Piramal Realty Goes for Space in the Middle

CoplanstoinvestZ3,500 crinresidential segmentin Mumbaireglon in 3 years, with focus on mid-market compact housing

Kallash.Babar@timesgroup.com

Mumbai: Piramal Realty thereal es-
tate development arm of the Piramal
Group, is planning to invest 3,500
crore to develop residential projects
in Mumbai Metropolitan Region
(MMR) over the next three years,™
with significant focus on mid-market

segment, a top company official said.

The company, which counts Gold-
man Sachs and Warburg Pincus as
investors, is foraying into mid-mar-
ket compact housing segmentwitha
five-acre development as part of its
larger 32-acre township project Pira-
mal Vaikunth in Thane.

Of the total planned investment
of £3,500 crore, the company will be
investing ¥1,500 crore to develop
twomillion square feet on this five-
acreplot. The company will be offe-
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ring 1 and 1.5 bedroom apartments
with configurations of 350-500sq ft
priced 60 lakh to T80 1akh.

“The combination of right pro-
duct, location and ticket size ensu-
res good response, and our recent
launches in South Mumbai have

reinforced this. Luxury will do
well but this isalso a good segment
to be in, and right now, the market
prefers compact units,” Anand Pi-
ramal, executive director, Piramal
Group, told ET. “The proposed in-
vestment will be supported thro-

ugh a mix of internal accruals,
debt and some partof equitv.”

The company is planning tolaunch
three more projects by July — inclu-
dingprojectsinMahim, Thaneanda
new tower at its Byculla develop-
ment—and will be making compact
housing a part of all of its projects
hereon. Last month, Piramal ente-
red into a joint development agree-
ment with OmKkar Realtors & Deve-
lopersfor a2.2million sqft residenti-
al project spread over four acres in
Mumbai’s Mahim locality.

It is planning to add total 10 mil-
lion sq ft projects in 2020 to its exis-
ting 17 million sq ft ongoing deve-
lopment portfolio. South Mumbai
projects, including Mahalaxmi
and Byculla, continue to contribu-
te 50% of the company’s portfolio.

Piramal Realty clocked in sales of
over ¥1,250 crore in the first three qu-

artersof thefinancial year2019-20, of
which over 2450 crore was achieved
in the quarter ended December. The
company witnessed growth of over
50% for ongoing projects during the
first nine months as compared to a
year ago. Piramal expects the com-
pany toend thefinancial year 2019-20
with revenues worth around 2,000
croreled by performance of ongoing
projects and new launches.

The company will continue explo-
ring new land parcels in the MMR
for residential and commercial de-
velopments, he said. “We have been
receiving proposals from land ow-
ners for outright sale and joint deve-
lopments. Most of the landlords ha-
ve toned down their expectations in
line with market realities. Apart
from landlords, lenders have also
started approaching for comple-
tion of projects,” Piramal added.



