of the Issue are set forth herein below. 

 

1. Repayment/ prepayment of certain borrowings of our Company and our Material Subsidiary, PCHFL 

Our Company and PCHFL have entered into various financing arrangements with banks, financial institutions and other entities. 

The borrowing arrangements entered into by our Company and PCHFL comprises term loans, working capital loans, non-

convertible debentures, inter-corporate deposits and commercial papers. As of September 30, 2019, we had total borrowings 

on consolidated basis amounting to ₹ 525,139.2 million. Our Company intends to utilise a part of the Net Proceeds amounting 

to up to ₹29,000 million towards full or partial repayment or pre-payment borrowings availed by our Company and PCHFL. 

Our Company and PCHFL may repay or refinance some of the existing borrowings in the ordinary course of business. 

Accordingly, our Company may utilise the Net Proceeds for repayment or pre-payment of any such refinanced loans or 

additional loan facilities obtained by our Company or PCHFL. However, the aggregate amount to be utilized from the Net 

Proceeds towards repayment or pre-payment of borrowings (including re-financed, additional or new loans availed, if any) 

would not exceed ₹29,000 million. To the extent the Net Proceeds of the Issue are utilized to repay/ pre-pay any of the 

borrowings availed by PCHFL, we shall be deploying the Net Proceeds of the Issue in PCHFL in the form of repayment of 

existing inter-corporate deposits and/ or equity and/ or debt or a combination thereof or in any other manner as may be mutually 

decided. The proportion of deployment in repayment of existing inter-corporate deposits and/ or equity and /or debt has not 

been finalized as on the date of this Draft Letter of Offer.  

The following table provides details of certain borrowings availed by our Company and PCHFL which are outstanding as on 

November 30, 2019, out of which our Company and PCHFL may repay or prepay the principal amount and/ or interest thereof, 

in full or in part, any or all of the borrowings from the Net Proceeds, without any obligation to any financial institutions. The 

amounts outstanding against the loans disclosed below may vary from time to time, in accordance with the amounts drawn 

down and the prevailing interest rates. Accordingly, the amounts proposed to be prepaid and / or repaid against each facility is 

indicative and our Company and PCHFL may utilise the Net Proceeds to prepay and/ or repay the facilities disclosed below in 

accordance with commercial considerations, including amounts outstanding at the time of prepayment and/ or repayment.  

 (in ₹ million) 
Sr. 

No. 

Name of the 

Lender/ ISIN 

Number   

Name of 

borrower 

Nature of the 

borrowing 

Principal 

amount 

outstanding 

as at 

November 

30, 2019 

Amount 

proposed to be 

repaid/ 

prepaid 

Repayment Date/ 

Schedule 

Purpose(1) 

1.  HSBC Piramal 

Enterprises 

Limited 

 

Working capital 

loan   

150 150 Bullet repayment  

  

To meet the working 

capital requirements 

 2.  Kotak Mahindra 

Bank 

Bank loan 

 

150 150 

3.  ICICI Bank 3,000 3,000 To meet the working 

capital requirements 

and cash flow 

mismatch 

4.  BNP Paribas Bank 3,500 3,500 To meet the working 

capital requirements 
5.  Allahabad Bank Working capital 

demand loan/ 

loan 

1,000 1,000 
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Sr. 

No. 

Name of the 

Lender/ ISIN 

Number   

Name of 

borrower 

Nature of the 

borrowing 

Principal 

amount 

outstanding 

as at 

November 

30, 2019 

Amount 

proposed to be 

repaid/ 

prepaid 

Repayment Date/ 

Schedule 

Purpose(1) 

6.  HDFC Bank 

 

Working capital 

demand loan* 

-  170 

7.  Barclays Bank Piramal 

Capital  & 

Housing 

Finance 

Limited 

 

Bank loan 

 

11,000 11,000 Repayment of debt and 

on lending 

8.  IndusInd Bank 

 

3,890 3,890 16 equal quarterly 

payments after 3 

years moratorium 

period 

To meet the cash flow 

requirements and on 

lending 

 

9.  HDFC Bank Cash credit/ 

working capital 

demand loan* 

-  280 Bullet repayment To meet the working 

capital requirements. 

10.  INE140A14ZY6 Piramal 

Enterprises 

Limited 

 

Commercial 

paper  

 

 1,500   1,500  December 19, 2019 

11.  INE140A14ZX8  1,500   1,500  December 20, 2019 

12.  INE140A14ZX8  2,000   2,000  December 20, 2019 

13.  INE140A14ZX8  250   250  December 20, 2019 

14.  INE140A14A30  1,200   1,200  December 23, 2019 

15.  INE140A14A30  500   500  December 23, 2019 

16.  INE140A14A30  400   400  December 23, 2019 

17.  INE140A14B13  500   500  December 24, 2019 

18.  INE140A14ZT6  170   170  December 26, 2019 

19.  INE140A14YL6  1,500   1,500  January 2, 2020 

20.  INE140A14YJ0  750   750  January 3, 2020 

21.  INE140A14A48  750   750  January 6, 2020 

22.  INE140A14A55  250   250  January 9, 2020 

23.  INE140A14A55  500   500  January 9, 2020 

24.  INE140A14XD5  100   100  January 10, 2020 

25.  INE140A14XD5  25   25  January 10, 2020 

26.  INE140A14XD5  50   50  January 10, 2020 

27.  INE140A14XD5  20   20  January 10, 2020 

28.  INE140A14A63  750   750  January 13, 2020 

29.  INE140A14A71  500   500  January 16, 2020 

30.  INE140A14A97  1,500   1,500  January 20, 2020 

31.  INE140A14B05  1,000   1,000  January 21, 2020 

32.  INE140A14A89  1,000   1,000  January 23, 2020 

33.  INE140A14B39  1,000   1,000  February 14, 2020 

34.  INE140A14B21  1,800   1,800  March 16, 2020 

* Amount proposed to be repaid/ prepaid, as applicable, is outstanding as on December 17, 2019.  

(1)As certified by Rahul P Jain & Co., Chartered Accountants, vide its certificate dated December 17, 2019. Further, Rahul P Jain & Co., 

Chartered Accountants have confirmed that these borrowings have been utilized for the purposes for which they were availed, as provided 

in the relevant borrowing documents.  

Some of our Company’s and PCHFL’s loan agreements and other financing arrangements provide for the levy of prepayment 

penalties or premiums, which may be dependent on the repayment or pre-payment being made on dates other than those 

specified in the relevant documents, to be calculated based on the amount outstanding / being prepaid, as applicable. See “Risk 

Factors – Our Company proposes to utilize a portion of the Net Proceeds to repay or prepay certain borrowings availed by 

our Company and our Material Subsidiary, PCHFL, and the utilization of that portion of the Net Proceeds will not result in 

creation of any tangible assets” on page 25. We will take such provisions into consideration while deciding the loans to be 

repaid or pre-paid from the Net Proceeds. Payment of such pre-payment penalty or premium, if any, shall be made by our 

Company and PCHFL out of the Net Proceeds of the Issue. Our Company and PCHFL may also be required to obtain consent 

or provide notice to some of their respective lenders prior to prepayment or repayment.  

The selection of borrowings proposed to be repaid and/ or pre-paid from our facilities provided above shall be based on various 

factors, including (i) cost of the borrowings to us, including applicable interest rates; (ii) any conditions attached to the 

borrowings restricting our ability to prepay the borrowings and time taken to fulfil, or obtain waivers for fulfilment of, such 

requirements, (iii) receipt of consents for prepayment from the respective lenders, (iv) terms and conditions of such consents 
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and waivers, (v) levy of any prepayment penalties and the quantum thereof, (vi) provisions of any law, rules, regulations 

governing such borrowings, and (vii) other commercial considerations including, among others, the amount of the loan 

outstanding and the remaining tenor of the loan. 

We believe that such repayment or pre-payment will help reduce our outstanding indebtedness and enable utilization of our 

accruals for further investment in our business growth and expansion. In addition, we believe our leverage capacity will improve 

significantly to raise further resources in the future to fund our potential business development opportunities and plans to grow 

and expand our business in the coming years.  

Given the nature of these borrowings and the terms of repayment or pre-payment, the aggregate outstanding borrowing amounts 

may vary from time to time. In addition to the above, we may, from time to time, enter into further financing arrangements, 

such as issuing new commercial papers and undertaking financing from banks and financial institutions and draw down funds 

thereunder. In such cases or in case any of the above borrowings are repaid or pre-paid or further drawn-down prior to the 

completion of the Issue, we may utilize the Net Proceeds towards repayment or pre-payment of such additional indebtedness, 

including towards repayment or pre-payment of the new commercial papers issued.  

2. General Corporate Purposes 

Our Company intends to deploy the balance Net Proceeds aggregating up to ₹ 7,183.1 million towards general corporate 

purposes, subject to such utilization not exceeding 25% of the Gross Proceeds, in compliance with applicable laws, to drive our 

business growth, including, amongst other things, (a) brand building and other marketing expenses; (b) funding growth 

opportunities, including strategic initiatives; (c) acquiring assets, such as plant and machinery, furniture and fixtures, and 

intangibles; (d) meeting any expenses incurred in the ordinary course of business by us, including salaries and wages, rent, 

administration expenses, insurance related expenses, and the payment of taxes and duties; (e) meeting our working capital 

requirements including payment of interest on borrowings; (f) meeting of exigencies which we may face in course of any 

business; and (g) any other purpose as permitted by applicable laws and as approved by our Board or a duly appointed committee 

thereof. 

3. Estimated Issue related expenses 

The Issue related expenses include, among others, fees to various advisors, printing and distribution expenses, advertisement 

expenses, and registrar and depository fees. The estimated Issue related expenses are as follows:  

 

(in ₹ million) 

Sr. 

No. 

Activity Expense Amount 

(in ₹ million) 

Percentage of Total 

Estimated Issue Expenditure 

(%) 

Percentage of Issue 

Size (%) 

1.  Fees of the Lead Managers, including 

underwriting commission  

22.5 17.94 0.06 

2.  Brokerage, selling commission and upload 

fees 

0 0 0 

3.  Fees to the legal advisors, other professional 

services and statutory fees 

31.7 25.28 0.09 

4.  Fees of the regulators (including Stock 

Exchanges) 

21.7 17.30 0.06 

5.  Expenses relating to printing, distribution, 

marketing and stationery expenses 

0.9 0.72 0 

6.  Fees of Registrar to the Issue 7.0 5.58 0.02 

7.  Advertising and marketing expenses 0.8 0.64 0 

8.  Other expenses (including miscellaneous 

expenses and stamp duty) 

40.8 32.54 0.11 

 Total estimated issue related expenses*  125.4 100.00 0.34 

* Subject to finalisation of Basis of Allotment and actual Allotment. In case of any difference between the estimated Issue related expenses 

and actual expenses incurred, the shortfall or excess shall adjusted with the amount allocated towards general corporate purposes. 
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Interim use of proceeds 

Our Company shall deposit the Net Proceeds, pending utilisation (for the stated objects) with scheduled commercial banks or 

in any such other manner as permitted under the SEBI Regulations or as may be permitted by the SEBI. 

Monitoring of Utilisation of Funds 

Our Company has appointed IndusInd Bank Limited as the Monitoring Agency for the Issue. Our Board and Monitoring Agency 

shall monitor the utilisation of the proceeds of the Issue and the Monitoring Agency shall submit a report to our Board as 

required under the relevant SEBI Regulations. Our Company shall publicly disseminate such report in such manner and within 

such timeline as prescribed under the SEBI Regulations. 

Pursuant to the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to the Audit Committee, the uses 

and applications of the Net Proceeds. The Audit Committee shall make recommendations to our Board for further action, if 

appropriate. 

Further, according to the SEBI Listing Regulations, our Company shall furnish to the Stock Exchanges, on a quarterly basis, a 

statement on material deviations and variations, if any, in the utilization of the proceeds of the Issue from the objects of the 

Issue as stated above. Our Company will disclose the utilization of the Net Proceeds under an appropriate separate head along 

with details in our balance sheet(s) until such time as the Net Proceeds remain unutilized clearly specifying the purpose for 

which such Net Proceeds have been utilized. This information will also be published in newspapers simultaneously with the 

interim or annual financial results after review by the Audit Committee and its explanation in the director’s report. 

 

Other confirmations 

No part of the Issue Proceeds will be paid by our Company to the Promoters and Promoter Group, the Directors, or key 

managerial personnel, except in the usual course of business.  
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STATEMENT OF TAX BENEFITS 

 

No. MH/575/2019-20 

December 16, 2019 

To, 

The Board of Directors 

Piramal Enterprises Limited 

Piramal Ananta, Agastya Corporate Park,  

Opposite Fire Brigade,  

Kamani Junction,  

LBS Marg, Kurla (West),  

Mumbai – 400 070. 

Sub.: Issue of right shares of par value of Rs. 2 each at an issue price of Rs. 1,300 each (“Shares”) by Piramal 

Enterprises Limited (“the Company”) in terms of Chapter III of the Securities and Exchange Board of India 

(Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR Regulations”) and as per 

section 23 of the Companies Act, 2013 to the shareholders of the Company as on the stipulated record date 

(“Issue”). 

 

Dear Sir/Madam, 

We hereby certify that the enclosed annexure sets out the details in relation to the tax benefits (as applicable) under the 

provisions of the Income-tax Act, 1961, as amended (“IT Act”) (as applicable) presently in force in India, available to the 

Company, its material subsidiaries, namely Piramal Capital and Housing Finance Limited and PHL Fininvest Private Limited 

and to shareholders, exercising or renouncing their rights in the mentioned rights issue and other persons in whose favour the 

rights have been renounced (collectively termed as “subscribers”).  

Based on the provisions of the IT Act, as amended by the Finance Act (No. 2), 2019 and the Taxation Laws (Amendment) Act, 

2019 (i.e. applicable for financial year 2019-20, relevant to assessment year 2020-21) presently in force in India as on the 

signing date, the enclosed annexure provides details of the material tax benefits available to the Company, its material 

subsidiaries and the subscribers.  

Several of these tax benefits and consequences are dependent on the Company, its subsidiaries and subscribers fulfilling the 

conditions prescribed under the relevant tax laws. Hence, the ability to derive the said tax benefits is dependent upon such 

conditions, which, based on business imperatives any of them face, they may or may not choose to fulfill. 

The enclosed annexure is only intended to provide general information to the subscribers of the shares of the Company and is 

neither designed nor intended to be a substitute for professional tax advice. A potential investor is advised to consult their own 

tax consultant with respect to the tax implications of an investment in the shares, particularly in view of the fact that certain 

recently enacted legislations may not have a direct legal precedent, or may have a different interpretation on the benefits, which 

an investor can avail. 

We do not express any opinion or provide any assurance as to whether: 

(a) the Company, its material subsidiaries and subscribers will continue to obtain these benefits in future; or 

(b) the conditions prescribed for availing the benefits have been / would be met: or 

(c) the revenue authorities / courts will concur with the views expressed herein. 

Our views are based on the existing provisions of law and its interpretation, which are subject to change from time to time. We 

do not assume responsibility to update the views consequent to such changes. We shall not be liable to the Company or any 

other person for any claims, liabilities or expenses whatsoever relating to this Statement. 

We hereby consent to use the enclosed annexure in the letter of offer to be filed with the Securities and Exchange Board of 

India and the letter of offer to be filed with BSE Limited and National Stock Exchange of India Limited (collectively referred 

to as the “Stock Exchanges”) where the rights shares of the Company are proposed to be listed. 

We also consent to include our name as ‘Expert’ as described under section 2(38) and section 26 of the Companies Act, 2013, 

as amended, in the letter of offer, for the purpose of issuance of the Statement of Tax Benefit referred above. 
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The enclosed annexure is intended solely for your information and for inclusion in the letter of offer, as amended or 

supplemented thereto or any other written materials, in connection with the proposed issue and is not to be used, referred to or 

distributed for any other purpose without our prior consent.  

 

 

Place: Mumbai                                          For BANSI S. MEHTA & CO. 

Chartered Accountants 

  Firm Registration No. 100991W 

 

 

 

 

        Ronak G. Doshi 

Partner 

[Mem. No.116513] 

UDIN: 19116513AAAABT8768 

 

 

Encl.: Annexure 
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STATEMENT OF TAXATION 

The information provided below sets out the possible tax benefits in the hands of the Piramal Enterprises Limited (“the 

Company”) and its material subsidiaries, namely Piramal Capital and Housing Finance Limited and PHL Fininvest Private 

Limited and the shareholders of the Company in a summary manner only and is not a complete analysis or listing of all potential 

tax benefits, under the current tax laws presently in force in India. Several of these benefits are dependent upon fulfilling the 

conditions prescribed under the relevant tax laws. Hence, the ability of the Company, its material subsidiaries and its 

shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which, based on business imperatives any 

of them face, they may or may not choose to fulfill. The following overview is not exhaustive or comprehensive and is not 

intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to the 

tax implications on purchase, ownership and disposing of listed equity shares, particularly in view of the fact that certain 

recently enacted legislation may not have a direct legal precedent or may have a different interpretation on the benefits and 

consequences. 

The law stated below is as per the Income-tax Act, 1961 as amended from time to time. 

SPECIAL TAX BENEFITS UNDER THE INCOME TAX ACT, 1961, (“IT ACT”) IN THE HANDS OF PIRAMAL 

ENTERPRISES LIMITED AND ITS MATERIAL SUBSIDIARIES, NAMELY PIRAMAL CAPITAL AND 

HOUSING FINANCE LIMITED AND PHL FININVEST PRIVATE LIMITED  

I. PIRAMAL ENTERPRISES LIMITED (“the Company”): 

1. The Company is eligible to a weighted deduction under section 35(2AB), of a sum equal to 150% of the expenditure 

incurred on scientific research (not being expenditure in the nature of cost of any land or building) on in-house research 

and development facility as approved by the prescribed authority. Where such expenditure is incurred in a previous 

year beginning on or after the April 1, 2020, the deduction would be reduced to 100% of such expenditure.  

2. The Company is eligible to claim deduction under section 35(1)(iv) r.w. section 35(2), of a sum equal to 100% of any 

capital expenditure (except expenditure on acquisition of land) on scientific research related to the business carried on 

by the Company.  

Where a deduction is allowed under section 35(1)(iv) in respect of expenditure represented wholly or partly by an 

asset, depreciation under section 32(1)(ii) shall not be allowed in respect of that asset.  

Subject to the provisions of section 72(2) relating to business loss and section 73(3) relating to speculation loss, the 

unabsorbed capital expenditure on scientific research (if any) would be deemed to be an expenditure of the following 

previous year and so on for the succeeding previous years and deduction shall be allowed accordingly.  

3. The Company has Special Economic Zone (“SEZ”) units and is in the 11th year of claiming deduction under section 

10AA of the IT Act. Section 10AA provides for deduction to a SEZ unit which begins to manufacture or produce 

articles or things or provide any services during the previous year commencing on or after April 1, 2005, but before 

April 1, 2020. The deduction under this section shall be allowed for a total period of 15 assessment years as under, 

subject to fulfillment of specified conditions and provisions of section 10AA: 

(i) For the first 5 consecutive years beginning 

with the previous year in which the unit 

begins to manufacture such articles or things 

or provide services 

 

: 100% of the profits and gains derived from the export of such 

articles or things or from services 

(ii) Next 5 consecutive assessment years 

 

: 50% of such profits or gains 

(iii) Next 5 consecutive assessment years : So much of the amount not exceeding 50% of the profits as 

is debited to profit and loss account of the previous year in 

respect of which the deduction is to be allowed and credited 

to SEZ Reinvestment Reserve Account to be created and 

utilised for the purpose of the business of the assessee 
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4. The Company is entitled to a deduction under section 80G of the IT Act, either for whole of the sum paid as donation 

to specified funds or institution or 50% of sums paid, subject to limits and conditions as provided under the said 

section.  

5. As per section 80JJAA of the IT Act, the Company is allowed to claim a deduction of 30% of additional employee 

cost paid to additional employees employed or deemed to be employed in the concerned year, for three assessment 

years beginning from the year in which the employment is provided subject to such conditions specified in the said 

section. 

6. A new section 115BAA has been inserted by the Taxation Laws (Amendment) Act, 2019 (“the Amendment Act, 

2019”) w.e.f. April 1, 2020 granting an option to domestic companies to compute corporate tax at a reduced rate of 

22%, provided such companies do not avail specified exemptions/incentives. 

The Amendment Act, 2019 further provides that domestic companies availing such option will not be required to pay 

Minimum Alternate Tax (“MAT”) under section 115JB. CBDT has further issued Circular 29/2019 dated October 02, 

2019 clarifying that since the MAT provisions under section 115JB itself would not apply where a domestic company 

exercises option of lower tax rate under section 115BAA, MAT credit would not be available. Corresponding 

amendment has been inserted under section 115JAA dealing with MAT credit.  

II. PIRAMAL CAPITAL AND HOUSING FINANCE LIMITED (“PCHFL”): 

1. As per section 36(1)(viii), a housing finance company (“HFC”) (being a public company formed or registered in India 

with the main object of carrying on the business of providing long-term finance for construction or purchase of houses 

in India for residential purposes) is allowed a deduction of an amount not exceeding 20% of the profits derived from 

eligible business computed under the head “Profits and gains of business or profession” (before making any deduction 

under the said clause (viii)) carried to any special reserve created and maintained by the HFC. 

The term ‘eligible business’ means the business of providing long-term finance for the construction or purchase of 

houses in India for residential purposes. 

Provided that where the aggregate of the amounts carried to such reserve account from time to time exceeds twice the 

amount of the paid up share capital and of the general reserves of the specified entity, no allowance under section 

36(1)(viii) shall be made in respect of such excess. 

PCHFL, being a registered HFC, is eligible to claim deduction under section 36(1)(viii), subject to the fulfilment of 

the conditions mentioned therein.  

2. PCHFL is entitled to a deduction under section 80G of the IT Act, either for whole of the sum paid as donation to 

specified funds or institution or 50% of sums paid, subject to limits and conditions as provided under the said section.  

III. PHL FININVEST PRIVATE LIMITD (“PHLFPL”):  

1. Under section 36(1)(viia), a deduction to the extent of 5% of the total income (computed before making any deduction 

under the said clause (viia) and Chapter VI-A) is allowed to a non-banking financial company (“NBFC”).  

PHLFPL, being a registered NBFC, is eligible to claim the said deduction under section 36(1)(viia) of the IT Act, 

subject to the fulfilment of the conditions mentioned therein.     

2. PHLFPL is entitled to a deduction under section 80G of the IT Act, either for whole of the sum paid as donation to 

specified funds or institution or 50% of sums paid, subject to limits and conditions as provided under the said section.  

POSSIBLE TAX BENEFITS IN THE HANDS OF THE SHAREHOLDERS UNDER THE INCOME TAX ACT, 1961, 

(“IT ACT”)  

1. This statement sets out below the possible tax benefits in the hands of the shareholders under the current tax laws 

presently in force in India. Several of these benefits are dependent on such shareholders fulfilling the conditions 

prescribed under the relevant tax laws. Hence, the ability of the shareholder to derive the tax benefits is dependent 

upon fulfilling such conditions, which based on the business imperatives, the shareholder may or may not choose to 

fulfill;  

2. This statement sets out below the provisions of law in a summary manner only and is not a complete analysis or listing 

of all potential tax consequences on the subscription, ownership and disposal of the shares. This statement is only 

intended to provide general information to the investors and is neither designed nor intended to be a substitute for a 

professional tax advice. In view of the individual nature of tax benefits and the changing tax laws, each investor is 
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advised to consult their own tax consultant with respect to the specific tax implications arising out of their participation 

in the issue; 

3. In respect of non-residents, the tax rates and the consequent taxation, mentioned in this section shall be further subject 

to any benefits available under the Double Taxation Avoidance Agreement (“DTAA”), if any, between India and the 

country of residence of the non-resident.  

I. RESIDENT SHAREHOLDERS: 

1. The Company is required to pay Dividend Distribution Tax (“DDT”), currently at the rate of 20.56% (including 

applicable surcharge and health & education cess) on the total amount distributed or declared or paid as dividend.  

2. Under section 10(34) of the IT Act, income by way of dividend referred to in section 115-O of IT Act received on our 

shares is exempt from income-tax in the hands of shareholders. However, as per section 115BBDA of the IT Act, 

where the total income of a specified assessee, resident in India, includes dividend income, in aggregate exceeding 

Rs.10 lakhs, then such excess dividend shall be chargeable to tax at the rate of 10% (plus applicable surcharge and 

health & education cess).   

For the purpose of section 115BBDA, the term ‘specified assessee’ is defined to mean a person other than – 

(i) a domestic company; or  

(ii) a fund or institution or trust or any university or other educational institution or any hospital or other medical 

institution referred to in sub-clause (iv) or sub-clause (v) or sub-clause (vi) or sub-clause (via) of section 

10(23C); or  

(iii) a trust or institution registered under section 12A or section 12AA.  

Also, it is pertinent to note that section 14A of the IT Act restricts the claim for deduction of expenses incurred in 

relation to exempt income. Thus, any expense incurred to earn exempt dividend income is not an allowable 

expenditure. 

Further, as per section 94(7) of the IT Act, losses arising from sale/transfer of shares, where such shares are purchased 

within three months prior to the record date and sold within three months from the record date, will be disallowed to 

the extent such loss does not exceed the amount of dividend claimed exempt. 

3. The characterization of gains/losses, arising from sale of shares, as Capital Gains or Business Income would depend 

on the nature of holding in the hands of the shareholder and various other factors. The Central Board of Direct Taxes 

(“CBDT”) has clarified in Circular No.6/2016 dated February 29, 2016 that income arising from transfer of listed 

shares and securities, which are held for more than 12 months would be taxed as “Capital Gains” unless the shareholder 

itself treats these as its stock-in-trade and income arising from transfer thereof as its business income. 

4. Section 48 of the IT Act, which prescribes the mode of computation of capital gains, provides for deduction of cost of 

acquisition/improvement and expenses incurred wholly and exclusively in connection with the transfer of a capital 

asset, from the sale consideration to arrive at the amount of capital gains. However, in respect of Long Term Capital 

Gains, (“LTCG”) i.e. gains from our shares, being transfer of shares of Indian company held for a period exceeding 

twelve months, the second proviso to section 48 of the IT Act, permits substitution of cost of acquisition/improvement 

with the indexed cost of acquisition/improvement, which adjusts the cost of acquisition/improvement by a cost 

inflation index, as prescribed from time to time. The base year for indexation has been shifted from April 1, 1981 to 

April 1, 2001 and the cost of acquisition of an asset acquired before April 1, 2001 would be allowed to be taken as fair 

market value as on April 1, 2001. 

5. The period of holding for shares subscribed to by the shareholder on the basis of his right to subscribe to such shares 

or subscribed to by the person in whose favour the shareholder has renounced his right to subscribe to such shares, 

shall be reckoned from the date of allotment of such shares as provided under clause (d) to Explanation 1 to section 

2(42A) of the IT Act.  

The period of holding in the hands of shareholder, for the rights which are renounced in favour of any person, shall 

be reckoned from the date of the offer of such right shares by the Company as per clause (e) to Explanation 1 to section 

2(42A) of the Act.  

6. Section 10(38) of the IT Act which exempted LTCG arising to a shareholder on transfer of equity shares has been 

withdrawn w.e.f. April 1, 2018. 
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7. As per section 112A of the IT Act, LTCG arising on sale/transfer of listed equity shares will be subject to tax at the 

rate of 10% if Securities Transaction Tax (“STT”) has been paid on both, purchase and sale of shares (except in certain 

cases notified by CBDT vide Notification No. 60/2018 dated October 1, 2018) and if the aggregate LTCG during the 

financial year exceeds Rs.1 lakh. The said rate will be increased by applicable surcharge and health & education cess. 

Further, no deduction under Chapter VI-A would be allowed in computing LTCG subject to tax under section 112A 

of the IT Act.  

As per the third proviso to section 48 of the IT Act, LTCG will be computed without considering the indexation 

benefit.  

8. In cases other than those covered under section 112A, the provisions of section 112 will apply. As per the said 

provision, LTCG arising on transfer of our shares would be subject to tax at the rate of 20% (plus applicable surcharge 

and health & education cess) after indexation. In case of listed shares, the amount of such tax shall, however, be limited 

to 10% (plus applicable surcharge and education cess) without indexation. Further, no deduction under Chapter VI-A 

would be allowed in computing LTCG subject to tax under section 112 of the IT Act. 

9. As per section 111A of the IT Act, Short Term Capital Gains (“STCG”), (i.e. gains from shares held for a period not 

exceeding twelve months) arising on transfer of our equity shares would be taxable at a rate of 15% (plus applicable 

surcharge and health & education cess) where such transaction of sale is entered on a recognised stock exchange in 

India and is liable to STT. Further, no deduction under Chapter VI-A would be allowed in computing STCG subject 

to tax under section 111A of the IT Act. 

STCG arising from transfer of our shares, other than those covered by section 111A of the IT Act, would be subject 

to tax as calculated under the normal provisions of the IT Act.  

10. For the purpose of computation of ‘Capital Gains’, the ‘cost of acquisition’ as provided under section 55(2)(aa) of the 

IT Act would be as under: 

(a) in relation to the original shares, on the basis of which the shareholder becomes entitled to the right shares, 

the amount actually paid for acquiring the original shares; 

(b) in relation to renouncement of the right by the shareholder in favour of any person, to subscribe the shares, 

the cost would be taken as NIL, in the hands of such shareholder; 

(c) in relation to shares which the shareholder has subscribed on the basis of the said entitlement, the amount 

actually paid by him for acquiring such asset; 

(d) in relation to any shares purchased by any person in whose favour the right to subscribe to such asset has 

been renounced, the aggregate of the amount of the purchase price paid by him to the person renouncing such 

right and the amount paid by him to the Company for acquiring such shares; 

The grandfathering provisions under section 55(2)(ac) would not be applicable for computing cost of acquisition in 

relation of shares referred to under section 112A as the rights offer is made after the cut-off date of February 1, 2018 

provided under the said section.  

11. As per the seventh proviso to section 48 of the IT Act, no deduction of amount paid on account of STT will be allowed 

in computing the income chargeable to tax as Capital Gains. 

12. Section 54EE of the Act exempts long-term capital gains on transfer of shares if the gains upto Rs. 50 lakhs are invested 

in “long term specified assets” (i.e. units of notified fund) within six months from the date of transfer. The investment 

in long term specified assets should be held for 3 years. 

Further, if the units of the notified fund are transferred within a period of three years from the date of its acquisition, 

the amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which 

such units are transferred. 

For the purposes of section 54EE of the IT Act, “long term specified assets” has been defined as a unit or units issued 

before April 1, 2019, of such fund as may be notified by the Central Government in this behalf. 

13. Under section 54F of the IT Act and subject to the conditions and to the extent provided therein, LTCG arising in the 

hands of the shareholder, being an Individual or Hindu Undivided Family, on transfer of our shares would be exempt 

from tax, if the net consideration from such transfer is utilized, for purchase within a period of 1 year before or 2 years 

after the date on which the transfer took place, or for construction within a period of 3 years after the date of such 

transfer, of one residential house in India (“new asset”). 
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However, the said exemption shall not be available, if the shareholder: 

(a) Owns more than one residential house, other than the new asset, on the date of transfer of our shares; or 

(b) Purchases any residential house, other than the new asset, within a period of 1 year after the date of transfer 

of our shares; or 

(c) Constructs any residential house, other than the new asset, within a period of 3 years after the date of transfer 

of our shares;  

and 

(d) The income from such residential house, other than the one residential house owned on the date of transfer 

of our shares is chargeable under the head ‘Income from house property 

Further, if the new asset is transferred within a period of three years from the date of its purchase or construction, the 

amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which 

such residential house is transferred. 

14. As per section 115JB of the IT Act, income received by way of dividend (whether interim or final) which is exempt 

under section 10(34) of the IT Act, by a company to which section 115JB is applicable, will be reduced while 

computing the book profits.  

Income arising LTCG or STCG cannot be reduced from ‘book profit’, in the absence of any specific adjustment 

provided under the section 115JB. Further, if the company is covered by Indian Accounting Standards (Ind-AS), the 

‘book profit’ would also include the effect of fair valuation of any item, if the same is routed through the Profit & Loss 

Account.  

Further, if the shareholder is a domestic company, exercising the option of a lower corporate tax as per the newly 

inserted, section 115BAA or section 115BAB, the provisions of section 115JB would not apply to such shareholder.  

Further, the Amendment Act, 2019 has reduced the basic rate for MAT under section 115JB from 18.5% to 15%. 

15. As per section 70 of the IT Act, Short Term Capital Loss computed for the given year is allowed to be set off against 

STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is allowed to be carried 

forward for subsequent eight assessment years, for being set off against subsequent years’ STCG as well as LTCG, in 

terms of section 74 of the IT Act.  

Long Term Capital Loss computed for a given year is allowed to be set off only against the LTCG, in terms of section 

70 of the IT Act. The balance loss, which is not set off, is allowed to be carried forward for subsequent eight assessment 

years for being set off only against subsequent years’ LTCG, in terms of section 74 of the IT Act. 

16. In terms of section 36(1)(xv) of the IT Act, the STT paid by the shareholder in respect of the taxable securities 

transactions entered into in the course of his business would be eligible for deduction from the amount of income 

chargeable under the head “Profit and gains of business or profession”, if the income arising from taxable securities 

transaction is included in such income.  

17. As per section 70 of the IT Act, business loss from one source (other than loss on speculation business) for a given 

year is allowed to be set of against business income from another source. Further, as per section 71 of the IT Act, 

business loss (other than loss on speculation business) for a given year is allowed to be set-off against income from 

other heads (except Salaries).  

Balance business loss (other than loss on speculation business), which is not set-off is allowed to be carried forward 

for subsequent eight assessment years for being set off only against subsequent years’ non-speculative business 

income, as per section 72.   

By virtue of section 73, loss from a speculative business is allowed to be set-off only against income from a speculative 

business.  The balance loss, which is not set-off is allowed to be carried forward for subsequent four assessment years 

for being set off only against subsequent years’ speculative business income.   

Further, as per Explanation to section 73, in case of a company, if any part of the business consists of the purchase 

and sale of shares, such company shall, for the purpose of this section, be deemed to be carrying on speculation 

business to the extent to which the business consist of the purchase and sale of such shares. This rule does not apply 

to a company –  



 

 

 

87 

(a) whose gross total income consists mainly of income which is chargeable under heads of income other than 

Business income; or  

(b) whose principal business is trading in shares or banking or granting of loans and advances.   

18. The provision of section 115QA dealing with distribution tax on buy-back of shares have been amended w.e.f. July 5, 

2019 vide Finance Act (No. 2), 2019. The Company is now required to pay Buy-back tax, currently at the rate of 

23.296% (including applicable surcharge and health & education cess) on any amount of distributed income (being 

difference between consideration paid for buy-back and the amount received by the company for issue of shares) on 

buy-back of our shares (i.e. listed shares).  Under section 10(34A) of the IT Act, income arising to the shareholders on 

buy back of our shares is exempt from income-tax in the hands of the shareholders.  

II. NON-RESIDENT SHAREHOLDERS OTHER THAN FOREIGN INSTITUTIONAL INVESTOR (“FII”s): - 

1. The Company is required to pay Dividend Distribution Tax (“DDT”), currently at the rate of 20.56% (including 

applicable surcharge and health & education cess) on the total amount distributed or declared or paid as dividend.  

Under section 10(34) of the IT Act, income by way of dividend referred to in section 115-O of IT Act received on our 

shares is exempt from income-tax in the hands of shareholders. Also, it is pertinent to note that section 14A of the IT 

Act restricts the claim for deduction of expenses incurred in relation to exempt income. Thus, any expense incurred to 

earn exempt dividend income is not an allowable expenditure. 

Further, as per section 94(7) of the IT Act, losses arising from sale/transfer of shares, where such shares are purchased 

within three months prior to the record date and sold within three months from the record date, will be disallowed to 

the extent such loss does not exceed the amount of dividend claimed exempt. 

2. The characterization of gains/losses, arising from sale of shares, as Capital Gains or Business Income would depend 

on the nature of holding in the hands of the shareholder and various other factors. The Central Board of Direct Taxes 

(“CBDT”) has clarified in Circular No.6/2016 dated February 29, 2016 that income arising from transfer of listed 

shares and securities, which are held for more than 12 months would be taxed as “Capital Gains” unless the shareholder 

itself treats these as its stock-in-trade and income arising from transfer thereof as its business income. 

3. The period of holding for shares subscribed by the shareholder on the basis of his right to subscribe to such shares or 

subscribed to by the person in whose favour the shareholder has renounced his right to subscribe to such shares, shall 

be reckoned from the date of allotment of such shares as provided under clause (d) to Explanation 1 to section 2(42A) 

of the IT Act.  

The period of holding in the hands of shareholder, for the rights which are renounced in favour of any person, shall be 

reckoned from the date of the offer of such right shares by the Company as per clause (e) to Explanation 1 to section 

2(42A) of the Act.  

4. Under the first proviso to section 48 of the IT Act, in case of a non-resident shareholder, while computing the capital 

gains arising from transfer of shares of our company acquired in convertible foreign exchange (as per exchange control 

regulations), protection is provided from fluctuations in the value of rupee in terms of foreign currency in which the 

original investment was made. Cost indexation benefits will not be available in such a case. The capital gains/loss in 

such a case is computed by converting the cost of acquisition, sales consideration and expenditure incurred wholly and 

exclusively in connection with such transfer into the same foreign currency which was utilised in the purchase of the 

shares, and the capital gains so computed shall be reconverted into Indian currency. 

5. Section 10(38) of the IT Act which exempted LTCG arising to a shareholder on transfer of equity shares has been 

withdrawn w.e.f. April 1, 2018. 

6. As per section 112A of the IT Act, LTCG arising on sale/transfer of listed equity shares will be subject to tax at the 

rate of 10% if STT has been paid on both, purchase and sale of shares (except in certain cases notified by CBDT vide 

Notification No. 60/2018 dated October 1, 2018) and if the aggregate LTCG during the financial year exceeds Rs.1 

lakh. The said rate will be increased by applicable surcharge and health & education cess. Further, no deduction under 

Chapter VI-A would be allowed in computing LTCG subject to tax under section 112A of the IT Act.  

As per the third proviso to section 48 of the IT Act, LTCG will be computed without considering the indexation benefit.  

In cases other than those covered u/s 112A, the provisions of section 112 of the IT Act will apply. As per the said 

provision, LTCG arising on transfer of our shares would be subject to tax at a rate of 10% (plus applicable surcharge 

and health & education cess), without indexation.  
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Further, no deduction under Chapter VI-A would be allowed in computing LTCG subject to tax under section 112 of 

the IT Act. 

7. As per section 111A of the IT Act, Short Term Capital Gains (“STCG”), (i.e. gains from shares held for a period not 

exceeding twelve months) arising on transfer of our equity shares would be taxable at a rate of 15% (plus applicable 

surcharge and health & education cess) where such transaction of sale is entered on a recognised stock exchange in 

India and is liable to STT. Further, no deduction under Chapter VI-A would be allowed in computing STCG subject 

to tax under section 111A of the IT Act. 

STCG arising from transfer of our shares, other than those covered by section 111A of the IT Act, would be subject to 

tax as calculated under the normal provisions of the IT Act.  

8. For the purpose of computation of ‘Capital Gains’, the ‘cost of acquisition’ as provided under section 55(2)(aa) of the 

IT Act would be as under: 

(a) in relation to the original shares, on the basis of which the shareholder becomes entitled to the right shares, 

the amount actually paid for acquiring the original shares; 

(b) in relation to renouncement of the right by the shareholder in favour of any person, to subscribe the shares, 

the cost would be taken as NIL, in the hands of such shareholder; 

(c) in relation to shares which the shareholder has subscribed on the basis of the said entitlement, the amount 

actually paid by him for acquiring such asset; 

(d) in relation to any shares purchased by any person in whose favour the right to subscribe to such asset has 

been renounced, the aggregate of the amount of the purchase price paid by him to the person renouncing such 

right and the amount paid by him to the Company for acquiring such shares; 

The grandfathering provisions under section 55(2)(ac) would not be applicable for computing cost of acquisition in 

relation of shares referred to under section 112A as the rights offer is made after the cut-off date of February 1, 2018 

provided under the said section.  

9. As per the seventh proviso to section 48 of the IT Act, no deduction of amount paid on account of STT will be allowed 

in computing the income chargeable to tax as Capital Gains. 

10. Section 54EE of the Act exempts long-term capital gains on transfer of shares if the gains upto Rs. 50 lakhs are invested 

in “long term specified assets” (i.e. units of notified fund) within six months from the date of transfer. The investment 

in long term specified assets should be held for 3 years. 

Further, if the units of the notified fund are transferred within a period of three years from the date of its acquisition, 

the amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which 

such units are transferred. 

For the purposes of section 54EE of the IT Act, “long term specified assets” has been defined as a unit or units issued 

before April 1, 2019, of such fund as may be notified by the Central Government in this behalf. 

