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SECTION |: GENERAL
DEFINITIONS, ABBREVIATIONS AND INDUSTRY RELATED TERMS

This Information Memorandum uses certain definitions and abbreviations which, unless the context otherwise indicates or
implies, shall have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies
shall be to such legislation, act, regulation, rules, guidelines or policies as amended, supplemented or re-enacted from time to
time, and any reference to a statutory provision shall include any subordinate legislation made from time to time under that

provision.

General Terms

Term

Description

“our Company”, “the Company”,
“PPL”, “Resulting Company” or
“Amalgamated Pharma Company”

Piramal Pharma Limited, a company incorporated under the Companies Act, 2013 and having its
registered office at Gr. Flr., Piramal Ananta, Agastya Corp. Park, Kamani Junction, LBS Marg,
Kurla, Mumbai - 400 070, Maharashtra, India

“We”, “us” or “our”

Unless the context otherwise indicates or implies, refers to our Company

Company Related Terms

Term

Description

Amalgamating Pharma Companies

CCPL and HPPL

Amalgamating Pharma Company 1/
CCPL

Convergence Chemicals Private Limited

Amalgamating Pharma Company 2 /
HPPL

Hemmo Pharmaceuticals Private Limited

Appointed Date

April 1, 2022

Appropriate Authority

Appropriate Authority as set out under the Scheme being any applicable supra-national, national,
central, state, municipal, provincial, local or similar governmental, statutory, regulatory,
administrative authority, agency, commission, legislative body, departmental or public body or
authority, board, branch, tribunal or court or other entity in India or any other country where the
Scheme Companies conduct their business authorized to make laws, rules, regulations, standards,
requirements, procedures or to pass directions or orders, in each case having the force of law, or any
non-governmental regulatory or administrative authority, body or other organization in India or any
other country where the Scheme Companies conduct their business to the extent that the rules,
regulations and standards, requirements, procedures or orders of such authority, body or other
organization have the force of law, or any stock exchange of India or any other country where the
Scheme Companies conduct their business including the Registrar of Companies, Regional
Director, Competition Commission of India, RBI, SEBI, Stock Exchanges, National Company Law
Tribunal, Tax department including the Central Board of Direct Taxes, income tax authorities,
Central and State GST Departments and such other sectoral regulators or authorities as may be
applicable.

Articles of Association/ A0A

The Articles of Association of our Company, as amended from time to time

Auditor The Statutory Auditors of our Company, namely, M/s. Deloitte Haskins & Sells LLP

Associates Associates of our Company in terms of the Companies Act, 2013, namely Allergan India Private
Limited and Yapan Bio Private Limited.

Board Board of directors of our Company

Demerged Company / Amalgamated
FS Company/ PEL

Piramal Enterprises Limited

Demerged Liabilities

Demerged Liabilities shall mean:

(@) the liabilities of the Demerged Company which exclusively arise out of the activities or
operations of the Pharma Business;

(b) the specific loans or borrowings (including debentures, if any) raised, incurred and utilised
solely for the activities or operations of the Pharma Business;

(c) in cases other than those referred to in (a) and (b) above, so much of the amounts of general or

multipurpose borrowings, if any, of the Demerged Company, as stand in the same proportion




Term

Description

which the value of assets transferred pursuant to the Demerger bears to the total value of the

assets of the Demerged Company immediately prior to the Appointed Date.

Demerged Undertaking

Demerged Undertaking as set out under the Scheme being all the businesses, undertakings,
activities, operations and properties of the Demerged Company, of whatsoever nature and kind and
wheresoever situated, exclusively related to or pertaining to the conduct of, or the activities of, the
Pharma Business as a going concern (which includes the Mahad Facility, and all the equity shares
held by the Demerged Company in the Resulting Company, representing the Demerged Company’s
strategic investment in the Resulting Company), including but not limited to, the following:

@

(b)

(©

all immovable properties and rights thereto i.e. land together with the buildings and structures
standing thereon (whether freehold, leasehold, leave and licensed, right of way, tenancies or
otherwise) including roads, drains and culverts, civil works, foundations for civil works,
buildings, warehouses, offices, etc., which immovable properties exclusively form part of the
Pharma Business whether or not recorded in the books of accounts of the Demerged Company
and all documents (including panchnamas, declarations, deeds or receipts) of title, rights and
easements in relation thereto and all rights, covenants, continuing rights, title and interest,
benefits and interests of rental agreements for lease or license or other rights to use of premises,
in connection with the said immovable properties. Such properties include the following
leasehold properties both pertaining to the Mahad Facility:

A. leasehold property under the lease deed dated September 22, 1997 entered into between
Maharashtra Industrial Development Corporation and Boehringer Manheim India
Limited for lease of land admeasuring 1,40,250 sq. meters situated, at Plot K-1,
Additional Mahad Industrial Area, Kalinj, Sub-District Mahad, District- Raigad; and

B. leasehold property under the lease deed dated June 18, 2004 between Maharashtra
Industrial Development Corporation and Nicholas Piramal India Limited for lease of land
admeasuring 6005 sq. meters, situated at Plot No R-24 in the residential zone of Mahad
Industrial Area, Nadgaon, Sub-District Mahad, District- Raigad,;

all assets, as are movable in nature and which exclusively form part of the Pharma Business,

whether present or future or contingent, tangible or intangible, in possession or not, corporeal

or incorporeal, in each case, wherever situated (including plant and machinery, capital work in
progress, furniture, fixtures, fixed assets, computers, air conditioners, appliances, accessories,
office equipment, communication facilities, installations, vehicles, inventories, stock in trade,
stores and spares, packing material, raw material, tools and plants), actionable claims, earnest
monies and sundry debtors, prepaid expenses, bills of exchange, promissory notes, financial
assets, investment and shares in entities/ branches/ offices undertaking the Pharma Business in
India, outstanding loans and advances, recoverable in cash or in kind or for value to be
received, receivables, funds, cash and bank balances and deposits including accrued interest
thereto with any Appropriate Authority, banks, customers and other persons, dividends
declared or interest accrued thereon, reserves, provisions, funds, benefits of all agreements,
shares, bonds, debentures, debenture stock, units or pass through certificates, securities, the
benefits of any bank guarantees, performance guarantees and tax related assets/credits,
including but not limited to goods and service tax input credits, service tax input credits, central
value added tax credits, value added/ sales tax/ entry tax credits or set-offs, advance tax,
withholding tax/ TDS, taxes withheld/ paid in a foreign country, self-assessment tax, regular
tax, minimum alternate tax, dividend distribution tax, securities transaction tax, surcharge,
cess, deferred tax assets/ liabilities, accumulated losses under the IT Act and allowance for
unabsorbed depreciation under the IT Act, losses brought forward and unabsorbed depreciation
as per the books of account, tax refunds, rights of any claim not made by the Demerged

Company in respect of any refund of tax, duty, cess or other charge, including any erroneous

or excess payment thereof made by the Demerged Company and any interest thereon, with

regard to any law, act or rule or scheme made by the Appropriate Authority;

all permits, licenses, permissions, right of way, approvals, authorisations, clearances, consents,

benefits, registrations, rights, entitlements, credits, certificates, awards, sanctions, privileges,

memberships, allotments, quotas, no objection certificates, exemptions, pre-qualifications, bid
acceptances, concessions, subsidies, tax deferrals, and exemptions and other benefits (in each
case including the benefit of any applications made for the same), if any, liberties and




Term

Description

(d)

(e)
U]
(9)

(h)

0)
0)

(k)

0]

advantages, approval for commissioning of project and other licenses or clearances granted/
issued/ given by any governmental, statutory or regulatory or local or administrative bodies,
organizations or companies for the purpose of carrying on the Pharma Business or in
connection therewith including those relating to privileges, powers, facilities of every kind and
description of whatsoever nature and the benefits thereto that form part of the Pharma
Business;

all contracts, agreements, purchase orders/ service orders, operation and maintenance
contracts, memoranda of understanding/ undertakings/ agreements, memoranda of agreed
points, bids, tenders (including tender(s) for supply of vitamin solutions and premixes), tariff
policies, expressions of interest, letters of intent, hire and purchase arrangements, power
purchase agreements, tenancy rights, agreements for right of way, equipment purchase
agreements, agreement with customers, purchase and other agreements with the supplier/
manufacturer of goods/ service providers, other arrangements, undertakings, deeds, bonds,
schemes, concession agreements, trade union arrangements, settlements, collective bargaining
schemes, insurance covers and claims, clearances and other instruments of whatsoever nature
and description, whether vested or potential and written, oral or otherwise and all rights, title,
interests, assurances, claims and benefits thereunder exclusively forming part of the Pharma
Business;

all insurance policies pertaining to the Pharma Business;

all Intellectual Property that exclusively forms part of the Pharma Business;

all rights to use and avail telephones, facsimile, email, internet, leased line connections and
installations, utilities, electricity and other services, reserves, provisions, funds, benefits of
assets or properties or other interests held in trusts, registrations, contracts, engagements,
arrangements of all kind, privileges and all other rights, easements, liberties and advantages of
whatsoever nature and wheresoever situated belonging to or in the ownership, power or
possession and in control of or vested in or granted in favour of or enjoyed by the Demerged
Company exclusively forming part of the Pharma Business and all other interests of
whatsoever nature belonging to or in the ownership, power, possession or control of or vested
in or granted in favour of or held for the benefit of or enjoyed by the Demerged Company and
exclusively forming part of the Pharma Business;

all books, records, files, papers, engineering and process information, software licenses
(whether proprietary or otherwise), test reports, computer programmes, drawings, manuals,
data, databases including databases for procurement, commercial and management,
catalogues, quotations, sales and advertising materials, product registrations, dossiers, product
master cards, lists of present and former customers and suppliers including service providers,
other customer information, customer credit information, customer/ supplier pricing
information, and all other books and records, whether in physical or electronic form that
exclusively form part of the Pharma Business;

the Demerged Liabilities;

the Demerger Transferred Employees including Liabilities of PEL with regard to the Demerger
Transferred Employees, with respect to the payment of gratuity, superannuation, pension
benefits and provident fund or other compensation or benefits, if any, whether in the event of
resignation, death, retirement, retrenchment or otherwise, as on the Effective Date;

all legal or other proceedings of whatsoever nature that exclusively form part of the Pharma
Business, which are capable of being continued by or against the Resulting Company under
Applicable Law, other than proceedings under Tax Laws pertaining to the period prior to the
Appointed Date; and

any assets, Liabilities, agreements, undertakings, activities, operations or properties that are
determined by the Boards of the Demerged Company and the Resulting Company as relating
to or forming part of the Pharma Business or which are necessary for conduct of, or the
activities or operations of, the Pharma Business

Demerger

The transfer by way of a demerger of the Demerged Undertaking of the Demerged Company to the
Resulting Company, the consequent issue of equity shares by the Resulting Company to the
shareholders of the Demerged Company in accordance with the Share Entitlement Ratio, as set out
under the Scheme




Term

Description

Demerger Transferred Employees

All the permanent employees of the Demerged Company who are either: (a) engaged in or relate to
the Demerged Undertaking as on the Effective Date, or (b) jointly identified by the Boards or the
management of the Demerged Company and the Resulting Company as being necessary for the
proper functioning of the Demerged Undertaking, as set out in Scheme.

Designated Stock Exchange

BSE

Director(s)

Director(s) of our Company

Effective Date

August 18, 2022

Equity Shares

Equity shares of the Company having a face value of 210 each

ESOP Plan

Piramal Pharma Limited Employee Stock Option and Incentive Plan 2022

Financial Statements

Audited financial statements of our Company since incorporation i.e. from March 4, 2020 till the
period ended March 31, 2022

Group Companies

Our group companies as disclosed in section “Our Promoter, Promoter Group and Group
Companies — Group Companies” on page 87

Information Memorandum/ IM

This Information Memorandum dated September 5,2022 filed with the Stock Exchanges for listing
of Equity Shares and referred to as the Information Memorandum or IM

Key Managerial Personnel/ KMP

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the SEBI
ICDR Regulations as described in “Our Management” on page 80

Memorandum of Association/ MoA

The Memorandum of Association of our Company, as amended

NCLT

National Company Law Tribunal, Mumbai Bench

PFPL/Amalgamating FS Company

PHL Fininvest Private Limited

Piramal Group

Our Company, our Subsidiaries, our Associates, and our Group Companies

Pharma Business

Pharma Business as set out under the Scheme being the pharmaceutical business of the Demerged
Company conducted in India whereby it provides end-to-end development and manufacturing
solutions to third parties across the drug life cycle, through an integrated network, which comprises
the following: business undertaken:

e  directly by the Demerged Company:

(a) contract development and manufacturing of formulations and vitamin-mineral pre-mixes
including at the Mahad Facility;

(b) the business of manufacture, and distribution of consumer healthcare products, including
through super distribution arrangements; and

e indirectly through the Resulting Company:

(a) contract development and manufacturing organization services, ranging from discovery
clinical development to commercial manufacturing of active pharmaceutical ingredients and
formulations;

(b) manufacturing / selling / distribution of complex hospital generics including inhalation
anaesthesia, injectable anaesthesia, intrathecal spasticity and pain management and select
antibiotics; and

(c) developing and marketing of consumer healthcare products.

Promoter

The promoter of our Company, Ajay G. Piramal

Promoter Group

Persons and entities constituting the promoter group of our Company in terms of Regulation
2(1)(pp) of the SEBI ICDR Regulations. For details, see section “Our Promoter, Promoter Group
and Group Companies” on page 87

Record Date

September 1, 2022

Registered Office

Registered office of the Company located at Gr. Flr., Piramal Ananta, Agastya Corp. Park, Kamani
Junction, LBS Marg, Kurla, Mumbai — 400 070, Maharashtra, India

Registrar and Transfer Agent

Link Intime India Private Limited

Registrar of Companies/ RoC

Unless specified otherwise, the Registrar of Companies, Mumbai

Scheme

Composite scheme of arrangement amongst PEL, the Company, Convergence Chemicals Private
Limited, Hemmo Pharmaceuticals Private Limited, PFPL and their respective shareholders and
creditors as approved by the NCLT on August 12, 2022.

Scheme Companies

PEL, PPL, PFPL, CCPL, and HPPL collectively

Share Entitlement Ratio

Share entitlement ratio as set out under the Scheme being “for every 1 (one) equity share of face
and paid-up value of Rs. 2/- (Two) held in PEL, 4 (Four) equity shares of face and paid-up value of
Rs. 10/- (Ten) in PPL.”




Term

Description

Subsidiaries

The subsidiaries of our Company, namely, Piramal Pharma Il Private Limited, Piramal Critical Care
Pty Limited, Piramal Healthcare (Canada) Limited, Piramal Critical Care Deutschland GmbH,
Piramal Critical Care Italia S.P.A., Piramal Pharma Japan GK, Piramal Critical Care B.V., Piramal
Dutch Holdings N.V., Piramal Pharma Solutions (Dutch) B.V., Piramal Critical Care South Africa
(PTY) Ltd., Piramal Critical Care Ltd., Piramal Healthcare UK Limited, Piramal Healthcare Pension
Trustee Limited, Piramal Pharma Inc., Piramal Healthcare Inc., Piramal Critical Care Inc., Piramal
Pharma Solutions Inc., PEL Pharma Inc., Ash Stevens LLC, and PEL Healthcare LLC as disclosed
in in “History and Certain Corporate Matters — Subsidiaries” on page 75

Technical/ Industry Related Terms/ Abbreviations

Term Description
APls Active Pharmaceutical Ingredient
CDMO Contract Development and Manufacturing Organization
CHG Complex Hospital Generics
CNS Central Nervous System
CVS Cardio Vascular System
DMF Drug Master File
ICH Indian Consumer Healthcare
GMP Good Manufacturing Practice
R&D Research and Development
VMS Vendor Management System

Conventional and General Terms / Abbreviations

Term Description
Z/Rs./Rupees/INR Indian Rupees
AGM Annual General Meeting
AUD Australian Dollar
BSE BSE Limited
CAD Canadian Dollar
CAGR Compounded Annual Growth Rate
CClI Competition Commission of India
CDSL Central Depository Services (India) Limited
CIN Corporate Identity Number