11. Under section 54F of the IT Act and subject to the conditions and to the extent provided therein, LTCG arising in the 

hands of the shareholder, being an Individual or Hindu Undivided Family, on transfer of our shares would be exempt 

from tax, if the net consideration from such transfer is utilized, for purchase within a period of 1 year before or 2 years 

after the date on which the transfer took place, or for construction within a period of 3 years after the date of such 

transfer, of one residential house in India (“new asset”). 

However, the said exemption shall not be available, if the shareholder: 

(a) Owns more than one residential house, other than the new asset, on the date of transfer of our shares; or 

(b) Purchases any residential house, other than the new asset, within a period of 1 year after the date of transfer 

of our shares; or 

(c) Constructs any residential house, other than the new asset, within a period of 3 years after the date of transfer 

of our shares;  

and 
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(d) The income from such residential house, other than the one residential house owned on the date of transfer 

of our shares is chargeable under the head ‘Income from house property 

Further, if the new asset is transferred within a period of three years from the date of its purchase or construction, the 

amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which 

such residential house is transferred. 

12. The provisions of section 115JB of the IT Act do not apply to a foreign company if it is a resident of a country with 

which India has entered into a DTAA under section 90/90A of the IT Act and the assessee does not have a Permanent 

Establishment in India or such company is a resident of a country with which India does not have such agreement and 

the assessee is not required to seek registration under any law for the time being in force, relating to companies. 

13. As per section 70 of the IT Act, Short Term Capital Loss computed for the given year is allowed to be set off against 

STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is allowed to be carried 

forward for subsequent eight assessment years, for being set off against subsequent years’ STCG as well as LTCG, in 

terms of section 74 of the IT Act.  

Long Term Capital Loss computed for a given year is allowed to be set off only against the LTCG, in terms of section 

70 of the IT Act. The balance loss, which is not set off, is allowed to be carried forward for subsequent eight assessment 

years for being set off only against subsequent years’ LTCG, in terms of section 74 of the IT Act. 

14. Where the shares have been subscribed in convertible foreign exchange, Non Resident Indians ("NRI"), i.e. an 

individual being a citizen of India or person of Indian origin who is not a resident, have the option of being governed 

by the provisions of Chapter XII-A of the IT Act, which inter alia entitles them to the following benefits:   

(i) Under section 115E of the IT Act, the LTCG arising to the NRI shall be taxable at the rate of 10 % (plus 

applicable surcharge and health & education cess). While computing the LTCG, the benefit of indexation of 

cost would not be available. 

(ii) Under section 115F of the IT Act, LTCG arising to an NRI from the transfer of the shares subscribed to in 

convertible foreign exchange shall be exempt from income-tax, if the net consideration is reinvested in 

specified assets or in any saving certificates referred to in section 10(4B) of the IT Act, within six months of 

the date of transfer.  If  only  part  of  the  net  consideration  is  so  reinvested,  the  exemption  shall  be 

proportionately reduced. The amount so exempted shall be chargeable to tax subsequently, if the specified 

assets or saving certificate are transferred or converted into money within three years from the date of their 

acquisition. 

(iii) Under section 115G of the IT Act, it shall not be necessary for an NRI to furnish his return of income under 

section 139(1) of the IT Act if his income chargeable under the IT Act consists of only investment income or 

LTCG or both; arising out of assets acquired, purchased or subscribed in convertible foreign exchange and 

tax deductible at source has been deducted there from as per the provisions of Chapter XVII-B of the IT Act. 

(iv) In accordance with the provisions of Section 115H of the IT Act, where an NRI becomes assessable as a 

resident in India, he may furnish a declaration in writing to the Assessing Officer along with his return of 

income for that year under Section 139 of the IT Act to the effect that the provisions of Chapter XII-A of the 

IT Act shall continue to apply to him in relation to such investment income derived from the specified assets 

(which do not include shares in an Indian company) for that year and subsequent assessment years until such 

assets are converted into money. 

(v) As per provisions of Section 115-I of the IT Act, an NRI may elect not to be governed by provisions of 

Chapter XII-A and compute his total income as per other provisions of the IT Act. 

15. In terms of section 36(1)(xv) of the IT Act, the STT paid by the shareholder in respect of the taxable securities 

transactions entered into in the course of his business would be eligible for deduction from the amount of income 

chargeable under the head “Profit and gains of business or profession”, if the income arising from taxable securities 

transaction is included in such income.  

16. As per section 70 of the IT Act, business loss from one source (other than loss on speculation business) for a given 

year is allowed to be set of against business income from another source. Further, as per section 71 of the IT Act, 

business loss (other than loss on speculation business) for a given year is allowed to be set-off against income from 

other heads (except Salaries).  
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Balance business loss (other than loss on speculation business), which is not set-off is allowed to be carried forward 

for subsequent eight assessment years for being set off only against subsequent years’ non-speculative business 

income, as per section 72.   

By virtue of section 73, loss from a speculative business is allowed to be set-off only against income from a speculative 

business.  The balance loss, which is not set-off is allowed to be carried forward for subsequent four assessment years 

for being set off only against subsequent years’ speculative business income.   

Further, as per Explanation to section 73, in case of a company, if any part of the business consists of the purchase 

and sale of shares, such company shall, for the purpose of this section, be deemed to be carrying on speculation 

business to the extent to which the business consist of the purchase and sale of such shares. This rule does not apply 

to a company –  

(a) whose gross total income consists mainly of income which is chargeable under heads of income other than 

business income; or  

(b) whose principal business is trading in shares or banking or granting of loans and advances.   

17. The provision of section 115QA dealing with distribution tax on buy-back of shares have been amended w.e.f. July 5, 

2019 vide Finance Act (No. 2), 2019. The Company is now required to pay Buy-back tax, currently at the rate of 

23.296% (including applicable surcharge and health & education cess) on any amount of distributed income (being 

difference between consideration paid for buy-back and the amount received by the company for issue of shares) on 

buy-back of our shares (i.e. listed shares).  Under section 10(34A) of the IT Act, income arising to the shareholders on 

buy back of our shares is exempt from income-tax in the hands of the shareholders.  

18. As per section 90(2) of the IT Act, the provisions of the IT Act would prevail over the provisions of the DTAA entered 

between India and the country of residence of the non-resident, if any, to the extent they are more beneficial to the 

non-resident. Thus, a non-resident can opt to be governed by the provisions of the IT Act or the applicable tax treaty, 

whichever is more beneficial. However, the non-resident investor will have to furnish a Tax Residency Certificate of 

his being a resident in a country outside India, to avail the benefit of the concerned DTAA. Such investor will also 

have to provide Form No. 10F as prescribed under section 90(5) of the IT Act.  

III. NON-RESIDENT SHAREHOLDERS – FIIs: 

1. The Company is now required to pay Dividend Distribution Tax (“DDT”), currently at the rate of 20.56% (including 

applicable surcharge and health & education cess) on the total amount distributed or declared or paid as dividend. 

Under section 10(34) of the IT Act, income by way of dividends referred to in section 115-O of IT Act received on 

our shares is exempt from income-tax in the hands of shareholders.  

Also, it is pertinent to note that section 14A of the IT Act restricts the claim for deduction of expenses incurred in 

relation to exempt income. Thus, any expense incurred to earn exempt dividend income is not an allowable 

expenditure. 

Further, as per section 94(7) of the IT Act, losses arising from sale/transfer of shares, where such shares are purchased 

within three months prior to the record date and sold within three months from the record date, will be disallowed to 

the extent such loss does not exceed the amount of dividend claimed exempt. 

2. As per section 2(14) of the IT Act, any securities held by a FII which has invested in such securities in accordance 

with the regulations made under the Securities and Exchange Board of India Act, 1992, shall be treated as capital 

assets. Accordingly, any gains arising from transfer of such securities shall be chargeable to tax in the hands of FIIs 

as capital gains. 

3. The provisions of Indirect transfer in terms of Explanation 5 to section 9 of the IT Act shall not apply to non-resident 

investors, being Foreign Portfolio Investor (“FPI”) Category-I and Category-II registered under Securities and 

Exchange Board of India (FPI) Regulations, 2014.   

4. The period of holding for shares subscribed to by the shareholder on the basis of his right to subscribe to such shares 

or subscribed to by the person in whose favour the shareholder has renounced his right to subscribe to such shares, 

shall be reckoned from the date of allotment of such shares as provided under clause (d) to Explanation 1 to section 

2(42A) of the IT Act.  

The period of holding in the hands of shareholder, for the rights which are renounced in favour of any person, shall 

be reckoned from the date of the offer of such right shares by the Company as per clause (e) to Explanation 1 to section 

2(42A) of the Act.  
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5. Under the first proviso to Section 48 of the IT Act, in case of a non-resident shareholder, while computing the capital 

gains arising from transfer of shares of the company acquired in convertible foreign exchange (as per exchange control 

regulations), protection is provided from fluctuations in the value of rupee in terms of foreign currency in which the 

original investment was made. Cost indexation benefits will not be available in such a case. The capital gains/loss in 

such a case is computed by converting the cost of acquisition, sale consideration and expenditure incurred wholly and 

exclusively in connection with such transfer into the same foreign currency which was utilised in the purchase of the 

shares.  

6. Section 10(38) of the IT Act which exempted LTCG arising to a shareholder on transfer of equity shares has been 

withdrawn w.e.f. April 1, 2018. 

7. Under section 115AD (1)(ii) of the IT Act, STCG arising to a FII on transfer of shares shall be chargeable at a rate of 

30%, where such transactions are not subjected to STT, and at the rate of 15%, if such transaction of sale is entered on 

a recognised stock exchange in India and is chargeable to STT. The above rates are to be increased by applicable 

surcharge and health & educations cess.  

Under section 115AD(1)(iii) of the IT Act, income by way of LTCG arising from the transfer of shares shall be 

chargeable to tax at the rate of 10% (plus applicable surcharge and health & education cess). Such capital gains would 

be computed without giving effect to the first and second proviso to section 48. In other words, adjustment in respect 

of foreign exchange fluctuation and benefit of indexation would not be allowed while computing the Capital Gains. In 

case of LTCG arising on long term capital assets referred to in section 112A, the gain will be chargeable to tax at 10% 

on income exceeding one lakh rupees. 

Further, no deduction under Chapter VI-A would be allowed in computing STCG and as well as LTCG.   

8. For the purpose of computation of ‘Capital Gains’, the ‘cost of acquisition’ as provided under section 55(2)(aa) of the 

IT Act would be as under: 

(a) in relation to the original shares, on the basis of which the shareholder becomes entitled to the right shares, 

the amount actually paid for acquiring the original shares; 

(b) in relation to renouncement of the right by the shareholder in favour of any person, to subscribe the shares, 

the cost would be taken as NIL, in the hands of such shareholder; 

(c) in relation to shares which the shareholder has subscribed on the basis of the said entitlement, the amount 

actually paid by him for acquiring such asset; 

(d) in relation to any shares purchased by any person in whose favour the right to subscribe to such asset has 

been renounced, the aggregate of the amount of the purchase price paid by him to the person renouncing such 

right and the amount paid by him to the Company for acquiring such shares; 

The grandfathering provisions under section 55(2)(ac) would not be applicable for computing cost of acquisition in 

relation of shares referred to under section 112A as the rights offer is made after the cut-off date of February 1, 2018 

provided under the said section.  

9. As per the seventh proviso to section 48, no deduction of amount paid on account of STT will be allowed in computing 

the income chargeable to tax as Capital Gains.  

10. The provisions of section 115JB of the IT Act do not apply to a foreign company if it is a resident of a country with 

which India has entered into a DTAA under section 90/90A of the IT Act and the assessee does not have a Permanent 

Establishment in India or such company is a resident of a country with which India does not have such agreement and 

the assessee is not required to seek registration under any law for the time being in force, relating to companies. 

11. Section 54EE of the Act exempts long-term capital gains on transfer of shares if the gains upto Rs. 50 lakhs are invested 

in “long term specified assets” (i.e. units of notified fund) within six months from the date of transfer. The investment 

in long term specified assets should be held for 3 years. 

Further, if the units of the notified fund are transferred within a period of three years from the date of its acquisition, 

the amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which 

such units are transferred. 

For the purposes of section 54EE of the IT Act, “long term specified assets” has been defined as a unit or units issued 

before April 1, 2019, of such fund as may be notified by the Central Government in this behalf. 
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12. As per section 70 of the IT Act, Short Term Capital Loss computed for the given year is allowed to be set off against 

STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is allowed to be carried 

forward for subsequent eight assessment years, for being set off against subsequent years’ STCG as well as LTCG, in 

terms of section 74 of the IT Act.  

Long Term Capital Loss computed for a given year is allowed to be set off only against the LTCG, in terms of section 

70 of the IT Act. The balance loss, which is not set off, is allowed to be carried forward for subsequent eight assessment 

years for being set off only against subsequent years’ LTCG, in terms of section 74 of the IT Act. 

13. As per section 196D of IT Act, tax is not required to be deducted at source from any income, by way of Capital Gains 

arising to a FII from the transfer of securities referred to in section 115AD of the IT Act. 

14. As per section 90(2) of the IT Act, the provisions of the IT Act would prevail over the provisions of the DTAA entered 

between India and the country of residence of the non-resident, if any, to the extent they are more beneficial to the 

non-resident. Thus, a non-resident can opt to be governed by the provisions of the IT Act or the applicable tax treaty, 

whichever is more beneficial. However, the non-resident investor will have to furnish a Tax Residency Certificate of 

his being a resident in a country outside India, to avail the benefit of the concerned DTAA. Such investor will also 

have to provide Form No. 10F as prescribed under section 90(5) of the IT Act.  

15. The CBDT has vide Notification No. 9/2014 dated January 22, 2014  notified FPIs registered under the Securities and 

Exchange Board of India (FPI) Regulations, 2014 as FII for the purpose of section 115AD of the IT Act. 

16. The provision of section 115QA dealing with distribution tax on buy-back of shares have been amended w.e.f. July 5, 

2019 vide Finance Act (No. 2), 2019. The Company is now required to pay Buy-back tax, currently at the rate of 

23.296% (including applicable surcharge and health & education cess) on any amount of distributed income (being 

difference between consideration paid for buy-back and the amount received by the company for issue of shares) on 

buy-back of our shares (i.e. listed shares).  Under section 10(34A) of the IT Act, income arising to the shareholders on 

buy back of our shares is exempt from income-tax in the hands of the shareholders.  

IV. INVESTMENT FUNDS: 

1. Under section 10(23FBA) of the IT Act, any income of an Investment Fund, other than the income chargeable under 

the head “Profits and gains of business or profession” would be exempt from income tax. For this purpose, an 

“Investment Fund” means a fund registered as Category I or Category II Alternative Investment Fund and is regulated 

under the Securities and Exchange Board of India (Alternate Investment Fund) Regulations, 2012. 

2. As per Section 115UB(1) of the IT Act, any income accruing/arising/received by a person from his investment in 

Investment Fund would be taxable in the hands of the person making an investment in the same manner as if it were 

the income accruing/arising/received by such person had the investments been made directly in the venture capital 

undertaking. 

Further, following amendments have been introduced vide Finance Act (No.2) 2019 w.e.f. 1 April 2020 with respect 

to carry forward of losses (other than loss under the head “Profit and gains of business or profession”) 

(a) Of the entire loss of investment fund, losses of current year arising to investment fund as a result of 

computation under the head ‘Profits and gains of business or profession’ shall be allowed to be carried forward 

and shall be set off by the investment fund in accordance with the provisions of Chapter VI and ignored for 

the purpose of section 115UB(1); 

(b) Losses of current year other than loss referred to clause (i) to sub-section 2 of section 115UB, which cannot 

or are not wholly set-off against income under any other head of income, if any, shall be ignored for the 

purpose of section 115UB(1), if such loss has arisen in respect of a unit which has not been held by the unit 

holder for a period of atleast 12 months; 

(c) Sub-section (2A) has been inserted to provide that loss, other than loss under the head ‘Profits and gains from 

business or profession’, if any, accumulated at the level of investment fund as on March 31, 2019, shall be 

deemed to be the loss of the unit holder in respect of the investment made by him and allowed to be carry 

forward and set off such loss in accordance with Chapter VI of the Act. Loss so allowed under sub-section 

(2A) in the hands of unit holder, shall not be available to the investment fund on or after 1st day of April 

2019. 

3. Under section 115UB(4), the total income of an Investment Fund would be charged at the rate or rates as specified in 

the Finance Act of the relevant year where the Investment Fund is a company or a firm and at maximum marginal rate 

in any other case.  
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4. Further, as per Section 115UB(6) of the IT Act, the income accruing or arising to or received by the Investment Fund 

if not paid or credited to a person (who has made investments in an Investment Fund) shall be deemed to have been 

credited to the account of the said person on the last day of the previous year in the same proportion in which such 

person would have been entitled to receive the income had it been paid in the previous year. 

5. Further, as per section 194LBB of the Act, where any income, other than that proportion of income which is of the 

same nature as income referred to in section 10(23FBB) of the Act, is payable to a unit holder in respect of units of an 

Investment Fund, the person responsible for making the payment shall, at the time of credit of such income to the 

account of payee or at the time of payment thereof in cash or by issue of a cheque or draft or by any other mode, 

whichever is earlier, deduct income-tax thereon:  

 at the rate of 10% where the payee is a residents; and  

 at the rates in force where the payee is a non-resident. 

V. MUTUAL FUNDS: 

Under Section 10(23D) of the IT Act, any income of mutual funds registered under SEBI or Regulations made thereunder 

or mutual funds set up by public sector banks or public financial institutions or mutual funds authorised by the RBI and 

subject to the conditions specified therein, is exempt from tax subject to such conditions as the Central Government may 

by notification in the Official Gazette, specify in this behalf.  

VI. PROVIDENT FUND AND PENSION FUND: 

Under section 10(25) of the IT Act, any income received by trustees on behalf of a recognized provident fund and a 

recognized superannuation fund is exempt from tax.  

VII. MULTI-LATERAL AND BILATERAL DEVELOPMENT FINANCIAL INSTITUTIONS: 

Generally, Multilateral and bilateral development financial institutions may be exempt from taxation in India on the 

capital gains arising on the sale of shares of the bank depending on the applicable Statute and Acts passed in India. 

For e.g., World Bank, IBRD, IFC, etc. In case they are not specifically exempt from tax then the provisions as 

applicable for capital gains to a non-resident FII, as they should be registered as FII, should apply to these institutions.  

INCOME TAX ON GIFTS 

Under section 56(2)(x) of the IT Act and subject to exception provided therein, if any person receives from any person, any 

property, including, inter alia, shares of a company, without consideration or for inadequate consideration, the following shall 

be treated as ‘Income from other sources’ in the hands of the recipient: 

(a) where the shares are received without consideration, aggregate Fair Market Value (“FMV”) exceeds Rs. 50,000/-, the 

whole FMV 

(b) where the shares are received for a consideration less than FMV but exceeding Rs. 50,000/, aggregate FMV in excess 

of the consideration paid.  

Rule 11UA of the Income-tax Rules, 1962 (“the Rules”) provides for the method for determination of the FMV of various 

properties (including shares). 

GENERAL ANTI AVOIDANCE RULES (“GAAR”): 

Having regard to Chapter X-A of the IT Act, GAAR may be invoked notwithstanding anything contained in the IT Act. Thus, 

any arrangement entered into by a taxpayer may be declared to be impermissible avoidance arrangement, as defined in that 

Chapter and the consequence would inter alia include denial of tax benefit. Further, as per section 90(2A), the benefit of the 

DTAA will not be available to a non-resident investor, if the concerned tax authorities declare any arrangement to be an 

impermissible avoidance arrangement. The GAAR provisions are applicable with effect from the Financial Year 2017-18. 

TAX DEDUCTION AT SOURCE: 

Income-tax is not deductible at source from income by way of capital gains arising to a resident shareholder under the present 

provisions of the IT Act. However, as per the provisions of section 195 of the IT Act, any income by way of capital gains 

payable to non-residents may be subject to withholding of tax at the rates provided under the domestic tax laws or under the 

concerned DTAA, whichever is more beneficial to the assessee, unless a lower withholding tax certificate is obtained from the 

tax authorities. However, the non-resident investor will have to furnish a Tax Residency Certificate of his being a resident in a 



 

 

 

94 

country outside India, to avail the benefit of the applicable DTAA. Such investor will also have to provide Form No. 10F as 

prescribed under section 90(5) of the IT Act.  

The withholding tax rates are subject to the recipients of income obtaining and furnishing a Permanent Account number (PAN) 

to the payer, in the absence of which the applicable withholding tax rate would be the higher of the applicable rates or 20%, 

under section 206AA of the IT Act. The provisions of section 206AA will not apply if the non-resident shareholder provides to 

the payer the following documents provided in Rule 37BC: 

(i) name, e-mail id, contact number;  

(ii) address in the country or specified territory outside India of which the shareholder is a resident;  

(iii) Tax Residency Certificate;  

(iv) Tax Identification Number/ Unique Identification Number of the shareholder. 

 

 

 

 

(Space intentionally left blank) 

Notes:  

1. The above benefits are as per the current tax law as amended from time to time as applicable to the financial year 

2019-20. 

2. For the Financial Year 2019-20, surcharge is to be levied as under – 

a) Individual, HUF, BOI, AOP & AJP 

Total Income Income other than Capital 

gains covered under section 

111A and section 112A 

Capital gains covered under 

section 111A and section 

112A 

Upto Rs.50 lakhs Nil Nil 

Total income exceeds Rs. 50 lakhs 

but does not exceed Rs. 1 crore 

10% 10% 

Total income exceeds Rs. 1 crore 

but does not exceed Rs. 2 crores     

15% 15% 

Total income exceeds Rs. 2 crores 

but does not exceed Rs. 5 crores   

25% 15%# 

Total income exceeds Rs. 5 crores 37% 15%# 

# amendment vide Taxation Laws (Amendment) Act, 2019  

The Amendment Act, 2019 has further provided that the surcharge on capital gains under section 111A and 

section 112A for above taxpayers and capital gains on securities under section 115AD(1)(b) for FIIs will 

not exceed 15%. 

b) Other than Individual, HUF, BOI, AOP & AJP: 

Investor Rate of 

Surcharge 

Firm or Co-operative society or local authority   

- Total income exceeds Rs. 1 crore 

 

12% 

Domestic Company (other than those exercising the option under the newly inserted 

sections 115BAA and 115BAB) 

- Total income exceeds Rs. 1 crore but does not exceed Rs. 10 crores 

- Total income exceeds Rs. 10 crores 

 

 

7% 

12% 
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Domestic Company exercising the option under the newly inserted sections 115BAA and 

115BAB 

10%# 

Foreign Company 

- Total income exceeds Rs. 1 crore but does not exceed Rs. 10 crores 

- Total income exceeds Rs. 10 crores 

 

2% 

5% 

# amendment vide Taxation Laws (Amendment) Act, 2019  

3. A Health and Education cess at the rate of 4% on the total tax payable is payable by all categories of taxpayers for the 

Financial Year 2019-20. 

4. The above statement of possible direct tax benefits sets out the provisions of law in a summary manner only and is not 

a complete analysis or listing of all potential tax consequences in relation to the purchase, ownership and disposal of 

our equity shares. 

5. In respect of Non-residents, the tax rates and the consequent taxation mentioned above shall be further subject to any 

benefits available under the DTAA, if any, between India and the country of residence of the non-resident. 

6. This statement is intended only to provide general information to the investors and is neither designed nor intended to 

be substituted for professional tax advice. In view of the individual nature of tax consequences, each investor is advised 

to consult his/her own tax advisor with respect to specific tax consequences of his/her participation in the scheme. 

7. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are 

based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We do 

not assume responsibility to update the views consequent to such changes. 

8. The above statement sets out the possible tax benefits in the hands of the Company, its material subsidiaries and its 

shareholders under the current tax laws presently in force in India. Several of these benefits available are dependent 

on the Company or its shareholders fulfilling the conditions prescribed under the relevant tax laws.  

THIS NOTE ON TAXATION SETS OUT THE PROVISIONS OF LAW IN A SUMMARY MANNER ONLY AND IS NOT 

A COMPLETE ANALYSIS OR LISTING OF ALL POTENTIAL TAX BENEFITS/CONSEQUENCES. THE NOTE 

SHOULD BE TREATED AS INDICATIVE AND FOR GUIDANCE PURPOSES ONLY.   
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SECTION IV: ABOUT OUR COMPANY 

BUSINESS 

We are one of India’s large diversified companies, with a presence in financial services, pharmaceuticals and healthcare insights 

& analytics. 

We first entered the pharmaceuticals industry in 1988 following our acquisition of Nicholas Laboratories India Limited and 

have expanded through our organic and inorganic growth strategy. Over the years, we have continued to carry out a series of 

mergers and acquisitions, joint ventures, strategic alliances and various organic initiatives, including entering into the financial 

services and healthcare insights & analytics space. One of the milestones in our journey was the sale of our domestic 

formulations business to Abbott Healthcare Private Limited. 

In financial services division, PCHFL, our wholly owned Subsidiary is registered as a housing finance company with National 

Housing Bank and is engaged in various financial services businesses. It provides wholesale financing to real estate developers 

and corporate clients, and retail housing loans to individual customers. In real estate, the platform provides financing solutions 

across the capital stack such as structured debt, construction finance and lease rental discounting to developers and housing 

finance to home buyers. The wholesale business in non-real estate sector includes separate verticals for Corporate Finance 

(“CFG”) and Emerging Corporate Lending (“ECL”). CFG provides customized funding solutions to companies across sectors 

such as infrastructure, renewable energy, industrials and auto components, while ECL focuses on providing lending services to 

Small and Medium Enterprises (“SMEs”). PCHFL’s group companies maintain partnerships with large global pension funds. 

The financial services division had also launched a distressed asset investing platform with Bain Capital Credit - IndiaRF that 

invests in equity and/or debt in assets across sectors (other than real estate) to drive restructuring with active participation in 

turnaround. We also have equity investments in Shriram Group, a financial conglomerate in India.  

In pharma division, through an end-to-end manufacturing capabilities across our various global facilities and a large global 

distribution network across countries, we sell a portfolio of differentiated pharma products and provide an entire pool of 

integrated pharma services (including in the areas of injectable and high potency APIs (“HPAPIs”). We also intend to 

strengthen our presence in the Consumer Product segment in India.  

We believe that our Healthcare Insights & Analytics division is the one of the providers of healthcare analytics, data & insight 

products and provides services to various pharmaceutical, biotech and medical technology companies and enables them to take 

informed business decisions.  

For the fiscal year ended March 31, 2019, our financial services, pharmaceuticals and healthcare insights & analytics businesses 

accounted for 53.4%, 36.5% and 10.1% of our total net revenues from operations, respectively. For the fiscal years ended March 

31, 2018 and 2019, we, in all our businesses, generated total net revenues from operations of ₹ 106,393.5 million and ₹ 

132,153.4 million, respectively, and our adjusted net profit for the year was ₹ 15,511.0 million and ₹ 19,357.6 million, 

respectively, in each case on a consolidated basis. Our consolidated net revenues from our business operations grew 24.2% in 

fiscal year 2019 compared to fiscal year 2018. 

Financial Services 

We offer a diversified suite of financial products which we believe meets the diverse and evolving needs of our customers. We 

have created our positioning in the financial services space through our presence in the following sub-segments:  

Lending 

We offer an array of solutions for both wholesale and retail lending segments. We are equipped to provide financing solutions 

across the capital stack ranging from private equity, structured debt, senior secured debt, construction finance, housing finance, 

loan against property as well as lease rent discounting (within real estate). Within non-real estate, we provide general corporate 

lending, structured credit solutions, promoter funding and project finance.  

As at March 31, 2018 and March 31, 2019, our Total Loan Book amounted to ₹ 421,680.0 million and ₹ 566,240.0 million, 

respectively. 

Alternative Asset Management 

We provide asset management services and portfolio management services to various investors. As at March 31, 2018 and 

March 31, 2019, the total AUM of the funds managed by us amounted to ₹ 76,200.0 million and ₹ 92,690.0 million, respectively. 

JV with Bain Capital Credit 

In 2016, we entered into a strategic partnership with Bain Capital Credit to tap into Indian distressed market. Our Company and 
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Bain Capital Credit each committed US$100 Million to India Resurgence Fund (“Fund”), which invests capital directly into 

businesses and/or acquires debt of distressed businesses to drive restructuring with active participations in their turnaround. 

The Fund platform is operational and has received a license for an asset reconstruction business. The Fund had an AUM of 

approximately ₹ 7,460 million as at March 31, 2019, which was invested during the year.  

Pharmaceuticals 

Our pharma vertical is positioned with a presence both, within and outside India. It is divided into three businesses including 

Global Pharma Services business, Global Pharma Products business and India Consumer Products business: 

Global Pharma Services Business 

We have an integrated, end-to-end development and manufacturing services business, ranging from drug discovery and clinical 

development to commercial manufacturing of active pharmaceutical ingredients (“APIs”) and formulations for global 

pharmaceuticals companies. Our capabilities include handling injectables, HPAPIs and anti-body drug conjugates (“ADCs”). 

We cater to the large pharmaceuticals and biotech companies across the drug lifecycle and have supported several commercial 

launches for our customers and several of our molecules at various stages of development are in pipeline.  

Global Pharma Products Business 

We have a differentiated branded hospital generics portfolio comprising inhalation and injectable anaesthesia, pain management 

drugs and intrathecal spasticity management drugs.  

As regards our Global Pharma Services Business and Global Pharma Products Business, our development and manufacturing 

facilities located across the globe, approved by global pharma regulatory agencies including, inter alia, United States Food and 

Drug Administration (“USFDA”), United Kingdom Medicines and Healthcare Products Regulatory Agency (“UK MHRA”) 

and Brazilian Health Regulatory Agency (“ANVISA”). Our manufacturing facilities are regularly inspected by the US FDA, 

the UK MHRA and other pharma regulators and our distribution network is spread across the globe thereby leveraging direct 

sales force as well as distributor channel.  

India Consumer Products Business 

Our over-the-counter (“OTC”) market portfolio comprises various brands and products across key categories including 

skincare, gastro-intestinal care, women's intimate range, kid's wellbeing and baby care, pain management, oral and respiratory 

healthcare. We have well-established brands including Saridon, Lacto Calamine, I-Pill, Supradyn, Polycrol and Tetmosol. We 

have a large India-wide distribution network with chemist coverage across India.  

Healthcare Insights & Analytics 

Our healthcare insights & analytics business is carried out primarily through Decision Resources Group (“DRG”) which we 

acquired in 2012. Our healthcare insights & analytics business has evolved from being a provider of syndicated market research 

reports into a diversified data and analytics business, offering healthcare analytics, data and insight products and services to 

various pharmaceutical, biotech and medical technology companies, enabling them to make informed business decisions.  

Our healthcare insights & analytics business continues to meet the growing needs among life sciences companies. We have a 

global team of inter alia, industry experts and data scientists including epidemiologists, engineers, healthcare market forecasters 

and predictive modellers. Our offerings include:  

 Research and data; 

 Custom analytics; and 

 Global consulting services.  

 

Our Competitive Strengths 

Efficient capital allocation and track record of value creation 

We are an Indian multi-national company with a history of setting up, acquiring, operating, building and divesting businesses. 

We believe our strength lies in identifying suitable opportunities to pursue, evaluating the scale of investment to be made in the 

opportunity, building the business to scale and identifying the future potential of the business coupled with a conviction to 

decide when to further invest or to divest these businesses. We strive to achieve consistent returns to our various stakeholders 
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and have a consistent track record of dividend payments and share buybacks over multiple years. Our corporate structure further 

allows us to optimize returns by allocating capital to our different businesses appropriately when required and efficiently 

manage capital to deliver consistent value. Since 2011, we have declared a cumulative amount of ₹ 37,283.6 million as 

dividends and undertaken buyback of equity shares totalling ₹ 25,081.6 million.  

Track record of entrepreneurship 

We have a long track record of launching new businesses, acquiring businesses to complement our existing business offering 

and scaling up and growing businesses. We commenced operations with the acquisition of a generic pharmaceutical business 

in 1988. This business was grown organically as well as inorganically through acquisition of other companies, products and 

complementary businesses and services. We exited the generic pharmaceutical business in 2010 for approximately USD 3.8 

billion. Similarly, our existing businesses in pharmaceuticals have been created organically and through select and strategic 

acquisitions with an aim to grow and add value to these businesses. We have made investments in building the infrastructure 

for our pharmaceuticals business. We have also grown our consumer products business through a combination of organic and 

inorganic investments. We commenced our financial services business in 2011 based on a similar proposition of identifying a 

niche area in the market and with a view to exploit the expected growth in the Indian financial services industry. We continue 

to build our integrated debt and equity financing platform using domain expertise. We also made investments in the Shriram 

group to give us access to a platform to the retail financing business and are now financing borrowers from various sectors. 

Further, we expanded our offering in retail housing finance after receiving housing finance operations licence in August 2017. 

We also evaluate strategic investment opportunities from time to time with a view to benefit from the potential upside at the 

time of the sale of the investment. For example, we acquired a stake in Vodafone India Limited in 2011 and 2012 for a total 

consideration of approximately ₹ 58,643.7 million and then sold that investment in 2015 for ₹ 89,004.5 million. We routinely 

review and monitor a number of internal and external factors across all our various businesses to identify opportunities which 

have allowed us to build profitable business models and have enabled us to enter into and maintain partnerships across our 

various businesses from time to time and also attract quality long term investors as shareholders. 

We have a strong Board and management team with diversified experience 

Our Board of Directors comprises 14 Directors of which 9 are Independent Directors and is led by our chairman Ajay Piramal, 

our Promoter, who is also a member of our Promoter Group. Our Promoter along with the other members of Promoter Group 

holds 46.1% shareholding of our Company as at September 30, 2019. Our Board comprises members with diverse experience 

across sectors. This diversified experience provides us with diverse input in evaluating and managing our businesses. Also, we 

have created a leadership team for each of our businesses tasked with the roles and responsibilities of operating and managing 

these businesses. Our management structure allows the group to effectively operate as three independent companies and also 

allows us to be nimble in identifying opportunities in each of the businesses while maintaining adequate control and supervision 

of the board of directors. In addition, the board of directors and leadership team also have access to external management 

advisors to provide them with strategic inputs and advice from time to time. 

We believe that our management structure and team with such length, breadth and depth of experience enables us to have a 

strong succession pipeline for senior leadership positions and also helps us to carefully nurture our culture of growth, innovation 

and high quality governance. For further details, see “Our Management” beginning on page 111. 

Our key Subsidiaries across each of our businesses are also led by Boards of Directors comprising capable members who are 

experienced in their respective fields and who possess a clear vision of our businesses. We believe that our experienced 

leadership teams across our Subsidiary boards allow us to manage our operations effectively and drive synergies across our 

businesses. 

Established presence and domain expertise across three businesses with a track record of growth 

All three of our business segments have developed significantly over the years and we look to capitalise on the anticipated 

growth in each of these segments. 

Financial Services 

Our financial services business offers a diversified suite of financial products which, we believe, meets the diverse and evolving 

needs of our customers. We believe that our financial services business platform has been instrumental in offering customized 

financial products to suit the changing requirements of the market and our customers. Additionally, we place a strong emphasis 

on risk management and are particular about the quality of our assets, aimed at ensuring underwriting of low risk. Our gross 

NPA, defined as the percentage of assets in our Total Loan Book which are more than 90 days overdue, was 0.3% and 0.9% 

for the fiscal years ended March 31, 2018 and March 31, 2019, respectively. On principal loan amount, expected credit loss 

provision as required under Ind AS is created, resulting in a provision of 1.9% of the outstanding loan as of March 31, 2019.  

Pharmaceuticals 
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For the pharmaceutical business, we are an established player in select segments of the global pharmaceutical industry coupled 

with a strong Indian consumer product portfolio with a wide distribution network. We have manufacturing bases in India, 

United States, the UK and Canada. We continue to build capabilities in HPAPIs and antibody drug conjugates and specialized 

capabilities in complex products such as injectable anaesthesia, inhalation anaesthesia and intrathecal spasticity. This coupled 

with our global distribution network gives us access to markets globally for our products and helps us in catering to the 

requirements of large global pharma and biotech companies. We seek to provide quality product offerings by ensuring that we 

are regulatory compliant and through our existing environment, health and safety systems. For example, our manufacturing 

facilities have been subject to various regulatory inspections including by the USFDA and maintain high standards of 

manufacturing competence. Our Indian consumer product portfolio has grown inorganically through various acquisitions of 

brands to enhance our product portfolio coupled with a nationwide distribution network. 

We believe that the significant capital invested into our global pharmaceuticals business and India consumer product 

infrastructure has contributed to our product portfolio and wide reach of our distribution network. This coupled with our 

emphasis on quality and our compliance track record has allowed us to move up the value chain in our pharmaceuticals business 

and to grow this business with a view to capitalise on such growth. 

Healthcare Insights & Analytics 

Our healthcare insights & analytics business helps clients across the healthcare value chain with insights into their existing and 

future business opportunities through expert consultation, proprietary data and technology solutions. This emphasis on 

healthcare, data and technology has helped us forge strong relationships with our major clients. Our clients include 

pharmaceutical companies, medical technology companies and insurance companies. We use a combination of research and 

proprietary data, employees with healthcare capabilities and advanced analytics using technology to service our clients' diverse 

needs. We have a global team of industry experts and data scientists including, inter alia, epidemiologists, data scientists, 

engineers, healthcare market forecasters and predictive modelers. We believe that ours is a diversified and integrated product 

suite which provides end-to-end expertise, including bespoke solutions, to address clients’ complex problems and services, we 

believe that we are committed to client satisfaction. We cover customer segments like pharma, medtech and payer/ providers.  

Our Business Strategy 

Our strategy for the Group and the individual businesses we operate in is as follows: 

At the Group level: 

Focus on efficient allocation of capital 

We will actively seek growth opportunities in the businesses in which we operate as well as new businesses that we see as 

potential areas of growth and value creation. These opportunities can take various forms, including green field investments, 

acquisitions, mergers, joint ventures, strategic investments and asset purchases. To this end we will seek opportunities for 

organic and inorganic growth. We will pursue these growth opportunities where we see the ability to add value for our various 

stakeholders and also grow our footprint across the businesses we operate in. For example, we had received a license for 

undertaking a retail housing finance business, and from time to time in the past we have acquired assets, products or companies, 

to expand our product and services portfolios in each of our businesses. 

Foster and grow entrepreneurship 

We believe we have a nimble and diversified management structure, with management teams at our various businesses being 

empowered with the decision making ability to take strategic decisions. We believe this is an important contributor to our 

overall growth and success. We intend to continue to allow for business leaders and management to be efficient stakeholders 

in the value creation process for the Group as a whole and the individual businesses in particular. We aim to manage the risks 

and rewards of each management team member, to encourage the business teams to deliver on specified goals for each business 

such as increasing productivity, reducing costs and expanding geographies.  

At the business segment level: 

Grow the existing businesses to benefit from market opportunities 

Financial Services Business Strategy 

(a) Diversification of loan book: In our financial services business, we aim to continue to diversify our loan book by 

increasing the share of retail loans in our total loan portfolio. We expect that the retail housing finance business will 

be complementary to our existing corporate real estate lending business and we intend to leverage on the existing 

relationships we have with our customers who are developers in our retail housing finance business. Our existing sales 

and marketing network, Brickex, is a key differentiator that we believe will enable us to expand into the retail housing 
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finance business. We also intend to extend our customer base to provide lending to beyond the salaried class to self-

employed customers along with extending our coverage to Tier 2 and Tier 3 cities. 

(b) Reduce developer concentration and maintain asset quality: We aim to maintain focus on asset quality while 

continuing to participate in deals by these key clients, we have created a pool of partners, such as pension funds, who 

will co-lend with us. We intend to deliver robust returns by tapping additional sources of fee income through such co-

investment deals, as we would take a lead in these transactions, in terms of underwriting, asset monitoring and loan 

servicing.   

Going forward, we plan to further reduce our single borrower exposure. However, we believe consolidation in the real 

estate sector and the shift in market share towards larger, well-organized, quality developers, will create a significant 

opportunity for us to continue to work with key clients and enable them to gain market share in this phase of 

consolidation.  

(c) Diversification of borrowing mix: We primarily source funds through term loans, NCDs and commercial papers and 

have reduced our exposure in commercial papers over time. We intend to further diversify our sources of funds by 

raising additional funds from public sector institutions and tapping new sources of funds like external commercial 

borrowings, Tier II capital and foreign currency borrowings along with diversifying our lender base. 

(d) Deliver returns by tapping additional sources of income: The Fund aims to work with the promoters and 

management team, to provide long-term strategic solutions that enable an effective turnaround driving sustainable 

revenue growth and improvement in profitability. With a large quantum of assets still to be resolved, in capital 

intensive sectors such as power, steel, EPC, textiles and telecom, we expect distressed asset resolution to remain an 

overarching theme for the Indian economy. In turn, the sheer magnitude of distress and complexity requires active 

participation of third-party capital and turnaround capabilities.  