Companies Act

Companies Act, 2013, along with the relevant rules made thereunder

Depositories

NSDL and CDSL

DIN Director Identification Number
EPS Earnings Per Share
EUR Euro

Financial Year/ Fiscal/ FY

Unless stated otherwise, the period of 12 months ending March 31 of that particular year

GBP

Great Britain Pound

Gol or Government or Central
Government

Government of India

GST Goods and Services Tax

IBC Insolvency and Bankruptcy Code, 2016
Ind AS Indian Accounting Standards

India Republic of India

IT Act Income-tax Act, 1961

IPR Intellectual Property Rights

JPY Japanese Yen

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015




Term Description
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
RBI The Reserve Bank of India
SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities and Exchange Board of India constituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI Scheme Circular

Circular No. SEBI/HO/CFD/DIL1/P/CIR/2021/0000000665 dated November 23, 2021 and any
amendments thereof, consolidating SEBI circular no. CFD/DIL3/CIR/2017/21 dated March 10,
2017, SEBI circular no. CFD/DIL3/CIR/2017/26 dated March 23, 2017, SEBI circular no.
CIR/IMD/DF /50/2017 dated May 26, 2017, SEBI circular no. CFD/DIL3/CIR/2017/105 dated
September 21, 2017, SEBI circular no. CFD/DIL3/CIR/2018/2 dated January 3, 2018, SEBI
circular  no. SEBI/HO/CFD/DIL1/CIR/P/2019/192  dated  September 12, 2019,
SEBI/HO/CFD/DIL1/CIR/P/2020/215 dated November 3, 2020,
SEBI/HO/CFD/DIL2/CIR/P/2021/0000000657 dated November 16, 2021, and
SEBI/HO/CFD/DIL2/CIR/P/2021/0000000659 dated November 18, 2021.

SEBI Scheme Circular 2021

Circular No. SEBI/HO/CFD/DIL1/P/CIR/2021/0000000665 dated November 23, 2021, issued by
the SEBI.

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018

Stock Exchanges

BSE and NSE

Tax Tax means and include any tax, whether direct or indirect, including income tax (including
withholding tax, dividend distribution tax), GST, excise duty, central sales tax, service tax, octroi,
local body tax and customs duty, duties, charges, fees, surcharge, cess, levies or other similar
assessments by or payable to an Appropriate Authority, including in relation to: (a) income,
services, gross receipts, premium, immovable property, movable property, assets, profession,
entry, capital gains, municipal, interest, expenditure, imports, wealth, gift, sales, use, transfer,
licensing, withholding, employment, payroll and franchise taxes, and (b) any interest, fines,
penalties, assessments, or additions to Tax resulting from, attributable to or incurred in connection
with any proceedings or late payments in respect thereof

TDS Tax deductible at source, in accordance with the provisions of the IT Act

TRIPS Trade Related Aspects of Intellectual Property Rights

UK United Kingdom

USFDA United States Food and Drug Administration

U.S./USA/United States United States of America

USD/US$ United States Dollars

Wilful Defaulter

An entity or person categorised as a wilful defaulter by any bank or financial institution or
consortium thereof, in terms of regulation 2(1)(l11) of the SEBI ICDR Regulations




CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL AND MARKET DATA
Certain Conventions
All references to “India” contained in this Information Memorandum are to the Republic of India.

Unless stated otherwise, all references to page numbers in the Information Memorandum are to the page numbers of the
Information Memorandum.

Financial Data

Unless stated otherwise, the financial data in this Information Memorandum is derived from our Financial Statements. Our
Company publishes its Financial Statements in Indian Rupees. Our Financial Statements, including the report issued by the
Statutory Auditor, included in this Information Memorandum, have been prepared in accordance with Ind AS.

In terms of Section 2(41) of the Companies Act, for companies which have been incorporated on or after January 1 of a year,
the financial year will be the period ending on March 31 of the following year, in respect whereof the financial statement of
the company or body corporate is prepared. Our Company was incorporated on March 4, 2020 with our first financial year
commencing on March 4, 2020 and ending on March 31, 2021. Accordingly, all references to a particular financial year is to
the 12 months ended March 31 of that year.

Financial information in respect of the Demerged Undertaking forms part of the audited financial statements prepared by the
Demerged Company and is reported separately. The reported financial statements of Demerged Company is available on the
website of the BSE and NSE and on the website of Demerged Company respectively. The reference to the audited financial
information of Demerged Company is being provided solely for information purposes and such information does not form part
of the Information Memorandum.

In this Information Memorandum, any discrepancies in any table between the total and the sums of the amounts listed are due
to rounding off. All figures in decimals have been rounded off to the second decimal and all the percentage figures have been
rounded off to two decimal places. Further, any figures sourced from third-party industry sources may be rounded off to other
than two decimal points to conform to their respective sources.

Currency and Units of Presentation

All references to:

o “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;

. “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America.

Our Company has presented certain numerical information in this Information Memorandum in “lakh”, “million” and “crores”
units or in whole numbers where the numbers have been too small to represent in such units. One million represents 1,000,000
and one billion represents 1,000,000,000. One lakh represents 100,000 and one crore represents 10,000,000.

Industry and Market Data

Unless stated otherwise, industry and market data and various forecasts used throughout this Information Memorandum have
been obtained or derived from publicly available information as well as various industry publications and sources. Industry
publications generally state that the information contained in such publications has been obtained from publicly available
documents from various sources believed to be reliable but their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although we believe the industry and market data used in this Information Memorandum is
reliable, it has not been independently verified by our Company and our affiliates or advisors.



FORWARD-LOOKING STATEMENTS

This Information Memorandum contains certain “forward-looking statements”. All statements contained in this Information
Memorandum that are not statements of historical fact constitute “forward-looking statements”. All statements regarding our
expected financial condition and results of operations, business, plans and prospects are “forward-looking statements”. These
forward-looking statements generally can be identified by words or phrases such as “aim”, “anticipate”, “contemplate”,
“believe”, “expect”, “estimate”, “intend”, “likely to”, “seek to”, “shall”, “objective”, “plan”, “project”, “objective”, “goal”,
“should”, “can”, “could”, “may”, “will”, “will continue”, “will pursue” or other words or phrases of similar import. Similarly,
statements that describe our strategies, objectives, plans or goals are also forward-looking statements. All forward-looking
statements whether made by us or any third parties in this Information Memorandum are based on our current plans, strategies,
objectives, estimates, presumptions and expectations and are subject to risks, uncertainties and assumptions about us that could
cause actual results to differ materially from those contemplated by the relevant forward-looking statement, including but not
limited to, regulatory changes pertaining to the power industry and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and
political conditions which have an impact on our business activities or investments, the monetary and fiscal policies of India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and changes in
competition in the power industry. Important factors that could cause actual results to differ materially from our expectations
include, but are not limited to, the following:

CEENT3 CEINNT3 M CEINNT3 CEINNT

e  Our pharmaceuticals business is subject to extensive regulation and customer quality audits. If we fail to comply with the
applicable regulations prescribed by governments and regulatory agencies, or fail to clear the customer audits, our
business, results of operations and financial condition could be adversely affected.

e  We are dependent on our key customers and our key products.

e  Any delay in production at, or shutdown of, any of our manufacturing facilities or any of the third-party manufacturing
facilities we use, could adversely affect our business, results of operations and financial condition.

e  We are subject to range of safety, health and environment related legislations.

e  Our success depends on our ability to retain and attract key qualified personnel and operational staff and if we are not
able to retain them or recruit additional qualified personnel, we may be unable to successfully develop our business.

e  We face the threat of fraud and cyber-attacks, such as hacking, phishing, trojans and advanced persistency threats,
attempting to exploit our network to disrupt services to customers and/or theft of sensitive internal data or customer
information. This may cause damage to our reputation and adversely impact our business and financial results.

o Difficulties in integration of any businesses in our recent or any future acquisitions could result in operating difficulties
and adversely affect our business, results of operations and financial condition.

For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk Factors” and “Our
Business” on pages 17 and 67, respectively. By their nature, certain market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual future gains or losses could materially differ
from those that have been estimated and are not a guarantee of future performance.