Pharmaceuticals Strategy 

Over the past few years, we have made significant investments and in the coming years, we will continue to develop new 

products, while evaluating inorganic growth opportunities.  

For our pharmaceuticals business, our strategic priorities include: (a) maintaining a strong focus on quality and compliance; (b) 

leveraging our integrated business model in the services business; (c) focus on steadfast movement up the value chain in chosen 

business lines while seeking opportunities that complement the existing portfolio (d) profitably defending stronghold markets 

and increasing share in lower share markets, aided by growth through capacity expansions; and (e) continuing with our 

differentiated business model for sustained growth. 

Our focus is to further grow the consumer business in India by (a) continuing the pursuit to build strong brands while tapping 

ecommerce, rural, exports and alternate opportunities in order to widen the distribution network; and (b) using analytics for 

making business decisions such as designing trade schemes and setting credit limits for distributors. 

We also have a track record of divesting and/or discontinuing of businesses to maximise the value of our acquisitions or for 

strategic purposes. Some examples of our previous divestments and discontinuance of businesses include: 

 Divestment of our domestic formulations business to Abbott Healthcare Private Limited; 

 Divestment of our stake in Vodafone India Limited; 

 Shut down of the research and development activities in our New Chemical Entity division; 

 Sale of our diagnostic division to DiaSys Diagnostics India Private Limited; 

 Sale of our diagnostics services business to Super Religare Laboratories Limited;  

 Sale of our clinical research division to Indoco Remedies; and  

 Sale of our imaging business to Alliance Medical Group (AMG). 

 

Additionally, from time to time, we may exit from such businesses, brands and products where we believe that they are not 

profitable in the long term or the value that we receive for their sale / and disposal is attractive or we may divest our stake in 

our existing businesses to raise capital for undertaking further acquisitions and other purposes. 

The Board of Directors on May 28, 2018 had approved a scheme of amalgamation (“Scheme”) of Piramal Phytocare Limited 

with our Company in order to synergize our pharma business. The Scheme has been approved by our Shareholders and the 

shareholders of Piramal Phytocare Limited on April 2, 2019. The National Company Law Tribunal, Mumbai Bench (“NCLT”) 
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has vide order dated November 4, 2019 approved the Scheme. The Scheme has become effective with effect from December 2, 

2019, i.e. the date of filing of the order of the Tribunal with the RoC.  

Healthcare Insights & Analytics Strategy 

Over the past few years, our Healthcare Insights and Analytics business has undergone a transformation from a syndicated 

market research business into a data-and-technology-enabled insights business. We believe that this transformation has helped 

accelerate our business growth and expand product and services offerings in response to client needs. As we continue this 

transformation, we are focusing on the following strategic priorities: (a) using technology and analytics to transform data into 

critical insights; (b) expanding into new markets to capture significant market opportunities; (c) streamlining operational 

processes and leveraging India presence, technology and global procurement to improve EBITDA margins; (d) integrating 

solutions from businesses to provide better client value; and (e) customer-centricity to accelerate delivery of value by leveraging 

technology. In 2019, we undertook a broad cost-rationalisation initiative to streamline operating processes.  

 

Our principal business activities: 

 

We organise our business activities into the following three core business units: 

 

i. Financial services, being made up of the following: 

 

(a) Lending:  

 Real estate wholesale lending: End-to-end real estate financing model; 

 CFG: Sector agnostic corporate lending book (non-real estate); 

 Housing finance: retail lending – a natural extension to our end-to-end real estate financing model; and 

 ECL: Lending to emerging and mid-market companies.  

 

(b) Alternative Assets under Management (AUM) - The platform in its fiduciary capacity also manages alternate AUM 

under several categories; and 

 

(c) Fund - Debt and/or equity in assets across sectors (other than real estate) to drive restructuring with active 

participation in turnaround. 

 

ii. Pharmaceuticals, being made up of the following sub-business units: 

 

(a) Global Pharma Services Business: Contract development and manufacturing organisation (“CDMO”) 

offering end-to-end solutions across the drug life cycle through a globally integrated network of facilities;  

 

(b) Global Pharma Products Business - A product portfolio of specialised differentiated branded generic products; 

and 

 

(c) Consumer Products business – OTC range which comprises of major brands from the pharmaceutical and 

personal care space, in diverse product categories like vitamins & nutrition, dermatological & antacids, 

analgesics and baby care. 

 

iii. Healthcare insights & analytics - provider of healthcare analytics, data and insight products and services offering data-

driven decision-making resources and workflow solutions to various pharma, biotech and medical technology companies.  

 

The following table reflects certain financial information of our Group in the fiscal years 2018 and 2019: 

Particulars Fiscal Year 

(₹ in millions) 

2018 2019 

Revenue 106,393.5 132,153.4 

Financial Services 49,815.7 70,634.4 

Pharmaceuticals 44,485.7 48,197.0 

Healthcare Insights & Analytics 12,092.1 13,322.0 

Adjusted Net profit (refer note) 15,511.0 19,357.6 

Note: These figures include the share of profits of associates and joint ventures which accounted for ₹ 2,800.9 million 

and ₹ 3,193.8 million for the fiscal years 2018 and 2019, respectively.  

Financial Services 
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Our financial services business comprises, inter alia, wholesale lending, housing finance and alternative asset management. 

We provide wholesale financing to real estate developers, corporate clients, small & medium enterprises, and retail housing 

loans to individual customers. The income earned from our financial services business segment was ₹ 49,815.7 million and ₹ 

70,634.4 million in fiscal years 2018 and 2019, respectively. 

In financial services, the differentiation in our business model primarily includes: 

 

 End-to-end real estate financing platform to partner with developers throughout the project life-cycle; 

 100% secured lending with ability to takeover, complete and sell a project, if needed;  

 B2B2C housing finance business, with focus on building a technology-driven model; 

 Strong relationships with tier-1 developers; 

 Cross collateralize to strengthen the security. 

 

The following table sets forth the composition and change of our product mix in the fiscal years 2018 and 2019: 

Financial Services sub-segments Fiscal Year 

(₹ in millions) 

2018 2019 

Real Estate loans 3,18,330 4,01,600 

CFG 82,090 98,890 

Housing Finance - Retail 12,100 51,880 

ECL  9,160 13,870 

Total 421,680 566,240 

 

Real Estate Loans 

Real Estate financing has been the core business of our Group and constitutes a large part of the portfolio of the Group since 

the inception of the financial services platform. We are capable of funding across the capital stack right from early stage equity 

to late stage debt covering mezzanine & structured debt, construction finance, lease rental discounting and loan against property.  

We provide solutions for: 

A. Residential  

 

(a) Construction Finance: Provides loans to developers towards funding residential projects during the construction 

phase; 

 

(b) Senior Secured / Structured Debt: Provides readily accessible funds against assets for varied requirements of 

developers that traditional financial products cannot address;  

 

(c) Mezzanine Lending: Offers a range of financial solutions to projects at various stages of development or with 

specific requirements; and 

 

(d) Private Equity: Allows investments into projects involving an active management strategy with expectations of 

sustainable returns.  

 

B. Commercial 

 

(a) Construction Finance: Provides loans to developers towards funding commercial projects during the 

construction phase; 

 

(b) Loans against Property: Provides funding to developers with property assets to access financial backing based 

on the liquidation value of the asset; and 

 

(c) Lease Rental discounting: Offers loans based on the discounted rental potential of a property with flexible 

repayment schedules, enabling owners of completed assets with a financial solution that is more flexible that 

they would be able to source from a bank. 

 

C. Hospitality 

 

(a) Last mile construction finance: We are providing last mile debt funding for under construction hotels in 

established locations to be operational within a year of such disbursement; 
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(b) LAP - Operational Hotels: Structured LAP against operational hotels in established and emerging markets.  

CFG 

We have established and strengthened the CFG business over the years, by building a robust process framework and focusing 

on all aspects of a deal, i.e., sourcing, evaluation, approval, monitoring, and exit. CFG has strengthened its investment team by 

increasing the team size and forming dedicated teams to evaluate specific sectors. The CFG underwriting process has multiple 

layers to analyse risk – starting with a deep dive sector study for each new sector followed by deal specific due diligence and 

analysis. 

CFG’s philosophy is to identify particular sectors and work closely with clients to develop credit solutions that tie-in to the 

underlying cash flows of the business. Accordingly, the team started with infrastructure and renewable energy in financial year 

2014, and over a period, has added cement, auto components, hospitality, logistics, cash management and various sub-segments 

within the manufacturing and services industries to its focus area. 

ECL 

ECL is a sector-agnostic platform and engages with clients from manufacturing to trade and services. With the flexibility to 

offer multiple products at competitive rates, we believe that ECL is able to cater to the borrower’s requirements with customised 

solutions, in terms of security and repayment tenor to match the underlying cash flows of the business. In ECL, we believe that 

we follow the best monitoring practices followed by our real estate business. ECL has adopted a regional origination and a 

centralised underwriting model and the senior relationship managers are based out of various regions.  

Retail Housing Finance 

We offer a range of products to homeowners, homebuyers and construction finance to mid-size developers. We have a presence 

in various cities across India through our branches. As of March 2019, the home loans arm within the HFC business majorly 

comprised salaried individuals as our customers. We continue to expand our product offerings to cater to evolving customer 

needs. During Fiscal 2019, two new products were launched – AdvantAGE Loans and Bridge Loans.  

Distressed Assets Fund/Platform 

In 2016, we also entered into a strategic partnership with Bain Capital Credit to launch a distressed assets fund/platform with 

an intention to invest in businesses that require restructuring and with strong growth potential. The Fund invests capital directly 

into such businesses and/or acquires the debt of such businesses in order to drive restructuring with a view of a turnaround of 

the business. The platform's mandate is to look at all sectors other than real estate as an asset class. Within these sectors, the 

platform invests in businesses that require restructuring and have fundamentally strong growth prospects linked to India's 

infrastructure and consumption needs. The Fund’s platform is operational and has received a licence for an asset reconstruction 

business.  

Alternative Asset Management 

As at March 31, 2018 and March 31, 2019, the total AUM of the funds managed by us amounted to ₹ 76,200.0 million and ₹ 

92,690.0 million, respectively. 

ASSET QUALITY  

We have a strong risk management framework and robust asset monitoring in our financial services business. The risk 

management framework spans across the pre-qualification and pre-approval stage, whereas asset monitoring takes place 

throughout the life cycle of a project.  

Pre-sanction process 

At the pre-qualification stage of financing projects, the Company is very selective of the developers or businesses to which it 

provides funding. It takes into consideration multitude of factors i.e. management risk, business risk, financial risk as well as 

structural risk. Specifically, factors such as the borrower’s track record, market reputation, balance sheet and the status of the 

projects/ business are taken into consideration. It primarily selects projects, which are located in select micro markets in Tier 1 

cities of India. 

At the pre-approval stage, the Company analyses the potential investment by leveraging Brickex, our in-house real estate 

distribution arm, to verify price, ticket size and sales velocity assumptions. For corporates, detailed due diligence of business 

and its financials is conducted along with detailed market feedback. Moreover, every potential investment is subject to a 
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standard risk scoring system by the risk team to measure risks associated with the investment. The financing is structured in a 

manner that links the disbursements of loans to the milestones linked to sales/collection of rental income etc.  

Post-sanction process and Asset Monitoring 

As part of its constant asset monitoring efforts, we have set up dedicated local teams in cities where we have investments. The 

local teams constantly assess the performance of each project from the time of its initial investment up to our Company’s exit 

or completion of such investment.  

PHARMACEUTICALS 

Our pharmaceuticals business is divided into (i) global pharmaceuticals services business (ii) global pharmaceuticals products 

business and (iii) consumer products business in India. Our pharmaceuticals business comprises fully integrated end-to-end 

pharmaceutical development and manufacturing services to other pharmaceutical companies under Global Pharma Services 

business, portfolio of products under Global Pharma Products business, including differentiated branded hospital generic 

products and our Consumer Products Business in India. 

Global Pharmaceuticals 

Pharmaceutical Development and Manufacturing Services 

We have a network of development and manufacturing facilities located in India, the United States, the United Kingdom and 

Canada. Through these facilities we offer end-to-end services required to bring a drug to the market place to other 

pharmaceutical companies. We also offer pharmaceutical development and manufacturing solutions through collaborative 

partnership models and work with our customers throughout the phases of the drug life cycle. 

The typical stages of a drug life cycle include (i) drug discovery, (ii) pre-clinical, (iii) clinical trial, (iv) launch of drug, (v) on-

patent and (vi) off-patent. The clinical trial phase contains three stages and we manufacture products for all three stages. We 

also manufacture products for patent holders and once such patents expire we customarily manufacture products for the 

subsequent broader group of companies that include such products in their portfolios. Our end-to-end services are offered to 

customers such as innovator companies who wish to develop a drug from scratch or alternatively, each service across the drug 

life cycle may also be offered as a stand-alone service or in conjunction with other services across the drug life cycle. 

In the drug discovery and development stage, our specialised team assists in the synthetic chemistry process and provide 

services including ADME (absorption, distribution, metabolism, excretion) screening services. Analytical support services are 

also provided by a dedicated specialist analytical team. At the clinical development stage, our research and development team 

is equipped to provide solutions and expertise on the process development of Active Pharmaceutical Ingredients (“APIs”) 

which are substances or substance combinations used for the manufacturing of drugs. Pre-formulation services may also be 

provided to customers regarding information on developing the drug compounds to the next steps. 

Our pharmaceutical contract manufacturing capabilities support the services we offer at various stages of the drug life cycle as 

we are equipped to manufacture a range of products, including starting materials, drug intermediaries, APIs and finished 

pharmaceutical formulations. In terms of APIs, we manufacture APIs that may be used at the pre-clinical stage and other 

relevant stages of the drug life cycle. Our manufacturing capabilities also allow us to manufacture finished pharmaceutical 

formulations in dosage forms such as oral solids or sterile injectibles. 

Portfolio of Products and Services 

Strong portfolio of Complex Products in the Global Pharma Products business: 

(a) Specialised capabilities in injectable anaesthesia, inhalation anaesthesia, intrathecal spasticity and pain management; 

(b) Integration of key acquired products from Janssen and Mallinckrodt LLC on track; and 

(c) Strategically chosen portfolio comprising of products with high entry barriers. 

Our key products portfolio comprises:  

Category Product 

Inhalation Anaesthesia Sojourn® Sevoflurane USP, 

Terell® Isoflurane USP, 
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Fluothane® Halothane USP 

TorraneTM Desflurane USP # 

Plasma Volume expander Haemaccel Polygeline # 

Intrathecal Spasticity Pain Management Gablofen® Baclofen, 

MITIGO™ Morphine Sulfate Injection*  

Injectable Anaesthesia/ Pain Management Sublimaze® Fentanyl citrate*, 

Sufenta® Sufentanil citrate*, 

Rapifen® Alfentanil hydrochloride*, 

Dipidolor® Piritramide*, 

Hypnomidate® Etomidate 

Glycopyrrolate 

Injectable for Myxedema Coma Levothyroxine Sodium  

Selected Anti-infectives Ampicillin-Sulbactam 

Cefepime 

Ceftriaxone 

Type I Gaucher and Niemann-Pick disease capsule Yargesa™ Miglustat 

Other Products Generic APIs, Vitamins and Premixes, Established Products 

*Controlled substances 

# In select markets 

Integrated model in the Global Pharma Services Business: 

 Integrated model of services spanning across the entire drug life cycle; 

 Built capabilities in HPAPIs and ADCs; 

 Capabilities in the area of cancer treatment. 

Acquisitions 

In line with our practice of entering into strategic investments in order to grow inorganically, we have undertaken the following 

key acquisitions which we believe provides us with niche capabilities: 

 2015: Acquisition of Coldstream Laboratories Inc. (“Coldstream”) 

Coldstream is a speciality pharmaceutical CDMO focused on the development and manufacturing of sterile injectable products. 

We believe that our acquisition of Coldstream complements our sterile injectible development capabilities and allows us to 

further strengthen our position in the injectibles market. In addition, Coldstream also offers fill and finish options to certain of 

our antibody drug conjugate customers in Grangemouth, Scotland. 

 2016: Acquisition of Ash Stevens Inc. (“Ash Stevens”) 

Ash Stevens is a CDMO engaged in pharmaceutical contract manufacturing and serves biotech and pharmaceutical customers. 

We believe that our acquisition of Ash Stevens, which is engaged in the business of manufacturing high potency APIs, is 

synergistic with our antibody drug conjugates and injectibles business. 

 2016: Acquisition of injectable anaesthesia and pain management products from Janssen Pharmaceutical NV 
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Our product portfolio was further strengthened to include five additional injectable anaesthesia and pain management products, 

namely, Sublimaze, Sufenta, Rapifen, Dipidolor and Hypnomidate. The acquisition provided us access to over 50 countries in 

which these five products were being marketed. 

 2017: Acquisition of portfolio of intrathecal spasticity and pain management drugs from Mallinckrodt LLC 

The portfolio acquired includes Gablofen (baclofen), a severe spasticity management product, which is currently marketed in 

the United States, and two pain management products, which are currently under development. Gablofen has also been approved 

for launch in eight European markets. 

Manufacturing Facilities 

We currently have 13 manufacturing facilities based in India, the United States, United Kingdom and Canada out of which 9 

sites are USFDA approved. We have undertaken several initiatives to increase our manufacturing capacity in order to improve 

efficiencies and to build capacities for future growth.  

The following table sets out the principal details with respect to our 13 manufacturing facilities for our global pharmaceuticals 

business, including the products manufactured at such facilities and the certifications held by such facilities. Some of the major 

certifications and approvals held by our facilities include regulatory approvals from USFDA, ANVISA and UK MHRA.  

No. Facility and Location Key Manufacturing capabilities 

1 Pithampur, India Formulation manufacturing 

2 Ahmedabad, India Drug discovery and formulation development, clinical batch 

manufacturing 

3 Digwal, India API development and manufacturing, Manufacturing of inhaled 

Anaesthesia and vitamins 

4 Ennore, India API and intermediate development and manufacturing 

5 Mahad, India Vitamins and Minerals premixes 

6 Grangemouth, United Kingdom ADC and biologics manufacturing 

7 Morpeth, United Kingdom API and formulation development and manufacturing including 

Hormones 

8 Bethlehem, USA API and formulation - inhaled Anaesthesia 

9 Aurora, Canada API and intermediate development and manufacturing 

10 Kentucky, USA Sterile Formulation development and manufacturing 

11 Michigan, USA High Potency API development and manufacturing 

12 PR&D, LightHall Mumbai Formulation Development – small volume injectable, Lyophilsation 

13 Ahmedabad, India Drug discovery 

 

Intrathecal spasticity and pain management and injectable pain management and anaesthesia products are contract manufactured 

at third party facilities. 

Consumer Products Business 

Our Consumer Products Division comprises 22 major brands from the pharmaceutical and personal care space, in diverse 

product categories like nutritional, dermatological & antacids, analgesics and baby care.  

Brief details of nine of our well established brands are set out below: 

 Saridon: Saridon is one of the analgesic brands used for headaches; 
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 Lacto Calamine: Lacto Calamine is a skin care brand available in various product-types such as lotions and facewash; 

 i-pill/i-know: These products form our women intimate range of products and the i-pill and i-know are an emergency 

contraceptive pill and an ovulation test kit, respectively; 

 Polycrol: Polycrol is an antacid brand available in the form of a consumable antacid gel; 

 Tetmosol: Tetmosol is a medicated soap brand for skin infections; 

 Naturolax - Natural laxative which provides relief from constipation to consumers; 

 Caladryl - Anti skin allergy and anti-skin irritation solution; 

 Littles’ - baby care brand with offerings for different life stages of a child from zero to four years of age; and 

 Supradyn – Multi-vitamin tablet used as nutritional supplement. 

We remain committed to our strategy of growing Consumer Products in India through launches, acquisitions, e-commerce and 

technology. Following our decision to establish an independent OTC business in 2008, we have undertaken the following key 

corporate actions and acquisitions to build our Consumer Products business: 

 2015: Acquisition of “Little's”, a baby-care brand 

The acquisition of “Little's” introduced a portfolio comprising the entire product range across six categories of products 

including feeding bottles, skin-care, grooming accessories, apparels and toys for babies. The “Little's” brand which caters to 

children in the age group of 0 – 4 years also complemented the existing “Jungle Magic” brand in our Consumer Products 

business which carried products for children who were 5 – 10 years old. Following such acquisition, our Consumer Products 

business could cater to a larger target group of children in the age group of 0 – 10 years. 

 2015: Acquisition of five OTC brands from Organon India Private Limited and MSD BV 

Our product portfolio was expanded to include brands such as Naturolax, Lactobacil and Farizym. 

 2016: Acquisition of four OTC brands from Pfizer India 

The brands we acquired were Ferradol which is a nutritional supplement for children and adults, Neko which is a medicated 

soap, Sloan's which is a muscular pain reliever available in balm and liniment forms and Waterbury's Compound which is used 

for building immunity against cough and cold. 

 2018: Acquisition of Digeplex and Associated Brands from Shreya Lifesciences 

The Digiplex range strengthened our position in the Gastro-Intestinal (GI) segment and is complementary to our existing brands 

- Polycrol and Naturolax, in the GI segment.  

 2018: Acquired marketing rights of Supradyn, Becozym C Forte & Benadon from Bayer 

Sales and Marketing, Distribution and Quality Control 

Global Pharmaceuticals 

Sales, Marketing and Distribution 

We have presence in key geographies of North America, Europe and Asia and our products are sold through our global 

distribution network, which includes a dedicated sales force and distributors in several countries. We believe that the strategic 

locations of our facilities along with our distribution system allow us to supply our products throughout the world in an efficient 

manner. 

We believe that our products are generally more complex to manufacture, sell or distribute than typical generic products, 

including both other hospital products and non-hospital (or retail) products. We have a growing portfolio of a broad range of 

generic drug products focused primarily on the hospital markets. 

Our Business Development function is supported by a strategic marketing team which develops market intelligence, sets 

strategy, drives lead generation, and designs and executes marketing and branding initiatives. Our strategic marketing team 
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monitors industry trends, produces whitepapers and also identifies potential acquisition targets in close collaboration with the 

corporate M&A team. 

Quality Control 

We are committed to meeting the requirements and expectations of our patients, customers, regulators and partners. In our 

pursuit to harness quality as a culture and for quality to continue to be a key differentiator, we focus on timely scale up of our 

standards to align with the industry benchmarks. We have a strong belief that quality is driven by a concern for patient safety. 

Robust Governance Strategies 

 Quality Governance: A strong governance and escalation mechanism is the foundation of our quality management 

framework. Our quality management system is independent of our businesses and reports directly to the Board. 

 Data governance: Data within pharmaceutical business is the most critical element and adequate data governance forms 

the foundation of an effective quality management system. We are committed to ensure that the data we generate are 

reliable to enable correct decision making by us, our customers and the regulators. 

 Quality tool kit: Our quality team uses several tools for quality focus and risk avoidance at a site level. Proprietary tools 

for quality health evaluation and risk minimisation include, inter alia, quality integration and quality health barometer: 

India Consumer Products 

Sales, Marketing and Distribution 

Our Consumer Products business has a large India-wide distribution network with a wide chemist coverage.  

Distributors and CFAs are our other key channel partners with orders generated at the retail level being serviced by our 

distributors who in turn are serviced by the CFA agents. To service such a wide network, we have storage space spread across 

all three nodes in India. Our sales and marketing infrastructure is further supported by a distribution network of field force for 

our Consumer Products business. Our entire sales force also utilises automated systems to capture and monitor daily orders in 

addition to being supported by technology more widely. 

Healthcare Insights & Analytics 

Our healthcare insights & analytics business is carried out primarily through Decision Resources Group (“DRG”) which we 

acquired in 2012. Our healthcare insights & analytics business is a provider of healthcare analytics, data & insight products and 

services to various pharmaceutical, biotechnology and medical technology companies and enables them to take informed 

business decisions. We continue to evolve our delivery model from large, static research reports to digitally delivered, user-

centric applications and analytics services. We have a suite of end-to-end expertise, including bespoke solutions services. Our 

offerings include data and analytics, research products and global consulting services. We have also made significant 

investments in cross-functional data and analytics talent.  

Acquisitions 

Growth through acquisitions has been an integral component of DRG's development as a business information company. Post 

our acquisition of DRG, the healthcare insights & analytics business was further expanded through various organic and 

inorganic initiatives. Our Company believes that various acquisitions have helped bolster DRG’s existing product offerings and 

expanded DRG's reach to new markets. These acquisitions include: 

 2015: Activate Networks 

In February 2015, DRG acquired Activate Networks, a provider of network analytics that maps, analyses and activates 

networks for healthcare and life sciences companies. Activate Networks helps identify key connections that drive 

commercial success in companies. The acquisition of Activate Networks has expanded and augmented DRG’s Data 

and Analytics business. 

 2015: Healthcare Business Insights 

In May 2015, DRG acquired Healthcare Business Insights, a provider of best-practice research, trainings and services. 

This acquisition marked DRG's entry into the provider space. 

 2015: HealthHiway 
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In April 2015, Piramal acquired Health SuperHiway Pvt. Ltd (now known as Searchlight Health), a healthcare analytics 

company which provides data integration, analytics and solutions development to Indian healthcare providers. 

 2016: Adaptive Software 

In February 2016, DRG acquired Adaptive Software, a developer of pharmacy benefit and formulary management 

software platforms. This acquisition marked DRG's entry into the payer space. It also expanded DRG's capabilities in 

respect of the provision of data, insight and software solutions relating to amongst others, drug efficacy, pricing and 

market access. 

 2017: Sharp Insight Ltd. t/a Walnut Medical 

In April 2017, DRG acquired Walnut Medical, a UK-based data company that offers hospital procedure volume data. 

This acquisition would provide DRG access to key European hospital-level data, to enhance and expand its data and 

analytics offerings. 

 2017: Context Matters Inc.  

In August 2017, DRG acquired a US – based health economics data and technology company.  

DRG India 

In 2014, DRG launched a new initiative to transform its global and talent pool by investing and expanding operations in India. 

In 2015, DRG Analytics & Insights Private Limited was incorporated and the business opened its first office in Whitefield, 

Bengaluru. A second office was subsequently opened in Cyber City, Gurugram. Our India based teams operate across 

marketing, technology, digital and research operations and this presence has helped us build 24/7 capabilities. We are also able 

to leverage our brand recognition in India for recruitment of critical talent. 

Investments in Shriram group 

The Shriram group is a player in used commercial vehicles and micro, small and medium enterprises financing. It is also 

involved in other retail financing segments including consumer and gold loans and life and general insurance. We have made 

certain investments and divestments in certain entities in the Shriram group over the course of 2013 and 2014 till 2019. Over 

the course of 2013 and 2014, we made investments in certain Shriram group companies – SCL, STF and SCUF. On June 17, 

2019, the Company sold its entire direct investment of 9.96% in fully paid up share capital of STF to third party investors on 

the floor of the stock exchange. As a part of long term strategy of the Company to fund growth of its financial services business, 

the Company is evaluating the feasibility of divestment in the Shriram group over time and is considering divesting of the entire 

20% stake held by the Company in SCL, i.e. the Proposed Transaction. The Proposed Transaction would be subject to receipt 

of necessary approvals, including the approval of the Board of Directors of the Company at the appropriate stage, and necessary 

disclosures will be made by the Company at the relevant time, in accordance with applicable law.  

Competition  

Our primary competitors in our financial services division include other non-banking financial companies and we also compete 

with other banks for our financial services business. In our pharmaceutical solutions business, since we are one of the few end 

to end service providers who offer integrated services across the spectrum, our competitors vary across each end of the services 

we offer. Our healthcare insights and analytics business faces competition from several mid-size and large healthcare firms that 

provide a range of research, data and analytics and consulting services.  

Employees 

The Group engages employees across our core business units. In addition to the employees, our teams also comprises human 

resources on contract basis who are responsible for various functions in the Group.  

 
Properties 

Our registered office and corporate headquarters is located at Piramal Ananta, Agastya Corporate Park, Opposite Fire Brigade, 

Kamani Junction, LBS Marg, Kurla (West), Mumbai – 400 070. In addition, our manufacturing facilities, research and 

development facilities, sales and marketing and administration offices are located in various districts in India and 

internationally. 

Intellectual Property 



 

 

 

110 

We conduct our business mainly under the “Piramal” brand names and the Piramal logo. Most of the trademarks and logos have 

been registered in India with the Register of Trademarks. 

Legal Proceedings 

We are involved in a number of legal proceedings in the ordinary course of business. In addition, we are subject to inquiries, 

examinations, audits or investigations by certain government entities and regulatory bodies including SEBI, RBI, CBI and CCI 

concerning our compliance with certain laws and regulations. However, other than as described in “Outstanding Litigation and 

Defaults” beginning on page 249, we are not currently a party to any proceedings and no proceedings are known by us to be 

contemplated by governmental authorities or third parties, which, we believe, if adversely determined, would have a material 

adverse effect on our business, prospects, financial condition or results of operations. 

Insurance 

We maintain insurance over our property for standard perils including fire, machinery breakdown, and earthquakes. We also 

have a marine export import insurance open policy, industrial all risks policy and a public liability insurance policy. Our policies 

are subject to customary exclusions and deductibles. We believe that our insurance coverage is consistent with industry 

standards for companies in India.  

Corporate Social Responsibility 

Our Company conducts corporate social responsibility activities primarily through the subsidiaries of Piramal Foundation – 

Piramal Swasthya Management and Research Institute and Piramal Foundation for Education Leadership (collectively referred 

hereinafter as the “CSR Entities”). Our Company believes in collaborating with like-minded partners and nurtures projects that 

are scalable and deliver a sustainable impact. Our core values, namely, Knowledge, Action and Care, guide the organisation in 

carrying out its responsibilities towards society. In line with our sustainable development goals, the CSR Entities are focused 

on the following: 

 Universal primary education; 

 Youth empowerment; and  

 Improving maternal and child health and non-communicable diseases 

The CSR Entities are committed to transforming health, education, water, and social sector ecosystems through impactful 

solutions, thought leadership and partnerships. Our current corporate social responsibility effort spans across numerous states 

in India and we have built partnerships with local governments and other international bodies in connection with our corporate 

social responsibility initiatives. 
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OUR MANAGEMENT 

Board of Directors 

Our Board of Directors presently consists of 14 Directors including one Chairman, one Vice Chairperson, two Executive 

Directors and ten Non – Executive Directors, of which nine are Independent Directors. The Articles of Association provide that 

our Company shall not have less than three Directors and not more than 20 Directors. 

Pursuant to the provisions of the Companies Act, 2013, at least two-third of the total number of Directors, excluding the 

Independent Directors, are liable to retire by rotation, with one-third of such number retiring at each AGM. A retiring Director 

is eligible for re-election. Further, an Independent Director may be appointed for a maximum of two consecutive terms of up 

to five consecutive years each. Any re-appointment of Independent Directors shall, inter alia, be on the basis of the performance 

evaluation report and approved by the shareholders by way of special resolution. 

The following table sets forth details regarding our Board of Directors as of the date of this Letter of Offer:   

Sr. No. Name, designation, address, DIN, date of 

birth, term, period of directorship, 

occupation 

Age (years) Other Directorships  

1.  Ajay Piramal 

Designation: Chairman 

Address: 96, Karuna Sindhu, Khan Abdul 

Gaffar Khan Road, Worli, Worli Sea Face, 

Mumbai 400018 

DIN: 00028116 

Date of Birth: August 3, 1955  

Term: Fixed term for a period of five years 

with effect from April 1, 2017  

Period of Directorship: Since March 7, 1988 

Occupation: Industrialist  

64 

 

 Allergan India Private Limited; 

 Kaivalya Education Foundation; 

 PEL Management Services Private Limited;  

 Piramal Capital & Housing Finance Limited; 

 Piramal Foundation; 

 Piramal Fund Management Private Limited; 

 Piramal Glass Private Limited; 

 Piramal Management Services Private 

Limited;  

 Pratham Education Foundation; and 

 Tata Sons Private Limited.  

 

2.  Dr. Swati Piramal 

Designation: Vice Chairperson 

Address: 96, Karuna Sindhu, Khan Abdul 

Gaffar Khan Road, Worli, Worli Sea Face, 

Mumbai 400018 

DIN: 00067125 

Date of Birth: March 28, 1956 

Term: Appointed with effect from November 

20, 2017 for a period of five years and liable to 

retire by rotation 

Period of Directorship: Since November 20, 

1997  

Occupation: Industrialist 

63  Allergan India Private Limited; 

 Nestle India Limited; 

 PEL Management Services Private Limited; 

 PHL Fininvest Private Limited; 

 Piramal Capital & Housing Finance Limited; 

 Piramal Glass Private Limited; and 

 Piramal Management Services Private 

Limited. 

 

 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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Sr. No. Name, designation, address, DIN, date of 

birth, term, period of directorship, 

occupation 

Age (years) Other Directorships  

3.  Gautam Banerjee 

Designation: Independent Director 

Address: 10, Cornwall Gardens, Singapore 

269639 

DIN: 03031655 

Date of Birth: October 21, 1954 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Since April 1, 2013 

Occupation: Professional  

65  Blackstone Advisors India Private Limited; 

 Blackstone Singapore Pte Ltd; 

 Blackstone Treasury Asia Pte Limited; 

 BTO LT Hold Pty Ltd; 

 Defence Science and Technology Agency; 

 GIC Private Limited; 

 Singapore Airlines Limited; and 

 Singapore Telecommunications Limited. 

 

 

4.  Keki Dadiseth 

Designation: Independent Director 

Address: 8A Manek, L D Ruparel Marg, 

Malabar Hill, Mumbai 400006  

DIN: 00052165 

Date of Birth: December 20, 1945 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Since December 1, 

2005 

Occupation: Professional  

74  Breach Candy Hospital Trust; 

 Britannia Industries Limited; 

 Godrej Properties Limited; 

 Indian School of Business; 

 JM Financial Limited; 

 Marsh & Mclennan Companies Inc., India; 

 Omnicom India Marketing Advisory Services 

Private Limited; and 

 Siemens Limited. 

  

 

5.  Dr. Raghunath Mashelkar 

Designation: Independent Director 

Address: Raghunath, D-4, Varsha Park, Baner, 

Pune 411045 

DIN: 00074119 

Date of Birth: January 1, 1943 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Since December 21, 

2011  

Occupation: Scientist  

76  Access Health International Inc.; 

 Akamara Biomedicine Private Limited; 

 Gharda Medical & Advanced Technologies 

Foundation;  

 Gharda Scientific Research Foundation; 

 Godrej Agrovet Limited; 

 International Longevity Centre- India. 

 Invictus Oncology Private Limited; 

 Reliance Industries Limited; and 

 Vyome Therapeutics Limited. 

 

 

 

6.  Professor Goverdhan Mehta 

Designation: Independent Director 

76  Dr. Reddy’s Institute of Life Sciences. 
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Sr. No. Name, designation, address, DIN, date of 

birth, term, period of directorship, 

occupation 

Age (years) Other Directorships  

Address: A-45, South Campus, University of 

Hyderabad, Gachibowli, Hyderabad 500046  

DIN: 00350615 

Date of Birth: June 26, 1943 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Since December 21, 

2011 

Occupation: Scientist  

7.  Siddharth Mehta 

Designation: Independent Director 

Address: 159 E, Walton Place, Unit 27A, 

Chicago, IL 60611, USA  

DIN: 06530606 

Date of Birth: April 17, 1958 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Since April 1, 2013 

Occupation: Professional 

61  AllState Insurance; 

 Avant LLC; 

 Entrust Datacard; 

 Jones Lang LaSalle Inc.; 

 Northern Trust; and 

 TransUnion. 

 

8.  Anand Piramal 

Designation: Non-Executive Director 

Address: 96, Karuna Sindhu, Khan Abdul 

Gaffar Khan Road, Worli, Worli Sea Face, 

Mumbai 400018 

DIN: 00286085 

Date of Birth: October 27, 1984 

Term: Liable to retire by rotation 

Period of Directorship: Director since May 12, 

2017 

Occupation: Industrialist 

35  PEL Management Services Private Limited; 

 Piramal Asset Management Private Limited; 

 Piramal Capital & Housing Finance Limited; 

 Piramal Corporate Services Private Limited; 

 Piramal Foundation for Education Leadership; 

 Piramal Management Services Private 

Limited; 

 Piramal Water Private Limited; and 

 PRL Developers Private Limited. 

9.  Nandini Piramal 

Designation: Executive Director 

Address: 96, Karuna Sindhu, Khan Abdul 

Gaffar Khan Road, Worli, Worli Sea Face, 

Mumbai 400018 

39  Piramal Udgam Data Management Solutions; 

 Piramal Water Private Limited; and 

 The Swastik Safe Deposit and Investments 

Limited. 
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Sr. No. Name, designation, address, DIN, date of 

birth, term, period of directorship, 

occupation 

Age (years) Other Directorships  

DIN: 00286092 

Date of Birth: October 26, 1980 

Term: Appointed for a period of five years with 

effect from April 1, 2017 and liable to retire by 

rotation 

Period of Directorship: Director since April 1, 

2009 

Occupation: Industrialist 

10.  Subramanian Ramadorai 

Designation: Independent Director 

Address: Flat No. 1, Wyoming, Little Gibbs 

Road, Malabar Hill, Mumbai 400006 

DIN: 00000002 

Date of Birth: October 6, 1944 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Director since October 

24, 2002 

Occupation: Professional 

75  Breach Candy Hospital Trust; 

 British Asian India Foundation; 

 DSP Investment Managers Private Limited; 

 Institute For Policy Research Studies; and 

 Tata Technologies Limited. 

 

11.  Deepak Satwalekar 

Designation: Independent Director 

Address: Flat No. 401, 4th Floor, The Orchid, 

12th Road, Khar (West), Mumbai 400052  

DIN: 00009627 

Date of Birth: November 14, 1948 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Director since July 19, 

2002  

Occupation: Professional 

71  Asian Paints Limited; 

 Germinait Solutions Private Limited;  

 Home First Finance Company India Limited; 

and 

 Piramal Capital & Housing Finance Limited. 

 

12.  Vijay Shah 

Designation: Executive Director 

Address: Flat No. 25, 22nd Floor, 

Kanchanjunga, 72, Peddar Road, Mumbai 

400026 

DIN: 00021276 

61  Kinnari Foundation; 

 PHL Fininvest Private Limited; 

 Piramal Glass - USA Inc.; 

 Piramal Glass (UK) Limited; 

 Piramal Glass Ceylon PLC; 

 Piramal Glass Flat River LLC; 

 Piramal Glass International Inc.; 

 Piramal Glass Private Limited; and 

 Piramal Glass Williamstown LLC. 
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Sr. No. Name, designation, address, DIN, date of 

birth, term, period of directorship, 

occupation 

Age (years) Other Directorships  

Date of Birth: June 16, 1958 

Term: Appointed for a period of three years 

with effect from January 1, 2018 and liable to 

retire by rotation. 

Period of Directorship: Director since January 

1, 2012 

Occupation: Service 

 

  

13.  Narayanan Vaghul  

Designation: Independent Director 

Address: New No : 63, Old No : 32, First Main 

Road, Raja Annamalai Puram, Chennai 600028  

DIN: 00002014 

Date of Birth: August 4, 1936 

Term: Fixed term for a period of five years 

with effect from April 1, 2019 

Period of Directorship: Director since August 

29, 1997 

Occupation: Professional 

83  Apollo Proton Therapy Cancer Centre Private 

Limited; and 

 IKP Trusteeship Services Private Limited. 

 

 

14.  Arundhati Bhattacharya 

Designation: Independent Director 

Address: Flat 702, C Wing, Suvidha Emerald, 

Khed Gully, Sai Bhakti Marg, Off Sayani 

Road, Prabhadevi, Mumbai 400025  

DIN: 02011213 

Date of Birth: March 18, 1956 

Term: Appointed for a period of five years with 

effect from October 25, 2018 

Period of Directorship: Director since October 

25, 2018  

Occupation: Consultant  

63  Crisil Limited; 

 Home Credit N.V.; 

 OM Abode Innovation Foundation Centre;  

 Reliance Industries Limited; 

 Swift India Domestic Services Private 

Limited; 

 Welmo Fintech Private Limited; and 

 Wipro Limited. 

 

 

 

Relationship with other Directors  

Dr. Swati Piramal is the wife of Ajay Piramal. Nandini Piramal and Anand Piramal are daughter and son of Ajay Piramal and 

Dr. Swati Piramal respectively. 

Confirmations  

Except as disclosed below, none of our Directors is or was a director of any listed company which has been or was delisted 

from any recognised stock exchange in India, during the term of their directorship in such company, in the last ten years 

immediately preceding the date of filing of this Letter of Offer:  
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Sr. 

No. 