These statements are based on the management’s belief and assumptions, which in turn are based on currently available
information. Although we believe the assumptions upon which these forward-looking statements are based are reasonable, any
of these assumptions could prove to be inaccurate, and the forward-looking statements based on these assumptions could be



incorrect. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements
and not to regard such statements to be a guarantee of our future performance.

Neither our Company, our Promoter, our Directors, nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition.



SECTION Il - INFORMATION MEMORANDUM SUMMARY

This section is a summary of specific disclosures included in this Information Memorandum and is not exhaustive nor does it
purport to contain a summary of all disclosures or details relevant to prospective investors. This summary should be read in
conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Information
Memorandum, including the sections entitled “Risk Factors”, “Outstanding Litigation and Material Developments”, “Our
Promoters, Promoter Group and Group Companies”, “Financial Statements”, “Our Business” and “Main Provisions of the
Articles of Association” on pages 17, 343, 87, 95, 67 and 350, respectively. For additional information and further details
with respect to any of the information summarised below, please refer to the relevant sections of this Information

Memorandum. Unless otherwise stated, the financial information in this section is derived from the Financial Statements.

Overview of Industry

The global pharmaceutical market, valued at USD 1.42 trillion in 2021, is expected to grow at a 3-6% compounded annual
growth rate (CAGR) through 2026 to become USD 1.78 trillion in size. This would be primarily driven by aging population,
improvement of medical infrastructure and accessibility, penetration of medical insurance and improving affordability,
development of new medications and rising prevalence of chronic diseases.

The Company is engaged in the business of contract development and organization services (CDMO), complex hospital
generics (CHG) and Indian consumer healthcare (ICH).

CDMO Industry — The total market value for CDMO services stood at USD 115 billion in 2020 and is expected to reach USD
169 billion in 2026, growing at a CAGR of 7%. Small molecules lead the pipeline contributing 70% to the CDMO market.

The CHG market has a total size of over USD 50 billion. Generic injectables represents approximately 20% of the US generic
market. The competition in CHG market remains limited as compared to traditional generics due to high investments and high
technical complexity in product development and manufacturing.

ICH Industry: In India, the health-focused branded consumer industry is worth approximately USD 19 billion and is expected
to grow significantly driven by young, urban population with increasing health consciousness, digital revolution, retail
disruptions, and its continued value-seeking behaviour.

Overview of Company / Business

The Company is a public limited company which was incorporated on March 4, 2020 and its registered office is situated at Gr.
Flr., Piramal Ananta, Agastya Corp. Park, Kamani Junction, LBS Marg, Kurla, Mumbai - 400 070, Maharashtra, India.

The Company offers a portfolio of differentiated products and services through end-to-end manufacturing capabilities across
14 global facilities and a global distribution network in over 100 countries. The Company is primarily engaged, directly and
indirectly (i) in the business of contract development and organization services, ranging from discovery clinical development
to commercial manufacturing of active pharmaceutical ingredients, formulations. The Company offers its customers with
differentiated and niche offerings such as Highly Potent APIs, Peptide APIs, Potent Sterile Injectable, ADCs, Complex OSD,
Biologics & Vaccines; (ii) in the business of manufacturing, selling and distribution of complex hospital generics including
inhalation anaesthesia, injectable anaesthesia, intrathecal spasticity and pain management and select antibiotics. The Company
has vertically integrated manufacturing capabilities in inhalation anaesthesia; and (iii) developing and marketing of consumer
healthcare products. In addition, the Company has a joint venture with Allergan, a leader in ophthalmology in the Indian
formulations market. The Company also holds a 33.33% stake in Yapan Bio Pvt Ltd, a CDMO that serves the needs of the
biotechnology industry through robust process development, appropriate scale-up and compliant GMP manufacturing of
vaccines and biologics/bio-therapeutics for human clinical trials across the world.

For further details, see “Our Business” on page 67.

Our Promoter
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The Promoter of our Company is Ajay G. Piramal.
Shareholding of the Promoter and members of the Promoter Group

The shareholding of the Promoters and the members of the Promoter Group as on the date of this Information Memorandum,
are detailed below:

Sr. Name of Shareholder No. of Equity % of paid up share
No. Shares capital
Promoter
1. | Ajay G. Piramal | 493,184 | 0.04
Promoter Group
2. | Dr Swati A. Piramal 8,400 0.00
3. | Anand Piramal 788,388 0.07
4. | Nandini Piramal 181,948 0.02
5. | Lalita G. Piramal 4,936 0.00
6. | Peter DeYoung 432,000 0.04
7. | Anya Piramal DeYoung 192,000 0.02
8. | Dev Piramal DeYoung 192,000 0.02
9. | Ajay G. Piramal (Karta of Ajay G. Piramal HUF) 26,028 0.00
10.| AASAN Corporate Solutions Private Limited 8,055,500 0.68
11.] PRL Realtors LLP 35,895,652 3.01
12.| The Ajay G. Piramal Foundation 3,946,924 0.33
13.| The Sri Krishna Trust through its Trustee Ajay G Piramal and Dr. Swati A 315,510,320 26.44
Piramal
14. Piramal Welfare Trust (Formerly known as The Piramal Enterprise Executives 9,543,224 0.80
Trust)
15.] Piramal Enterprises Limited 0 0.00
16.| Adelwise Investments Private Limited 0 0.00
17.| Akshar Fincom Private Limited 0 0.00
18.] Alpex Holdings Private Limited 0 0.00
19.] Alpex InfraConstructions Private Limited. 0 0.00
20.] Brickex Advisors Private Limited 0 0.00
21.| Gerah Enterprises Private Limited 0 0.00
22.| Glider Buildcon Realtors Private Limited 0 0.00
23.| IndiaVenture Advisors Private Limited 0 0.00
24.] Kaivalya Education Foundation 0 0.00
25.| Montane Ventures Private Limited 0 0.00
26.| Piramal Corporate Services Private Limited 0 0.00
27.] Nival Developers Private Limited 0 0.00
28.| PCE Developers Private Limited 0 0.00
29.| PCSL InfraConstructions & Merchandising Private Limited 0 0.00
30.] PDL Properties LLP 0 0.00
31.| PDL Realty Private Limited 0 0.00
32.| PEL Finhold Private Limited 0 0.00
33.| PEL Management Sevices Private Limited 0 0.00
34.] Piramal Advanced Systems Private Limited 0 0.00
35.| Piramal Aerospace Private Limited 0 0.00
36.| Piramal Aerostructures Private Limited 0 0.00
37.] Piramal Agriculture Private Limited 0 0.00
38.] Piramal Auto Private Limited 0 0.00
39.] Piramal Biotech Private Limited 0 0.00
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40.] Piramal Homes Private Limited (Formerly Piramal Building Material and 0 0.00
Cement Private Limited)
41.] Piramal Chemtech and Fertilizers Private Limited 0 0.00
42.| Piramal Commercial Estates LLP 0 0.00
43.] Piramal Consumer Products Private Limited 0 0.00
44.] Piramal Data Integrity Private Ltd. 0 0.00
45.] Piramal Defence Equipments Private Limited 0 0.00
46.] Piramal Electrosystems Private Limited 0 0.00
47.] Piramal Entertainment Private Limited 0 0.00
48.] Piramal e-Shopping Private Limited 0 0.00
49.| Piramal Estates Private Limited 0 0.00
50.| Piramal Flight Systems Private Limited 0 0.00
51.| Piramal Forging Private Limited 0 0.00
52.| Piramal Foundation for Education Leadership 0 0.00
53.| Piramal Foundation 0 0.00
54.] Piramal Udgam Data Management Solutions 0 0.00
55.| Piramal Fund Management Private Limited 0 0.00
56.| Piramal Glass Private Limited 0 0.00
57.| Piramal Higher Education Private Limited 0 0.00
58.| Piramal Hospitality Private Limited 0 0.00
59.| Piramal International Consultants Private Limited 0 0.00
60.| Piramal Investment Advisory Services Private Limited 0 0.00
61.| Piramal Media Private Limited 0 0.00
62.| Piramal Metals Private Limited 0 0.00
63.| Piramal Natural Resources Private Limited 0 0.00
64.| Piramal Offshore Private Limited 0 0.00
65.] Piramal Oil & Gas Private Limited 0 0.00
66.| Piramal Packaging Private Limited 0 0.00
67.] Piramal Projects & Constructions Private Limited 0 0.00
68.| PRPL Enterprises Private Limited (formerly known as Piramal Realty Private 0 0.00
Limited)
69.| Piramal Residences Private Limited 0 0.00
70.| Piramal Retail Private Limited 0 0.00
71.| Piramal Security Private Limited 0 0.00
72.] Piramal Shipyard Private Limited 0 0.00
73.] Piramal Sports Private Limited 0 0.00
74.| Piramal Systems & Technologies Private Limited 0 0.00
75.] Piramal Televentures Private Limited 0 0.00
76.| Piramal Realty & Developers Private Limited (formerly known as Piramal Urban 0 0.00
Transport Network Private Limited)
77.|Piramal Water Private Limited 0 0.00
78.|PRL Agastya Private Limited 0 0.00
79.]PRL Developers Private Limited 0 0.00
80.|PRL InfraConstructions & Developers Private Limited 0 0.00
81.|PRL Properties LLP 0 0.00
82.|Propiedades Realties Private Limited 0 0.00
83.| The Piramal Art Foundation 0 0.00
84.| The Sri Gopikrishna Trust 0 0.00
85.| The Sri Govinda Trust 0 0.00
86.| The Sri Hari Trust 0 0.00
87.| The Swastik Safe Deposit & Investments Ltd. 0 0.00
88.|VV3 Designs LLP 3,88,04,000 3.25
89.|Piramal Corporate & Management Services Private Limited 0 0.00
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90.] Anutham Realty Private Limited 0 0.00
91.|Sreekovil Realty Private Limited 0 0.00
92.|Swati Piramal Trust 0 0.00
93.|Nandini Piramal Trust 4,90,960 0.04
94.] Anand Piramal Trust 5,57,308 0.05
95.| The Gulita Trust 0 0.00
96.|Piramal Sons Private Limited 0 0.00
97.|Piramal Trusteeship Services Private Limited 0 0.00
98.|Blue Crystal Constructions & Developers Private Limited 0 0.00
99.|India Resurgence Asset Management Business Private Limited 0 0.00
104 India Resurgence ARC Private Limited 0 0.00
101 Nithyam Realty Private Limited 0 0.00
104 Kosamba Glass Deco Private Limited 0 0.00
103 Ansa Deco Glass Private Limited 0 0.00
104 Topzone Mercantile Company LLP 0 0.00
109 Bangplot Realtors & Developers LLP 0 0.00
106 The Address Makers Developers Private Limited 0 0.00
107PRL Agastya Buildcon Private Limited 0 0.00

Note: India Resurgence Asset Management Business Private Limited , India Resurgence ARC Private Limited , Piramal Foundation, Piramal Foundation for
Education Leadership, Piramal Udgam Data Management Solutions, Kaivalya Education Foundation, The Address Makers Developers Private Limited,
Kosamba Glass Deco Private Limited and Ansa Deco Glass Private Limited do not form part of the promoter group. However, pending requisite approvals,
they continue to reflect as part of promoter group.

Summary of the Issue

This Issue is for listing of fully paid 119,33,18,500 Equity Shares of Rs. 10 each by the Company, pursuant to the Scheme. No
Equity Shares are proposed to be sold or offered pursuant to this Information Memorandum.

Obijects of the Issue
There are no objects of Issue except listing of 119,33,18,500 Equity Shares of the Company, pursuant to the Scheme.

Summary of Financial Information

(Rs. In Crores)

Particulars For the year ended March 31, 2022 | For the period March 4, 2020 to March
31, 2021*
Equity Share Capital 1,185.91 994.60
Net worth 6,277.85 5,192.37|
(Refer note 1)
Revenue / Total income from operations (Net) 6,559.10 6314.90
(Refer note 2)
Profit after tax and extraordinary items (Refer note 3) 375.96 835.03
Diluted EPS (Rs.) 3.19 13.30
(Refer note 4)
Net asset value per share (Rs.) 52.94 52.21]
(Refer note 5)
Return on net worth (%) 5.99% 16.08%
(Refer note 6)
Total borrowings 4023.28 2910.19

*March 4, 2020 being the date of incorporation, the first year financials of the Company, is for the period March 4, 2020 to March 31, 2021.

Notes:
1. Networth is as per the definition of net worth as given under Section 2(57) of the Act. The definition is reproduced as below:
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“net worth” means the aggregate value of the paid-up share capital and all reserves created out of the profits and securities premium account, after

deducting the aggregate value of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited balance

sheet, but does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation.

Total income from operations (net) represents sale of products and services and other operating revenues.

The profit is post considering share of profit of associates and joint venture.

4.  Earnings per share (EPS) is on the profits post exceptional items and tax and computed in accordance with Ind AS 33.EPS for previous period has
been restated on account of issuance of bonus shares and preference shares issued in current year.

5. Net asset value per share = Net worth/Outstanding number of shares.

6.  Return on net worth = Net profit after tax / Net worth.

wn

There have been no qualifications or adverse remarks by our Auditors in the Financial Statements.
For further details, see “Financial Statements” on page 95.
Summary of Outstanding Litigations

The summary of outstanding or pending litigations involving our Company, Directors, Promoters and Group Companies, as
on the date of this Information Memorandum is set out below:

Name of Entity Criminal Tax Statutory or Disciplinary Material civil Aggregate
proceedings proceedings Regulatory actions by litigations amount
Proceedings SEBI or Stock involved
Exchanges ® in crores)*
against our
Promoter
Company
By our Nil Nil Nil Nil Nil Nil
Company
Against our 1 45 1 Nil Nil 41.92
Company
Directors
By our Directors Nil Nil Nil Nil Nil Nil
Against our 1 Nil 1 Nil Nil Nil
Directors
Promoter
By our Promoter Nil Nil Nil Nil Nil Nil
Against our 6 1 1 Nil Nil 1.04
Promoter
Subsidiaries
By our Nil Nil Nil Nil Nil Nil
Subsidiaries
Against our Nil Nil Nil Nil Nil Nil
Subsidiaries
Group Companies
By our Group Nil Nil Nil Nil Nil Nil
Companies
Against our Nil Nil Nil Nil Nil Nil
Group
Companies

For further details, see the section titled “Outstanding Litigations and Material Developments” on page 343.
Risk Factors

For details of risks applicable to us, see the section titled “Risk Factors” on page 17.
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Summary of Contingent liabilities

A summary of our contingent liabilities as on March 31, 2021 and as on March 31, 2022 are as set out below:

(Rs. In Crore)

Particulars As at March 31, 2022 As at March 31, 2021

A. Claim by third Party against the Company not acknowledged as debt
e Indemnity given to Navin Flourine International Limited by 1.79 1.79

CCPL in relation to service tax matter where Company is in

appeal*
e  Others 13.38 3.00
B. Appeals filed in respect of disputed demands
e Income Tax (where the Company is in appeal) 0.42 -
e Sales Tax 1.06 1.06
e Central/State Excise/Sevice Tax/Custom 23.76 13.38
e Labour matters 2.17 1.10
e  Stanp duty - 9.37
C. Unexpired letters of Credit 2.36 0.28

TOTAL 44.94 29.98

* CCPL is not a party to the service tax matter, which is between Navin Fluorine International Limited and Service tax/Excise department. CCPL has only
given indemnity to Navin Fluorine International Limited in relation to the service tax matter and accordingly, this matter is not disclosed under Tax Claims

in the sections entitled “Outstanding Litigation and Material Developments.

Note: Future cash outflows in respect of above are determinable only on receipt of judgments/decisions pending with various forums/authorities.

For further details, see the note on contingent liabilities in the section titled “Financial Statements” on page 95.

Summary of related party transactions

Please refer to the note on Related Party Transactions in section titled “Financial Statements” on page 95.

Financing Arrangements

There have been no financing arrangements whereby our Promoter, members of our Promoter Group or our Directors and their
relatives have financed the purchase by any other person of securities of our Company, other than in the normal course of
business of the financing entity during the period of six months immediately preceding the date of this Information

Memorandum.