Name of the 

company 

Name of the stock 

exchange(s) on 

which the 

company was 

listed 

Date of 

delisting on 

stock 

exchanges 

Whether 

the delisting 

was 

compulsory 

or 

voluntary 

delisting: 

Reasons for 

delisting 

Whether the 

company 

has been 

relisted 

Term of 

directorship 

(along with 

relevant dates) 

in the company 

1.  Ajay Piramal 

 Piramal 

Glass 

Limited 

(now known 

as Piramal 

Glass Private 

Limited) 

BSE and NSE July 28, 2014 Voluntary To give flexibility 

to the Promoter 

Group to provide 

the desired 

financial support to 

the company 

including 

modification of the 

existing capital 

structure, infusion 

of additional capital 

and adequately 

supporting the 

company’s 

strategic growth 

initiatives.  

No Date of 

appointment: 

February 6, 1998 

 

Date of cessation: 

N.A. 

2.  Dr. Swati Piramal 

 Piramal 

Glass 

Limited 

(now known 

as Piramal 

Glass Private 

Limited) 

BSE and NSE July 28, 2014 Voluntary To give flexibility 

to the Promoter 

Group to provide 

the desired 

financial support to 

the company 

including 

modification of the 

existing capital 

structure, infusion 

of additional capital 

and adequately 

supporting the 

company’s 

strategic growth 

initiatives.  

No Date of 

appointment: 

March 12, 1998 

 

Date of cessation: 

N.A. 

3.  Vijay Shah  

 Piramal 

Glass 

Limited 

(now known 

as Piramal 

Glass Private 

Limited) 

BSE and NSE July 28, 2014 Voluntary To give flexibility 

to the Promoter 

Group to provide 

the desired 

financial support to 

the company 

including 

modification of the 

existing capital 

structure, infusion 

of additional capital 

and adequately 

supporting the 

company’s 

strategic growth 

initiatives.  

No Date of 

appointment: 

February 7, 1998 

 

Date of cessation: 

N.A. 
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Service agreements with the Directors  

No service contracts have been entered into by the Directors with our Company providing for benefits upon termination of 

employment. 
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SECTION V: FINANCIAL INFORMATION 

FINANCIAL STATEMENTS 

S. 

No. 

Particulars Page 

Number 

1.  Audited Financial Statements as at and for the year ended March 31, 2019 119 

2.  Limited Review Consolidated Financial Information for the six months period ended September 

30, 2019 

233 
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MATERIAL DEVELOPMENTS 

Except as stated in this Letter of Offer and as disclosed below, to our knowledge, no circumstances have arisen since March 

31, 2019 which materially and adversely affect or are likely to affect our operations, performance, prospects or profitability, or 

the value of our assets or our ability to pay material liabilities.  

1. Pursuant to the resolutions dated October 25, 2019 and November 25, 2019 passed by our Board and Shareholders, 

respectively and the resolution dated December 19, 2019 passed by the administrative committee of our Board, our 

Company has allotted 115,894, 9.28% CCDs of face value of ₹ 151,000 each, aggregating up to ₹ 17,500 million to 

CDPQ, one of our existing Shareholders, by way of preferential issue. 

2. Pursuant to the board resolutions, each dated May 28, 2018, of Piramal Phytocare Limited (“Phytocare”) and our 

Company, a scheme of amalgamation (“Scheme”) under Sections 230 - 232 of the Companies Act, was filed before 

the National Company Law Tribunal, Mumbai Bench (“Tribunal”) for amalgamation of Phytocare with our Company. 

The Scheme was approved by the shareholders of our Company and the shareholders of Phytocare on April 2, 2019. 

Further, the Scheme was approved by the Tribunal vide order dated November 4, 2019. The Company has received 

listing and trading approvals from BSE Limited and National Stock Exchange of India Limited in respect of the Equity 

Shares allotted pursuant to the merger of Phytocare with our Company. 

Pursuant to the Scheme, our Company has allotted 1 (one) fully paid up Equity Share for every 70 fully paid-up equity 

shares of Phytocare of ₹ 10 each, held by the shareholders of Phytocare. The appointed date of the Scheme is April 1, 

2018 and the Scheme is effective from the date of filing of the order of the Tribunal with the RoC i.e. from December 

2, 2019.   

3. Leonard D’Souza ceased to be our Company Secretary and Compliance Officer with effect from July 30, 2019. 

Pursuant to resolution passed by our Board on July 30, 2019, Bipin Singh was appointed to discharge the role of our 

Company Secretary and Compliance Officer with effect from July 30, 2019. 

4. In June 2019, our Company has sold its entire direct investment of 9.96% in the fully paid-up share capital of Shriram 

Transport Finance Company Limited to third party investors on the floor of the stock exchange. 
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ACCOUNTING RATIOS AND CAPITALISATION STATEMENT 

The following tables present certain accounting and other ratios computed on the basis of the Financial Statements included in 

“Financial Statements” beginning on page 118: 

Accounting Ratios  

Particulars Consolidated 

As at and for the six months period 

ended September 30, 2019(1) 

As at and for the Fiscal March 31, 

2019(2) 

Basic EPS (₹) 50.59  74.16  

Diluted EPS (₹) 50.42  73.86  

Return on Net-Worth (%) 3.73% 5.47% 

Net Asset Value per Equity Share (₹)   1,340.5   1,477.6  

EBITDA (₹ in millions)  44,892.7   74,074.0  

(1) Not annualized. 

(2) Based on Audited Financial Statements. 

 

The ratios have been computed as below:  

Ratios Computation 

Basic earnings per Equity 

Share (‘EPS’) (₹) 

Net profit after tax attributable to equity shareholders 

Total number of weighted average equity shares outstanding at the end of the year/period for 

calculating Basic EPS 

Diluted EPS (₹) Net profit after tax attributable to equity shareholders 

Total number of weighted average equity shares outstanding at the end of the year/period for 

calculating Diluted EPS 

Return on Net Worth (%) Profit attributable to owners of Piramal Enterprises Limited  

Average Networth for the year/period (excluding non-controlling interests) 

Net Asset Value per Share 

(₹) 

Networth or Total Equity at the end of year/period (excluding non-controlling interests) 

_________________________________________________________ 

Total number of fully paid-up Equity Shares at the end of the year/period 

EBITDA (₹) Profit before exceptional items, share of net profits of investments accounted using equity 

method and tax for the year/period + Depreciation and amortization expenses + Finance 

costs 

 

Consolidated Capitalisation Statement  

                                                                                                                                                                                     (in ₹ million) 

 As at 

September 30, 2019(1) 

(A) 

As adjusted for the Issue (5)* 

 

(B) 

Short term borrowings:  82,650.9  82,650.9 

Long term borrowings, including current maturities:  4,42,488.3  442,488.3 

Total  Borrowings (A):  5,25,139.2   525,139.2  

   

Shareholders’ funds:   

Share capital(4)   397.7   454.2  

Securities premium   62,845.3   99,098.0  

Reserves and surplus (excluding Securities Premium 

account)(6) 

 2,03,301.9   203,301.9  

Total Shareholders’ funds  2,66,544.9   302,854.1  
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 As at 

September 30, 2019(1) 

(A) 

As adjusted for the Issue (5)* 

 

(B) 

   

Issue of Compulsorily Convertible Debentures(2) (3) 

(C)  

- 17,500.0 

   

Total capitalization  7,91,684.1  8,45,493.3 

   

Long-term borrowing/equity ratio  1.7  1.4 

 

(1) The Consolidated amounts are as per Limited Review Financial Information for the six months period ended September 

30, 2019. 

(2) Our Company has issued and allotted CCDs through preferential issue pursuant to the resolutions dated October 25, 

2019 and November 25, 2019 passed by our Board and Shareholders, respectively and the resolution dated December 

19, 2019 passed by the administrative committee of our Board.   

(3) As per Ind AS 32 - 'Financial Instruments - Presentation' (Ind AS 32), Compulsorily Convertible Debentures (‘CCD’) 

are considered as Compound Financial Instruments which contain both equity and financial liability components. The 

Capitalization Statement does not include the impact of accounting as per Ind AS 32 between equity and financial liability. 

Increase in share capital on conversion of CCDs to equity shares is not considered in “As adjusted for the Issue”. 

(4) The National Company Law Tribunal, Mumbai Bench vide its order dated November 4, 2019 has approved the scheme 

of amalgamation (the “Scheme”) of Piramal Phytocare Limited (“PPL”) with our Company and the respective 

shareholders, with the appointed date of the Scheme being, April 1, 2018. Pursuant to the Scheme, our Company has 

issued and allotted 305,865 Equity Shares to the shareholders of PPL as per the share exchange ratio, i.e., 1 fully paid 

up equity share of Rs. 2 each for every 70 fully paid up equity shares of Rs. 10 each held by the shareholders of PPL in 

our Company. With respect to the said merger, the impact in the aforesaid statement has been restricted to the issue of 

the additional Equity Shares. 

(5) The figures for the respective financial statements line items under “As adjusted for the Issue” column shall be derived 

after considering the impact due to proposed rights issue of Equity Shares and items mentioned in point 2 and 4 above 

only. It does not consider any other transactions or movements for such financial statements line items after September 

30, 2019. The long-term borrowing/equity ratio post the Issue is indicative on account of the assumed inflow from the 

proposed rights issue of equity shares as on September 30, 2019. The actual long-term borrowing/equity ratio post the 

Issue would depend on the actual position of long-term borrowing and equity on the Deemed Date of Allotment. 

(6) Other equity as at September 30, 2019 comprises of the following: 

 As at 

September 30, 2019(1) 

Securities premium   62,845.3  

Reserves and surplus (excluding Securities Premium account)  2,03,301.9  

Other Equity 2,66,147.2 

* Assuming full subscription by Eligible Equity Shareholders and CCD Holders. 
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STOCK MARKET DATA FOR SECURITIES OF OUR COMPANY 

The Equity Shares are listed on BSE and NSE. The Equity Shares being issued pursuant to this Issue, have not been listed 

earlier and will be listed on the Stock Exchanges pursuant to this Issue. For further details, see “Terms of the Issue” beginning 

on page 268. We have received in-principle approvals for listing of the Equity Shares to be issued pursuant to this Issue from 

BSE and NSE by letters dated December 19, 2019 and December 20, 2019, respectively. 

For the purpose of this section, unless otherwise specified: 

 Year is a calendar year; 

 Average price is the average of the daily closing prices of the Equity Shares for the year, or the month, as the case may 

be; 

 High price is the maximum of the daily high prices and low price is the minimum of the daily low prices of the Equity 

Shares for the year, or the month, as the case may be; and 

 In case of two days with the same high/low/closing price, the date with higher volume has been considered. 

The high, low and average market prices of the Equity Shares recorded on BSE and NSE during the preceding three years and 

the number of the Equity Shares traded on the days of the high and low prices were recorded are as stated below:  

BSE 

Fiscal High 

(₹) 
Date of High Volume on 

date of High 

(No. of 

Equity 

Shares) 

Low 

(₹) 
Date of low Volume on 

date of 

Low 

(No. of 

Equity 

Shares) 

Average (₹) 

2019 3,302.55  August 31, 2018 77,597.00 1,796.75 October 26, 

2018 

1,25,395.00 2,446.85 

2018  3,083.05 June 13, 2017 34,303.00 1,902.00 April 3, 2017 21,397.00 2,697.41 

2017 2,095.00  August 22, 2016 35,661.00  1,025.00  April 1, 2016 8,981.00 1,622.48 

(Source: www.bseindia.com) 

NSE 

Fiscal High 

(₹) 
Date of 

High 

Volume on date of 

High 

(No. of Equity 

Shares) 

Low 

(₹) 
Date of 

low 

Volume on date of 

Low 

(No. of Equity 

Shares) 

Average (₹) 

2019  3,307.95 August 31, 

2018 

1,304,769.00 1,794.90 October 

26, 2018 

1,095,883.00 2,447.24 

2018  3,088.95  June 13, 

2017 

332,637.00 1,899.05 April 7, 

2017 

128,493.00 2,697.63 

2017 2,097.00  August 22, 

2016 

301,183.00 1,024.45 April 1, 

2016 

93,953.00 1,622.37 

(Source: www.nseindia.com) 

Monthly high and low prices and trading volumes on the Stock Exchanges for the six months preceding the date of filing of 

this Letter of Offer are as stated below:  
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BSE 

Month Year High (₹) Date of 

High 

Volume on 

date of High 

(No. of 

Equity 

Shares) 

Low (₹) Date of low Volume on 

date of Low 

(No. of 

Equity 

Shares) 

Average price 

for the month 

(₹) 

November, 2019 1,874.00 November 

7, 2019 

144,371.00 1,688.60 November 

4, 2019 

98,429.00 1,772.77 

October, 2019  1,759.00  October 24, 

2019 

98,564.00 1,302.00 October 15, 

2019 

91,516.00 1,547.33 

September, 2019  2,021.00  September 

3, 2019 

42,166.00 1,589.10 September 

30, 2019 

166,156.00 1,862.10  

August, 2019  2,049.95 August 30, 

2019 

62,235.00 1,651.80 August 7, 

2019 

69,337.00 1,800.48 

July, 2019  2,099.90  July 4, 

2019 

145,691.00 1,723.90 July 26, 

2019 

50,048.00 1,920.72 

June, 2019 2,280.25  June 4, 

2019 

18,457.00 1,706.10 June 20, 

2019 

148,073.00 2,009.54 

Source: www.bseindia.com 

NSE 

Month Year High (₹) Date of High Volume on 

date of High 

(No. of 

Equity 

Shares) 

Low (₹) Date of low Volume on 

date of Low 

(No. of Equity 

Shares) 

Average 

price for the 

month (₹) 

November, 

2019 

1,874.20  November 7, 

2019 

28,37,336.00 1,686.00 November 4, 

2019 

20,27,463.00 1,772.63 

October, 

2019 

 1,759.80 October 24, 

2019 

21,99,695.00 1,316.00 October 10, 

2019 

33,12,799.00 1,548.65 

September, 

2019 

 2,015.95 September 3, 

2019 

9,88,414.00 1,589.00 September 30, 

2019 

31,28,706.00 1,862.28 

August, 2019  2,050.00 August 30, 

2019 

16,08,790.00 1,652.35 August 7, 2019 13,57,450.00 1,800.44 

July, 2019  2,101.00  July 4, 2019 32,63,907.00 1,723.00 July 26, 2019 12,31,877.00 1,920.69 

June, 2019  2,241.75  June 4, 2019 5,06,924.00 1,705.50 June 20, 2019 24,72,281.00 2,009.40 

Source: www.nseindia.com  

Week end prices of Equity Shares along with the highest and lowest closing prices on the Stock Exchanges for the last four 

weeks preceding the date of filing of this Letter of Offer is as stated below:  

BSE 

For the week ended on Closing Price (₹) High (₹) Low (₹) 

December 20, 2019 1,635.60 1,701.20 1,622.70 

December 13, 2019  1,677.15 1,694.50 1,598.95 

http://www.bseindia.com/
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BSE 

For the week ended on Closing Price (₹) High (₹) Low (₹) 

December 6, 2019 1,643.35 1,837.50 1,630.00 

November 29, 2019  1,810.70 1,861.55 1,747.30 

Source: www.bseindia.com 

NSE 

For the week ended on Closing Price (₹) High (₹) Low (₹) 

December 20, 2019 1,637.05 1,701.00 1,622.00 

December 13, 2019 1,677.55 1,695.00 1,597.40 

December 6, 2019 1,644.10 1,828.00 1,629.75 

November 29, 2019  1,810.45 1,863.20 1,745.65 

Source: www.nseindia.com  

 

The closing market price of the Equity Shares of our Company as on one day prior to the date of this Letter of Offer was ₹ 

1,646.30 on BSE and ₹ 1,647.65 on NSE. The Issue Price is ₹ 1,300 per Equity Share and has been arrived at by our Company 

in consultation with the Lead Managers prior to the determination of the Record Date.  

Details of outstanding instruments  

Pursuant to the resolutions dated October 25, 2019 and November 25, 2019 passed by our Board and Shareholders, respectively 

and the resolution dated December 19, 2019 passed by the administrative committee of our Board, our Company has allotted 

115,894, 9.28% CCDs of face value of ₹ 151,000 each, aggregating up to ₹ 17,500 million to CDPQ, one of our existing 

Shareholders, by way of preferential issue. The listing of CCDs and Equity Shares to be allotted pursuant to conversion of 

CCDs shall be subject to receipt of final listing and trading approvals from the Stock Exchanges.  

 

 

 

  

http://www.bseindia.com/
http://www.nseindia.com/
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SECTION VI: LEGAL AND OTHER INFORMATION 

OUTSTANDING LITIGATION AND DEFAULTS 

Our Company and our Subsidiaries are subject to various legal proceedings from time to time, mostly arising in the ordinary 

course of our business.  

Except as disclosed below there are no outstanding litigation involving our Company and/or our Subsidiaries with respect to 

(i) issues of moral turpitude or criminal liability on the part of our Company and/or our Subsidiaries, (ii) material violations 

of statutory regulations by our Company and/or our Subsidiaries, (iii) economic offences where proceedings have been initiated 

against our Company and/or our Subsidiaries, (iv) any pending matters, which if they result in an adverse outcome would 

materially and adversely affect operations or financial position of our Company and/or our Subsidiaries and (v) involving an 

amount in excess of the materiality threshold (as set out below). 

 

For the purpose of (v) above, the materiality threshold shall be 1% of the consolidated total income or net worth, whichever is 

lower, of our Company for Fiscal 2019. Accordingly, the materiality threshold considered is ₹ 1,352.81 million (“Materiality 

Threshold”). 

Litigation involving our Company 

Litigation filed against our Company  

(A) Matters involving issues of moral turpitude or criminal liability on the part of our Company 

1. Loknath Ratnakar (“Complainant”), a former C&F agent, filed a complaint before the JMFC, Patna, against 

our Company, our Promoter director Ajay Piramal, our Director Vijay Shah and certain officers of our 

Company, for offences under the IPC including, criminal breach of trust and alleged misappropriation of 

funds, on the grounds that notice of termination was issued to the Complainant. Thereafter, our Company and 

certain Directors approached the Patna High Court to quash the proceedings before the JMFC, Patna. The 

matters are currently pending.  

2. Loknath Ratnakar (“Complainant”), a former C&F agent, filed a complaint before the court of the CJM, 

Patna, against our Company, our Promoter director Ajay Piramal, our Director Vijay Shah and certain officers 

of our Company, for offences under the IPC, on the grounds that our Company took a road permit through 

the Complainant, however supplied products to another distributor instead of the Complainant. The matter is 

currently pending.  

3. Drugs Inspector, Drugs Control Department, New Delhi, filed a complaint (“Complaint”), before the 

Metropolitan Magistrate, Tis Hazari Court, Delhi against our Company, our Director Vijay Shah and officers, 

under the Drugs and Cosmetics Act, 1940 on the ground that Tixylix, a children’s cough ‘linctus’ was not of 

standard quality and tested negative for Pholcodine. Our Company filed a petition (“Petition”) before the 

Delhi High Court for quashing the Complaint. However, the Delhi High Court dismissed the Petition and 

remanded the matter to the trial court. Subsequently, a discharge application was filed by our Company before 

the Metropolitan Magistrate, Tis Hazari Court, Delhi which was dismissed. Our Company filed a revision 

petition (“Revision Petition”) before the Court of District and Sessions Judge (Rohini), Delhi, and the same 

was transferred to the court of the Additional Sessions Judge and was subsequently dismissed by the 

Additional Sessions Judge. Our Company has filed a petition before the Delhi High Court and the Delhi High 

Court has stayed the proceedings pending before the Trial Court. The matter is currently pending.  

4. The State of Jharkhand (through the Medicine Inspector, Ranchi), filed two complaints, before the Sub-

Divisional Judicial Magistrate (“Magistrate”) against our Company and a C&F Agent, for offences pertaining 

to supply of medicines to different agents, instead of the institutions to which they were billed. Our Company 

filed a petition before the Ranchi High Court to quash the proceedings before the Magistrate. The Ranchi 

High Court passed an interim order to stay the proceedings till final orders are issued. The matters are currently 

pending.  

5. A show cause notice was issued by the Drugs Control Department, to our Company, certain directors and 

officials of our Company, for violating, the provisions of the Drugs and Cosmetics Act, 1940 by 

manufacturing a medicine under the brand Grogro containing fixed dose combination of Cyproheptadine with 

Lysine or Pepton, a combination banned by the GoI. The State (through the Drug Inspector, Belgaum) filed 

a complaint before the JMFC, Belgaum against our Company, and certain officials for offences under the 

Drugs and Cosmetics Act, 1940. During the pendency of the case, our Company filed a petition (“Petition”) 

before the Karnataka High Court to quash the proceedings before the JMFC Belgaum, and the Karnataka High 
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Court granted interim stay on the proceedings. Subsequently, the Karnataka High Court dismissed the Petition 

and the matter was remanded back to the JMFC, Belgaum. Our Company filed a special leave petition before 

the Supreme Court against the order of dismissal of the Petition passed by the Karnataka High Court. The 

Supreme Court observed that it was mandatory for the JMFC, Belgaum to comply with Section 202 of CrPC 

and to conduct a preliminary enquiry and accordingly remanded the matter to the trial court. The matter is 

currently pending before the trial court.  

6. G. Srinivas Reddy (“Complainant”), filed a private complaint (“Complaint”) before the Special Mobile 

Court cum Additional Metropolitan Magistrate, Cyberabad, against our Company for offences under the 

Drugs and Cosmetics Act, 1940 on the grounds that our Company’s products, sold to him, have been 

prohibited under the notification issued by the Central Government. The JMFC, Special Mobile Court cum 

Metropolitan Magistrate, referred the Complaint to the Drug Inspector for investigation. The investigation 

report, submitted by the Drug Inspector (“Report”) observed that the action against our Company should be 

dropped. The Complainant has filed a protest petition against the Report before the JMFC, Special Mobile 

Court cum Metropolitan Magistrate. The JMFC, Special Mobile Court cum Metropolitan Magistrate took 

cognizance of the case and held that the Complainant made out a prima-facie case and issued summons against 

our Company. Our Company filed a petition (“Petition”) before the Andhra Pradesh High Court to quash the 

proceedings before the JMFC, Special Mobile Court cum Metropolitan Magistrate and the High Court stayed 

the proceedings, until the disposal of the Petition. The matters are currently pending.   

7. The State of Jharkhand (through the Inspector of Drugs, Palamau) filed a case before the CJM, Palamau, 

against our Company, our Promoter director Ajay Piramal, our Directors, Dr. Swati Piramal, Nandini Piramal 

and Vijay Shah and certain officers of our Company (“Parties Involved”), for misbranding under the Drugs 

and Cosmetics Act, 1940. CJM, Palamau also passed an order to attach the property of our Company. 

Subsequently, the Parties Involved filed petitions before the Jharkhand High Court to quash the proceedings 

before the CJM, Palamau. The Jharkhand High Court passed an order with a direction that no coercive step 

should be taken against our Company, our Board of Directors and officers in the case pending before the 

CJM, Palamau. The matters are currently pending.  

8. A show cause notice was issued by the Drug Inspector, (Palakkad) Kerala against our Company, certain 

directors and certain officers of our Company regarding the quality of one of our drugs ‘STEMETIL’. The 

State (through the Drug Inspector (Palakkad) Kerala) filed a complaint (“Complaint”) against our Company, 

certain directors and our officers before the CJM, Palakkad. Subsequently, our Company filed a petition 

before the Kerala High Court for quashing the Complaint and the Kerala High Court stayed all further 

proceedings before the CJM, Palakkad. The matters are currently pending.  

9. A show cause notice was addressed by the Drug Inspector, Baramulla to the Managing Director alleging that 

a product ‘Phenergan’ was not of standard quality. Subsequently, the Drug Inspector, Baramulla filed a case 

before the CJM, Sopore against the officers and the C&F Agents of our Company, for inter alia contravening 

the Drugs and Cosmetics Act, 1940. Subsequently, the matter was transferred by the CJM, Sopore to the court 

of the Additional Session Judge, Baramulla. The matter is currently pending.  

10. A show cause notice was issued by the Drug Inspector, Vadapalani Range, Chennai (“Inspector”) to our 

Company, for storing and supplying products without a valid license and contravening the Drugs and 

Cosmetics Act, 1940. Thereafter, the Inspector filed a case, before Metropolitan Magistrate (Saidapet) 

Chennai, against our Company, our Director Dr. Swati Piramal, and our distributer. Our Company filed a 

petition before the Madras High Court against the case filed by the Inspector and the Madras High Court after 

hearing the matter stayed the proceedings before the Metropolitan Magistrate (Saidapet), Chennai. The matter 

is currently pending.  

11. A worker sustained injuries due to a fire, at our Digwal Plant and succumbed to them during the course of 

treatment. A Notice of Accident was sent by our Company to the Inspector of Factories, Medak District, 

Telangana reporting incident. The Deputy Chief Inspector of Factories (“Inspector”), Hyderabad sent an 

inspection order and show cause notice to our Director Vijay Shah and our officer for violating the Factories 

Act, 1948 and Andhra Pradesh Factory Rules, 1950. A response was submitted to the Inspector by our 

Company. The Telangana State (represented by the Assistant Inspector of Factories), filed a complaint before 

the JMFC, Zaheerabad, Medak District, (“Magistrate”) against our Director Vijay Shah (as an ‘occupier’ of 

the factory) and our officer (“Accused”) under various provisions of the Factories Act and the Magistrate 

issued summons to the Accused. A petition to quash the proceedings before the Magistrate was filed before 

the Andhra Pradesh and Telangana High Court. The matters are currently pending.  

12. Two workers sustained burn injuries due to a fire at our Ennore Plant and one of them succumbed to them 

during the course of treatment. Our Company and our factory manager issued letters to the Joint Director, 
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Industrial Safety and Health, Tiruvallur (“JD”) informing the JD about the incident. An incident investigation 

report and a death intimation letter was also submitted to the JD. Subsequently, a show cause notice was 

issued to our Director Vijay Shah (as an ‘occupier’ of the factory) and our factory manager. Incident 

Intimation Letters sent by our Company were forwarded to the Dy. Commissioner Labor Office by the JD. A 

compensation for the deceased contract personnel of ₹0.65 million was deposited with the Dy. Commissioner 

of Labor by our Company. The Factory Inspector filed a complaint before the CJM, Tiruvallur against our 

Director Vijay Shah and our officer and summons were issued by the CJM against our Director Vijay Shah 

and our officer. Criminal petitions were filed before the Madras High Court to quash the proceedings against 

or Director, Vijay Shah and our officer and the High Court passed interim stays against the proceedings before 

the CJM. The matters are currently pending.  

13. The Local Health Authority, Ahmadabad Municipal Corporation informed our Company that the Public 

Analyst via his report concluded that one of our products, ‘Nicoveg Atta Premix’ contained 1.15/100 gram 

less Folic Acid than what was disclosed on the packaging. A complaint was filed by the Food Inspector, 

Ahmadabad Municipal Corporation before the Metropolitan Magistrate against inter alia our Company and 

our officer, for misbranding under the Prevention of Food Adulteration Act, 1954. Our Company filed a 

quashing petition before the Ahmedabad High Court and the Ahmedabad High Court has in the interim, stayed 

the proceedings before the Metropolitan Magistrate. The matter is currently pending.  

14. Three show cause and recall notices (the “Notices”) were issued by the Joint Commissioner (KD) & Licensing 

Authority, Food and Drug Administration, Maharashtra and the Drugs Inspector (India), Central Drugs 

Standard Control Organisation (“CDSCO”) (Baddi), Directorate General of Health Services, Ministry of 

Health & Family Welfare, to our Company alleging violation of the Drugs and Cosmetics Act, 1940 as two 

batches of ‘Supradyn’ Tablets were not of standard quality. Our Company has responded to the Notices. 

Additionally, a list of drugs, medical devices and cosmetics not being of standard quality was uploaded on 

the CDSCO website including inter-alia, ‘Supradyn’ tablets in the list to which our Company has filed a 

reply. The matters are currently pending.  

15. A letter was issued by the Joint Commissioner (KD), Food and Drug Administration, Maharashtra to our 

Company (“Notice”) alleging violation of the Drugs and Cosmetics Act, 1940 as a batch of ‘Lacto Calamine’ 

lotion was not of standard quality. Our Company has responded to the Notice. The matter is currently pending.  

16. Two show cause notices (the “Notices”) were issued by the Drug Inspector, Food and Drug Administration, 

Thane (“Inspector”) and Assistant Commissioner and Licencing Authority, Food and Drug Administration, 

Thane, to our Company, alleging violation of the Drugs and Cosmetics Act, 1940 and the rules made 

thereunder for supplying products to distributors who did not have a valid license for wholesale or retail drug 

sale. Our Company has responded to the Notices. The matters are currently pending.  

17. A letter was issued by the Drugs Inspector, Office of the Assistant Director of Drugs Control, Tamil Nadu 

(“Inspector”) to our Company alleging violation of `Drugs and Cosmetics Act, 1940 and the rules thereunder 

for misbranding of a product ‘Vitamin A Solution’. Our Company has filed its reply to the said letter. 

Subsequently, the Inspector directed our Company to submit certain additional documents. The matter is 

currently pending.  

18. A show cause notice (the “Notice”) was issued by the office of Food Safety and Drug Administration, Pilibhit 

to our Company under the Drug and Cosmetics Act, 1940, alleging that the product ‘Neko Bouquet Soap’ is 

not of standard quality for reasons of non-conformity with the relevant parameters of net weight and 

misbranding. Our Company is the distributor of the product. Subsequently, our Company filed its response to 

the Notice. The matter is currently pending.  

19. Three show cause notices (“Notices”) have been issued by the National Biodiversity Board to our Company 

for alleged violations of contraventions of the Biological Diversity Act, 2002 by, inter alia, accessing the 

biological resources and obtaining patents from Indian patent office without obtaining prior approval from 

National Biological Authority. Subsequently, our Company has replied to the said Notices. The matter is 

currently pending.  

20. The Office of Tahsildar, Tiruvottiyur Taluk, Chennai has issued a notice (“Notice”) to the Company, directing 

our Company to submit the land documents of the property situated in Ernavur village on which the Company 

is running its pharma industry and to prove the basis for occupying the said property. Our Company has filed 

its reply to the said notice and submitted documents in relation to the said property. The matter is currently 

pending.  
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The matters at serial nos. (3) to (9) above are matters involving business of our Company which was sold to Abbott 

Healthcare Private Limited in 2010.  

(B) Matters involving an amount exceeding the Materiality Threshold  

1. Ms. Fereshte Sethna (“Plaintiff”), a contributor in Indiareit Fund Scheme I (“IRF Scheme-I”) of the Indiareit 

Fund (“Trust”) has filed a commercial suit against inter-alia our Company and PFMPL. For further details, 

see “- Litigation involving our Subsidiaries - Litigation involving Piramal Fund Management Private Limited 

(“PFMPL”) - Cases against PFMPL” on page 254. 

2. Our Company has filed an appeal before the ITAT, Mumbai against the assessment order ( “Assessment 

Order”) passed by the DCIT, Mumbai in relation to assessment year 2011-12. DCIT, Mumbai had issued a 

scrutiny assessment notice to our Company under Section 143 of the Income Tax Act. Since the assessment 

of our Company also involved transfer pricing scrutiny, a reference as regards transfer pricing was also made 

by the DCIT to the Transfer Pricing Officer (“TPO”). The TPO passed an order (“TPO Order”) wherein an 

adjustment of an amount of ₹142.2 million was made to the international transactions of our Company in 

respect of determination of arm’s length price. Further the DCIT, Mumbai passed a Draft Assessment Order 

against which our Company preferred an appeal before the Dispute Resolution Panel, Mumbai (“DRP”), 

which was disposed off by the DRP, primarily upholding the Draft Assessment Order. The DCIT, Mumbai 

passed a Final Assessment Order based on the directions given by the DRP disallowing inter alia, either whole 

or in part, (i) deduction of software expenses on the contention that they are capital in nature; (ii) expenses 

under the head of advertisement and Business promotion (iii) weighted portion of ‘research and development’ 

expenditure claimed as a deduction under Section 35(2AB) of the Income Tax Act; (iv) depreciation on 

computer software; (v) deductions under Section 80IC of the Income Tax Act; (vi) transfer pricing adjustment 

on account of guarantee fees; and (vii) expenses incurred to earn exempt income under Section 14A of the 

Income tax Act. The DCIT, Mumbai issued a notice of demand (“Notice of Demand”) to our Company under 

Section 156 of the Income Tax Act demanding an amount of ₹763.36 million. The Notice of Demand was 

rectified and a fresh tax demand was made and the amount involved in the matter is of ₹1,384.21 million was 

made. Accordingly, our Company has preferred the aforesaid appeal before the ITAT, Mumbai. The matter 

is currently pending. 

3. Our Company has filed an appeal before the ITAT, Mumbai against the assessment order (“Assessment 

Order”) passed by the ACIT, Mumbai in relation to assessment year 2010-11. ACIT, Mumbai had issued a 

scrutiny assessment notice to our Company under Section 143 of the Income Tax Act. Since the assessment 

of our Company also involved transfer pricing scrutiny, a reference as regards transfer pricing was also made 

by the ACIT to the Transfer Pricing Officer (“TPO”). The TPO passed an assessment order (“TPO Order”) 

wherein an adjustment of an amount of ₹241.66 million was made to the international transactions of our 

Company in respect of determination of arm’s length price. Further, the ACIT, Mumbai passed a Draft 

Assessment Order against which our Company preferred an appeal before the Dispute Resolution Panel, 

Mumbai (“DRP”), which was disposed off by the DRP, primarily upholding the Draft Assessment Order. 

The ACIT, Mumbai passed a Final Assessment Order based on the directions given by the DRP disallowing 

inter alia, either whole or in part, (i) deduction for software expenses on the contention that it is capital in 

nature; (ii) corporate service charges and royalty paid to Piramal Corporate Services Limited; (iii) weighted 

portion of ‘research and development’ expenditure claimed as a deduction under Section 35(2AB) of the 

Income Tax Act; (iv) depreciation on computer software and v) disallowance of deduction under Section 

80IC of the Income Tax Act; (vi) expenses incurred to earn exempt income under Section 14A of the Income 

tax Act and (vii) transfer pricing adjustment on account of guarantee commission. The ACIT, Mumbai issued 

the notice of demand on our Company under Section 156 of the Income Tax Act and the amount involved in 

the matter is ₹1,578.18 million. Accordingly, our Company has preferred the aforesaid appeal before the 

ITAT, Mumbai. The matter is currently pending.  

4. Our Company received a show cause-cum-demand notice (“Notice”) from the Principal Commissioner of 

Service Tax, Mumbai, (“Commissioner”) demanding an amount of ₹ 6,268.40 million for non - payment of 

service tax in relation to the business transfer agreement for the sale of the domestic formulation business, 

signed between our Company and Abbott Healthcare Private Limited (“AHPL”). From the point of view of 

taxability of service tax, the Commissioner identified, inter alia the following issues (i) transfer of intellectual 

property rights by our Company to AHPL, (ii) non - solicitation and non – competition to be observed by our 

Company, (iii) transfer of exclusive purchase and distribution rights by our Company to AHPL. Our Company 

had filed its reply to the Notice and subsequently, Commissioner partially allowed our demand. Thereafter, 

our Company filed an appeal for disallowing the partial demand and the service tax department filed a review 

petition before Central, Excise & Service Tax Appellate Tribunal, Mumbai. The matter is currently pending. 
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Under the business transfer agreement dated May 21, 2010 entered into between AHPL and our Company, 

the liability arising in relation to indirect taxes is required to be borne by AHPL. 

(C) Matters involving material violations of statutory regulations by our Company 

1. Jyoti Bhatia (“Complainant”) filed a complaint with the SCORES (SEBI Complaint Redress System) on 

April 10, 2015 alleging non receipt of bonus shares on 400 equity shares purchased by the Complainant’s 

father in 1992 (“Complaint”). SEBI issued a show cause notice (“SCN”) to our Company under the 

Securities and Exchange Board of India (Procedure for Holding Inquiry and Imposing Penalties by 

Adjudicating Officers) Rules, 1995 for alleged failure of our Company to address the pending investor 

grievance within the prescribed time. The Complaint was withdrawn on account of procedural infirmity and 

SEBI consequently withdrew the SCN. The Complainant had also approached the National Company Law 

Tribunal (“NCLT”), Mumbai Bench, against our Company under Section 111A of the Companies Act, 1956 

claiming 200 bonus shares of our Company and consequential benefits attached therein. The matter before 

the NCLT is currently pending.  

2. The Inspector Legal Metrology, Sehore (“Notice”) has issued a notice to the Company in respect of a 

complaint regarding alleged violation of the Legal Metrology Act, 2009 and the applicable rules, due to height 

of the numerals mentioned on certain packaging not being in accordance with the Legal Metrology (Packaged 

Commodities) Rules, 2011. Our Company has filed its reply to the Notice. The department of Legal 

Metrology (Weights & Measures), Sehore, disputed our Company’s contention that the package qualifies for 

exemption under Rule 26 of the Legal Metrology (Packaged Commodities) Rules, 2011. Subsequently, our 

Company has filed its reply. The matter is currently pending.  

3. The Assistant Controller, Legal Metrology Department, Poonch, Jammu & Kashmir has issued a notice to 

our Company (“Notice”) alleging violation of the Legal Metrology Act, 2009 and the relevant rules made 

thereunder, for inter alia, certain products not having required area free from printing information near 

quantity declaration. Our Company has filed its reply to the Notice. The matter is currently pending.  

4. The Inspector Legal Metrology, Gorakhpur, Uttar Pradesh (“Notice”) has issued a notice to our Company for 

violation of the Legal Metrology Act, 2009 and the applicable rules, as certain products did not have the 

required area free from printing information near quality declaration, as required under the Legal Metrology 

(Packaged Commodities) Rules, 2011. Our Company has filed its reply to the said Notice. The matter is 

currently pending. 

5. The Chief Medical Officer (SAG), Officer In-charge, Government Medical Store Depot, Kolkata (the “Chief 

Medical Officer”) (Directorate General of Health Services, Ministry of Health and Family Welfare) issued 

a show cause notice to our Company (“Notice”) alleging that a batch of ‘Becozyme C Forte’ tablets was not 

of standard quality. On the basis of the same, the Chief Medical Officer recommended to the Additional 

Director General (ST), Directorate General of Health Services, debarment of our Company from supplying 

Becozyme C Forte tablets to medical store organization for a period of three years with effect from August 

25, 2017. Our Company had sought personal hearing before the Additional Director General requesting for 

re-analysis of the sample under section 25 of the Drugs and Cosmetics Act, 1940. Subsequently, a writ petition 

is also filed by our Company before the Kolkata High Court against the order of debarment. Kolkata High 

Court has directed the Chief Medical Officer to conduct re-analysis. Thereafter, our Company has sent letter 

to the Chief Medical Officer to conduct the analysis. Subsequently, the Kolkata High Court dismissed the 

recall application by the Central Drug Laboratory thereby allowing our Company to challenge the report of 

the Inspector and the Central Drugs Laboratory. The matter is currently pending.  

6. The Central Bureau of Investigation, New Delhi (“CBI”) has issued two notices (the “Notices”) to the 

Company, directing our Company to confirm whether we are a debtor in the stock statements submitted by 

M/s Kudos Chemie Limited to Punjab National Bank, Chandigarh. We have requested for an extension to 

reply to the Notices. The matter is currently pending.  

7. Three show cause notices (the “Notices”) were issued by Commissioner of Custom, Mumbai, Nhava Sheva 

and Kolkata to our Company, alleging claim of higher duty drawback under section 124 read with section 

75A of Customs Act, 1962 in relation to classification of the product multivitamin and micronutrient powder. 

Our Company filed an application before the Customs, Central Excise & Service Tax Settlement Commission, 

New Delhi, requesting for the proceedings before the Commissioner of Custom, Kolkata to be transferred to 

the Mumbai bench. Our Company has filed an application before the settlement commission, Mumbai bench 

with respect to two Notices which has been subsequently allowed. The matter is currently pending. 
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8. A show cause notice (the “Notice”) was issued by the Joint Commissioner of Customs, Chennai to our 

Company alleging inter-alia the non-fulfilment of the export obligations and failure to produce Export 

Obligation Discharge Certificates (“EODC”) from the concerned Additional Directorate General of Foreign 

Trade/Joint Directorate General of Foreign Trade authorities. Subsequently, our Company filed its reply to 

the Notice. The matter is currently pending. 

9. An order (the “Order”) was passed by the Department of Chemicals and Petrochemicals, Ministry of 

Chemicals and Fertilizers, Government of India against our Company in relation to inter alia overcharging 

of retail prices of certain pharmaceutical formulations under the Drug Price Control Order, 1979. 

Subsequently, our Company filed a writ petition before the Bombay High Court challenging the order on the 

grounds of unconstitutionality and invalidity. The matter is currently pending.  