Weighted Average Price at which the Equity Shares were acquired by the Promoters in the one year preceding the date of
this Information Memorandum

The weighted average price at which Equity Shares were acquired by the Promoter and Promoter Group in the one year

preceding the date of this Information Memorandum is:

Sr. Name No. of Equity Weighted Average price
No. Shares Acquired* per
Equity Share (in Rs.)

Promoter

1. | Ajay G. Piramal | 493,184 Not Applicable
Promoter Group

2. Swati A. Piramal 8,400 Not Applicable

3. Anand Piramal 788,388 Not Applicable

4. Nandini Piramal 181,948 Not Applicable

5. Lalita G. Piramal 4,936 Not Applicable

6. Peter DeYoung 432,000 Not Applicable

7. Anya Piramal DeYoung 192,000 Not Applicable
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8. Dev Piramal DeYoung 192,000 Not Applicable
9. Ajay G. Piramal (Karta of Ajay G. Piramal HUF) 26,028 Not Applicable
10. AASAN Corporate Solutions Private Limited 8,055,500 Not Applicable
11. PRL Realtors LLP 35,895,652 Not Applicable
12. The Ajay G. Piramal Foundation 3,946,924 Not Applicable
13 'Fl"_he SriI Krishna Trust through its Trustee Ajay G Piramal and Dr. Swati A 315,510,320 Not Applicable
irama
14 Piramal Welfare Trust (Formerly known as The Piramal Enterprise 9,543,224 Not Applicable
' Executives Trust)
15. V3 Designs LLP 3,88,04,000 Not Applicable
16. Nandini Piramal Trust 4,90,960 Not Applicable
17. Anand Piramal Trust 5,57,308 Not Applicable

* jssued pursuant to the Scheme
Average cost of acquisition of shares

The average cost of acquisition per Equity Share for the Promoters is not applicable as the Equity Shares were allotted pursuant
to the Scheme.

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date of this
Information Memorandum, except as set forth below:

Date of No. of Face Premium Nature of Nature of
Allotment Equity Value | per Equity Allotment consideration
Shares per Share
Allotted Equity (Rs.)
Share
(Rs.)
October 1, 2021 96,57,423 10 603 Allotment of Equity Shares pursuant to | Consideration
conversion of loan into equity shares other than cash
October 1, 2021 39,88,262 10 178.05 Allotment of Equity Shares pursuant to | Consideration
conversion of compulsorily convertible | other than cash
preference shares into Equity Shares
October 4, 2021 17,76,65,757 10 N.A. Allotment of Equity Shares pursuant to bonus | Consideration
issue other than cash
September 5, 2022 95,46,54,800 10 N.A. Allotment of Equity Shares pursuant to the | Consideration
Scheme other than cash

Our Company has not undertaken any split or consolidation of Equity Shares during the last one year from the date of this

Split / consolidation of Equity Shares in the last one year

Information Memorandum.
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SECTION I1I: RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. Prospective investors should carefully consider all of the
information set forth in this Information Memorandum, and the risks and uncertainties described below, before making a
decision to invest in the Equity Shares. Any of the following risks, individually or together, could adversely affect our business,
financial condition, results of operations or prospects, which could result in a decline in the value of the Equity Shares and
the loss of all or part of an investment in the Equity Shares. While we have described the risks and uncertainties that our
management believes are material, these risks and uncertainties may not be the only risks and uncertainties we face. Additional
risks and uncertainties, including those we currently are not aware of or deem immaterial, may also have an adverse effect on
our business, results of operations, financial condition and prospects. Prospective investors should pay particular attention to
the fact that our Company is incorporated under the laws of India and is subject to a legal and regulatory environment which
may differ in certain respects from that of other countries.

This Information Memorandum also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ from those anticipated in these forward-looking statements as a result of certain
factors, including the considerations described below and elsewhere in this Information Memorandum. For further details,
see “Forward-Looking Statements” on page 8 of this Information Memorandum. The financial and other related implications
of risks concerned, wherever quantifiable, have been disclosed in the risk factors below. However, there are risk factors the
potential effects of which are not quantifiable and therefore no quantification has been provided with respect to such risk
factors. In making an investment decision, prospective investors must rely on their own examination of our Company and the
terms of the Offer, including the merits and the risks involved.

While the following section includes material risks in relation to the business operations of our Company, post the Effective
Date, for complete details in relation to the pharma business, including the historical performance, previous milestones and
risk factors, the disclosures in the section below should be read with the information available on the websites of the Stock
Exchanges, and financial statements, investor presentations and corporate disclosures issued by Demerged Company.

1. Our pharmaceuticals business is subject to extensive regulation and customer quality audits. If we fail to comply
with the applicable regulations prescribed by governments and regulatory agencies, or fail to clear the customer
audits, our business, results of operations and financial condition could be adversely affected.

We operate in a highly regulated industry and our operations are subject to extensive regulations in each market in which
we do business. The penalties for non-compliance with these regulations can be severe, including the revocation or
suspension of our business licence, imposition of fines and criminal sanctions in those jurisdictions.

We have ongoing obligations to regulatory authorities in India and foreign countries where we market and sell our products,
such as the Central Drugs Standard Control Organization of India (“CDSCQ”), Food Safety and Standards Authority of
India (“FSSAI”) and the United Stated Food and Drug Administration (“USFDA”) with respect to our manufacturing
facilities and products, both before and after a product’s commercial release. Regulatory agencies may at any time inspect
our manufacturing facilities or the quality of our products based on newly developed scientific knowledge and/or tools. If
any inspection or quality assessment results in observations/ alerts or sanctions, the relevant regulator may amend or
withdraw our existing approvals to manufacture and market our products in such jurisdiction, which could adversely affect
our business, financial condition and results of operations.

If we fail to comply with applicable statutory or regulatory requirements, there could be a delay in the submission or grant
of approval for the manufacturing and marketing of new products. Moreover, if we fail to comply with the various
conditions subject to which such approvals, licenses, registrations and permissions have been granted, the relevant
regulatory body may suspend, curtail or revoke our ability to market such products or impose fines upon us. In the United
States, India, and most of the other international markets in which we sell our products, the approval process for a new
product is complex, lengthy and expensive. The time taken to obtain approvals varies from country to country, but generally
takes between six months and several years from the date of application. If we fail to obtain such approvals, licenses,
registrations and permissions, in a timely manner or at all, our business, results of operations and financial condition could
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be adversely affected. The prices of some of our pharmaceutical products are also subject to price control regulations. Any
action against us or our management for violation of any price control regulations could adversely affect our business,
prospects, results of operations and financial condition.

Further, our customers also periodically conduct audits on our facilities. If we fail to successfully clear such audits or fail
to implement suggestions made by customers, such customers may cease to do business with us which will adversely affect
our business, results of operations and financial condition.

. Any manufacturing or quality control problems may damage our reputation for quality products and expose us to
litigation or other liabilities and we are susceptible to product liability claims that may not be covered by insurance
and may require substantial expenditure and may adversely affect our reputation.

The quality of our products may suffer due to manufacturing defects, inferior quality of raw materials, or defective supply
by our contract manufacturers. Such instances may require us to recall our products, delays supply of our products, customer
claims, regulatory action or product liability claims. These actions could require us to expend considerable resources in
correcting the problems and could adversely affect the demand for our products.

Our involvement in a major product liability claim could damage our reputation and goodwill. Further, we would incur
substantial litigation costs and the adverse outcome of any such claims, such as penalties, remediation, replacement of
products would adversely affect our cash flow and financial statements and also divert management’s time, thereby
adversely affecting our results of operations and productivity. Any loss of our reputation or brand image for whatever
reason may lead to a loss of existing business contracts and adversely affect our ability to enter into such contracts in the
future.

Further, we may not have taken insurance or may not have vendor extension covers from our partners’ insurance policies
in the countries to which we export our products. A successful product liability claim that is excluded from coverage or
exceeds our policy limits may require us to pay substantial sums and may adversely affect our financial position and results
of operations. In addition, insurance coverage for product liability may become prohibitively expensive in the future. If any
product liability claim which is not covered by insurance or exceeds the policy limits is to be sustained, it could adversely
affect our business, financial condition and results of operations. This risk is likely to increase as we enter new markets and
develop our own new-patented products in addition to making generic versions of drugs that have been in the market for
some time.

. Any delay in production at, or shutdown of, any of our manufacturing facilities or any of the third-party
manufacturing facilities we use, could adversely affect our business, results of operations and financial condition.

Our business including our manufacturing activities and, launch of products heavily depends on, among various other
things, the productivity of our workforce, compliance with regulatory requirements and the efficiency of our manufacturing
process. Disruptions in our manufacturing activities, including natural or man-made disasters, workforce disruptions,
regulatory approval delays, fire or the failure of machinery, could delay production or require us to shut down the affected
manufacturing facility.

We use highly flammable materials such as acetone, ethanol, methanol and toluene in our manufacturing processes and are
therefore subject to the risk of loss arising from fire or explosions. Although we have implemented industry acceptable risk
management controls at our manufacturing locations and continuously seek to upgrade them, the risk of fire or explosion
associated with these materials cannot be completely eliminated. Moreover, some of our products are permitted to be
manufactured at only those facilities that have received specific approvals, and any shut down of such facilities will result
in us being unable to manufacture such products for the duration of such shut down. Such an event may result in delays to
the launch of our products and our inability to meet with our contractual commitments, which will have an adverse effect
on our business, results of operations and financial condition.

Any interruption at our manufacturing facilities, including natural or man-made disasters, workforce disruptions, regulatory
approval delays, fire or the failure of machinery, disruptions of supply from our contract manufacturers could reduce our
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ability to meet the demand under our contracts for the affected period, which could affect our business, prospects, results
of operations and financial condition.

. Any shortfall in the supply of our raw materials or an increase in raw material costs or other input costs may
adversely impact the pricing and supply of our products and have an adverse effect on our business.

Raw materials (including packaging materials) are subject to supply disruptions and price volatility caused by various
factors, including commodity market fluctuations, the quality and availability of supply, currency fluctuations, consumer
demand, changes in government programs and regulatory sanctions. Substantially all of our raw materials are purchased
from third parties. Our suppliers may be unable to provide us with a sufficient quantity of our raw materials at a suitable
price for us to meet the demand for our products. The available amounts of raw materials may not be adjusted in response
to increasing demand for our products in certain circumstances or; our suppliers may choose to supply the raw materials to
our competitors instead of us. There is a risk that one or more of these existing suppliers could discontinue their operations,
which could adversely impact our ability to source raw materials at a suitable price and meet our order requirements. Any
increase in raw material prices will result in corresponding increases in our product costs.

We also import some of our raw materials and the equipment used in our manufacturing facilities and are subject to risks
related to currency fluctuations, global logistics disruptions and other factors. A failure to maintain our required supply of
raw materials and equipment could adversely affect our ability to deliver our products to customers in an efficient, reliable
and timely manner and adversely affect our business, prospects, financial condition and results of operations.

. We participate in a competitive tender process for supply to various government agencies, private entities and
institutions. We may not successfully obtain tenders in the future and the tenders which we have successfully
obtained may be withdrawn in the future and this could adversely impact our revenues and profitability.

We participate in a competitive tender process for supply to various government agencies, private entities and institutions.
Pricing is a key factor in the tender process, and we may face challenges in participating in a tender process and having to
manage our tender price due to internal budgets. If we are unable to win tenders, our future revenues and profitability may
suffer. Additionally, for any reason, if we are disqualified from the tender process by a government agency, we may
automatically be disqualified by other central and state government agencies. This may impact our business operations and
growth.

If we infringe the patents of other entities, our business may be adversely affected.

We operate in an industry characterized by patent litigation. Patent litigation can result in damages being awarded and
injunctions that could prevent the manufacture and sale of certain products or require us to pay royalties in order to continue
to manufacture or sell such products. While it is not possible to predict the outcome of patent litigation, we believe any
adverse result of such litigation could include an injunction preventing us from selling our products or payment of damages
or royalty, which would affect our ability to sell current or future products or prohibit us from enforcing our patent and
proprietary rights against others.

There can be no assurance that we will not be involved in any patent litigation in the future. In the event that we become
involved in any patent litigation, our business, financial condition and results of operations could be adversely affected.

. Our performance may be adversely affected if we are not successful in assessing the demand for our services,
products and managing our inventory.

We evaluate our production requirements based on anticipated demand for our products. Our inventory balance of materials
is influenced by our production requirements, shelf life of the raw materials, expected sourcing levels and changes in our
product sales mix.

It is important for us to anticipate demand for our services and products. Any failure to anticipate, identify, interpret and
react on the basis of anticipated/ desired demand or our failure to generate consumer acceptance or recognition of our new
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11.

products, could lead to, among others, reduced demand for our products and services, which can adversely affect our results
of operations.

Efficient inventory management is also a component of the success of our business, results of operations and profitability.
To be successful, we must maintain sufficient inventory levels to meet demand for our products, without allowing those
levels to increase to such an extent that the costs associated with storing and holding the inventory adversely affects our
results of operations. If we do not predict the demand for our products accurately before procuring raw materials, we may
not be able to manufacture products to serve the demand due to shortage of raw materials resulting in us having to cede our
market share to competitors, or would have to take unanticipated markdowns or impairment charges to dispose of the excess
or obsolete inventory, which can adversely affect our results of operations. Our results of operations and financial conditions
may be impacted by seasonal variations.

. We are dependent on our key customers and our key products.

A significant portion of our total sales are derived from sales to few key customers or from sales of few products. We cannot
assure that our competitors will not offer better terms or prices in their product offerings. Accordingly, there is no assurance
that our customers will not turn to our competitors to purchase their products or to engage their services. In the event these
customers stop or decrease the quantity of purchase of products from us, our business, financial condition and results of
operations could be adversely affected.

. We are subject to range of safety, health and environment related legislations.

We are subject to a broad range of safety, health, environmental, labour and related laws and regulations in the jurisdictions
in which we operate, which impose controls on the disposal and storage of raw materials, noise emissions, air and water
discharges, on the storage, handling, discharge and disposal of chemicals and other aspects of our operations. For example,
local laws in India limit the amount of hazardous and pollutant discharge that our manufacturing facilities may release into
the air and water. The discharge of raw materials that are chemical in nature or of other hazardous substances into the air,
soil or water beyond these limits may cause us to be liable to regulatory bodies or third parties. In addition, we may be
required to incur costs to remedy the damage caused by such discharges, pay fines or other penalties for non-compliance.
Complying with, and changes in, these laws and regulations may increase our compliance costs and adversely affect our
business, prospects, results of operations and financial condition. Furthermore, non-compliance with the limits prescribed
by the relevant laws and regulations may lead to the suspension of our manufacturing licenses, which will halt production
and adversely affect our business operations.

We face the threat of fraud and cyber-attacks, such as hacking, phishing, trojans and advanced persistency threats,
attempting to exploit our network to disrupt services to customers and/or theft of sensitive internal data or customer
information. This may cause damage to our reputation and adversely impact our business and financial results.

Our systemic and operational controls may not be adequate to prevent adverse impact from frauds, errors, hacking and
system failures. Further, our computer systems may be open to being hacked or compromised by third parties, resulting in
thefts and losses to our customers and us. Some of these cyber threats from third parties include hacking, phishing, trojans
and advanced persistency threats. If we suffer from any of such cyber threats, it could materially and adversely affect our
business, financial condition and results of operations.

A significant system breakdown or system failure caused due to intentional or unintentional acts would have an adverse
impact on our revenue-generating activities and lead to financial loss.

Each of our business is competitive, which creates pricing pressures for us to retain existing customers and solicit
new business, and to compete effectively.

Our products and services face competition from products and services commercialized or under development by
competitors. We compete with local companies in India, multi-national corporations and companies in other countries in
which we operate. If our competitors gain significant market share at our expense, particularly in the areas and products in
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which we are focused, our business, results of operations and financial condition could be adversely affected. Many of our
competitors may have greater financial, manufacturing, research and development, marketing and other resources, more
experience in obtaining regulatory approvals, greater geographic reach, broader product ranges and stronger sales forces.
Our competitors may succeed in developing products that are more effective, more popular or cheaper than any of the
products that we may develop, which may render our products obsolete or uncompetitive and adversely affect our business
and financial condition.

12.We cannot assure you that we will be able to manage and maintain our growth effectively or successfully execute
our growth strategies, which could affect our operations, results, financial condition and cash flows.