Litigation filed by our Company  

Matters involving an amount exceeding the Materiality Threshold 

1. SGM Webtech Private Limited, one homebuyer filed an application against the borrower, Boulevard Projects Private 

Limited (“Corporate Debtor”) under the Insolvency and Bankruptcy Code, 2016. The said application was admitted 

by the National Company Law Tribunal, New Delhi (“NCLT, New Delhi”). Our Company, one of the financial 

creditors, is also a debenture holder to the Corporate Debtor and had accordingly submitted claim before Interim 

Resolution Professional (“IRP”) appointed by the NCLT, New Delhi. Subsequently, our claim was accepted by the 

committee of creditors. The amount involved is ₹2,683.96 million. The matter is currently pending before the NCLT, 

New Delhi (“NCLT”) for approval. 

Litigation involving our Subsidiaries 

b. Litigation involving Piramal Fund Management Private Limited (“PFMPL”) 

Cases filed against PFMPL 

Matters involving an amount exceeding the Materiality Threshold  

1. Ms. Fereshte Sethna (“Plaintiff”), an investor in Indiareit Fund Scheme I (“IRF Scheme-I”) of the Indiareit Fund 

(“Trust”) has filed a commercial suit against PFMPL, our Company and others (“Defendants”) before the Bombay 

High Court on behalf of herself and other contributors to the IRF Scheme-I, alleging a loss on her investment, due to 

alleged defaults and breaches by PFMPL, in relation to which the Plaintiff has prayed for inter alia, penal/aggravated 

damages against the Defendants. The amount involved in the matter is Rs. 8,500 million. The matter is currently 

pending.  

c. Litigation involving Piramal Investment Advisory Services Private Limited (“PIAS”) 

Cases filed against PIAS 

 

Matters involving material violations of statutory regulations by PIAS 

 

1. SEBI issued a show cause notice (“SCN”) to PIAS and its directors (collectively, “the Noticees”) under the Securities 

and Exchange Board of India (Procedure for Holding Inquiry and Imposing Penalties) Rules, 1995 in the matter of 

Piramal Investment Opportunities Fund (“PIOF”) for inter alia an inquiry and for ascertaining imposition of penalty 

under the provisions of section 15HB of the SEBI Act for an alleged violation of non-compliance with the Know Your 

Client (“KYC”) requirements, continuing interest of the sponsor in the Alternative Investment Fund and maintenance 

of records by the PIAS, the sponsor to PIOF. The Noticees have filed their reply to the SCN. The matter is currently 

pending.  

d. Litigation involving Piramal Capital & Housing Finance Limited (“PCHFL”) 

 

Cases filed by PCHFL  

 

Matters involving an amount exceeding the Materiality threshold  

 

1. IDBI Trusteeship Services Limited (“Plaintiff”) has filed a suit on behalf of PCHFL, holder of non-convertible 

debentures and loans, against inter alia Ornate Spaces Private Limited (“Defendant”) before High Court of Bombay 

for inter-alia realisation of the mortgaged property, hypothecated properties and the pledged shares and payment of 

outstanding amounts along with an application for interim relief. An order for ad-interim relief was passed by the High 
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Court of Bombay, restraining the Defendant from inter-alia selling/transferring/alienating the mortgaged property, 

hypothecated properties and the pledged shares. Subsequently, the Plaintiff filed an application on behalf of PCHFL 

before the National Company Law Tribunal, Mumbai seeking initiation of corporate insolvency resolution process of 

the Defendant. The amount of claim involved in the matter is ₹ 1,943.67 million. The matter is currently pending. 

Cases filed against PCHFL 

Matters involving material violations of statutory regulations by PCHFL 

 

1. In addition to the above, PCHFL had received show cause notices (“Notices”) from National Housing Bank and 

Registrar of Companies, Mumbai, alleging non-compliance of disclosure of CRE, CRE(RH) portfolios in the balance 

sheet and appointment of at least one women director on the board of directors of PCHFL. Subsequently, PCHFL has 

replied to these Notices.  

 

e. Litigation involving Shrilekha Business Consultancy Private Limited (“SBCPL”) 

 

Cases filed against SBCPL 

 

Matters involving an amount exceeding the Materiality Threshold 

 

1. The Income Tax Officer, Ward-4(5), Hyderabad (“ITO, Hyderabad”) has filed an appeal against an order passed by 

Commissioner of Income Tax, Appeals-1, Hyderabad before the Income Tax Appellate Tribunal, Hyderabad (“CIT-

A”), in relation to the returns filed by SBCPL, our Subsidiary for the assessment year 2015-2016. The Income Tax 

Officer in his order rejected SBCPL’s contentions and treated the capital reserve as income from other sources. 

Pursuant to submissions made by SBCPL, the ITO, Hyderabad, passed an order against SBCPL (“Order”). Thereafter, 

SBCPL filed an appeal against the Order before the CIT-A, who partly allowed the appeal and held that funds received 

on acquisition of stake in SBCPL by our Company cannot be taxed as income. The amount involved in the matter is ₹ 

9615.9 million. The matter is currently pending.  

 

2. The Income Tax Officer, Ward-4(5), Hyderabad (“ITO, Hyderabad”) has filed an appeal against an order passed by 

Commissioner of Income Tax, Appeals-1, Hyderabad (“CIT-A”) before the Income Tax Appellate Tribunal, 

Hyderabad, in relation to the returns filed by SBCPL, our Subsidiary for the assessment year 2014-2015. The ITO, 

Hyderabad had issued a notice to SBCPL (“Notice”) under Section 142(1) and 143(2) of the Income Tax Act alleging 

inter alia, that consideration received for shares was inadequate in comparison to the fair market value thereby alleging 

violation of Section 56(2)(viia) of the Income Tax Act. SBCPL had replied to the said Notice and subsequently, the 

ITO, Hyderabad, passed an order against SBCPL (“Order”). Thereafter, SBCPL filed an appeal against the Order 

before the CIT-A, who partly allowed the appeal and held that transfer of shares constituted capital contribution and 

therefore, did not fall within the ambit of Section 56(2)(viia) of the Income Tax Act, 1961. The amount involved in 

the matter is ₹ 2770.8 million. The matter is currently pending. 
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GOVERNMENT AND OTHER APPROVALS 

Our Company and the Material Subsidiaries are required to comply with the provisions of various laws and regulations and 

obtain registrations or approvals under them for conducting their operations. These include consents to establish and operate, 

contract labour license for employment of contract labour at various project sites, environmental clearances, factory licenses, 

boiler licenses and other applicable approvals. The requirement for such approvals for a particular project may vary based on 

factors such as activity being carried out at the project, legal requirement in the state in which the project is situated and stage 

of development of the project. Further, our obligation to obtain and renew such approvals arises periodically and applications 

for such approvals are made at the appropriate stage. 

 Our Company and the Material Subsidiaries have obtained necessary consents, licenses, permissions and approvals from the 

governmental and regulatory authorities that are required for carrying on our present business. In the event, some of the 

approvals and licenses that are required for our business operations expire in the ordinary course of business, we shall apply 

for their renewal.  

Except as set out below, there are no material approvals applied for, as on the date of this Letter of Offer, by our Company and 

the Material Subsidiaries for obtaining fresh approvals or renewal of approvals which have expired, but not yet received.  

Company 

Facilities situated at Matoda, Ahmedabad  

1. Application for amendment of the storage of Petroleum class ‘A’ 11.6KL made to the Joint Chief Controller of 

Explosives, PESO (Department of Explosives), Navi Mumbai; and  

2. Application for updating the names of directors of the Company in AC-II and RS-II licenses (for Arundhati 

Bhattacharya) that were issued by Prohibition & Excise Department, Ahmedabad. 

Facility situated at Mahad, Raigad 

1. Applications for renewal of contractor licenses made to Assistant Commissioner of Labour, Raigad; and 

2. Application for amendment to registration of establishments employing contract labour made to Assistant 

Commissioner of Labour, Raigad.  

Facilities situated at Pithampur, Madhya Pradesh 

1. Application for renewal of factories license made to the concerned authority; and 

2. Application for renewal of authorization for co-processing, collection, de-contamination, disposal-sale, generation, 

pre-processing, re-use, storage, thru authorized recycler and transportation made to the Madhya Pradesh Pollution 

Control Board, Madhya Pradesh. 

Facilities situated at Mumbai, Maharashtra 

1. Application for amendment to registration of establishments employing contract labour made to the Assistant 

Commissioner of Labour, Mumbai. 

Material Subsidiaries  

Piramal Capital & Housing Finance Limited 

1. Application with the National Housing Board for availing liquidity infusion facility of ` 5,000 million; and 

2. Applications for issuance of fresh certificate of Registration with change of name from Piramal Housing Finance 

Limited to Piramal Capital & Housing Finance Limited made to the National Housing Board; 

PHL Fininvest Private Limited  

1. Application for obtaining registration certificate under the relevant Shops and Establishment Act for Bengaluru office 

made to the Senior Labour Inspector, 41st circle, Bangalore; and  

2. Application for obtaining registration certificate under the relevant Shops and Establishment Act for Pune office made 
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to the Office of the Deputy Commissioner of Labour, Pune.  

Further, our Company is in the process of making renewal applications for the following: 

1. Application for renewal of license under the relevant Shops and Establishment Act for the Surat office of Piramal 

Capital & Housing Finance Limited;   

2. Application for renewal of registration certificate for contract labour which is issued by Assistant Commissioner of 

Labour for Mahad Plant; 

3. Application for renewal of license under the relevant Shops and Establishment Act for Ahmedabad office of Piramal 

Capital & Housing Finance Limited; 

4. Application for renewal of license under the relevant Shops and Establishment Act for Somajiguda office at Hyderabad 

of Piramal Capital & Housing Finance Limited; 

5. Registration certificate under the relevant Shops and Establishment Act for Jubilee Hills office at Hyderabad of Piramal 

Capital & Housing Finance Limited; and 

6. Application for renewal of license under the relevant Shops and Establishment Act for Vadodara office of Piramal 

Capital & Housing Finance Limited. 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

Authority for the Issue 

The Issue has been authorised by a resolution of the Board of Directors passed at its meeting held on October 25, 2019, pursuant 

to Section 62(1)(a) of the Companies Act, 2013. 

Our Board in its meeting held on October 25, 2019 has resolved to issue the Equity Shares to the Eligible Equity Shareholders, 

at ₹ 1,300 per Equity Share (including a premium of ₹ 1,298 per Equity Share) aggregating up to ₹ 36,500 million. The Issue 

Price is ₹ 1,300 per Equity Share and has been arrived at by our Company in consultation with the Lead Managers prior to the 

determination of the Record Date.  

Our Company has received in-principle approvals from BSE and NSE for listing of the Equity Shares to be allotted in the Issue 

pursuant to letters dated December 19, 2019 and December 20, 2019, respectively. 

Prohibition by SEBI or Other Governmental Authorities 

Our Company, the Promoter, the members of the Promoter Group, the Directors have not been and are not prohibited from 

accessing or operating the capital markets or restrained from buying, selling or dealing in securities under any order or direction 

passed by SEBI. 

The companies with which the Promoter or the Directors are or were associated as promoters or directors have not been debarred 

from accessing the capital market under any order or direction passed by SEBI or any other regulatory or governmental 

authority. 

Neither the Promoter nor the Directors are declared as Fugitive Economic Offenders. 

Directors of our Company who are associated with the securities market and details of outstanding actions, if any, in 

initiated by SEBI against the entities operating in the securities market with which such Directors are associated 

Our Directors, Ajay Piramal, Keki Dadiseth and Arundhati Bhattacharya are associated with the securities market.  

Prohibition by RBI 

Neither our Company nor our Promoter or our Directors have been or are identified as Wilful Defaulters.  

Eligibility for the Issue 

Our Company is a listed company and has been incorporated under the Indian Companies Act, 1913. The Equity Shares of our 

Company are presently listed on the Stock Exchanges. This Issue is being undertaken in terms of Chapter III and other applicable 

provisons of the SEBI Regulations. 

Compliance with Regulations 61 and 62 of the SEBI Regulations 

Our Company is in compliance with the conditions specified in Regulation 61 and 62 of the SEBI Regulations, to the extent 

applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI Regulations, our Company undertakes to 

make an application to the Stock Exchanges for listing of the Equity Shares to be issued pursuant to the Issue. BSE is the 

Designated Stock Exchange for the Issue. 

Compliance with Regulation 99 of SEBI Regulations 

Our Company satisfies the following conditions specified in Regulation 99 of SEBI Regulations and accordingly, our Company 

is eligible to make the Issue by way of a ‘fast track issue’: 

1. The Equity Shares of the Company have been listed on BSE and NSE, each being a recognized stock exchange having 

nationwide trading terminals, for a period of at least three years immediately preceding the date of filing of this Letter of 

Offer with the Designated Stock Exchange; 

2. The entire shareholding of the Promoter Group is held in dematerialized form as on the date of filing this Letter of Offer 

with the Designated Stock Exchange; 

3. The average market capitalisation of the public shareholding of our Company is at least ₹ 2,500 million;  
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4. The annualised trading turnover of the Equity Shares during six calendar months immediately preceding the month of filing 

of this Letter of Offer with the Designated Stock Exchange has been at least 2% of the weighted average number of Equity 

Shares listed during such six months’ period; 

5. The annualized delivery-based trading turnover of the Equity Shares during six calendar months immediately preceding 

the month of filing of this Letter of Offer with the Designated Stock Exchange has been at least 10% of the annualized 

trading turnover of Equity Shares during such six months’ period; 

6. The Company has been in compliance with the Listing Agreement and the provisions of SEBI Listing Regulations, as 

applicable, including with respect to the composition of the Board, for a period of at least three years immediately preceding 

the date of filing of this Letter of Offer with the Designated Stock Exchange; 

7. The Company has redressed at least 95% of the complaints received from the investors till the end of the quarter 

immediately preceding the month of the date of filing of this Letter of Offer with the Designated Stock Exchange;  

8. No show-cause notices have been issued or prosecution proceedings have been initiated by SEBI and are pending against 

the Company or its Promoter or whole-time directors, as on the date of filing of this Letter of Offer with the Designated 

Stock Exchange; 

9. Neither our Company nor the Promoter nor members of the Promoter Group nor any of our Directors have settled any 

alleged violation of securities laws through the consent or settlement mechanism with SEBI during three years immediately 

preceding the date of filing of this Letter of Offer with the Designated Stock Exchange; 

10. The Equity Shares have not been suspended from trading as a disciplinary measure during the last three years immediately 

preceding the date of filing of this Letter of Offer with the Designated Stock Exchange; 

11. There is no conflict of interest between the Lead Managers and the Company or its group companies in accordance with 

applicable regulations; 

12. The Promoter and Promoter Group shall mandatorily subscribe to their rights entitlement and shall not renounce their 

rights, except to the extent of renunciation within the Promoter Group or for the purpose of complying with minimum 

public shareholding norms prescribed under the Securities Contracts (Regulation) Rules, 1957, as amended; 

13. There are no audit qualifications on the audited accounts of the Company in respect of those financial years for which such 

accounts are disclosed in this Letter of Offer. 

Compliance with Part B of Schedule VI of the SEBI Regulations 

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI Regulations 

as explained below: 

(a) Our Company has been filing periodic reports, statements and information in compliance with the listing agreement 

or the SEBI Listing Regulations, as applicable for the last three years immediately preceding the date of filing of this 

Letter of Offer with the Designated Stock Exchange. 

(b) The reports, statements and information referred to in sub-clause (a) above are available on the website of BSE and 

NSE. 

(c) Our Company has an investor grievance-handling mechanism which includes meeting of the Stakeholders’ 

Relationship Committee at frequent intervals, appropriate delegation of power by the Board of Directors as regards 

share transfer and clearly laid down systems and procedures for timely and satisfactory redressal of investor 

grievances. 

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI Regulations, disclosures in 

this Letter of Offer have been made in terms of Clause (5) of Part B of Schedule VI of the SEBI Regulations. 

DISCLAIMER CLAUSE OF SEBI 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THIS LETTER OF OFFER TO SEBI 

SHOULD NOT, IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR 

APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL 

SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE, OR 

FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS LETTER OF 

OFFER. THE LEAD MANAGERS, ICICI SECURITIES LIMITED AND MOTILAL OSWAL INVESTMENT 
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ADVISORS LIMITED, HAVE CERTIFIED THAT THE DISCLOSURES MADE IN THIS LETTER OF OFFER ARE 

GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH SECURITIES AND EXCHANGE BOARD OF 

INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 IN FORCE FOR THE 

TIME BEING. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION 

FOR MAKING INVESTMENT IN THE PROPOSED ISSUE. 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY RESPONSIBLE 

FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT INFORMATION IN THIS 

LETTER OF OFFER, THE LEAD MANAGERS ARE EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE 

THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS 

THIS PURPOSE, THE LEAD MANAGERS, ICICI SECURITIES LIMITED AND MOTILAL OSWAL 

INVESTMENT ADVISORS LIMITED, HAVE FURNISHED TO SEBI, A DUE DILIGENCE CERTIFICATE DATED 

DECEMBER 24, 2019, WHICH READS AS FOLLOWS:  

(1) WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO LITIGATION 

INCLUDING COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH COLLABORATORS, 

ETC. AND OTHER MATERIAL WHILE FINALISING THIS LETTER OF OFFER OF THE SUBJECT 

ISSUE; 

(2) ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE COMPANY, ITS 

DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT VERIFICATION OF 

THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE, PRICE JUSTIFICATION, THE 

CONTENTS OF THE DOCUMENTS AND OTHER PAPERS FURNISHED BY THE COMPANY, WE 

CONFIRM THAT: 

(a) THIS LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE DOCUMENTS, 

MATERIALS AND PAPERS WHICH ARE MATERIAL TO THE ISSUE; 

(b) ALL MATERIAL LEGAL REQUIREMENTS RELATING TO THE ISSUE AS SPECIFIED BY 

SEBI, THE CENTRAL GOVERNMENT AND ANY OTHER COMPETENT AUTHORITY IN THIS 

BEHALF HAVE BEEN DULY COMPLIED WITH; AND 

(c) THE MATERIAL DISCLOSURES MADE IN THIS LETTER OF OFFER ARE TRUE AND 

ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED DECISION AS TO 

THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN 

ACCORDANCE WITH THE REQUIREMENTS OF THE COMPANIES ACT, 2013, SECURITIES 

AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 

REQUIREMENTS) REGULATIONS, 2018 AND OTHER APPLICABLE LEGAL 

REQUIREMENTS. 

(3) WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THIS LETTER 

OF OFFER ARE REGISTERED WITH SEBI AND THAT TILL DATE SUCH REGISTRATION IS VALID 

– COMPLIED WITH AND NOTED FOR COMPLIANCE. 

(4) WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS TO FULFIL 

THEIR UNDERWRITING COMMITMENTS – NOT APPLICABLE.  

(5) WE CERTIFY THAT WRITTEN CONSENT FROM THE PROMOTER HAS BEEN OBTAINED FOR 

INCLUSION OF HIS SPECIFIED SECURITIES AS PART OF PROMOTER’S CONTRIBUTION SUBJECT 

TO LOCK-IN AND THE SPECIFIED SECURITIES PROPOSED TO FORM PART OF PROMOTER’S 

CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE DISPOSED OR SOLD OR TRANSFERRED 

BY THE PROMOTER DURING THE PERIOD STARTING FROM THE DATE OF FILING THIS LETTER 

OF OFFER WITH SEBI TILL THE DATE OF COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN 

THIS LETTER OF OFFER – NOT APPLICABLE. 

(6) ALL APPLICABLE PROVISIONS OF SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF 

CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 WHICH RELATES TO 

SPECIFIED SECURITIES INELIGIBLE FOR COMPUTATION OF PROMOTER’S CONTRIBUTION, 

HAVE BEEN AND SHALL BE DULY COMPLIED WITH AND APPROPRIATE DISCLOSURES AS TO 

COMPLIANCE WITH THE SAID REGULATION(S) HAVE BEEN MADE IN THIS LETTER OF OFFER – 

NOT APPLICABLE. 
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(7) ALL APPLICABLE PROVISIONS OF SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF 

CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 WHICH RELATE TO RECEIPT 

OF PROMOTER’S CONTRIBUTION PRIOR TO OPENING OF THE ISSUE, SHALL BE COMPLIED 

WITH. ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE PROMOTER’S 

CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE DAY BEFORE THE OPENING OF THE ISSUE 

AND THAT THE AUDITORS’ CERTIFICATE TO THIS EFFECT SHALL BE DULY SUBMITTED TO 

SEBI. WE FURTHER CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE 

PROMOTER’S CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH A SCHEDULED 

COMMERCIAL BANK AND SHALL BE RELEASED TO THE ISSUER ALONG WITH THE PROCEEDS 

OF THE ISSUE – NOT APPLICABLE. 

(8) NECESSARY ARRANGEMENTS SHALL BE MADE TO ENSURE THAT THE MONIES RECEIVED 

PURSUANT TO THE ISSUE ARE CREDITED OR TRANSFERRED TO IN A SEPARATE BANK 

ACCOUNT AS PER THE PROVISIONS OF SUB-SECTION (3) OF SECTION 40 OF THE COMPANIES 

ACT, 2013 AND THAT SUCH MONIES SHALL BE RELEASED BY THE SAID BANK ONLY AFTER 

PERMISSION IS OBTAINED FROM ALL THE STOCK EXCHANGES, AND THAT THE AGREEMENT 

ENTERED INTO BETWEEN THE BANKERS TO THE ISSUE AND THE ISSUER SPECIFICALLY 

CONTAINS THIS CONDITION - NOTED FOR COMPLIANCE TO THE EXTENT APPLICABLE. 

(9) THE EXISTING BUSINESS AS WELL AS ANY NEW BUSINESS OF THE ISSUER FOR WHICH THE 

FUNDS ARE BEING RAISED FALL WITHIN THE ‘MAIN OBJECTS’ IN THE OBJECT CLAUSE OF THE 

MEMORANDUM OF ASSOCIATION OR OTHER CHARTER OF THE ISSUER AND THAT THE 

ACTIVITIES WHICH HAVE BEEN CARRIED IN THE LAST TEN YEARS ARE VALID IN TERMS OF 

THE OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION - COMPLIED WITH. 

(10) IN CASE OF A RIGHTS ISSUE DISCLOSURE HAS BEEN MADE IN THIS LETTER OF OFFER THAT 

INVESTORS SHALL BE GIVEN AN OPTION TO RECEIVE THE SHARES IN DEMAT OR PHYSICAL 

MODE - NOT APPLICABLE SINCE THE ALLOTMENT WILL TAKE PLACE AFTER MAY 10, 2019. 

(11) FOLLOWING DISCLOSURES HAVE BEEN MADE IN THIS LETTER OF OFFER: 

(a) AN UNDERTAKING FROM THE ISSUER THAT AT ANY GIVEN TIME, THERE SHALL BE 

ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE ISSUER, EXCLUDING 

EQUITY SHARES HAVING SUPERIOR VOTING RIGHTS COMPARED TO OTHER EQUITY 

SHARES OF THE COMPANY (“SR EQUITY SHARES”), WHERE AN ISSUER HAS 

OUTSTANDING SR EQUITY SHARES – COMPLIED WITH; AND  

(b) AN UNDERTAKING FROM THE ISSUER THAT IT SHALL COMPLY WITH ALL DISCLOSURE 

AND ACCOUNTING NORMS SPECIFIED BY THE BOARD – COMPLIED WITH. 

(12) WE SHALL COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENTS IN TERMS 

OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 

REQUIREMENTS) REGULATIONS, 2018 – NOTED FOR COMPLIANCE. 

(13) IF APPLICABLE, THE ENTITY IS ELIGIBLE TO LIST ON THE INNOVATORS GROWTH PLATFORM 

IN TERMS OF THE PROVISIONS OF CHAPTER X OF SECURITIES AND EXCHANGE BOARD OF 

INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 – NOT 

APPLICABLE. 

(14) NONE OF THE INTERMEDIARIES NAMED IN THIS LETTER OF OFFER HAVE BEEN DEBARRED 

FROM FUNCTIONING BY ANY REGULATORY AUTHORITY– COMPLIED WITH. 

(15) THE COMPANY IS ELIGIBLE TO MAKE A FAST TRACK ISSUE IN TERMS OF REGULATION 99 OF 

THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 

REQUIREMENTS) REGULATIONS, 2018. THE FULFILMENT OF THE ELIGIBILITY CRITERIA AS 

SPECIFIED IN THAT REGULATION BY THE COMPANY HAS ALSO BEEN DISCLOSED IN THIS 

LETTER OF OFFER– COMPLIED WITH.  

(16) THE ABRIDGED LETTER OF OFFER CONTAINS ALL DISCLOSURES AS SPECIFIED IN THE 

SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 

REQUIREMENTS) REGULATIONS, 2018– COMPLIED WITH. 
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(17) ALL MATERIAL DISCLOSURES IN RESPECT OF THE COMPANY HAVE BEEN MADE IN THIS 

LETTER OF OFFER AND CERTIFY THAT ANY MATERIAL DEVELOPMENT IN THE COMPANY OR 

RELATING TO THE ISSUE UP TO THE COMMENCEMENT OF LISTING AND TRADING OF THE 

SPECIFIED SECURITIES OFFERED THROUGH THIS ISSUE SHALL BE INFORMED THROUGH 

PUBLIC NOTICES/ADVERTISEMENTS IN ALL THOSE NEWSPAPERS IN WHICH PRE-ISSUE 

ADVERTISEMENT AND ADVERTISEMENT FOR OPENING OR CLOSURE OF THE ISSUE HAVE 

BEEN GIVEN – COMPLIED WITH AND NOTED FOR COMPLIANCE. 

(18) AGREEMENTS HAVE BEEN ENTERED INTO WITH THE DEPOSITORIES FOR 

DEMATERIALISATION OF THE SPECIFIED SECURITIES OF THE COMPANY – COMPLIED WITH. 

THE FILING OF THIS LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE OUR COMPANY FROM ANY 

LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF OBTAINING SUCH 

STATUTORY OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF THE PROPOSED ISSUE. 

SEBI FURTHER RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF TIME, WITH THE LEAD MANAGERS 

ANY IRREGULARITIES OR LAPSES IN THIS LETTER OF OFFER. 

Disclaimer clauses from our Company and the Lead Managers 

Our Company and the Lead Managers accept no responsibility for statements made otherwise than in this Letter of Offer or in 

any advertisement or other material issued by our Company or by any other persons at the instance of our Company and anyone 

placing reliance on any other source of information would be doing so at their own risk. 

Investors who invest in the Issue will be deemed to have represented to our Company, the Lead Managers and their respective 

directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules, regulations, 

guidelines and approvals to acquire Equity Shares, and are relying on independent advice / evaluation as to their ability and 

quantum of investment in the Issue. 

Caution 

Our Company and the Lead Managers shall make all information available to the Eligible Equity Shareholders and no selective 

or additional information would be available for a section of the Eligible Equity Shareholders in any manner whatsoever 

including at presentations, in research or sales reports etc. after filing of this Letter of Offer. 

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained in this Letter 

of Offer. You must not rely on any unauthorized information or representations. This Letter of Offer is an offer to sell only the 

Equity Shares and rights to purchase the Equity Shares offered hereby, but only under circumstances and in jurisdictions where 

it is lawful to do so. The information contained in this Letter of Offer is current only as of its date. 

Disclaimer with respect to jurisdiction 

This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and regulations thereunder. 

Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in Mumbai, India only.  

Designated Stock Exchange 

The Designated Stock Exchange for the purpose of the Issue is BSE. 

Disclaimer Clause of BSE 

As required, a copy of this Letter of Offer has been submitted to the BSE. The Disclaimer Clause as intimated by BSE to us, 

post scrutiny of this Letter of Offer is set out below: 

 

“BSE Limited (“the Exchange”) has given, vide its letter dated December 19, 2019, permission to this Company to use the 

Exchange’s name in this Letter of Offer as one of the stock exchanges on which this Company’s securities are proposed to be 

listed. The Exchange has scrutinized this letter of offer for its limited internal purpose of deciding on the matter of granting the 

aforesaid permission to this Company. The Exchange does not in any manner: 

 

 Warrant, certify or endorse the correctness or completeness of any of the contents of this letter of offer; or 

 

 Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or 

 

 Take any responsibility for the financial or other soundness of this Company, its promoters, its management or any scheme 

or project of this Company; 
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and it should not for any reason be deemed or construed that this letter of offer has been cleared or approved by the Exchange. 

Every person who desires to apply for or otherwise acquires any securities of this Company may do so pursuant to independent 

inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever by reason of any loss which 

may be suffered by such person consequent to or in connection with such subscription/ acquisition whether by reason of 

anything stated or omitted to be stated herein or for any other reason whatsoever.” 

 

Disclaimer Clause of NSE 

As required, a copy of this Letter of Offer has been submitted to the NSE. The Disclaimer Clause as intimated by the NSE to 

us, post scrutiny of this Letter of Offer is set out below: 

 

“As required, a copy of this letter of offer has been submitted to National Stock Exchange of India Limited (hereinafter referred 

to as NSE). NSE has given vide its letter Ref. No. NSE/LIST/22631 dated December 20, 2019 permission to the Issuer to use 

the Exchange’s name in this letter of offer as one of the stock exchanges on which this Issuer’s securities are proposed to be 

listed. The Exchange has scrutinized this letter of offer for its limited internal purpose of deciding on the matter of granting the 

aforesaid permission to this Issuer.  

 

It is to be distinctly understood that the aforesaid permission given by NSE should not in any way be deemed or construed that 

this letter of offer has been cleared in any manner warrant, certify or endorse the correctness or completeness of any of the 

contents of this letter of offer; nor does it warrant that this Issuer’s securities will be listed or will continue to be listed on the 

Exchange; nor does it take any responsibility for the financial or other soundness of this Issuer, its promoters, its management 

or any scheme or project of this Issuer. 

 

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to independent 

inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever by reason of any loss which 

may be suffered by such person consequent to or in connection with such subscription / acquisition whether by reason of 

anything stated or omitted to be stated herein or any other reason whatsoever.” 

 

Selling Restrictions  

The distribution of this Letter of Offer, the Abridged Letter of Offer and CAFs and the issue of Rights Entitlements and Equity 

Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements prevailing in those 

jurisdictions. Persons into whose possession this Letter of Offer, the Abridged Letter of Offer and CAFs may come are required 

to inform themselves about and observe such restrictions. Our Company is making this Issue on a rights basis to the Eligible 

Equity Shareholders of our Company and will dispatch this Letter of Offer/ Abridged Letter of Offer and CAF only to Eligible 

Equity Shareholders. No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation, 

or distribution of this Letter of Offer/ Abridged Letter of Offer and CAF or any other material relating to our Company, the 

Equity Shares or Rights Entitlement in any jurisdiction, where action would be required for that purpose, except that this Letter 

of Offer has been filed with SEBI. 

Accordingly, the Equity Shares and the Rights Entitlement may not be offered or sold, directly or indirectly, and none of this 

Letter of Offer, the Abridged Letter of Offer and CAFs or any offering materials or advertisements in connection with the 

Equity Shares or Rights Entitlement may be distributed or published in any jurisdiction, except in accordance with legal 

requirements applicable in such jurisdiction. Receipt of this Letter of Offer, the Abridged Letter of Offer and CAFs will not 

constitute an offer in those jurisdictions in which it would be illegal to make such an offer. 

This Letter of Offer and its accompanying documents will be supplied to you solely for your information and may not 

be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, 

for any purpose 

Our Company is making the Issue on a rights basis to the Eligible Equity Shareholders of our Company and will dispatch 

this Letter of Offer / Abridged Letter of Offer and CAF only to Eligible Equity Shareholders who have provided an 

Indian address to our Company. Those overseas Shareholders who do not update our records with their Indian address 

or the address of their duly authorized representative in India, prior to the date on which we propose to dispatch this 

Letter of Offer / Abridged Letter of Offer and CAFs, shall not be sent this Letter of Offer / Abridged Letter of Offer 

and CAFs. 

 

If this Letter of Offer is received by any person in any jurisdiction where to do so would or might contravene local securities 

laws or regulation, or by their agent or nominee, they must not seek to subscribe to the Equity Shares or the Rights Entitlement 

referred to in this Letter of Offer. Investors are advised to consult their legal counsel prior to applying for the Rights Entitlement 

and Equity Shares or accepting any provisional allotment of Equity Shares, or making any offer, sale, resale, pledge or other 

transfer of the Equity Shares or Rights Entitlement. 
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Neither the delivery of this Letter of Offer nor any sale hereunder, shall under any circumstances create any implication that 

there has been no change in our Company’s affairs from the date hereof or the date of such information or that the information 

contained herein is correct as of any time subsequent to this date or the date of such information. 

Each person who exercises Rights Entitlements and subscribes for Equity Shares or excess Equity Shares, or who purchases 

Rights Entitlements or Equity Shares shall do so in accordance with the restrictions set out below. 

United States  

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE REGISTERED 

UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE “US SECURITIES ACT”), OR ANY 

U.S. STATE SECURITIES LAWS. ACCORDINGLY, THE RIGHTS ENTITLEMENTS AND EQUITY SHARES 

REFERRED TO IN THIS LETTER OF OFFER ARE BEING OFFERED AND SOLD ONLY OUTSIDE THE UNITED 

STATES IN OFFSHORE TRANSACTIONS IN RELIANCE ON REGULATION S UNDER THE US SECURITIES ACT 

("REGULATION S"). THE OFFERING TO WHICH THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO 

CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES OR RIGHTS 

ENTITLEMENTS FOR SALE IN THE UNITED STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO BUY 

ANY OF THE SAID SECURITIES. ACCORDINGLY, THIS LETTER OF OFFER SHOULD NOT BE FORWARDED TO 

OR TRANSMITTED IN OR INTO THE UNITED STATES AT ANY TIME. 

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation from any 

person, or the agent of any person, who appears to be, or who our Company, or any person acting on behalf of our Company, 

has reason to believe is, in the United States of America when the buy order is made. Envelopes containing a CAF should not 

be postmarked in the United States of America or otherwise dispatched from the United States of America or any other 

jurisdiction where it would be illegal to make an offer under this Letter of Offer. Our Company is making this Issue on a rights 

basis to the Eligible Equity Shareholders and will dispatch this Letter of Offer or Abridged Letter of Offer and CAF only to 

Eligible Equity Shareholders who have provided an Indian address to our Company. Any person who acquires Rights 

Entitlements or Equity Shares will be deemed to have declared, warranted and agreed, by accepting the delivery of this Letter 

of Offer, that (i) it is not and that at the time of subscribing for the Equity Shares or the Rights Entitlements, it will not be, in 

the United States of America when the buy order is made, and (ii) is authorized to acquire the Rights Entitlement and the Equity 

Shares in compliance with all applicable laws and regulations. 

Our Company, in consultation with the Lead Managers, reserves the right to treat as invalid any CAF which: (i) appears to our 

Company or its agents to have been executed in or dispatched from the United States of America; (ii) does not include the 

relevant certification set out in the CAF to the effect that the person accepting and/or renouncing the CAF does not have a 

registered address (and is not otherwise located) in the United States of America, and such person is complying with laws of 

jurisdictions applicable to such person in connection with the Issue, among others; (iii) where a registered Indian address is not 

provided; or (iv) where our Company believes acceptance of such CAF may infringe applicable legal or regulatory 

requirements; and our Company shall not be bound to issue or allot any Equity Shares in respect of any such CAF. 

European Economic Area 

In relation to each Member State of the European Economic Area (each a “Relevant Member State”), no offer of the Equity 

Shares or the Rights Entitlements may be made to the public in that Relevant Member State other than: 

(a) to any legal entity which is a qualified investor as defined in the Prospectus Directive; 

(b) to fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the 2010 PD Amending 

Directive, 150, natural or legal persons (other than qualified investors as defined in the Prospectus Directive), as 

permitted under the Prospectus Directive, subject to obtaining the prior consent of the GCBRLMs and the BRLMs; or 

(c) in any other circumstances falling within Article 3(2) of the Prospectus Directive, 

provided that no such offer of Equity Shares or Rights Entitlements shall require our Company or the Lead Managers to publish 

a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to Article 16 of the 

Prospectus Directive. 

Each person in a Relevant Member State who initially acquires any of the Equity Shares or the Rights Entitlements or to whom 

any offer is made will be deemed to have represented, acknowledged and agreed that it is a “qualified investor” within the 

meaning of the law in that Relevant Member State implementing Article 2(1)(e) of the Prospectus Directive. In the case of any 

Equity Shares or Rights Entitlements being offered to a financial intermediary as that term is used in Article 3(2) of the 

Prospectus Directive, each such financial intermediary will be deemed to have represented, acknowledged and agreed that the 

Equity Shares or the Rights Entitlements acquired by it in the offer have not been acquired on a non-discretionary basis on 
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behalf of, nor have they been acquired with a view to their offer or resale to, persons in circumstances which may give rise to 

an offer of any Equity Shares or Rights Entitlements to the public other than their offer or resale in a Relevant Member State 

to qualified investors as so defined or in circumstances in which the prior consent of the Lead Managers have been obtained to 

each such proposed offer or resale. 

Our Company, the Lead Managers and their affiliates will rely upon the truth and accuracy of the foregoing representations, 

acknowledgements and agreements. 

This document has been prepared on the basis that any offer of the Equity Shares or the Rights Entitlements in any Relevant 

Member State will be made pursuant to an exemption under the Prospectus Directive from the requirement to publish a 

prospectus for offers of the Equity Shares or the Rights Entitlements. Accordingly any person making or intending to make an 

offer in that Relevant Member State of the Equity Shares or the Rights Entitlements which are the subject of the offering 

contemplated by this document may only do so in circumstances in which no obligation arises for our Company or any of the 

Lead Managers to publish a prospectus pursuant to Article 3 of the Prospectus Directive in relation to such offer. Neither our 

Company nor the Lead Managers have authorized, nor do they authorize, the making of any offer of the Equity Shares or the 

Rights Entitlements in circumstances in which an obligation arises for our Company or the underwriters to publish a prospectus 

for such offer. 

For the purposes of the above provisions, the expression “an offer to the public” in relation to any of the Equity Shares or the 

Rights Entitlements in any Relevant Member State means the communication in any form and by any means of sufficient 

information on the terms of the offer and the Equity Shares and Rights Entitlements to be offered so as to enable an investor to 

decide to purchase or subscribe to the Equity Shares or the Rights Entitlements, as the same may be varied in the Relevant 

Member State by any measure implementing the Prospectus Directive in the Relevant Member State and the expression 

“Prospectus Directive” means Directive 2003/71/EC (including the 2010 PD Amending Directive, to the extent implement in 

the Relevant Member States) and includes any relevant implementing measure in the Relevant Member State and the expression 

“2010 PD Amending Directive” means Directive 2010/73/EU. 

Hong Kong 

This Letter of Offer has not been delivered for registration to the registrar of companies in Hong Kong, and its contents have 

not been reviewed or authorised by any regulatory authority in Hong Kong. Accordingly: (i) the Equity Shares and the Rights 

Entitlements have not been and will not be offered or sold in Hong Kong, by means of any document, other than to persons 

that are considered “professional investors” within the meaning of the Securities and Futures Ordinance (Cap. 571) of Hong 

Kong (“SFO”) and any rules made thereunder, or in other circumstances which do not result in this document being a 

“prospectus” as defined in the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong 

or which do not constitute an offer to the public within the meaning of the Companies (Winding Up and Miscellaneous 

Provisions) Ordinance (Cap. 32) of Hong Kong and as permitted under the SFO; and (ii) no invitation, advertisement or other 

document relating to the Equity Shares or the Rights Entitlements has been or will be issued (or possessed for the purpose of 

issue), whether in Hong Kong or elsewhere, which is directed at, or the contents of which are likely to be accessed or read by, 

the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong) other than with respect to the 

Equity Shares or Rights Entitlements which are or are intended to be disposed of only to persons outside Hong Kong or only 

to “professional investors” within the meaning of the SFO and any rules made thereunder. 

WARNING: The contents of this Letter of Offer have not been reviewed by any regulatory authority in Hong Kong. You are 

advised to exercise caution in relation to the Offer. If you are in any doubt about any of the contents of this document, you 

should obtain independent professional advice. 

Singapore 

This Letter of Offer has not been and will not be registered as a prospectus with the Monetary Authority of Singapore. 

Accordingly, this Letter of Offer and any other document or material in connection with the offer or sale, or invitation for 

subscription or purchase, of the Equity Shares or the Rights Entitlements may not be circulated or distributed, nor may the 

Equity Shares or Rights Entitlements be offered or sold, or be made the subject of an invitation for subscription or purchase, 

whether directly or indirectly, to any person in Singapore other than (i) to an institutional investor (as defined in Section 4A of 

the Securities and Futures Act (Chapter 289) of Singapore, as modified or amended from time to time (the "SFA")) pursuant to 

Section 274 of the SFA, (ii) to a relevant person (as defined in Section 275(2) of the SFA) pursuant to Section 275(1) of the 

SFA, or any person pursuant to Section 275(1A) of the SFA, and in accordance with the conditions specified in Section 275 of 

the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. 

Where the Equity Shares or Rights Entitlements are subscribed or purchased under Section 275 of the SFA by a relevant person 

which is: 
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(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of which is to 

hold investments and the entire share capital of which is owned by one or more individuals, each of whom is an accredited 

investor; or 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each beneficiary of 

the trust is an individual who is an accredited investor, 

securities or securities-based derivatives contracts (each term as defined in Section 2(1) of the SFA) of that corporation or the 

beneficiaries’ rights and interest (howsoever described) in that trust shall not be transferred within six months after that 

corporation or that trust has acquired the Equity Shares or Rights Entitlements pursuant to an offer made under Section 275 of 

the SFA except:  

(1) to an institutional investor or to a relevant person, or to any person arising from an offer referred to in Section 275(1A) or 

Section 276(4)(i)(B) of the SFA; 

  

(2) where no consideration is or will be given for the transfer;  

 

(3) where the transfer is by operation of law; 

 

(4) as specified in Section 276(7) of the SFA; or 

as specified in Regulation 37A of the Securities and Futures (Offers of Investments) (Securities and Securities-based Derivatives 

Contracts) Regulations 2018. 

United Kingdom 

This document does not constitute an approved prospectus for the purposes of and as defined in section 85 of Financial Services 

and Markets Act 2000 (“FSMA”), has not been prepared in accordance with the prospectus rules issued by the Financial 

Conduct Authority (“FCA”) pursuant to section 73A of the FSMA and has not been approved by or filed with the FCA or by 

any other authority which would be a competent authority for the purposes of Directive 2003/71/EC (the “Prospectus 

Directive”). The Equity Shares and Rights Entitlements may not be offered or sold and will not be offered or sold to the public 

in the United Kingdom (within the meaning of section 85 and 102B of the FSMA) save in the circumstances where it is lawful 

to do so without an approved prospectus (within the meaning of section 85 of the FSMA) being made available to the public 

before the offer is made. 

This document is not to be distributed, delivered or passed on to any person resident in the United Kingdom, unless it is being 

made only to, or directed only at (a) persons falling within the categories of “investment professionals” as defined in Article 

19(5) of the Financial Services and Markets Act (Financial Promotion) Order 2005 as amended (the “Financial Promotion 

Order”), (b) persons falling within any of the categories of persons described in Article 49(2) of the Financial Promotion Order 

(high net worth companies, unincorporated associations etc), or (c) any other person to whom it may otherwise lawfully be 

made (all such persons together being referred to as “relevant persons”). 

This document must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity 

to which this communication relates is available only to relevant persons and will be engaged in only with relevant persons. 

Persons of any other description in the United Kingdom may not receive and should not act or rely on this document or any 

other marketing materials relating to the Equity Shares or the Rights Entitlements. 

Potential investors in the United Kingdom are advised that all, or most, of the protections afforded by the United Kingdom 

regulatory system will not apply to an investment in the Equity Shares or the Rights Entitlements and that compensation will 

not be available under the United Kingdom Financial Services Compensation Scheme. 

If the recipient of this document is in any doubt about the investment to which this document relates, they should consult a 

person authorised under the FSMA who specializes in advising on investing in securities. 
 
NO OFFER IN ANY JURISDICTION OUTSIDE INDIA  

 

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR EQUITY SHARES IS BEING MADE IN 

ANY JURISDICTION EXCEPT INDIA, HONG KONG, EEA, SINGAPORE OR THE UNITED KINGDOM INCLUDING, 

BUT NOT LIMITED TO AUSTRALIA, BAHRAIN, CANADA, GHANA, INDONESIA, JAPAN, KENYA, KUWAIT, 

MALAYSIA, NEW ZEALAND, SULTANATE OF OMAN, PEOPLE'S REPUBLIC OF CHINA, QATAR, SOUTH AFRICA, 

SWITZERLAND, THAILAND, THE UNITED ARAB EMIRATES AND THE UNITED STATES. THE OFFERING TO 

WHICH THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED 
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AS, AN OFFERING OF ANY EQUITY SHARES OR RIGHTS ENTITLEMENT FOR SALE IN ANY JURISDICTION 

EXCEPT INDIA, HONG KONG, EEA, SINGAPORE OR THE UNITED KINGDOM OR AS A SOLICITATION THEREIN 

OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, THIS LETTER OF OFFER SHOULD NOT 

BE FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHER JURISDICTION AT ANY TIME.  

 

Filing 

 

This Letter of Offer is being filed with the Designated Stock Exchange as per the provisions of the SEBI Regulations. Further, 

in terms of SEBI Regulations, our Company will simultaneously, file this Letter of Offer with SEBI at its office located at SEBI 

Bhavan, Plot No. C4-A, G Block, Bandra Kurla Complex, Bandra (East), Mumbai 400 051, Maharashtra, India and the Stock 

Exchanges.   

 

Investor Grievances and Redressal System 

Our Company has adequate arrangements for the redressal of investor complaints in compliance with the corporate governance 

requirements under the Listing Agreement. Our Company has a Stakeholders’ Relationship Committee (“SRC”) which 

currently comprises Deepak Satwalekar, Chairman, Independent Director, Vijay Shah, Executive Director and Nandini Piramal, 

Executive Director. The broad terms of reference include redressal of investors’ complaints pertaining to share transfers, non-

receipt of annual reports, dividend payments, issue of duplicate certificates etc. We have been registered with the SEBI 

Complaints Redress System (SCORES) as required by the SEBI Circular no. CIR/OIAE/2/2011 dated June 3, 2011. 

Consequently, investor grievances are tracked online by our Company.  

 

Registrar to the Issue 

Link Intime India Private Limited  

C-101, 247 Park 

L B S Marg, Vikhroli (West) 

Mumbai 400 083 

Tel: (91 22) 4918 6200 

E-mail: pel.rights2@linkintime.co.in 

Investor grievance e-mail: pel.rights2@linkintime.co.in 

Contact person: Sumeet Deshpande  

Website: www.linkintime.co.in 

SEBI registration number: INR000004058 

Investors may contact our Compliance Officer or the Registrar in case of any pre-Issue/ post –Issue related problems 

such as non-receipt of Allotment advice/ demat credit/refund orders etc. The contact details of the Compliance Officer 

are as follows: 

Bipin Singh 

Company Secretary and Compliance Officer 

Piramal Ananta, Agastya Corporate Park  

Opposite Fire Brigade, Kamani Junction, LBS Marg  

Kurla (West), Mumbai – 400 070 

Tel: (91 22) 3802 3000 

Email: complianceofficer.pel@piramal.com 

  

mailto:pel.rights2@linkintime.co.in
mailto:pel.rights2@linkintime.co.in
mailto:complianceofficer.pel@piramal.com
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SECTION VII: ISSUE INFORMATION 

TERMS OF THE ISSUE 

 

This section is for the information of the ASBA Investors and Non-ASBA Investors proposing to subscribe to the Issue through 

the ASBA process and non-ASBA process, respectively. Our Company and the Lead Managers are not liable for any 

amendments or modifications or changes in applicable laws or regulations, which may occur after the date of this Letter of 

Offer. Investors who are eligible to apply under the ASBA process or non-ASBA process, as the case may be, are advised to  

This section is for the information of the ASBA Investors and Non-ASBA Investors proposing to subscribe to the Issue through 

the ASBA process and non-ASBA process, respectively. Our Company and the Lead Managers are not liable for any 

amendments or modifications or changes in applicable laws or regulations, which may occur after the date of this Letter of 

Offer. Investors who are eligible to apply under the ASBA process or non-ASBA process, as the case may be, are advised to 

make their independent investigations and to ensure that the CAF is correctly filled up. 

The Allotment pursuant to the Issue will only be made in dematerialized form. The Equity Shares Allotted to the Applicants 

who do not have demat accounts or who have not specified their demat details, will be kept in abeyance till receipt of the details 

of the demat account of such Applicants. See “Risk Factors – Risks Relating to the Equity Shares and the Issue – Investors will 

not have the option of getting the allotment of Equity Shares in physical form.” on page 44. 

The Issue and the Equity Shares proposed to be issued on a rights basis, are subject to the terms and conditions contained in 

this Letter of Offer, the Abridged Letter of Offer, the CAF, the SAF, the Memorandum of Association and the Articles of 

Association, the provisions of Companies Act, FEMA, FEMA Rules, the SEBI Regulations, the SEBI Listing Regulations, and 

the guidelines, notifications and regulations issued by SEBI, the Government of India and other statutory and regulatory 

authorities from time to time, approvals, if any, from the SEBI, the RBI or other regulatory authorities, the terms of Listing 

Agreements entered into by our Company with the Stock Exchanges and terms and conditions as stipulated in the allotment 

advice. 

Please note that in accordance with the provisions of the SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011, (the 

“2011 ASBA Circular”) all QIBs and Non-Institutional Investors complying with the eligibility conditions prescribed 

under SEBI Regulations and the SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009 (the “2009 

ASBA Circular”), must mandatorily invest in the Issue through the ASBA process, unless otherwise permitted by 

regulatory authorities or under applicable law. All Retail Individual Investors complying with the eligibility conditions 

have the option to apply through the ASBA process or the non-ASBA process. Eligible Equity Shareholders who have 

renounced their Rights Entitlement in part, Renouncees and Eligible Equity Shareholders holding Equity Shares in 

physical form are not eligible ASBA Investors and must apply for Equity Shares only through the non-ASBA process, 

irrespective of the application amounts/ Applicant category. 

 

ASBA Investors should note that the ASBA process involves procedures that may be different from the procedure applicable 

to the non-ASBA process. ASBA Investors should carefully read the provisions applicable to such Applications before making 

their Application through the ASBA process. For details, see “- Procedure for Application” beginning on page 273.  

Further, in terms of the SEBI Circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making Applications 

by SCSBs on their own account using ASBA facility, SCSBs should have a separate account in their own name with any other 

SEBI registered SCSB(s). Such account shall be used solely for the purpose of making Application in the Issue and clear 

demarcated funds should be available in such account for ASBA Applications. SCSBs applying in the Issue using the ASBA 

facility shall be responsible for ensuring that they have a separate account in their own name with any other SCSB having clear 

demarcated funds for applying in the Issue and that such separate account shall be used as the ASBA Account for the 

Application, for ensuring compliance with the applicable regulations. 

Renouncees 

All rights or obligations of the Eligible Equity Shareholders in relation to Applications and refunds relating to the Issue shall, 

unless otherwise specified, apply to the Renouncee(s) as well. 

Authority for the Issue 

The Issue has been authorized by a resolution of our Board of Directors approved at their meeting held on October 25, 2019 

pursuant to Section 62(1)(a) of the Companies Act. 

Basis for the Issue  
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The Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose names appear as 

beneficial owners as per the list to be furnished by the Depositories in respect of the Equity Shares held in dematerialized form 

and on the register of members of our Company in respect of the Equity Shares held in physical form at the close of business 

hours on the Record Date, decided in consultation with the Designated Stock Exchange. 

Rights Entitlement 

As your name appears as a beneficial owner in respect of the Equity Shares held in the dematerialized form or appears in the 

register of members as an Eligible Equity Shareholder of our Company in respect of the Equity Shares held in physical form as 

on the Record Date, you are entitled to the number of Equity Shares as set out in Part A of the CAF. 

Our Company is making the Issue on a rights basis to the Eligible Equity Shareholders and will dispatch this Letter of 

Offer, the Abridged Letter of Offer and the CAF only to Eligible Equity Shareholders holding Equity Shares as on the 

Record Date who have provided an address in India to the Company. Overseas Shareholders who do not update our 

records with their Indian address or the address of their duly authorised representative in India, prior to the date on 

which we propose to dispatch this Letter of Offer /Abridged Letter of Offer and CAFs, shall not be sent this Letter of 

Offer / Abridged Letter of Offer. The distribution of this Letter of Offer, the Abridged Letter of Offer and the issue of 

Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by legal requirements 

prevailing in those jurisdictions. No action has been or will be taken to permit the Issue in any jurisdiction where action 

would be required for that purpose, except that this Letter of Offer has been filed with the SEBI and the Stock 

Exchanges. Accordingly, the Rights Entitlements or Equity Shares may not be offered or sold, directly or indirectly, 

and this Letter of Offer, the Abridged Letter of Offer, the CAF or any offering materials or advertisements in connection 

with the Issue may not be distributed, in whole or in part, in any jurisdiction, except in accordance with legal 

requirements applicable in such jurisdiction. Receipt of this Letter of Offer, Abridged Letter of Offer or the CAF will 

not constitute an offer in those jurisdictions in which it would be illegal to make such an invitation or offer and, in those 

circumstances, this Letter of Offer, Abridged Letter of Offer, the CAF or any other offering material must be treated 

as sent for information only and should not be acted upon for subscription to Equity Shares and should not be copied 

or re-distributed. Accordingly, persons receiving a copy of this Letter of Offer, Abridged Letter of Offer or the CAF 

and any other offering material, should not, in connection with the issue of the Equity Shares or the Rights Entitlements, 

distribute or send this Letter of Offer, Abridged Letter of Offer or the CAF or any other offering material in or into 

any jurisdiction where to do so, would or might contravene local securities laws or regulations or would subject the 

Company or its Affiliates or the Lead Managers or their Affiliates to any filing or registration requirement (other than 

in India). If this Letter of Offer, Abridged Letter of Offer, the CAF is received by any person in any such jurisdiction, 

or by their agent or nominee, they must not seek to subscribe to the Equity Shares or the Rights Entitlements referred 

to in this Letter of Offer, Abridged Letter of Offer or the CAF. Envelopes containing a CAF should not be dispatched 

from any jurisdiction where it would be illegal to make an offer or would subject the Company or its Affiliates or the 

Lead Managers or their Affiliates to any filing or registration requirement (other than in India). 

 

Any person who acquires Rights Entitlements or Equity Shares will be deemed to have declared, warranted and agreed, 

by accepting the delivery of this Letter of Offer, Abridged Letter of Offer and the CAFs, that it is not and that at the 

time of subscribing for the Equity Shares or the Rights Entitlements, it will not be in any restricted jurisdiction. 

 

Principal terms of the Issue 

Face Value 

Each Equity Share will have the face value of ₹ 2. 

Issue Price 

Each Equity Share is being offered at a price of ₹ 1,300 per Equity Share in the Issue. The Issue Price has been arrived at by 

our Company in consultation with the Lead Managers prior to the determination of the Record Date. 

Reservation in favour of CCD Holders  

Pursuant to Regulation 74 of the SEBI Regulations and the resolution dated October 25, 2019, our Board has approved 

reservation of the Equity Shares in the Issue in favour of the CCD Holders in proportion to the CCDs in the Issue, subject to 

applicable laws. Further, the CCD Holders may participate in the Issue in proportion to the CCDs held by them and the same 

will form part of the existing Issue Size not exceeding ₹ 36,308.5 million. The Equity Shares so reserved shall be issued at the 

time of conversion of the CCDs on the same terms at which the Equity Shares are being issued under the Issue. The CCD 

Holders shall exercise such right within 15 Working Days of the date of allotment of Equity Shares pursuant to conversion of 

CCDs. Further, the CCD Holders shall intimate our Company of its exercise of such right and shall pay the relevant issue price 
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within 15 Working Days, failure of which the right of the CCD Holders to participate in the reservation in the Issue shall fall 

away.  

The Issue Price and other relevant conditions are in accordance with Regulation 10(4) of the SEBI Takeover Regulations. 

Rights Entitlement Ratio 

The Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 11 (eleven) Equity 

Shares for every 83 (eighty three) fully paid-up Equity Shares held on the Record Date.  

Terms of Payment 

Full amount of ₹ 1,300 per Equity Share is payable on application. 

The payment towards each Equity Share will be applied as under: 

(a) ₹ 2 per Equity Share towards Equity Share capital; and 

(b) ₹ 1,298 per Equity Share towards securities premium account of our Company;  

Where an Applicant has applied for additional Equity Shares and is Allotted lesser number of Equity Shares than applied for, 

the excess Application Money paid shall be refunded. The monies would be refunded within 15 (fifteen) days from the Issue 

Closing Date. In the event that there is a delay of making refunds beyond such period as prescribed by applicable laws, our 

Company shall pay interest for the delayed period at rates prescribed under applicable laws. 

Fractional Entitlements 

The Equity Shares are being offered on a rights basis to Eligible Equity Shareholders in the ratio of 11 (eleven)  Equity Shares 

for every 83 (eighty three)  fully paid-up Equity Shares held on the Record Date. For Equity Shares being offered on a rights 

basis under this Issue, if the shareholding of any of the Eligible Equity Shareholders is not in the multiple of 83 (eighty three) 

Equity Shares or is less than 83 (eighty three) Equity Shares, the fractional entitlement of such Eligible Equity Shareholders 

shall be ignored in the computation of the Rights Entitlement. However, the Eligible Equity Shareholders whose fractional 

entitlements are being ignored, will be given preferential consideration for the Allotment of one additional Equity Share each 

if they apply for additional Equity Shares over and above their Rights Entitlement, if any. 

For example, if an Eligible Equity Shareholder holds 100 (one hundred) Equity Shares, such Shareholder will be entitled to 13 

(thirteen) Equity Shares on a rights basis and will also be given a preferential consideration for the Allotment of one additional  

Equity Share if the Shareholder has applied for additional Equity Shares.  

Further, the Eligible Equity Shareholders holding between 1 (one) and 7 (seven) Equity Shares shall have ‘zero’ entitlement in 

the Issue. Such Eligible Equity Shareholders are entitled to apply for additional Equity Shares and will be given preference in 

the Allotment of one Equity Share if, such Eligible Equity Shareholders apply for the additional Equity Shares. However, they 

cannot renounce the same in favour of third parties and the CAF with zero entitlement shall be non-negotiable. 

Please note that Equity Shares are being reserved in favour of the CCD Holders in the same ratio as offered to the Eligible 

Equity Shareholders. Post conversion of CCDs into Equity Shares, if the shareholding of the CCD Holders is not in the multiple 

of 83 (eighty three) Equity Shares, the fractional entitlement of such CCD Holders shall be ignored in the computation of the 

Rights Entitlement. 

Ranking 

The Equity Shares to be issued and Allotted pursuant to the Issue shall be subject to the provisions of the Memorandum of 

Association and the Articles of Association. The Equity Shares to be issued and Allotted pursuant to the Issue shall rank pari 

passu with the existing Equity Shares of our Company, in all respects including dividends. 

Listing and trading of the Equity Shares to be issued pursuant to the Issue 

The existing Equity Shares of our Company are listed and traded on BSE (Scrip Code: 500302) and NSE (Scrip Code: PEL) 

under the ISIN INE140A01024. The Equity Shares proposed to be issued on a rights basis shall be listed and admitted for 

trading on BSE and NSE subject to necessary approvals. Our Company has received in-principle approval from BSE through 

letter no. DCS/RIGHTS/JR/IP-RT/438/2019-20 dated December 19, 2019 and from NSE through letter no. NSE/LIST/22631 

dated December 20, 2019. Our Company will apply to BSE and NSE for final approval for listing and trading of Equity Shares 

subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Equity Shares or the 

price at which the Equity Shares offered under the Issue will trade after the listing thereof. For details of risks in relation to 
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price or volume fluctuations or an active trading market for the Equity Shares, see “Risk Factors- The trading price of our 

Equity Shares may be subject to volatility and you may not be able to sell your Equity Shares at or above the Issue Price ” on 

page 45. 

 

The fully paid-up Equity Shares proposed to be issued pursuant to the Issue shall, in terms of the Master Circular for 

Depositories bearing reference number SEBI/HO/MRD/DP/CIR/P/2016/134 dated December 15, 2016 issued by the SEBI, be 

Allotted under a temporary ISIN to be kept frozen until final listing and trading approval is granted by the Stock Exchanges. 

Upon receipt of such listing and trading approval, the Equity Shares proposed to be issued pursuant to this Issue shall be debited 

from such temporary ISIN and credited in the existing ISIN and thereafter be available for trading under the existing ISIN as 

fully paid-up Equity Shares of our Company. 

 

The Equity Shares allotted pursuant to the Issue will be listed as soon as practicable and all steps for completion of the necessary 

formalities for listing and commencement of trading of the Equity Shares shall be taken within seven Working Days of 

finalization of the Basis of Allotment. 

 

The listing and trading of the Equity Shares issued pursuant to the Issue shall be based on the current regulatory framework 

applicable thereto. Accordingly, any change in the regulatory regime would affect the listing and trading schedule. For further 

details, see “Payment of Refund” on pages 290 and 291.  

 

If permissions to list and deal in the Equity Shares are not granted by the Stock Exchanges, our Company will forthwith repay, 

without interest, all moneys received from the Applicants in pursuance of this Letter of Offer. If such money is not repaid within 

eight days after our Company becomes liable to repay it, that is, seven days from the date of refusal of an application for such 

a permission from a Stock Exchange, or on expiry of 15 days from the Issue Closing Date in case no permission is granted, 

whichever is earlier, then our Company and every Director who is an officer in default shall, on and from such expiry of eight 

days, be liable to repay the money, with interest as applicable. 

 

Subscription to the Issue by the Promoter and the Promoter Group 

 

Our Promoter, Ajay Piramal, together with other persons in the Promoter Group by way of letter dated December 16, 2019, 

intends to subscribe to the full extent of the aggregate rights entitlement of the Promoter and Promoter Group in the Issue and 

will further subscribe to such number of additional Equity Shares in the Issue as may be required to ensure that the aggregate 

subscription in the Issue shall be at least 90% of the Equity Shares offered in the Issue. 

 

The acquisition of Equity Shares by our Promoter and members of our Promoter Group, over and above their rights entitlement, 

as applicable, or subscription of the unsubscribed portion of the Issue by such investors, shall not result in a change of control 

of the management of our Company. Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations and 

will continue to comply with the minimum public shareholding requirements pursuant to the Issue.  

Rights of Equity Shareholders of our Company 

Subject to applicable laws, the Equity Shareholders shall have the following rights: 

 The right to receive dividend, if declared; 

 The right to vote in person, or by proxy; 

 The right to receive offers for rights shares and be allotted bonus shares, if announced; 

 The right to receive surplus on liquidation; 

 The right of free transferability of Equity Shares; 

 The right to attend general meetings and exercise voting powers, unless prohibited by law; and 

 Such other rights as may be available to a shareholder of a listed public company under the Companies Act, and the 

Memorandum of Association and the Articles of Association. 

General Terms of the Issue 

Market Lot 

The Equity Shares of our Company are tradable only in dematerialized form. The market lot for Equity Shares in dematerialized 

mode is one Equity Share.  
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Joint Holders 

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold such Equity Share 

as the joint holders with the benefit of survivorship subject to the provisions contained in the Articles of Association.  

Nomination 

The nomination facility is available in respect of the Equity Shares in accordance with the provisions of the Section 72 of the 

Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debentures) Rules, 2014. Since the Allotment of 

Equity Shares in the Issue is to be made only in dematerialized form, the nomination registered with respective Depository 

Participant of the Investor would be applicable for the Equity Shares to be Allotted in the Issue. Any Investor desirous of 

changing the existing nomination or register a fresh nomination is requested to inform its respective Depository Participant and 

follow the process prescribed therein. In case of Eligible Equity Shareholders who are individuals, a sole Eligible Equity 

Shareholder or the first named Eligible Equity Shareholder, along with other joint Eligible Equity Shareholders, if any, may 

nominate any person(s) who, in the event of the death of the sole Eligible Equity Shareholder or all of the joint Eligible Equity 

Shareholders, as the case may be, shall become entitled to the Equity Shares offered in the Issue. A person, being a nominee, 

becoming entitled to the Equity Shares by reason of death of the original Eligible Equity Shareholder(s), shall be entitled to the 

same advantages to which he would be entitled if he were the registered Eligible Equity Shareholder. Where the nominee is a 

minor, the Eligible Equity Shareholder(s) may also make a nomination to appoint, in the prescribed manner, any person to 

become entitled to the Equity Shares, in the event of death of such Eligible Equity Shareholder, during the minority of the 

nominee. In terms of Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debentures) 

Rules, 2014, or any other rules that may be prescribed under the Companies Act, any person who becomes a nominee shall 

upon the production of such evidence as may be required by our Board, elect either: 

 to register himself or herself as the holder of the Equity Shares; or 

 to make such transfer of the Equity Shares, as the deceased holder could have made. 

If the person being a nominee, so becoming entitled, elects to be registered as holders of the Equity Shares himself, he shall 

deliver to our Company a notice in writing signed by him/her stating that he/she so elects and such notice shall be accompanied 

with the death certificate of the deceased Equity Shareholder. 

Further, our Board may at any time give notice requiring any nominee to choose either to be registered himself or herself or to 

transfer the Equity Shares, and if the notice is not complied with within a period of 90 days, our Board may thereafter withhold 

payment of all dividends, bonuses or other moneys payable in respect of the Equity Shares, until the requirements of the notice 

have been complied with. 

Only one nomination would be applicable for one folio.  

The Allotment of Equity Shares will be in dematerialized form only. There is no need to make a separate nomination 

for the Equity Shares to be Allotted in the Issue. Nominations registered with respective DP of the Investor would 

prevail. Any Investor desirous of changing the existing nomination is requested to inform its respective Depository 

Participant. 

The Equity Shares Allotted to the Applicants who do not have demat accounts or who have not specified their demat details, 

will be kept in abeyance till receipt of the details of the demat account of such Applicants. See “Risk Factors – Risks Relating 

to the Equity Shares and the Issue – Investors will not have the option of getting the allotment of Equity Shares in physical 

form.” on page 44. 

Arrangements for Disposal of Odd Lots 

 

Our Equity Shares are traded in dematerialized form only and therefore the marketable lot is one Equity Share and no 

arrangements for disposal of odd lots are required. 

 

Notices 

All notices to the Eligible Equity Shareholder(s) required to be given by our Company shall be published in one English 

language national daily newspaper with wide circulation, one Hindi national daily newspaper with wide circulation and one 

Marathi language daily newspaper with wide circulation (Marathi being the regional language of Maharashtra, where our 

Registered Office is situated) and/or, will be sent by post to the Indian addresses of the Eligible Equity Shareholders provided 

to our Company. Please note that our Company will dispatch this Letter of Offer, the Abridged Letter of Offer and the CAF 

only to Eligible Equity Shareholders holding Equity Shares as on the Record Date who have provided an address in India. 

However, the distribution of this Letter of Offer, Abridged Letter of Offer and the issue of Equity Shares on a rights basis, 
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including pursuant to the Issue, to persons in certain jurisdictions outside India may be restricted by legal requirements 

prevailing in those jurisdictions.  

Offer to Non-Resident Eligible Equity Shareholders/Investors 

 

As per Rule 7 of the FEMA Rules, the RBI has given general permission to Indian companies to issue equity shares to non-

resident shareholders including additional equity shares. Further, as per the Master Directions on Foreign Investment in India 

dated January 4, 2018 issued by the RBI, non-residents may, inter alia, (i) subscribe for additional shares over and above their 

rights entitlement; (ii) renounce the shares offered to them either in full or part thereof in favour of a person named by them; or 

(iii) apply for the shares renounced in their favour. Applications received from NRIs and non-residents for allotment of Equity 

Shares shall be, inter alia, subject to the conditions imposed from time to time by the RBI under the FEMA in the matter of 

refund of Application Money, Allotment of Rights Equity Shares and issue of Allotment advice. This Letter of Offer, 

Abridged Letter of Offer and CAF shall be dispatched to non-resident Eligible Equity Shareholders at their Indian 

address only. The Equity Shares purchased by non-residents shall be subject to the same conditions including restrictions in 

regard to the repatriation as are applicable to the original Equity Shares against which Equity Shares are issued on rights basis. 

 

CAFs will be made available for eligible non-resident investors at our Registered Office and with the Registrar to the Issue. 

This Letter of Offer/ Abridged Letter of Offer and CAFs to non-resident investors shall be sent only to their Indian address, if 

provided, and any such documents shall not be dispatched to any Eligible Equity Shareholders whose addresses are outside of 

India. In case of change of status of holders i.e. from Resident to Non-Resident, a new demat account must be opened.  

 

DETAILS OF SEPARATE COLLECTING CENTRES FOR NON-RESIDENT APPLICATIONS SHALL BE PRINTED ON 

THE CAF. 

 

Procedure for Application 

The CAF for the Equity Shares offered as part of the Issue along with Abridged Letter of Offer would be printed for all Eligible 

Equity Shareholders. In case the original CAF is not received by the Eligible Equity Shareholder or is misplaced by the Eligible 

Equity Shareholder, the Eligible Equity Shareholder may request the Registrar to the Issue, for issue of a duplicate CAF, by 

furnishing the registered folio number, DP ID, Client ID and his/her full name and address. In case the signature of the 

Investor(s) does not match with the specimen registered with our Company or the depository participant, the Application is 

liable to be rejected. 

Please note that neither our Company, the Lead Managers nor the Registrar to the Issue shall be responsible for delay in the 

receipt of the CAF or the duplicate CAF attributable to postal delays or if the CAF or the duplicate CAF are misplaced in the 

transit. Eligible Equity Shareholders should note that those who are making an Application in such duplicate CAF should not 

utilize the original CAF for any purpose, including renunciation, even if the original CAF is received or found subsequently. If 

any Eligible Equity Shareholder violates any of these requirements, he/she shall face the risk of rejection of both Applications. 

Please note that in accordance with the provisions of the 2011 ASBA Circular, all QIBs and Non-Institutional Investors 

complying with the eligibility conditions prescribed under the SEBI Regulations and the 2009 ASBA Circular must 

mandatorily invest in the Issue through the ASBA process, unless otherwise permitted by regulatory authorities or 

under applicable law. All Retail Individual Investors complying with the eligibility conditions have the option to apply 

through the ASBA process or the non-ASBA process. Eligible Equity Shareholders who have renounced their Rights 

Entitlement in part, Renouncees and Eligible Equity Shareholders holding Equity Shares in physical form are not 

eligible ASBA Investors and must apply for Equity Shares only through the non-ASBA process, irrespective of the 

Application amounts/ Applicant category. 

 

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by the RBI, Overseas Corporate 

Bodies (“OCBs”) have been derecognized as an eligible class of investors and the RBI has subsequently issued the 

Foreign Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies (OCBs)) 

Regulations, 2003. Any Eligible Equity Shareholder being an OCB is required not to be under the adverse notice of the 

RBI and to obtain prior approval from RBI for applying in the Issue. 

CAF 

The Registrar to the Issue will dispatch the CAF along with the Abridged Letter of Offer to all Eligible Equity Shareholders as 

per their Rights Entitlement on the Record Date.  

Applicants may choose to accept the offer to participate in the Issue by making plain paper Applications. The Applicants using 

plain paper cannot renounce their Equity Shares and shall not utilize the Application Form for any purpose, including, 

renunciation, even if it is received subsequently. For more information, see “– Application on Plain Paper (Non-ASBA)” and 

“– Application on Plain Paper under the ASBA Process” on pages 277 and 283. 
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The CAF consists of four parts: 

Part A: Form for accepting the Equity Shares offered as a part of the Issue, in full or in part, and for applying for additional 

Equity Shares; 

Part B: Form for renunciation of Equity Shares; 

Part C: Form for application of Equity Shares by Renouncee(s); and 

Part D: Form for request for SAFs. 

Option available to the Eligible Equity Shareholders 

The CAFs will clearly indicate the number of Equity Shares that the Eligible Equity Shareholder is entitled to. If the Eligible 

Equity Shareholder applies for an investment in Equity Shares, then such shareholder can: 

 Apply for his/her Rights Entitlement of Equity Shares in full; 

 Apply for his/her Rights Entitlement of Equity Shares in part; 

 Apply for his/her Rights Entitlement of Equity Shares in part and renounce the other part of the Equity Shares; 

 Apply for his/her Rights Entitlement in full and apply for additional Equity Shares; and 

 Renounce his/her Rights Entitlement in full. 

Acceptance of the Issue  

You may accept the offer to participate and apply for your Rights Entitlement, either in full or in part, by filling Part A of the 

CAFs and submit such CAFs along with the Application Money payable to the Bankers to the Issue or any of the collection 

centers as mentioned on the reverse of the CAFs before close of the banking hours on or before the Issue Closing Date or such 

extended time as may be specified by our Board of Directors in this regard. Investors at centers not covered by the collection 

branches of the Bankers to the Issue can send their CAFs together with the cheque drawn at par on a local bank at Mumbai or 

a demand draft payable at Mumbai to the Registrar to the Issue by registered post, speed post or courier so as to reach the 

Registrar to the Issue prior to the Issue Closing Date. Please note that our Company, the Lead Managers or the Registrar to the 

Issue shall not be responsible for delay in the receipt of the CAF attributable to postal delays or if the CAF is misplaced in the 

transit. Such Applications sent to anyone other than the Registrar to the Issue are liable to be rejected. For further details on the 

mode of payment, see “- Mode of Payment for Resident Investors” and “- Mode of Payment for Non-Resident Investors” on 

pages 279 and 280, respectively. 

Additional Equity Shares 

You are eligible to apply for additional Equity Shares over and above your Rights Entitlement, provided that you are eligible 

to apply under applicable law and have applied for all the Equity Shares offered to you without renouncing them in whole or in 

part in favor of any other person(s). Applications for additional Equity Shares shall be considered and Allotment shall be made 

at the sole discretion of our Board, subject to sectoral caps and in consultation if necessary with the Designated Stock Exchange 

and in the manner prescribed under the section “- Basis of Allotment” beginning on page 289. 

If you desire to apply for additional Equity Shares, please indicate your requirement in the place provided for additional Equity 

Shares in Part A of the CAF. Renouncee(s) applying for all the Equity Shares renounced in their favor may also apply for 

additional Equity Shares by indicating details of additional Equity Shares applied for in place provided for additional Equity 

Shares in Part C of CAF. 

Under the foreign exchange regulations currently in force in India, transfers of shares between Non-Residents and residents are 

permitted subject to compliance with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of 

shares is not in compliance with such pricing guidelines or reporting requirements or certain other conditions, then the prior 

approval of the RBI will be required.  

 

Non-resident Investors who are not Eligible Equity Shareholders may not apply for Equity Shares in addition to their Rights 

Entitlement, i.e., non-resident Renouncees who are not existing Shareholders cannot apply for additional Equity Shares. 

 

Where the number of additional Equity Shares applied for exceeds the number of Equity Shares available for Allotment, the 

Allotment would be made in the manner prescribed under the section “-Basis of Allotment” on page 289. 
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For restrictions on applications for additional Equity Shares pursuant to conditions imposed by the RBI, see also “-Procedure 

for Application” beginning on page 273. 

Renunciation 

The Issue includes a right exercisable by you to renounce the Equity Shares offered to you either in full or in part in favor of 

any other person or persons. Your attention is drawn to the fact that our Company shall not Allot and/or register the Equity 

Shares in favor of the following Renouncees: (i) more than three persons (including joint holders); (ii) partnership firm(s) or 

their nominee(s); (iii) minors (except Applications by minors having valid demat accounts as per the demographic details 

provided by the Depositories); (iv) HUFs; or (v) any trust or society (unless such society or trust is registered under the Societies 

Registration Act, 1860, as amended or the Indian Trusts Act, 1882, as amended or any other applicable law relating to societies 

or trusts and is authorized under its constitutional documents or bye-laws to hold Equity Shares, as the case may be). 

Additionally, the Eligible Equity Shareholders may not renounce in favor of persons or entities which would otherwise be 

prohibited from being offered or subscribing for Equity Shares or Rights Entitlement under applicable securities or other laws. 

Eligible Equity Shareholders may also not renounce their Rights Entitlement in favour of persons or entities in the United States 

or to the account or benefit of a U.S. person (as defined in Regulation S) or to who would otherwise be prohibited from being 

offered or subscribing for Equity Shares or Rights Entitlement under applicable securities law. 

Procedure for renunciation 

To renounce all the Equity Shares offered to an Eligible Equity Shareholder in favor of one Renouncee 

If you wish to renounce the offer indicated in Part ‘A’, in whole, please complete Part ‘B’ of the CAF. In case of joint holding, 

all joint holders must sign Part ‘B’ of the CAF in the same order. The person in whose favor renunciation has been made should 

complete and sign Part ‘C’ of the CAF. In case of joint Renouncees, all joint Renouncees must sign Part ‘C’ of the CAF. 

To renounce in part or the whole to more than one Renouncee 

If you wish to either (i) accept this offer in part and renounce the balance, or (ii) renounce the entire offer under the Issue in 

favor of two or more Renouncees, the CAF must be first split into requisite number of forms. Please indicate your requirement 

of SAFs in the space provided for this purpose in Part ‘D’ of the CAF and return the entire CAF to the Registrar so as to reach 

them latest by the close of business hours on the last date of receiving requests for SAFs as provided herein. On receipt of the 

required number of SAFs from the Registrar, the procedure as mentioned in paragraph above shall have to be followed. 

In case the signature of the Eligible Equity Shareholder(s), who has renounced the Equity Shares, does not match with the 

specimen registered with our Company or the Depositories, the Application is liable to be rejected. 

Renouncee(s) 

The person(s) in whose favor the Equity Shares are renounced should fill in and sign Part ‘C’ of the CAF and submit the entire 

CAF to the Bankers to the Issue or any of the collection branches, as mentioned on the reverse of the CAFs on or before the 

Issue Closing Date along with the Application Money in full. 

Change and/or introduction of additional holders 

If you wish to apply for Equity Shares jointly with any other person(s), not more than three including you, who is or are not 

already a joint holder with you, it shall amount to renunciation and the procedure as stated above for renunciation shall have to 

be followed. Even a change in the sequence of the name of joint holders shall amount to renunciation and the procedure, as 

stated above shall have to be followed. 

However, this right of renunciation is subject to the express condition that our Board of Directors shall be entitled in its absolute 

discretion to reject the request for Allotment from the Renouncee(s) without assigning any reason thereof. 

Instructions for Options 

The summary of options available to the Eligible Equity Shareholder is presented below. You may exercise any of the following 

options with regard to the Equity Shares offered, using the CAF. 

S. No. Option Available Action Required 

1.  Accept whole or part of your Rights Entitlement 

without renouncing the balance. 

Fill in and sign Part A (All joint holders must sign in the 

same sequence) 
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S. No. Option Available Action Required 

2.  Accept your Rights Entitlement in full and apply for 

additional Equity Shares 

Fill in and sign Part A including Block III relating to the 

acceptance of entitlement and Block IV relating to 

additional Equity Shares (All joint holders must sign in the 

same sequence) 

3.  Accept a part of your Rights Entitlement and renounce 

the balance to one or more Renouncee(s) 

OR 

Renounce your Rights Entitlement to all the Equity 

Shares offered to you to more than one Renouncee 

Fill in and sign Part D (all joint holders must sign in the 

same sequence) requesting for SAFs. Send the CAF to the 

Registrar so as to reach them on or before the last date for 

receiving requests for SAFs. Splitting will be permitted 

only once. 

On receipt of the SAF take action as indicated below. 

(i) For the Equity Shares you wish to accept, if any, 

fill in and sign Part A. 

(ii) For the Equity Shares you wish to renounce, fill 

in and sign Part B indicating the number of 

Equity Shares renounced and hand it over to the 

Renouncees. 

(iii) Each Renouncee should fill in and sign Part C for 

the Equity Shares accepted by them. 

4.  Renounce your Rights Entitlement in full to one person 

(Joint Renouncees are considered as one). 

Fill in and sign Part B (all joint holders must sign in the 

same sequence) indicating the number of Equity Shares 

renounced and hand it over to the Renouncee. The 

Renouncee must fill in and sign Part C (all joint 

Renouncees must sign) 

5.  Introduce a joint holder or change the sequence of joint 

holders 

This will be treated as renunciation. Fill in and sign Part 

B and the Renouncee must fill in and sign Part C. 

 

In case of Equity Shares held in physical form, Applicant must provide information in the Application as to their 

respective bank account numbers and name of the bank where their account is held to enable Registrar to print the said 

details on the refund order. In case of Equity Shares held in dematerialized form, bank account details furnished by the 

Depositories will be printed on the refund order. 

Please note that: 

 Options (3), (4) and (5) will not be available for Eligible Equity Shareholders applying through ASBA process. 

 Part ‘A’ of the CAF must not be used by any person(s) other than the Eligible Equity Shareholder to whom this Letter 

of Offer has been addressed. If used, this will render the Application invalid. No part of the CAF except Part C, may 

be used by any person(s) other than the Eligible Equity Shareholder to whom this Letter of Offer/Abridged Letter of 

Offer/CAF has been addressed. If used, this will render the Application invalid. 

 Request for each SAF should be made for a minimum of one Equity Share or, in each case, in multiples thereof and 

one SAF for the balance Equity Shares, if any. 

 Request by the Eligible Equity Shareholders for the SAFs should reach the Registrar to the Issue on or before the close 

of business hours on the last date of receiving requests for SAFs as provided herein. 

 Only the Eligible Equity Shareholder to whom this Letter of Offer and/or Abridged Letter of Offer has been addressed 

shall be entitled to renounce and to apply for SAFs. Forms once split cannot be split further. 

 SAFs will be sent to the Eligible Equity Shareholders by post or other means at the Applicant’s risk at their Indian 

addresses only available with our Company. 
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 Eligible Equity Shareholders may not renounce in favour of persons or entities who would otherwise be prohibited 

from being offered or subscribing for Equity Shares or Rights Entitlement under applicable securities laws. 

 Submission of the CAF to the Bankers to the Issue at their collecting branches specified on the reverse of the CAF 

with the form of renunciation (Part B of the CAF) duly filled in shall be conclusive evidence for use of the person(s) 

applying for Equity Shares in Part C of the CAF to receive Allotment of such Equity Shares. 

 While applying for or renouncing their Rights Entitlement, all joint Eligible Equity Shareholders must sign the 

corresponding CAF/SAF and in the same order and as per specimen signatures recorded with our Company or the 

Depositories. 

 Non-resident Eligible Equity Shareholders: Application(s) received from Non-Residents or NRIs, or persons of 

Indian origin residing abroad for allotment of Equity Shares allotted as a part of the Issue shall, inter -alia, be subject 

to conditions, as may be imposed from time to time by the RBI under FEMA in the matter of refund of Application 

Money, Allotment of Equity Shares, subsequent issue and allotment of Equity Shares, interest, export of share 

certificates, etc. In case a Non-Resident or an NRI Eligible Equity Shareholder has specific approval from the RBI, in 

connection with his shareholding, he/she should enclose a copy of such approval with the CAF. 

 Applicants applying through the non-ASBA process must write their corresponding CAF/SAF number at the back of 

the cheque/ demand draft. 

 The RBI has mandated that CTS 2010 standard non-compliant cheques can be presented in clearing only in a reduced 

frequency, i.e. once a week. This may have an impact on timelines for the issuance of the final certificate by the Escrow 

Collection Banks. Hence, the CAF/SAF accompanied by non-CTS cheques could get rejected. In order to ensure listing 

of Equity Shares issued and Allotted pursuant to the Issue in a timely manner, Applicants are advised to use CTS 

cheques or the ASBA facility to make payment. 

Availability of duplicate CAF 

In case the original CAF is not received, or is misplaced by the Eligible Equity Shareholder, the Registrar will issue a duplicate 

CAF on the request of the Eligible Equity Shareholder who should furnish the registered folio number or DP and Client ID 

number and his/ her full name and Indian address to the Registrar. Please note that the request for duplicate CAF should reach 

the Registrar within seven days prior to the Issue Closing Date. Please note that Applicants who are making the Application in 

the duplicate form should not utilize the original CAF for any purpose including renunciation, even if it is received or found 

subsequently. If the Investor violates such requirements, he/ she shall face the risk of rejection of either original CAF or both 

the Applications. Our Company or the Registrar to the Issue or the Lead Managers will not be responsible for postal delays or 

loss of duplicate CAF in transit, if any. 

Application on Plain Paper (Non-ASBA) 

An Eligible Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate CAF may 

make an Application to subscribe to the Issue on plain paper, along with an account payee cheque or demand draft drawn at 

par, net of bank and postal charges payable at Mumbai and the Investor should send such plain paper Application by registered 

post directly to the Registrar to the Issue. For details of the mode of payment, see “Modes of Payment” on page 279 and 280. 

Application on plain paper from any address outside India will not be accepted. 

The envelope should be super scribed “Piramal Enterprises Limited – Rights Issue” and should be postmarked in India. The 

Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the same order and as per 

specimen recorded with our Company or the Depositories, must reach the office of the Registrar before the Issue Closing Date 

and should contain the following particulars: 

 Name of our Company, being Piramal Enterprises Limited; 

 Name and address of the Eligible Equity Shareholder including joint holders; 

 Registered Folio Number/ DP and Client ID No.; 

 Number of Equity Shares held as on Record Date; 

 Share Certificate numbers and distinctive numbers of Equity Shares, if held in physical form; 

 Allotment option preferred - only demat form (including DP ID and Client ID); 
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 Number of Equity Shares entitled to; 

 Number of Equity Shares applied for; 

 Number of additional Equity Shares applied for, if any; 

 Total number of Equity Shares applied for; 

 Total amount paid at the rate of ₹ 1,300 per Equity Share; 

 Particulars of cheque/ demand draft; 

 Savings or current account number and name and address of the bank where the Eligible Equity Shareholder will be 

depositing the refund order (in case of Equity Shares held by the Eligible Equity Shareholder in physical form). In 

case of Equity Shares held in dematerialized form, the Registrar shall obtain the bank account details from the 

information available with the Depositories; 

 Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the officials 

appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in case of 

joint names, irrespective of the total value of the Equity Shares applied for pursuant to the Issue; 

 If the payment is made by a draft purchased from NRE or FCNR or NRO account, as the case may be, an account 

debit certificate from the bank issuing the draft confirming that the draft has been issued by debiting the NRE or FCNR 

or NRO account; 

 Signature of the Applicant (in case of joint holders, to appear in the same sequence and order as they appear in the 

records of our Company or the Depositories); and 

 Additionally, all such Applicants are deemed to have accepted the following: 

“I/ We understand that neither the Rights Entitlement nor the Equity Shares have been, or will be, registered under 

the United States Securities Act of 1933, as amended (the “US Securities Act”) or any United States state securities 

laws, and may not be offered, sold, resold or otherwise transferred within the United States or to the territories or 

possessions thereof (the “United States”) except in a transaction exempt from, or not subject to, the registration 

requirements of the US Securities Act. I/ we understand the offering to which this application relates is not, and under 

no circumstances is to be construed as, an offering of any Equity Shares or Rights Entitlement for sale in the United 

States, or as a solicitation therein of an offer to buy any of the said Equity Shares or Rights Entitlement in the United 

States. Accordingly, I/ we understand that this application should not be forwarded to or transmitted in or to the United 

States at any time. I/ we understand that none of the Company, the Registrar, the Lead Managers or any other person 

acting on behalf of the Company will accept subscriptions from any person, or the agent of any person, who appears 

to be, or who we, the Registrar, the Lead Managers or any other person acting on behalf of the Company has reason 

to believe is in the United States, or if such person is outside India and the United States, such person is not a corporate 

shareholder, or is ineligible to participate in the Issue under the securities laws of their jurisdiction. 

I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by us in any jurisdiction 

or under any circumstances in which such offer or sale is not authorized or to any person to whom it is unlawful to 

make such offer, sale or invitation except under circumstances that will result in compliance with any applicable laws 

or regulations. We satisfy, and each account for which we are acting satisfies, all suitability standards for investors 

in investments of the type subscribed for herein imposed by the jurisdiction of our residence. 

I/ We understand and agree that the Rights Entitlement and Equity Shares may not be reoffered, resold, pledged or 

otherwise transferred except in an offshore transaction in compliance with Regulation S under the US Securities Act 

("Regulation S"), or otherwise pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the US Securities Act. 

I/We (i) am/are, and the person, if any, for whose account I/we am/are acquiring such Rights Entitlement, and/or the 

Equity Shares, is/are outside the United States, and (ii) is/are acquiring the Rights Entitlement and/or the Equity 

Shares in an offshore transaction meeting the requirements of Regulation S. 

I/ We acknowledge that the Company, the Lead Managers, their affiliates and others will rely upon the truth and 

accuracy of the foregoing representations and agreements.” 
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Please note that the Applicants who are making the Application otherwise than on an original CAF shall not be entitled to 

renounce their rights and should not utilize the original CAF for any purpose including renunciation even if it is received or 

found subsequently. If the Eligible Equity Shareholder violates such requirements, he/ she shall face the risk of rejection of 

both the Applications. Our Company shall refund such Application Money to the Eligible Equity Shareholder without any 

interest thereon and no liability shall arise on part of our Company, Lead Managers or our Directors. In cases where multiple 

Applications are submitted, including cases where an Eligible Equity Shareholder submits CAFs along with a plain paper 

Application, such Applications shall be liable to be rejected (other than multiple applications submitted by the Promoter or any 

member of the Promoter Group to meet the minimum subscription requirements applicable to the Issue as described in “-

Subscription to the Issue by the Promoter and the Promoter Group” on page 271. Eligible Equity Shareholders are requested 

to strictly adhere to these instructions. Failure to do so could result in Applications being rejected, with our Company, the Lead 

Managers, our Directors and the Registrar to the Issue not having any liability to the Eligible Equity Shareholders. The plain 

paper application format will be available on the website of the Registrar to the Issue at www.linkintime.co.in.  

Last date for Application 

The last date for submission of the duly filled in CAF or a plain paper Application is January 21, 2020. Our Board or any 

committee thereof, subject to the provisions of the Articles of Association may extend the said date for such period as it may 

determine from time to time, subject to the Issue Period not exceeding 30 days from the Issue Opening Date (inclusive of the 

Issue Opening Date). 

If the CAF or the plain paper Application together with the amount payable, is either: (i) not blocked with an SCSB; or (ii) not 

received by the Bankers to the Issue or the Registrar to the Issue, on or before the close of banking hours on the aforesaid last 

date or such date as may be extended by our Board or the Committee of Directors, the invitation to offer contained in this Letter 

of Offer shall be deemed to have been declined and our Board or the Committee of Directors shall be at liberty to dispose off 

the Equity Shares hereby offered, as provided under the section “- Basis of Allotment” on page 289. 

Modes of Payment 

A separate cheque/demand draft/pay order must accompany each Application. All payments should be made by cheque/demand 

draft/pay order drawn on any bank, (including a cooperative bank), which is situated at and is a member or a sub-member of 

the bankers clearing house located at the center where the CAF is accepted. Outstation cheques /money orders/postal orders 

will not be accepted and CAFs accompanied by such cheque/money orders/postal orders are liable to be rejected. The Registrar 

to the Issue will not accept any payments against applications, if such payments are made in cash. 

 

In terms of the RBI circular (No. DPSS.CO.CHD.No./133/04.07.05/2013-14) dated July 16, 2013, non-CTS cheques will be 

processed in three CTS centres once a week from November 1, 2014 onwards. Investors are advised to use CTS cheques. 

Investors are cautioned that CAFs accompanied by non-CTS cheques are liable to be rejected due to any delay in clearing 

beyond 6 (six) working days from the Issue Closing Date. 

 

Mode of payment for Resident Investors 

 All cheques / demand drafts accompanying the Application should be drawn in favour of “Piramal Enterprises Limited- 

Rights Issue - R” crossed ‘A/c Payee only’ and should be submitted along with the Application to the Bankers to the 

Issue or to the Registrar to the Issue on or before the Issue Closing Date; 

 Investors residing at places other than places where the bank collection centers have been opened by our Company for 

collecting Applications, are requested to send their Applications together with an account payee cheque/ demand draft 

for the full Application Money, net of bank and postal charges drawn at par in favor of “Piramal Enterprises Limited 

– Rights Issue - R”, crossed ‘A/c Payee only’ and payable at Mumbai directly to the Registrar by registered post so as 

to reach them on or before the Issue Closing Date. The envelope should be super scribed “Piramal Enterprises Limited 

– Rights Issue”. Our Company or the Registrar will not be responsible for postal delays or loss of Applications in 

transit, if any.  

 Applications through mails should not be sent in any other manner except as mentioned above. The CAF along with 

the Application Money must not be sent to our Company or the Lead Managers. Applicants are requested to strictly 

adhere to these instructions. 

Mode of payment for Non-Resident Investors 

As regards Applications by non-resident Investors, the following conditions shall apply: 

 Individual non-resident Indian Applicants who are permitted to subscribe for Equity Shares by applicable local 

securities laws can obtain Application from the following address:  
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Link Intime India Private Limited 

C-101, 247 Park 

L B S Marg, Vikhroli (West) 

Mumbai 400 083 

Tel: (91 22) 4918 6200 

E-mail: pel.rights@linkintime.co.in 

Investor grievance e-mail: pel.rights@linkintime.co.in  

Website: www.linkintime.co.in 

Contact person: Sumeet Deshpande 

SEBI registration number: INR000004058 

 Applications from non-resident Investors in any jurisdiction will not be accepted where the offer or sale of the Rights 

Entitlements and Equity Shares may be restricted by applicable securities laws.  

 Non-resident Investors applying from places other than places where the bank collection centers have been opened by 

our Company for collecting applications, are requested to send their CAFs together with demand draft for the full 

Application Money, net of bank and postal charges, in case of application on a non-repatriable basis, drawn in favor 

of “Piramal Enterprises Limited – Rights Issue – NR”, and in case of a repatriable basis, drawn in favour of “Piramal 

Enterprises Limited – Rights Issue – R” crossed ‘A/c Payee only’ payable at Mumbai directly to the Registrar by 

registered post so as to reach them on or before the Issue Closing Date. The envelope should be super scribed Piramal 

Enterprises Limited – Rights Issue”. Our Company or the Registrar will not be responsible for postal delays or loss of 

Applications in transit, if any.  

 Payment by non-residents must be made by demand draft payable at Mumbai/ cheque drawn on a bank account 

maintained with the Escrow Collection Banks or funds remitted from abroad in any of the following ways: 

Application with repatriation benefits 

 By Indian Rupee drafts purchased from abroad and payable at Mumbai or funds remitted from abroad (submitted along 

with Foreign Inward Remittance Certificate); 

 By cheque/draft drawn on an NRE or FCNR Account with the Bankers to the Issue; 

 By Rupee draft purchased by debit to NRE or FCNR Account maintained elsewhere in India and payable at par; 

 FPIs registered with SEBI must utilise funds from special non-resident rupee account; 

 Non-resident Investors with repatriation benefits should draw the cheques/ demand drafts in favour of “Piramal 

Enterprises Limited - Rights Issue - NR”, crossed “A/c Payee only” for full Application Money net of bank and postal 

charges and which should be submitted along with the CAF to the Bankers to the Issue or collection centers or to the 

Registrar; 

 Applicants should note that where payment is made through drafts purchased from NRE or FCNR or NRO accounts 

as the case may be, an account debit certificate from the bank issuing the draft confirming that the draft has been issued 

by debiting the NRE or FCNR or NRO account should be enclosed with the CAF. In the absence of such an account 

debit certificate, the Application shall be considered incomplete and is liable to be rejected. 

Application without repatriation benefits 

 As far as non-residents holding Equity Shares on non-repatriation basis are concerned, in addition to the modes 

specified above, payment may also be made by way of cheque drawn on Non-Resident (Ordinary) Account maintained 

with the Escrow Collection Banks or Rupee Draft purchased out of NRO Account maintained elsewhere in India but 

payable at Mumbai. In such cases, the Allotment of Equity Shares will be on non-repatriation basis. 

 Non-resident Investors without repatriation benefits should draw the cheques/demand drafts in favour of “Piramal 

Enterprises Limited - Rights Issue - R”, crossed “A/c Payee only” for the full Application Money, net of bank and 

postal charges and which should be submitted along with the CAF to the Bankers to the Issue or collection centers or 

to the Registrar; 

 Applicants should note that where payment is made through drafts purchased from NRE or FCNR or NRO accounts, 

as the case may be, an account debit certificate from the bank issuing the draft confirming that the draft has been issued 

by debiting the NRE or FCNR or NRO account should be enclosed with the CAF. In the absence of such an account 

debit certificate, the application shall be considered incomplete and is liable to be rejected. 

mailto:pel.rights@linkintime.co.in
mailto:pel.rights@linkintime.co.in
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 An Eligible Equity Shareholder whose status has changed from resident to non-resident should open a new demat 

account reflecting the changed status. Any Application from a demat account which does not reflect the accurate status 

of the Applicant is liable to be rejected at the sole discretion of our Company and the Lead Managers. 

Notes: 

 In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment in Equity 

Shares can be remitted outside India, subject to tax, as applicable according to the IT Act. 

 In case Equity Shares are allotted on a non-repatriation basis, the dividend and sale proceeds of the Equity Shares 

cannot be remitted outside India. 

 The CAF duly completed together with the amount payable on application must be deposited with the collecting bank 

indicated on the reverse of the CAFs before the close of banking hours on or before the Issue Closing Date. A separate 

cheque or bank draft must accompany each CAF. 

 In case of an Application received from non-residents, Allotment, refunds and other distribution, if any, will be made 

in accordance with the guidelines and rules prescribed by the RBI as applicable at the time of making such Allotment, 

remittance and subject to necessary approvals. 

 Applications received from non-residents, NRIs or persons of Indian origin residing abroad for Allotment of Equity 

Shares shall, amongst other things, be subject to conditions, as may be imposed from time to time by RBI under FEMA, 

in respect of matters including Refund of Application Money, Allotment of Equity Shares, subsequent issue and 

allotment of Equity Shares, interest and export of share certificates. NRIs who intend to make payment through NRO 

accounts shall use the form meant for resident Indians. 

 In the case of NRs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds and other 

disbursements, if any, shall be credited to such account, details of which should be furnished in the appropriate columns 

in the CAF. In the case of NRs who remit their Application Money through Indian Rupee Drafts from abroad, refunds 

and other disbursements, if any will be made in U. S. Dollars at the rate of exchange prevailing at such time subject to 

the permission of RBI. Our Company will not be liable for any loss on account of exchange rate fluctuation for 

converting the Rupee amount into U.S. Dollar or for collection charges charged by the Applicant’s bankers. 

Procedure for Application through the ASBA Process 

This section is for the information of the ASBA Investors proposing to subscribe to the Issue through the ASBA process. Our 

Company and the Lead Managers are not liable for any amendments or modifications or changes in applicable laws or 

regulations, which may occur after the date of this Letter of Offer. Investors who are eligible to apply under the ASBA process 

are advised to make their independent investigations and to ensure that the CAF is correctly filled up. 

The Lead Managers, our Company, its Directors, its employees, affiliates, associates and their respective directors and officers 

and the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions etc. in 

relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by 

SCSBs or applications accepted and uploaded without blocking funds in the ASBA Accounts. It shall be presumed that for 

Applications uploaded by SCSBs, the amount payable on Application has been blocked in the relevant ASBA Account. 

Please note that in accordance with the provisions of the 2011 ASBA Circular, all QIBs and Non-Institutional Investors 

complying with the eligibility conditions prescribed under the SEBI Regulations and the 2009 ASBA Circular must 

mandatorily invest in the Issue through the ASBA process unless otherwise permitted by regulatory authorities or under 

applicable law. All Retail Individual Investors complying with the eligibility conditions have the option to apply through 

the ASBA process or the non-ASBA process. Eligible Equity Shareholders who have renounced their Rights Entitlement 

in part, Renouncees and Eligible Equity Shareholders holding Equity Shares in physical form are not eligible ASBA 

Investors and must apply for Equity Shares only through the Non-ASBA process, irrespective of the Application 

amounts/Applicant category. 

Self Certified Syndicate Banks 

The list of banks which have been notified by SEBI to act as SCSBs for the ASBA Process is provided on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as applicable. For details on 

Designated Branches of SCSBs collecting the CAFs, please refer the above mentioned SEBI links. 

 

Eligible Equity Shareholders who are eligible to apply under the ASBA Process 
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In accordance with the eligibility conditions in the 2009 ASBA Circular and the SEBI Regulations, the option of applying for 

Equity Shares in the Issue through the ASBA Process is only available to the Eligible Equity Shareholders of our Company on 

the Record Date and who: 

 hold the Equity Shares in dematerialized form as on the Record Date and have applied towards his/her Rights 

Entitlements or additional Equity Shares in the Issue in dematerialized form; 

 have not renounced his/her Rights Entitlements in full or in part; 

 are not a Renouncees; 

 are applying through a bank account maintained with SCSBs; and 

 are eligible under applicable securities laws to subscribe for the Rights Entitlement and the Equity Shares in the Issue. 

CAF 

The Registrar will dispatch the CAF to all Eligible Equity Shareholders as per their Rights Entitlement on the Record Date for 

the Issue. Those Investors who wish to apply through the ASBA payment mechanism will have to select this mechanism in Part 

A of the CAF and provide necessary details. 

Investors desiring to use the ASBA Process are required to submit their Applications by selecting the ASBA Option in Part A 

of the CAF only. Application in electronic mode will only be available with such SCSBs who provide such facility. The 

Investors shall submit the CAF to the Designated Branch of the SCSB for authorising such SCSB to block an amount equivalent 

to the amount payable on the Application in their respective ASBA Accounts. 

More than one ASBA Investor may apply using the same ASBA Account, provided that the SCSBs will not accept a total of 

more than five Applications with respect to any single ASBA Account. 

Acceptance of the Issue 

You may accept the Issue and apply for the Equity Shares either in full or in part, by filling Part A of the respective CAFs sent 

by the Registrar, selecting the ASBA process option in Part A of the CAF and submit the same to a Designated Branch of an 

SCSB before the close of the banking hours on or before the Issue Closing Date or such extended time as may be specified by 

our Board of Directors of our Company in this regard. 

Additional Equity Shares 

You are eligible to apply for additional Equity Shares over and above the number of Equity Shares that you are entitled to, 

provided that you are eligible to apply for Equity Shares under applicable law and you have applied for all the Equity Shares 

offered without renouncing them in whole or in part in favor of any other person(s). Applications for additional Equity Shares 

shall be considered and Allotment shall be made at the sole discretion of the Board, in consultation with the Designated Stock 

Exchange and in the manner prescribed under “- Basis of Allotment” on page 289. 

If you desire to apply for additional Equity Shares, please indicate your requirement in the place provided for additional Equity 

Shares in Part A of the CAF. 

For restrictions on applications for additional Equity Shares pursuant to conditions imposed by the RBI, see also “- Procedure 

for Application” beginning on page 273. 

Renunciation under the ASBA Process 

ASBA Investors can neither be Renouncees, nor can renounce their Rights Entitlement. 

Mode of payment under ASBA process 

The Investor applying under the ASBA Process agrees to block the entire Application Money with the submission of the CAF, 

by authorizing the SCSB to block an amount, equivalent to the Application Money, in an ASBA Account. 

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the CAF, the SCSB 

shall block an amount equivalent to the Application Money mentioned in the CAF until it receives instructions from the 

Registrar. Upon receipt of intimation from the Registrar, the SCSBs shall transfer such amount as per the Registrar’s instruction 

from the ASBA Account. This amount will be transferred in terms of the SEBI Regulations, into a separate bank account 

maintained by our Company, other than the bank account referred to in sub-section (3) of Section 40 of the Companies Act. 
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The balance amount remaining after the finalization of the Basis of Allotment shall be unblocked by the SCSBs on the basis of 

the instructions issued in this regard by the Registrar and the Lead Managers to the respective SCSB. 

The Investor applying under the ASBA Process would be required to give instructions to the respective SCSBs to block the 

entire Application Money at the time of the submission of the CAF. 

The SCSB may reject the Application at the time of acceptance of CAF if the ASBA Account, details of which have been 

provided by the Investor in the CAF does not have sufficient funds equivalent to the amount payable on application mentioned 

in the CAF. Subsequent to the acceptance of the Application by the SCSB, our Company would have a right to reject the 

Application only on technical grounds. 

Please note that in accordance with the provisions of the 2011 ASBA Circular, all QIBs and Non-Institutional Investors 

complying with the eligibility conditions prescribed under the SEBI Regulations and the 2009 ASBA Circular must mandatorily 

invest in the Issue through the ASBA process unless otherwise permitted by regulatory authorities or under applicable law. All 

Retail Individual Investors complying with the eligibility conditions have the option to apply through the ASBA process or the 

non-ASBA process. Eligible Equity Shareholders who have renounced their Rights Entitlement in part, Renouncees and Eligible 

Equity Shareholders holding Equity Shares in physical form are not eligible ASBA Investors and must apply for Equity Shares 

only through the non-ASBA process, irrespective of the Application amounts/ Applicant category 

Options available to the Eligible Equity Shareholders applying under the ASBA Process 

The summary of options available to the Eligible Equity Shareholders is presented below. You may exercise any of the 

following options with regard to the Equity Shares, using the respective CAFs received from Registrar: 

Sr. 

No. 

Option Available Action Required 

1. Accept whole or part of your Rights 

Entitlement without renouncing the 

balance. 

Fill in and sign Part A of the CAF (All joint holders must sign in the same 

sequence) 

2. Accept your Rights Entitlement in 

full and apply for additional Equity 

Shares. 

Fill in and sign Part A of the CAF including Block III relating to the 

acceptance of entitlement and Block IV relating to additional Equity Shares 

(All joint holders must sign in the same sequence) 

 

The Eligible Equity Shareholders applying under the ASBA Process will need to select the ASBA option process in the 

CAF and provide necessary details as required. However, in cases where this option is not selected, but the CAF is 

tendered to a Designated Branch of an SCSB with the relevant details required under the ASBA process option and the 

SCSB blocks the requisite amount, then that CAFs would be treated as if the Investor has selected to apply through the 

ASBA process option. 

Application on Plain Paper under the ASBA Process 

 

An Eligible Equity Shareholder who has neither received the original CAF nor is in a position to obtain the duplicate CAF and 

who is applying under the ASBA Process may make an application to subscribe to the Issue on plain paper. Eligible Equity 

Shareholders shall submit the plain paper application to a Designated Branch of an SCSB for authorizing such SCSB to block 

an amount equivalent to the amount payable on the application in the bank account maintained with such SCSB.  

 

The envelope should be superscribed “Piramal Enterprises Limited – Rights Issue”. The Application on plain paper, duly signed 

by the Eligible Equity Shareholder including joint holders, in the same order and as per specimen recorded with our Company or 

the Depositories, must reach the Designated Branch of the SCSB before the Issue Closing Date and should contain the following 

particulars: 

 

 Name of our Company, being Piramal Enterprises Limited; 

 Name and address of the Eligible Equity Shareholder including joint holders; 

 DP and Client ID No.; 

 Number of Equity Shares held as on Record Date; 

 Number of Equity Shares entitled to; 

 Number of Equity Shares applied for; 

 Number of additional Equity Shares applied for, if any; 

 Total number of Equity Shares applied for; 

 Total amount paid at the rate of ₹ 1,300 per Equity Share; 

 In case of non-resident Eligible Equity Shareholders making an application from an Indian address, details of the 
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NRE/FCNR/NRO Account such as the account. 

 Details of the ASBA Account such as the account number, name, address and branch of the relevant SCSB; 

 Except for Applications on behalf of the Central or State Government, the residents of Sikkim and officials appointed 

by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in case of joint names, 

irrespective of the total value of the Equity Shares applied for pursuant to the Issue; 

 Signature of the Applicant (in case of joint holders, to appear in the same sequence and order as they appear in the 

records of our Company or the Depositories); and 

 Additionally, all such Applicants are deemed to have accepted the following: 

 

“I/ We understand that neither the Rights Entitlement nor the Equity Shares have been, or will be, registered under 

the United States Securities Act of 1933, as amended (the “US Securities Act”) or any United States state securities 

laws, and may not be offered, sold, resold or otherwise transferred within the United States or to the territories or 

possessions thereof (the “United States”) except in a transaction exempt from, or not subject to, the registration 

requirements of the US Securities Act. I/ we understand the offering to which this application relates is not, and under 

no circumstances is to be construed as, an offering of any Equity Shares or Rights Entitlement for sale in the United 

States, or as a solicitation therein of an offer to buy any of the said Equity Shares or Rights Entitlement in the United 

States. Accordingly, I/ we understand that this application should not be forwarded to or transmitted in or to the United 

States at any time. I/ we understand that none of the Company, the Registrar, the Lead Managers or any other person 

acting on behalf of the Company will accept subscriptions from any person, or the agent of any person, who appears 

to be, or who we, the Registrar, the Lead Managers or any other person acting on behalf of the Company has reason 

to believe is in the United States, or if such person is outside India and the United States, such person is not a corporate 

shareholder, or is ineligible to participate in the Issue under the securities laws of their jurisdiction. 

I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired by us in any jurisdiction 

or under any circumstances in which such offer or sale is not authorized or to any person to whom it is unlawful to 

make such offer, sale or invitation except under circumstances that will result in compliance with any applicable laws 

or regulations. We satisfy, and each account for which we are acting satisfies, all suitability standards for investors 

in investments of the type subscribed for herein imposed by the jurisdiction of our residence. 

I/ We understand and agree that the Rights Entitlement and Equity Shares may not be reoffered, resold, pledged or 

otherwise transferred except in an offshore transaction in compliance with Regulation S under the US Securities Act 

("Regulation S"), or otherwise pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the US Securities Act. 

I/We (i) am/are, and the person, if any, for whose account I/we am/are acquiring such Rights Entitlement, and/or the 

Equity Shares, is/are outside the United States, and (ii) is/are acquiring the Rights Entitlement and/or the Equity 

Shares in an offshore transaction meeting the requirements of Regulation S. 

I/ We acknowledge that the Company, the Lead Managers, their affiliates and others will rely upon the truth and 

accuracy of the foregoing representations and agreements.” 

Please note that the Applicants who are making the Application otherwise than on an original CAF shall not be entitled 

to renounce their rights and should not utilize the original CAF for any purpose including renunciation even if it is 

received or found subsequently. If the Eligible Equity Shareholder violates such requirements, he/ she shall face the 

risk of rejection of both the Applications. Our Company shall refund such Application Money to the Eligible Equity 

Shareholder without any interest thereon and no liability shall arise on part of our Company, the Lead Managers or our 

Directors. In cases where multiple Applications are submitted, including cases where an Investor submits CAFs along 

with a plain paper Application, such Applications shall be liable to be rejected. Investors are requested to strictly adhere 

to these instructions. Failure to do so could result in Applications being rejected, with our Company, the Lead 

Managers and the Registrar to the Issue not having any liability to the Investor. The plain paper Application format 

will be available on the website of the Registrar to the Issue at www.linkintime.co.in. 
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Allotment only in Dematerialized Form 

The Allotment of Equity Shares will be in dematerialized form only. The Equity Shares Allotted to the Applicants who do 

not have demat accounts or who have not specified their demat details, will be kept in abeyance till receipt of the details of the 

demat account of such Applicants. See “Risk Factors – Risks Relating to the Equity Shares and the Issue – Investors will not 

have the option of getting the allotment of Equity Shares in physical form.” on page 44. 

General instructions for Investors applying under the ASBA Process  

(a) Please read the instructions printed on the respective CAF carefully. 

(b) Application should be made on the printed CAF only and should be completed in all respects. The CAF found 

incomplete with regard to any of the particulars required to be given therein, and/or which are not completed in 

conformity with the terms of this Letter of Offer, Abridged Letter of Offer are liable to be rejected. The CAF must be 

filled in English. 

(c) ASBA Applicants are required to select ASBA option/mechanism in Part A of the CAF and provide necessary details, 

including details of the ASBA Account, authorizing the SCSB to block an amount equal to the Application Money in 

the ASBA Account mentioned in the CAF, and including the signature of the ASBA Account holder if the ASBA 

Account holder is different from the Applicant. 

(d) The CAF or plain paper Application in the ASBA Process should be submitted at a Designated Branch of the SCSB 

and whose bank account details are provided in the CAF and not to the Bankers to the Issue or Escrow Collection 

Banks (assuming that such Escrow Collection Bank is not a SCSB), to our Company, the Registrar or the Lead 

Managers. Eligible Equity Shareholders participating in the Issue other than through ASBA process are required to fill 

Part A of the CAF and submit the CAF along with Application Money before close of banking hours on or before the 

Issue Closing Date or such extended time as may be specified by our Board in this regard. 

(e) All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention his/her PAN 

allotted under the IT Act, irrespective of the amount of the application. Except for Applications on behalf of the Central 

or the State Government, the residents of Sikkim and the officials appointed by the courts, CAFs without PAN will 

be considered incomplete and are liable to be rejected. With effect from August 16, 2010, the demat accounts 

for Investors for which PAN details have not been verified shall be “suspended for credit” and no allotment 

and credit of Equity Shares pursuant to the Issue shall be made into the accounts of such Investors. 

(f) All payments will be made by blocking the amount in the ASBA Account. Cash payment or payment by cheque or 

demand draft or pay order is not acceptable in the ASBA process. In case payment is effected in contravention of this, 

the Application may be deemed invalid and the Application Money will be refunded and no interest will be paid 

thereon. 

(g) Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to the 

Constitution of India. Signatures other than in English or Hindi and thumb impression must be attested by a Notary 

Public or a Special Executive Magistrate under his/her official seal. The Investors must sign the Application as per the 

specimen signature recorded with our Company or the Depositories. 

(h) In case of joint holders, all joint holders must sign the relevant part of the Application in the same order and as per the 

specimen signature(s) recorded with our Company or the Depositories. In case of joint Applicants, reference, if any, 

will be made in the first Applicant’s name and all communication will be addressed to the first Applicant. 

(i) All communication in connection with Applications for the Equity Shares, including any change in address of the 

Investors should be addressed to the Registrar prior to the date of Allotment in the Issue quoting the name of the 

first/sole Applicant, folio numbers and CAF number. 

(j) Only the Eligible Equity Shareholders to whom the Equity Shares have been offered shall be eligible to participate 

under the ASBA process. Renouncee(s) shall not be eligible to participate under the ASBA process. 

(k) Only Eligible Equity Shareholders who are eligible to subscribe for Rights Entitlement and Equity Shares in their 

respective jurisdictions under applicable securities laws are eligible to participate. 

(l) Only the Eligible Equity Shareholders holding shares in demat form are eligible to participate through the ASBA 

process. 

(m) Eligible Equity Shareholders who have renounced their entitlement in part or in full are not entitled to apply using the 

ASBA process. 
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(n) Please note that in accordance with the provisions of the 2011 ASBA Circular, all QIBs and Non-Institutional Investors 

complying with the eligibility conditions prescribed under the SEBI Regulations and the 2009 ASBA Circular must 

mandatorily invest in the Issue through the ASBA process, unless otherwise permitted by regulatory authorities or 

under applicable law. All Retail Individual Investors complying with the eligibility conditions have the option to apply 

through the ASBA process or the non-ASBA process. Eligible Equity Shareholders who have renounced their Rights 

Entitlement in part, Renouncees and Eligible Equity Shareholders holding Equity Shares in physical form are not 

eligible ASBA Investors and must apply for Equity Shares only through the non-ASBA process, irrespective of the 

Application amounts/ Applicant category.  

(o) Please note that ASBA Applications may be submitted at all designated branches of the SCSBs available on the SEBI 

website at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 or 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as applicable. 

(p) In case of non – receipt of CAF, application can be made on plain paper mentioning all necessary details as mentioned 

under the section “- Applications on Plain Paper under the ASBA Process” on pages 283 and 284. 

(q) Investors are required to ensure that the number of Equity Shares applied for by them do not exceed the investment 

limits or maximum number of Equity Shares that can be held by the prescribed under applicable law. 

Do’s: 

(a) Ensure that the ASBA Process option is selected in Part A of the CAF and necessary details are filled in. 

(b) Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary 

account is active as the Equity Shares will be allotted in the dematerialized form only. 

(c) Ensure that the CAFs are submitted with the Designated Branch of the SCSBs and details of the correct bank account 

have been provided in the CAF. 

(d) Ensure that there are sufficient funds (equal to {number of Equity Shares applied for} X {Issue Price of Equity Shares}) 

available in the ASBA Account mentioned in the CAF before submitting the CAF to the respective Designated Branch 

of the SCSB. 

(e) Ensure that you have authorised the SCSB for blocking funds equivalent to the total Application Money mentioned in 

the CAF, in the ASBA Account, of which details are provided in the CAF and have signed such CAF. 

(f) Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of the 

CAF in physical form. 

(g) Except for CAFs submitted on behalf of the Central or the State Government, residents of Sikkim and the officials 

appointed by the courts, each Applicant should mention their PAN allotted under the IT Act. 

(h) Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account is held 

with the Depository Participant. In case the CAF is submitted in joint names, ensure that the beneficiary account is 

also held in same joint names and such names are in the same sequence in which they appear in the CAF. 

(i) Ensure that the Demographic Details are updated, true and correct, in all respects. 

(j) Ensure that the account holder in whose bank account the funds are to be blocked has signed authorising such funds 

to be blocked. 

(k) Investors are requested to ensure that the number of Equity Shares applied for by them do not exceed the prescribed 

limits under applicable law. 

Don’ts: 

(a) Do not apply if you are not eligible to participate in the Issue pursuant to the securities laws applicable to your 

jurisdiction. 

(b) Do not apply on duplicate CAF after you have submitted a CAF to a Designated Branch of the SCSB. 

(c) Do not pay the Application Money in cash, by money order, pay order or postal order. 
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(d) Do not send your physical CAFs to the Lead Managers, the Registrar, the Escrow Collection Banks (assuming that 

such Escrow Collection Bank is not a SCSB), a branch of the SCSB which is not a Designated Branch of the SCSB or 

our Company; instead submit such CAFs the same to a Designated Branch of the SCSB only. 

(e) Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground. 

(f) Do not apply if your ASBA account has been used for five Applications. 

(g) Do not apply through the ASBA Process if you are not an ASBA Investor. 

(h) Do not instruct the SCSBs to release the funds blocked under the ASBA Process. 

Grounds for technical rejection under the ASBA Process 

In addition to the grounds listed under section “- Grounds for technical rejections for non-ASBA Investors” beginning on page 

294, Investors are advised to note that Applications are liable to be rejected on technical grounds, including the following: 

(a) Application on a SAF. 

(b) Application for allotment of Rights Entitlements or additional Equity Shares which are in physical form. 

(c) DP ID and Client ID mentioned in CAF not matching with the DP ID and Client ID records available with the Registrar. 

(d) Sending an ASBA Application on plain paper to any person other than a Designated Branch of an SCSB. 

(e) Sending CAF to Lead Managers, Registrar, Escrow Collection Banks (assuming that such Escrow Collection Bank is 

not a SCSB), to a branch of a SCSB which is not a Designated Branch of the SCSB or our Company. 

(f) Renouncee applying under the ASBA Process. 

(g) Submission of more than five CAFs per ASBA Account. 

(h) Insufficient funds are available with the SCSB for blocking the amount. 

(i) Funds in the ASBA Account whose details are mentioned in the CAF having been frozen pursuant to regulatory orders. 

(j) Account holder not signing the CAF or declaration mentioned therein. 

(k) CAFs that do not include the certification set out in the CAF to the effect that the subscriber is authorized to acquire 

the Equity Shares in compliance with all applicable laws and regulations. 

(l) CAFs which have evidence of being executed in or dispatched from any restricted jurisdiction. 

(m) Application by an Eligible Equity Shareholder which is eligible under the 2009 ASBA Circular, where the cumulative 

value of Equity Shares applied for is more than ₹ 200,000 but has applied separately through split CAFs of less than ₹ 

200,000 and has not done so through the ASBA process. 

(n) Multiple CAFs submitted by an Investor, including cases where an Investor submits CAFs along with a plain paper 

Application. 

(o) Submitting the GIR instead of the PAN. 

(p) An Eligible Equity Shareholder, who is not complying with any or all of the conditions for being an ASBA Investor, 

applies under the ASBA process. 

(q) Applications by persons not competent to contract under the Indian Contract Act, 1872, as amended, except 

Applications by minors having valid demat accounts as per the Demographic Details provided by the Depositories. 

(r) ASBA Bids by an SCSB on its own account, other than through an ASBA Account in its own name with any other 

SCSB. 

(s) Applications by Applicants ineligible to make Applications through the ASBA process, made through the ASBA 

process. 
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(t) If an Investor is (a) debarred by SEBI and/or (b) if SEBI has revoked the order or has provided any interim relief then 

failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlement. 

(u) Failure to mention an Indian address in the Application. Application with foreign address shall be liable to be rejected. 

(v) CAFs where our Company believes that CAF is incomplete or acceptance of such CAF may infringe applicable legal 

or regulatory requirements. 

Depository account and bank details for Investors applying under the ASBA Process. 

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THE ASBA PROCESS TO RECEIVE 

THEIR EQUITY SHARES IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN 

WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD DATE. ALL INVESTORS 

APPLYING UNDER THE ASBA PROCESS SHOULD MENTION THEIR DEPOSITORY PARTICIPANT’S NAME, 

DEPOSITORY PARTICIPANT IDENTIFICATION NUMBER AND BENEFICIARY ACCOUNT NUMBER IN THE 

CAF. INVESTORS APPLYING UNDER THE ASBA PROCESS MUST ENSURE THAT THE NAME GIVEN IN THE 

CAF IS EXACTLY THE SAME AS THE NAME IN WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE 

THE CAF IS SUBMITTED IN JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY ACCOUNT 

IS ALSO HELD IN THE SAME JOINT NAMES AND ARE IN THE SAME SEQUENCE IN WHICH THEY APPEAR 

IN THE CAF OR PLAIN PAPER APPLICATIONS, AS THE CASE MAY BE. 

Investors applying under the ASBA Process should note that on the basis of name of these Investors, Depository 

Participant’s name and identification number and beneficiary account number provided by them in the CAF or the 

plain paper Applications, as the case may be, the Registrar to the Issue will obtain from the Depository, Demographic 

Details of the Investors. Hence, Investors applying under the ASBA Process should carefully fill in their Depository 

Account details in the Application. 

These Demographic Details would be used for all correspondence with such Investors including mailing of the letters intimating 

unblocking of bank account of the respective Investor. The Demographic Details given by the Investors in the Applications 

would not be used for any other purposes by the Registrar. Hence, Investors are advised to update their Demographic Details 

as provided to their Depository Participants. 

By signing the Applications, the Investors applying under the ASBA Process would be deemed to have authorised the 

Depositories to provide, upon request, to the Registrar, the required Demographic Details as available on its records. 

Letters intimating Allotment and unblocking or refund (if any) would be mailed at the address of the Investor applying 

under the ASBA Process as per the Demographic Details received from the Depositories. The Registrar will give 

instructions to the SCSBs for unblocking funds in the ASBA Account to the extent Equity Shares are not allotted to such 

Investor. Investors applying under the ASBA Process may note that delivery of letters intimating unblocking of the 

funds may get delayed if the same once sent to the address obtained from the Depositories are returned undelivered. In 

such an event, the address and other details given by the Investor in the Application would be used only to ensure 

dispatch of letters intimating unblocking of the ASBA Accounts. 

Note that any such delay shall be at the sole risk of the Investors applying under the ASBA Process and none of our 

Company, the SCSBs or the Lead Managers shall be liable to compensate the Investor applying under the ASBA Process 

for any losses caused due to any such delay or liable to pay any interest for such delay. 

In case no corresponding record is available with the Depositories that matches three parameters, (a) names of the Investors 

(including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account number, then such Applications 

are liable to be rejected. 

Multiple Applications 

A separate Application can be made in respect of each scheme of a Mutual Fund registered with the SEBI and such Applications 

shall not be treated as multiple applications. For details, see “ – Investment by Mutual Funds” below on page 296. 

In cases where multiple CAFs are submitted, including cases where an Investor submits CAFs along with a plain paper 

Application or multiple plain paper Applications, such Applications shall be treated as multiple applications and are liable to 

be rejected (other than multiple applications submitted by any of the Promoter or members of the Promoter Group to meet the 

minimum subscription requirements applicable to the Issue as described in “-Subscription to the Issue by the Promoter and the 

Promoter Group” on page 271). 
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Issue Schedule  

Issue Opening Date: January 7, 2020 

Last date for receiving requests for SAFs:  January 14, 2020 

Issue Closing Date: January 21, 2020 

 

Our Board may however decide to extend the Issue Period as it may determine from time to time but not exceeding 30 days 

from the Issue Opening Date (inclusive of the Issue Opening Date). 

Basis of Allotment 

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the CAF, the Articles of Association 

of our Company and the approval of the Designated Stock Exchange, our Board will proceed to allot the Equity Shares in the 

following order of priority: 

(a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlement either in full or in 

part and also to the Renouncee(s) who has/ have applied for Equity Shares renounced in its/their favour, in full or in 

part, as adjusted for fractional entitlement. 

(b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity Shareholders with 

zero entitlement, would be given preference in allotment of one additional Equity Share each if they apply for 

additional Equity Shares. Allotment under this head shall be considered if there are any unsubscribed Equity Shares 

after allotment under (a) above. If number of Equity Shares required for Allotment under this head are more than the 

number of Equity Shares available after Allotment under (a) above, the Allotment would be made on a fair and 

equitable basis in consultation with the Designated Stock Exchange and will not be a preferential allotment. 

(c) Allotment to the Eligible Equity Shareholders who have applied for the, full extent of their Rights Entitlement and 

have also applied for additional Equity Shares shall be made as far as possible on an equitable basis having due regard 

to the number of Equity Shares held by them on the Record Date, provided there are any unsubscribed Equity Shares 

after making full Allotment under (a) and (b) above. The Allotment of such Equity Shares will be at the sole discretion 

of our Board in consultation with the Designated Stock Exchange, as a part of the Issue and will not be a preferential 

allotment. 

(d) Allotment to Renouncees who having applied for all the Equity Shares renounced in their favor, have applied for 

additional Equity Shares will be made provided there is surplus available after making full Allotment under (a), (b) 

and (c) above. The Allotment of such Equity Shares shall be made on a proportionate basis as part of the Issue and 

will not be a preferential allotment. 

(e) Allotment to any other person that our Board may deem fit provided there is surplus available after making Allotment 

under (a), (b), (c) and (d) above, and the decision of our Board in this regard shall be final and binding. 

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed portion, the same shall be 

deemed to be ‘unsubscribed’ for the purpose of Regulation 3(1)(b) of the Takeover Regulations. 

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the Designated 

Branches, a list of the ASBA Investors who have been Allotted Equity Shares in the Issue, along with: 

(a) The amount to be transferred from the ASBA Account to the separate bank account opened by our Company for the 

Issue, for each successful ASBA Application; 

(b) The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 

(c) The details of rejected ASBA Applications, if any, to enable the SCSBs to unblock the respective ASBA Accounts. 

Allotment Advices/ Refund Orders 

Our Company will issue and dispatch Allotment advice and refund instructions to the clearing system in case of electronic 

refunds or letters of regret, as the case may be, along with refund orders or credit the Allotted Equity Shares to the respective 

beneficiary accounts, if any, within a period of 15 days from the Issue Closing Date. In case of failure to do so, our Company 

shall pay interest at the prescribed rate. 

Investors residing at centers where clearing houses are managed by the RBI will get refunds through National Automated 

Clearing House (“NACH”) except where Investors have not provided the details required to send electronic refunds. 
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In case of those Investors who have opted to receive their Rights Entitlement in dematerialized form using electronic credit 

under the depository system, advice regarding their credit of the Equity Shares shall be given separately. Investors to whom 

refunds are made through electronic transfer of funds will be sent a letter through ordinary post intimating them about the mode 

of credit of refund within 15 days of the Issue Closing Date. 

The Allotment pursuant to the Issue will only be made in dematerialized form only. Please refer to “Risk Factors – Risks 

Relating to the Equity Shares and the Issue – Investors will not have the option of getting the allotment of Equity Shares in 

physical form.” on page 44. 

In the case of non-resident Eligible Equity Shareholders or Investors who remit their Application Money from funds held in the 

NRE or FCNR Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited to 

such accounts, the details of which should be furnished in the CAF. Subject to applicable law and other approvals, in case of 

non-resident Eligible Equity Shareholders or Investors who remit their Application Money through Indian Rupee demand drafts 

purchased from abroad, refund and/or payment of dividend or interest and any other disbursement, shall be credited to such 

accounts and will be made after deducting bank charges or commission in U.S. Dollars, at the rate of exchange prevailing at 

such time. Our Company will not be responsible for any loss on account of exchange rate fluctuations for conversion of the 

Indian Rupee amount into U.S. Dollars.  

Payment of Refund 

Mode of making refunds 

The payment of refund, if any, would be done through any of the following modes: 

1. NACH – NACH is a consolidated system of electronic clearing service. Payment of refund would be done through 

NACH for Applicants having an account at one of the centers specified by the RBI, where such facility has been made 

available. This would be subject to availability of complete bank account details including MICR code wherever 

applicable from the depository. The payment of refund through NACH is mandatory for Applicants having a bank 

account at any of the centers where NACH facility has been made available by the RBI (subject to availability of all 

information for crediting the refund through NACH including the MICR code as appearing on a cheque leaf, from the 

Depositories), except where the Applicant is otherwise disclosed as eligible to get refunds through NEFT or Direct 

Credit or RTGS. 

2. National Electronic Fund Transfer (“NEFT”) – Payment of refund shall be undertaken through NEFT wherever the 

Investors’ bank has been assigned the Indian Financial System Code (“IFSC Code”), which can be linked to a MICR, 

allotted to that particular bank branch. IFSC Code will be obtained from the website of RBI as on a date immediately 

prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the Investors have registered their 

nine digit MICR number and their bank account number with the Registrar to our Company or with the Depository 

Participant while opening and operating the demat account, such MICR number and the bank account number will be 

duly mapped with the IFSC Code of that particular bank branch and the payment of refund will be made to the Investors 

through this method. 

3. Direct Credit – Investors having bank accounts with the Bankers to the Issue shall be eligible to receive refunds through 

direct credit. Charges, if any, levied by the relevant bank(s) for such refund would be borne by our Company. 

4. RTGS – If the refund amount exceeds ₹ 200,000, Investors have the option to receive refund through RTGS. Such 

eligible Investors who indicate their preference to receive refund through RTGS are required to provide the IFSC Code 

in the CAF. In the event such IFSC Code is not provided, refund shall be made through NACH or any other eligible 

mode. Charges, if any, levied by the Refund Bank for the same would be borne by our Company. Charges, if any, 

levied by the Investor’s bank receiving the credit would be borne by the Investor. 

5. For all other Investors the refund orders will be dispatched through speed post or registered post. Such refunds will be 

made by cheques, pay orders or demand drafts drawn in favor of the sole/first Investor and payable at par. 

6. Credit of refunds to Investors in any other electronic manner, permissible under the banking laws, which are in force, 

and is permitted by SEBI from time to time. 

Refund payment to Non-residents 

Where Applications are accompanied by Indian rupee drafts purchased abroad and payable at Mumbai, refunds will be made 

in Indian rupees based on the U.S. dollars equivalent which ought to be refunded. Indian rupees will be converted into U.S. 

dollars at the rate of exchange, which is prevailing on the date of refund. The exchange rate risk on such refunds shall be borne 

by the concerned Applicant and our Company shall not bear any part of the risk. 
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Where the Applications made are accompanied by NRE, FCNR or NRO cheques, refunds will be credited to the respective 

accounts, on which such cheques were drawn and details of which were provided in the CAF. 

Printing of Bank Particulars on Refund Orders 

As a matter of precaution against possible fraudulent encashment of refund orders due to loss or misplacement, the particulars 

of the Investor’s bank account are mandatorily required to be given for printing on the refund orders. Bank account particulars, 

where available, will be printed on the refund orders or refund warrants which can then be deposited only in the account 

specified. Our Company will, in no way, be responsible if any loss occurs through these instruments falling into improper hands 

either through forgery or fraud. 

Allotment advice or Demat Credit 

Allotment advice or demat credit or letters of regret will be dispatched to the registered address of the first named Investor or 

respective beneficiary accounts will be credited within 15 days, from the Issue Closing Date.  

The Allotment pursuant to the Issue will only be made to the Eligible Equity Shareholders holding Equity Shares in 

dematerialized form. Please refer to “Risk Factors – Risks Relating to the Equity Shares and the Issue – Investors will not have 

the option of getting the allotment of Equity Shares in physical form.” on page 44. 

Please note that pursuant to a press release dated December 3, 2018 issued by the SEBI, with effect from April 1, 2019, a 

transfer of listed Equity Shares cannot be processed unless the Equity Shares are held in dematerialized form (except in case of 

transmission or transposition) of Equity Shares. 

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR IN THE ISSUE CAN BE ALLOTTED ONLY IN 

DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT / CORRESPONDING PAN IN 

WHICH THE EQUITY SHARES ARE HELD BY SUCH ASBA INVESTOR ON THE RECORD DATE. 

Investors shall be allotted the Equity Shares in dematerialized (electronic) form only. Our Company has signed a tripartite 

agreement with NSDL and Registrar to the Issue on February 19, 2010 which enables the Investors to hold and trade in the 

securities issued by our Company in a dematerialized form, instead of holding the Equity Shares in the form of physical 

certificates. Our Company has also signed a tripartite agreement with CDSL, Registrar to the Issue on February 15, 2010 which 

enables the Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead of holding the 

Equity Shares in the form of physical certificates. 

In the Issue, the Allottees will receive their Equity Shares in the form of an electronic credit to their beneficiary account as 

given in the Application, after verification with a Depository Participant, Investors will have to give the relevant particulars for 

this purpose in the appropriate place in the CAF. Allotment advice and refund orders (if any) would be sent directly to the 

Investor by the Registrar to the Issue but the Investor’s depository participant will provide to him the confirmation of the credit 

of such Equity Shares to the Investor’s depository account. 

The procedure for availing the facility for Allotment of Equity Shares in the Issue in the electronic form is as under: 

 Open a beneficiary account with any Depository Participant (care should be taken that the beneficiary account should 

carry the name of the holder in the same manner as is registered in the records of our Company. In the case of joint 

holding, the beneficiary account should be opened carrying the names of the holders in the same order as registered in 

the records of our Company). In case of Investors having various folios in our Company with different joint holders, 

the Investors will have to open separate accounts for each such holding. Those Investors who have already opened 

such beneficiary account(s) need not adhere to this step. 

 For Eligible Equity Shareholders already holding Equity Shares in dematerialized form as on the Record Date, the 

beneficial account number shall be printed on the CAF. For those who open accounts later or those who change their 

accounts and wish to receive their Equity Shares pursuant to the Issue by way of credit to such account, the necessary 

details of their beneficiary account should be filled in the space provided in the CAF. It may be noted that the Allotment 

of Equity Shares pursuant to the Issue may be made in dematerialized form even if the original Equity Shares are not 

dematerialized. Nonetheless, it should be ensured that the depository account is in the name(s) of the Investors and the 

names are in the same order as in the records of our Company or the Depositories. 

The responsibility for correctness of information (including the Investor’s age and other details) filled in the CAF vis-à-vis such 

information with the Investor’s Depository Participant, would rest with the Investor. Investors should ensure that the names of 

the Investors and the order in which they appear in CAF should be the same as registered with the Investor’s Depository 

Participant. 
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If incomplete or incorrect beneficiary account details are given in the Application, the Investor will not be allotted the Equity 

Shares and the Application shall be treated as incomplete and rejected. 

The Equity Shares allotted to Applicants in dematerialized form, would be directly credited to the beneficiary account as given 

in the Application after verification.  

Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of Equity Shares in 

the Issue. In case these details are incomplete or incorrect, the Application is liable to be rejected. 

Non-transferable allotment advice/ refund orders will be sent directly to the Investors by the Registrar to the Issue. 

General instructions for non-ASBA Investors 

(a) Please read the instructions printed on the CAF carefully. 

(b) In accordance with the provisions of the 2011 ASBA Circular, all QIBs and Non – Institutional Investors complying 

with the eligibility conditions prescribed under the SEBI Regulations and the 2009 ASBA Circular must mandatorily 

invest in the Issue through the ASBA process, unless otherwise permitted by regulatory authorities or under applicable 

law. All Retail Individual Investors complying with the eligibility conditions have the option to apply through the 

ASBA process or the non-ASBA process. Eligible Equity Shareholders who have renounced their Rights Entitlement 

in part, Renouncees and Eligible Equity Shareholders holding Equity Shares in physical form are not eligible ASBA 

Investors and must apply for Equity Shares only through the non- ASBA process, irrespective of the Application 

amount/Applicant category. 

(c) Application should be made on the printed CAF, provided by our Company except as stated in the section “- 

Application on Plain Paper” beginning on page 277 and should be complete in all respects. CAFs which are incomplete 

with regard to any of the particulars required to be given therein or which are not completed in conformity with the 

terms of this Letter of Offer are liable to be rejected and the money paid, if any, in respect thereof will be refunded 

without interest and after deduction of bank commission and other charges, as applicable. The CAF must be filled in 

English and the names of all the Investors and other Demographic Details must be filled in block letters. 

(d) The CAF together with the cheque or demand draft should be sent to the Bankers to the Issue or the Escrow Collection 

Banks or to the Registrar and not to our Company or the Lead Managers. Investors residing at places other than cities 

where the branches of the Bankers to the Issue have been authorised by our Company for collecting Applications, will 

have to make payment by demand draft payable at Mumbai of an amount net of bank and postal charges and send their 

CAFs to the Registrar by registered post. If any portion of the CAF is/are detached or separated, such Application is 

liable to be rejected. 

Non-ASBA Applications where separate cheques or demand drafts are not attached for amounts to be paid for 

Equity Shares are liable to be rejected. Applications accompanied by cash, postal order or stockinvest are liable 

to be rejected. 

(e) Except for Applications on behalf of the Central and the State Government, the residents of Sikkim and the officials 

appointed by the courts, all Investors, and in the case of Application in joint names, each of the joint Investors, should 

mention their PAN allotted under the IT Act, irrespective of the amount of the Application. CAFs without PAN will 

be considered incomplete and are liable to be rejected. 

(f) Investors holding Equity Shares in physical form, are advised that it is mandatory to provide information as to their 

savings or current account number, the nine digit MICR number and the name of the bank with which such account is 

held in the CAF to enable the Registrar to print the said details in the refund orders, if any, after the names of the 

payees. It is also mandatory for them to furnish details of their depository account in which the shares allotted in 

dematerialized form are to be allotted. 

(g) All payment should be made by cheque or demand draft only. Cash payment is not acceptable. In case payment is 

effected in contravention of this, the Application may be deemed invalid and the Application money will be refunded 

and no interest will be paid thereon. 

(h) Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to the 

Constitution of India. Signatures other than in English or Hindi and thumb impression must be attested by a Notary 

Public or a Special Executive Magistrate under his/ her official seal. The Investors must sign the Application as per 

the specimen signature recorded with our Company or Depositories. 

(i) In case of an Application under power of attorney or by a body corporate or by a society, a certified true copy of the 

relevant power of attorney or relevant resolution or authority to the signatory to make the relevant investment under 
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the Issue and to sign the Application and a copy of the Memorandum of Association and Articles of Association and/or 

bye laws of such body corporate or society must be lodged with the Registrar giving reference of the serial number of 

the CAF. In case the above referred documents are already registered with our Company, the documents need not be 

furnished again. In case these papers are sent to any other entity besides the Registrar or are sent after the Issue Closing 

Date, then the Application is liable to be rejected. In no case should these papers be attached to the Application 

submitted to the Bankers to the Issue. 

(j) In case of joint holders, all joint holders must sign the relevant part of the CAF in the same order and as per the 

specimen signature(s) recorded with our Company or the Depositories. Further, in case of joint Investors who are 

Renouncees, the number of Investors should not exceed three. In case of joint Investors, reference, if any, will be made 

in the first Investor’s name and all communication will be addressed to the first Investor. 

(k) Application(s) received from non-residents, NRIs, or persons of Indian origin residing abroad for Allotment of Equity 

Shares shall, inter -alia, be subject to conditions, as may be imposed from time to time by the RBI under FEMA, in 

the matter of refund of Application Money, Allotment of Equity Shares, subsequent issue and Allotment of Equity 

Shares, interest, export of share certificates, etc. In case an non-resident or NRI Investor has specific approval from 

the RBI, in connection with his/her shareholding, he/she should enclose a copy of such approval with the CAF. 

Additionally, Applications will not be accepted from non-residents or NRIs in any jurisdiction where the offer or sale 

of the Equity Shares may be restricted by applicable securities laws. 

(l) All communication in connection with Application for the Equity Shares, including any change in address of the 

Investors should be addressed to the Registrar prior to the date of Allotment in the Issue quoting the name of the 

first/sole Investor, folio numbers and CAF number. Please note that any intimation for change of address of Investors, 

after the date of Allotment, should be sent to the Registrar and Share Transfer Agent of our Company, in the case of 

Equity Shares held in physical form and to the respective Depository Participant, in case of Equity Shares held in 

dematerialized form. 

(m) SAFs cannot be re-split. 

(n) Only the person or persons to whom Equity Shares have been offered and not Renouncee(s) shall be entitled to obtain 

SAFs. 

(o) Investors must write their CAF number at the back of the cheque or demand draft. 

(p) Only one mode of payment per Application should be used. The payment must be by cheque or demand draft drawn 

on any of the banks, including a co-operative bank, which is situated at and is a member or a sub member of the 

bankers clearing house located at the center indicated on the reverse of the CAF where the Application is to be 

submitted. 

(q) A separate cheque or demand draft must accompany each CAF. Outstation cheques, demand drafts or post-dated 

cheques and postal or money orders will not be accepted and Applications accompanied by such cheques, demand 

drafts, money orders or postal orders will be rejected. The Registrar will not accept payment against any Application 

if made in cash. 

(r) No receipt will be issued for Application money received. The Escrow Collection Banks or the Registrar will 

acknowledge receipt of the Application money by stamping and returning the acknowledgment slip at the bottom of 

the CAF. 

(s) The distribution of this Letter of Offer and issue of Equity Shares to persons in certain jurisdictions outside India may 

be restricted by legal requirements in those jurisdictions. Such persons in such jurisdictions are instructed to disregard 

this Letter of Offer and not to attempt to subscribe for Equity Shares. 

(t) Investors are required to ensure that the number of Equity Shares applied for by them do not exceed the investment 

limits or maximum number of Equity Shares that can be held by them prescribed under applicable law. 

(u) In case of non – receipt of CAF, (u) Application can be made on plain paper mentioning all necessary details as 

mentioned under the section “- Application on Plain Paper (Non-ASBA)” on page 277. 

Do’s for non-ASBA Investors: 

(a) Check if you are eligible to apply, i.e., you are an Eligible Equity Shareholder on the Record Date. 

(b) Read all the instructions carefully and ensure that the cheque or draft option is selected in Part A of the CAF and 

necessary details are completed. 
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(c) In the event you hold Equity Shares in dematerialized form, ensure that the details about your Depository Participant 

and beneficiary account are correct and the beneficiary account is active as the Equity Shares will be Allotted in 

dematerialized form only. 

(d) If you are holding Equity Shares in physical form or a renouncee, ensure that you furnish the details of your depository 

participant and beneficiary account, which is active, in the Application. 

(e) Ensure that your Indian address is available with us and the Registrar and transfer agent in case you hold Equity Shares 

in physical form or the depository participant in case you hold Equity Shares in dematerialised form. 

(f) Ensure that the value of the cheque or draft submitted by you is equal to the (number of Equity Shares applied for) X 

(Issue Price of Equity Shares) before submission of the Application Form. Investors residing at places other than cities 

where the branches of the Bankers to the Issue have been authorized by us for collecting Applications, will have to 

make payment by demand draft payable at Mumbai of an amount net of bank and postal charges. 

(g) Ensure that you receive an acknowledgement from the collection branch of the Bankers to the Issue for your 

submission of the CAF in physical form. 

(h) Ensure that you mention your PAN allotted under the IT Act with the CAF, except for Applications on behalf of the 

Central and the State Governments, residents of the state of Sikkim, officials appointed by the courts and 

persons/entities not required to hold PAN under applicable law. 

(i) Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account is held 

with the Depository Participant. In case the CAF is submitted in joint names, ensure that the beneficiary account is 

also held in same joint names and such names are in the same sequence in which they appear in the CAF. 

(j) Ensure that the demographic details are updated, true and correct, in all respects. 

Don’ts for non-ASBA Investors: 

(a) Do not apply if you are not eligible to participate in the Issue pursuant to the securities laws applicable to your 

jurisdiction. 

(b) Do not apply on duplicate CAF after you have submitted a CAF to a collection center. 

(c) Do not pay the Application Money in cash, by money order, postal order or stockinvest. 

(d) Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground. 

Grounds for Technical Rejections for non-ASBA Investors 

Investors are advised to note that Applications are liable to be rejected on technical grounds, including the following: 

 Amount paid does not tally with the amount payable. 

 Bank account details (for refund) are not given and the same are not available with the Depositories (in the case 

of dematerialized holdings) or the Registrar and Share Transfer Agent (in the case of physical holdings). 

 Age of Investor(s) not given (in case of Renouncees). 

 Except for CAFs on behalf of the Central or the State Government, the residents of Sikkim and the officials 

appointed by the courts, PAN not given for an Application of any value. 

 In case of CAF under power of attorney or by limited companies, bodies corporate, societies, trusts, relevant 

documents are not submitted. 

 If the signature of the Investor does not match the one given on the CAF and for Renouncee(s) if the signature 

does not match with the records available with the Depositories. 

 CAFs which are not submitted by the Investors within the time periods prescribed in the CAF and this Letter of 

Offer. 

 CAFs not duly signed by the sole or joint Investors. 



 

 

 

295 

 CAFs or SAFs by OCBs not accompanied by a copy of an RBI approval to apply in the Issue. 

 CAFs accompanied by stockinvest, outstation cheques, post-dated cheques, money order, postal order or 

outstation demand drafts. 

 In case no corresponding record is available with the depositories that match three parameters, namely, names of 

the Investors (including the order of names of joint holders), DP ID and Client ID. 

 CAFs that do not include the certification set out in the CAF to the effect that the subscriber does not have a 

registered address (and is not otherwise located) in any restricted jurisdictions and is authorized to acquire the 

Rights Entitlements and Equity Shares in compliance with all applicable laws and regulations. 

 CAFs which have evidence of being executed in or dispatched from restricted jurisdictions. 

 CAFs by ineligible non-residents (including on account of restriction or prohibition under applicable local laws) 

and where an Indian address has not been provided. 

 CAFs where our Company believes that CAF is incomplete or acceptance of such CAF may infringe applicable 

legal or regulatory requirements. 

 In case the GIR number is submitted instead of the PAN. 

 Applications by Renouncees who are persons not competent to contract under the Indian Contract Act, 1872, 

except Applications by minors having valid demat accounts as per the Demographic Details provided by the 

Depositories. 

 Failure to mention an Indian address in the Application. Application with foreign address shall be liable to be 

rejected. 

 Multiple CAFs, including where an Investor submits CAFs along with a plain paper application. Application, 

other than multiple applications submitted by the Promoter or members of the Promoter Group to meet the 

minimum subscription requirements applicable to the Issue as described in “- Subscription to the Issue by the 

Promoter and the Promoter Group” on page 271. 

 Non-ASBA Applications from persons required to apply under the ASBA process. 

 If an Investor is (a) debarred by SEBI and/or (b) if SEBI has revoked the order or has provided any interim relief 

then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlement. 

Please read this Letter of Offer and the instructions contained therein and in the CAF carefully before completing the CAF. The 

instructions contained in the CAF are an integral part of this Letter of Offer and must be carefully followed. The CAF is liable 

to be rejected for any non-compliance of the provisions contained in this Letter of Offer or the CAF. 

Investment by FPIs 

FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may be specified by 

the Government of India from time to time. 

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which means the multiple 

entities having common ownership, directly or indirectly, of more than 50% or common control) must be below 10% of our 

post-Issue Equity Share capital on a fully diluted basis at any time. Further, in terms of the FEMA Rules, the total holding by 

each FPI shall be below 10% of the total paid-up equity share capital of a company on a fully-diluted basis and the total holdings 

of all FPIs put together shall not exceed 24% of the paid-up equity share capital of a company on a fully diluted basis. The 

aggregate limit of 24% has increased up to the sectoral cap (49%) by way of special resolution passed by the Shareholders dated 

May 7, 2008.  

In terms of FEMA Rules, for calculating the aggregate holding of FPIs in a company, holding of all registered FPIs, including 

any other direct or indirect foreign investment in the Company shall be included. The categorization and manner of holding of 

Equity Shares by FPIs is also subject to FEMA Rules. 

FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may be specified by 

the Government from time to time. Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and 

approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI, may issue, subscribe to or otherwise deal in offshore 
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derivative instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is issued 

overseas by a FPI against securities held by it that are listed or proposed to be listed on any recognized stock exchange in India, 

or unlisted debt securities or securitized debt instruments as its underlying) directly or indirectly, only in the event: (i) such 

offshore derivative instruments are issued only by persons registered as Category I FPIs; (ii) such offshore derivative 

instruments are issued only to persons eligible for registration as Category I FPIs; and (iii) such offshore derivative instruments 

are issued after compliance with ‘know your client’ norms. 

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative instruments 

issued by or on its behalf, is carried out subject to the conditions prescribed by the SEBI from time to time, including: (a) such 

offshore derivative instruments are transferred only to persons in accordance with fulfilment of the SEBI FPI Regulations; and 

(b) prior consent of the FPI is obtained for such transfer, except when the persons to whom the offshore derivative instruments 

are to be transferred to are pre-approved by the FPI. 

Investment by NBFC – SI 

In case of an application made by Systemically Important NBFCs registered with the RBI, (a) the certificate of registration 

issued by the RBI under Section 45 –IA of the RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any 

independent chartered accountant based on the last audited financial statements is required to be attached to the application. 

Investment by AIFs, FVCIs and VCFs 

The Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996, as amended (“SEBI VCF 

Regulations”) and the Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 2000, as 

amended (“SEBI FVCI Regulations”) prescribe, among other things, the investment restrictions on VCFs and FVCIs 

registered with SEBI. Further, the Securities and Exchange Board of India (Alternative Investments Funds) Regulations, 2012 

(“SEBI AIF Regulations”) prescribe, among other things, the investment restrictions on AIFs. 

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to invest in listed 

companies pursuant to rights issues. Accordingly, Applications by VCFs or FVCIs will not be accepted in the Issue. 

Venture capital funds registered as Category I AIFs, as defined in the SEBI AIF Regulations, are not permitted to invest in 

listed companies pursuant to rights issues. Accordingly, Applications by venture capital funds registered as category I AIFs, as 

defined in the SEBI AIF Regulations, will not be accepted in this Issue. Other categories of AIFs are permitted to apply in the 

Issue subject to compliance with the SEBI AIF Regulations. Such eligible AIFs having bank accounts with SCSBs that are 

providing ASBA in cities / centers where such AIFs are located are mandatorily required to make use of the ASBA facility. 

Otherwise, Applications of such AIFs are liable for rejection. 

Investment by NRIs 

Investments by NRIs are governed by FEMA Rules. Applications will not be accepted from NRIs in restricted jurisdictions. 

NRIs may please note that only such Applications as are accompanied by payment in free foreign exchange shall be considered 

for Allotment under the reserved category. The NRIs who intend to make payment through NRO accounts shall use the 

Application form meant for resident Indians and shall not use the Application forms meant for reserved category. 

 

Please note that in accordance with the provisions of the 2011 ASBA Circular, all QIBs and Non-Institutional Investors 

complying with the eligibility conditions prescribed under the SEBI Regulations and the 2009 ASBA Circular must 

mandatorily invest in the Issue through the ASBA process, unless otherwise permitted by regulatory authorities or 

under applicable law. All Retail Individual Investors complying with the eligibility conditions have the option to apply 

through the ASBA process or the non-ASBA process. Eligible Equity Shareholders who have renounced their Rights 

Entitlement in part, Renouncees and Eligible Equity Shareholders holding Equity Shares in physical form are not 

eligible ASBA Investors and must apply for Equity Shares only through the non-ASBA process, irrespective of the 

Application amounts/ Applicant category. 

Investment by Mutual Funds 

Applications made by asset management companies or custodians of Mutual Funds should clearly and specifically state names 

of the concerned schemes for which such Applications are made. 

In case of a Mutual Fund, a separate Application can be made in respect of each scheme of the Mutual Fund registered with 

SEBI and such Applications in respect of more than one scheme of Mutual Fund will not be treated as multiple Applications 

provided that the Applications clearly indicate the scheme concerned scheme for which the Application has been made. 
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No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related instruments of any 

single company provided that the limit of 10% shall not be applicable for investments in case of index funds or sector or industry 

specific schemes. No Mutual Fund under all its schemes should own more than 10% of any company’s paid-up share capital 

carrying voting rights. 

Impersonation 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38 of the 

Companies Act, 2013 which is reproduced below: 

“Any person who  

(i) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, its 

securities; or 

(ii)  makes or abets making of multiple applications to a company in different names or in different combinations of his 

name or surname for acquiring or subscribing for its securities; or  

(iii) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other 

person in a fictitious name,  

shall be liable for action under Section 447.” 

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least ₹1 million or 

1% of the turnover of the Company, whichever is lower, includes imprisonment for a term which shall not be less than six 

months extending up to ten years (provided that where the fraud involves public interest, such term shall not be less than three 

years) and fine of an amount not less than the amount involved in the fraud, extending up to three times of such amount. Where 

such fraud (i) involves an amount which is less than ₹1 million or 1% of the turnover of the Company, whichever is lower, and 

(ii) does not involve public interest, then such fraud is punishable with imprisonment for a term extending up to five years or 

fine of an amount extending up to ₹5 million or with both. 

 

Payment by stockinvest 

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stockinvest scheme has been 

withdrawn. Hence, payment through stockinvest would not be accepted in the Issue. 

Disposal of Applications and Application Money 

No acknowledgment will be issued for the Application Money received by our Company. However, the Bankers to the Issue, 

the Registrar or the Designated Branch of the SCSBs receiving the CAF will acknowledge its receipt by stamping and returning 

the acknowledgment slip at the bottom of each CAF. 

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole or in part, and in either 

case without assigning any reason thereto. 

In case an Application is rejected in full, the whole of the Application Money received/blocked will be refunded. Wherever an 

Application is rejected in part, the balance of Application Money, if any, after adjusting any money due on Equity Shares 

Allotted, will be refunded to the Investor within a period of 15 days from the Issue Closing Date. In case of failure to do so, our 

Company and the Directors who are “officers in default” shall pay interest at the prescribed rate. 

For further instructions, please read the CAF carefully. 

Utilization of Issue Proceeds 

Our Board of Directors declares that: 

(a) All monies received out of the Issue shall be transferred to a separate bank account; 

(b) Details of all monies utilized out of the Issue shall be disclosed, and shall continue to be disclosed until the time 

any part of the Issue Proceeds remains unutilised, under an appropriate separate head in the balance sheet of 

our Company indicating the purpose for which such monies have been utilised;  

(c) Details of all unutilized monies out of the Issue, if any, shall be disclosed under an appropriate separate head in 

the balance sheet of our Company indicating the form in which such unutilized monies have been invested; and 
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(d) Our Company may utilise the funds collected in the Issue only after final listing and trading approvals for the 

Equity Shares Allotted in the Issue is received. 

Undertakings by our Company 

Our Company undertakes the following: 

(a) The complaints received in respect of the Issue shall be attended to by our Company expeditiously and 

satisfactorily. 

(b) All steps for completion of the necessary formalities for listing and commencement of trading at all Stock 

Exchanges where the Equity Shares are to be listed will be taken within the time prescribed by the SEBI. 

(c) The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be made 

available to the Registrar by our Company. 

(d) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the 

Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be credited 

along with amount and expected date of electronic credit of refund. 

(e) Where release of block on the Application Money for unsuccessful Investors or part of the Application Money 

in case of proportionate Allotment is made, a suitable communication shall be sent to the Applicants. 

(f) Other than any Equity Shares issued pursuant to exercise of employee stock options under the ESOP Scheme, 

no further issue of securities affecting our Company’s Equity Share capital shall be made until the Equity Shares 

are listed or until the Application Money is are refunded on account of non-listing, under-subscription etc. 

(g) Adequate arrangements shall be made to collect all ASBA Applications and to consider them similar to non-

ASBA Applications while finalising the Basis of Allotment. 

(h) At any given time, there shall be only one denomination for the Equity Shares of our Company. 

(i) Our Company shall comply with all disclosure and accounting norms specified by the SEBI. 

Minimum subscription 

If our Company does not receive the minimum subscription application amount of 90% in this Issue or the subscription level 

falls below 90%, after the Issue Closing Date on the account of cheques being returned unpaid or withdrawal of applications, 

our Company shall refund the entire subscription amount received within the prescribed time. If there is delay in the refund of 

the subscription amount beyond such period as prescribed by applicable laws, our Company and Directors who are “officers in 

default” will pay interest for the delayed period, as prescribed under applicable laws.  

Important 

Please read this Letter of Offer carefully before taking any action. The instructions contained in the CAF are an integral part of 

the conditions of this Letter of Offer and must be carefully followed; otherwise the Application is liable to be rejected. 

All enquiries in connection with this Letter of Offer or CAF and requests for SAFs must be addressed (quoting the Registered 

Folio Number or the DP and Client ID number, the CAF number and the name of the first Eligible Equity Shareholder as 

mentioned on the CAF and superscribed “Piramal Enterprises Limited - Rights Issue” on the envelope) to the Registrar at the 

following address: 

Link Intime India Private Limited 

C-101, 247 Park 

L B S Marg, Vikhroli (West) 

Mumbai 400 083 

Tel: (91 22) 4918 6200 

E-mail: pel.rights2@linkintime.co.in 

Investor grievance e-mail: pel.rights2@linkintime.co.in 

Website: www.linkintime.co.in 

Contact person: Sumeet Deshpande 

SEBI registration number: INR000004058 

The Issue will remain open for a minimum period 15 days. However, our Board will have the right to extend the Issue Period 
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as it may determine from time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Closing 

Date). 
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SECTION VIII: OTHER INFORMATION 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

The copies of the following contracts which have been entered or are to be entered into by our Company (not being contracts 

entered into in the ordinary course of business carried on by our Company or contracts entered into more than two years before 

the date of this Letter of Offer) which are or may be deemed material have been entered or are to be entered into by our 

Company. Copies of the abovementioned contracts and also the documents for inspection referred to hereunder, may be 

inspected at the Registered Office between 10 a.m. and 5 p.m. on all working days from the date of this Letter of Offer until the 

Issue Closing Date.  

A. Material Contracts for the Issue  

1. Issue Agreement dated December 17, 2019 between our Company and the Lead Managers. 

2. Registrar Agreement dated December 16, 2019 between our Company and the Registrar to the Issue. 

3. Escrow Agreement dated December 16, 2019 among our Company, the Lead Managers, the Registrar to the Issue and 

Barclays Bank Plc.  

4. Escrow Agreement dated December 16, 2019 among our Company, the Lead Managers, the Registrar to the Issue and 

IndusInd Bank Limited. 

5. Monitoring Agency Agreement dated December 23, 2019 between our Company and the Monitoring Agency.  

B. Material Documents 

1. Certified copies of the updated Memorandum of Association and Articles of Association. 

2. Certificate of Incorporation of our Company and certificates of incorporation consequent upon change in name of our 

Company. 

3. Resolution of our Board dated October 25, 2019 in relation to this Issue and other related matters. 

4. Consents of our Directors, Company Secretary and Compliance Officer, Statutory Auditors, the Lead Managers, 

Bankers to the Issue, Legal Advisor to our Company as to Indian law, Legal Advisor to the Lead Managers as to Indian 

law, the Registrar to the Issue and the Monitoring Agency for inclusion of their names in this Letter of Offer to act in 

their respective capacities. 

5. Consent letter of M/s. Deloitte Haskins & Sells LLP, Chartered Accountants dated December 16, 2019 to include their 

name as “expert” in this Letter of Offer. 

6. Certificate dated December 17, 2019 issued by Rahul P Jain & Co., Chartered Accountants confirming that the 

borrowings of our Company have been utilized for the purposes for which they were availed, as provided in the relevant 

borrowing documents.  

7. The reports of the Statutory Auditors, in relation to the Audited Financial Statements and Limited Review Financial 

Information dated April 26, 2019 and October 21, 2019, respectively.  

8. Annual Reports of our Company for Fiscal 2019, 2018, 2017, 2016 and 2015. 

9. Copy of letter of offer dated February 7, 2018 in respect of the rights issue undertaken by the Company.  

10. Statement of Tax Benefits dated Bansi S. Mehta & Co., Chartered Accountants dated December 11, 2019.  

11. Due Diligence Certificate dated December 24, 2019 addressed to SEBI from the Lead Managers. 

12. In principle listing approvals dated December 19, 2019 and December 20, 2019 issued by BSE and NSE respectively 

under Regulation 28(1) of the SEBI Listing Regulations.  

13. Tripartite Agreement dated February 19, 2010 between our Company, Registrar to the Issue and NSDL. 

14. Tripartite Agreement dated February 15, 2010 between our Company, Registrar to the Issue and CDSL. 

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if so required in 

the interest of our Company or if required by the other parties, without reference to the Eligible Equity Shareholders, subject to 

compliance with applicable law. 
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DECLARATION 

We hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies Act, 2013 

and the rules made thereunder. We further certify that all the legal requirements connected with the Issue as also the guidelines, 

instructions, etc., issued by SEBI, Government of India and any other competent authority in this behalf, have been duly 

complied with. 

We further certify that all disclosures made in this Letter of Offer are true and correct.  

SIGNED BY THE DIRECTORS OF OUR COMPANY  

 

 

__________________________________ 

Ajay Piramal 

Chairman 

 

 

__________________________________ 

Dr. Swati Piramal 

Vice Chairperson  

 

 

__________________________________ 

Gautam Banerjee 

Independent Director  

 

 

__________________________________ 

Keki Dadiseth 

Independent Director 

 

 

__________________________________ 

Dr. Raghunath Mashelkar 

Independent Director 

 

 

__________________________________ 

Professor Goverdhan Mehta 

Independent Director 

 

 

__________________________________ 

Siddharth Mehta 

Independent Director 

 

 

__________________________________ 

Anand Piramal 

Non-Executive Director  

 

 

__________________________________ 

Nandini Piramal 

Executive Director 

 

 

__________________________________ 

Subramanian Ramadorai 

Independent Director 

 

 

__________________________________ 

Deepak Satwalekar 

Independent Director 

 

 

__________________________________ 

Vijay Shah 

Executive Director 

 

 

__________________________________ 

Narayanan Vaghul 

Independent Director 

 

 

__________________________________ 

Arundhati Bhattacharya 

Independent Director 

 

SIGNED BY THE CHIEF FINANCIAL OFFICER 

 

__________________________________ 

 

Vivek Valsaraj  

Chief Financial Officer 

 

Date: December 24, 2019 

 

Place: _________ 
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