Our growth strategy includes growing our market share across products and geographies, adding new capabilities and
adding new customers. Our ability to sustain and manage our growth depends significantly upon our ability to manage our
team, maintaining effective risk management policies, continuing to offer products and services which are relevant to our
consumers, developing and maintaining our manufacturing facility and ensuring a high standard of product quality. Our
failure to do any of the these could adversely affect our business, results of operations and financial condition.

13. We may require additional financing for our business operations, including for our Subsidiaries, and the failure to
obtain additional financing on terms commercially acceptable to us may adversely affect our ability to grow and our
future profitability. Further, fluctuations in interest rates could adversely affect our results of operations.

We may require additional capital for our business operations. The actual amount and timing of our future capital
requirements may differ from estimates as a result of, among other things, unforeseen delays or cost overruns in developing
our products, changes in business plans due to prevailing economic conditions, unanticipated expenses and regulatory
changes. To the extent our planned expenditure requirements exceed our available resources; we will be required to seek
additional debt or equity financing. Additional debt financing could increase our interest costs.

Our failure to renew arrangements for existing funding or to obtain additional financing on acceptable terms and in a
timely manner could adversely impact our ability to incur capital expenditure, our business, results of operations and
financial condition.

14. Our success depends on our ability to retain and attract key qualified personnel and operational staff and if we are
not able to retain them or recruit additional qualified personnel, we may be unable to successfully develop our
business.

Our business and operations are led by a qualified, experienced and capable management team, the loss of whose services
might delay or prevent the achievement of our business objectives. We face attrition in our businesses from time to time.
If we lose the services of any of the members of the management team or key personnel, we may be unable to identify
suitable or qualified replacements, and may incur additional expenses to recruit and train new personnel, which could
adversely affect our business operations and affect our ability to continue to manage and expand our business. Furthermore,
as we expect to continue to expand our operations and develop new products, we will need to continue to attract and retain
experienced management, key research and development and other qualified personnel. In the event that we are unable to
hire replacements in a timely manner or at all, our business operations and financial conditions may be adversely affected.

15. Our international operations expose us to complex management, legal, tax and economic risks, including currency
fluctuations, which could adversely affect our business, results of operations and financial condition.

Significant part of our business comes from international markets. We are thus exposed to exchange rate fluctuations due
to the revenue that we receive, raw materials that we purchase and our financing arrangements that are denominated in
currencies other than the Indian Rupee. Whilst we have entered into derivative instruments like ‘Forward Exchange
Contracts’ for partial or full hedging purposes, there is no assurance that we will not incur any losses due to currency
fluctuations in the future.
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The accounting standards, tax laws and other fiscal regulations in the jurisdictions we operate in are subject to change.
The degree of uncertainty in tax laws and regulations, combined with penalties for default and a risk of action by various
government or tax authorities, may result in our tax risks being higher than expected. Any of the above may result in an
adverse effect on our business and financial condition.

The country, regional and political risks specific to a particular jurisdiction in which we do business are also components
of credit risks. Economic or political pressures in these countries, including those arising from local market disruptions or
currency crisis, may affect our business, financial condition and results of operations.

Difficulties in integration of any businesses in our recent or any future acquisitions could result in operating
difficulties and adversely affect our business, results of operations and financial condition.

As part of the growth strategy of our core businesses, we seek to rely on inorganic growth and intend to continue to evaluate
potential acquisition opportunities. We have, in the past, evaluated and executed acquisitions in India and abroad.
Acquiring companies or assets based out of India involves risks, including those related to integrations of operations across
different cultures and languages, currency risks and the particular economic, political and regulatory risks associated with
specific countries. Additionally, the anticipated benefit of many of our future acquisitions may not materialize. If we are
unsuccessful in integrating an acquired company or asset, our business, financial condition and results of operations may
be adversely affected.

Identifying suitable acquisition opportunities can be difficult, time consuming and costly. Our inability to identify suitable
acquisition opportunities, reach agreements with such parties or obtain the financing necessary to make such acquisitions
in time or at all could adversely affect our future growth.

The insurance coverage taken by the Company may not be adequate to protect against certain business risks and
this may have an adverse effect on the business operations.

The Company’s insurance coverage is likely to cover all normal risks associated with the operation of the business but
there can be no assurance that any claim under the insurance policies maintained by the Company will be honoured fully
or in part or on a timely basis. To the extent that the Company suffers loss or damage that is not covered by insurance or
exceeds its insurance coverage, the Company’s financial performance and cash flow may be adversely affected.

Failure to maintain confidential information of our customers could adversely affect our results of operations and
damage our reputation.

We are required to keep confidential certain details of our customers. In the event of any breach or alleged breach of our
confidentiality arrangements with our customers, these customers may initiate litigation against us for breach of
confidentiality obligations. Moreover, if our customers’ confidential information is misappropriated by us or our
employees, our customers may seek damages and compensation from us. Claims of misappropriation of confidential
information or the intellectual property of our customers against us, if successful, could have a material adverse effect on
our business, financial condition and results of operations. Even if such claims against us are unsuccessful, they may cause
reputational harm and substantial cost.

Our inability to commercialize new products and preparedness to the changes in technology may have an adverse
effect on our business revenues, market share impacting our operations and financial condition.

Our success depends on our ability to timely commercialize our new products under development. Commercialization
requires us to successfully develop, test, manufacture and obtain the required regulatory & customer approvals for our
products, while complying with applicable regulatory and safety standards. In order to develop a commercially viable
product, we must demonstrate, through extensive developmental studies that the products are safe and effective for use.
Our products currently under development, if and when fully developed and tested, may not perform as we expect or in
case necessary regulatory approvals may not be obtained in a timely manner, then we may not be able to successfully and
profitably produce and market such products.
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Our industry is rapidly changing due to technological advances and scientific discoveries which has resulted in the frequent
introduction of new products and significant price competition. If our competitors upgrade with the new technologies this
can lead to us being non-competitive in terms of cost, reduction in market share and in turn our business, results of
operations and financial condition may be adversely affected.

If we do not maintain and increase the number of our arrangements for the marketing and distribution of our
products, our business, financial condition and results of operations could be adversely affected.

We may market our activities and conduct our sales through distributors and agents in India or overseas. We cannot assure
you that we will be able to maintain or improve our relationships with distributors. We may also compete for distributors
with other leading pharmaceutical companies that may have more visibility, greater brand recognition and financial
resources and a broader product portfolio than us, or provide greater incentives to distributors. As such, we cannot assure
you that we will be able to find and engage suitable distributors. Our inability to do so may adversely affect our business,
financial condition and results of operations. We have limited control over the operations of our distributors. In markets
where we depend on distributors, we may be subject to risks such as (i) not being able to control the amount and timing of
resources that they may devote to marketing, selling or distributing our products, (ii) them selling or distributing our
products outside their designated territory, (iii) them making important marketing and other commercial decisions
concerning our products without our input, (iii) their financial difficulties, and (iv) significant changes in their business
strategies that may adversely affect their willingness or ability to fulfil their obligations to us.

While our agreements with them may contain provisions prohibiting such activities, we cannot assure you that such events
will not occur. Our reliance on, and inability to control, our distributors could lead to disruptions to the marketing, selling
or distribution of our products and potentially harm our reputation. Such occurrences may adversely affect our business,
financial condition, results of operations and our relationship with such distributors.

The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely affect our
goodwill and results of operations.

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated products. For
example, certain entities could imitate our brand name, packaging materials or attempt to create look-alike products. As a
result, our market share could be reduced due to replacement of demand for our products and adversely affect our goodwill.
We have also invested in our products to prevent counterfeit versions of our products from being distributed in the markets.
Such measures include, monitoring products in the market and initiating actions against counterfeiters, each of which
entails incurring costs at our end. The proliferation of counterfeit and pirated products, and the time and attention lost to
defending claims and complaints about counterfeit products could have an adverse effect on our goodwill and our business,
prospects, results of operations and financial condition could suffer.

Our inability to collect receivables and default in payment from our customers could result in the reduction of our
profits and affect our cash flows.

We provide our customers with certain credit periods, as part of our standard payment terms. While we generally limit the
credit we extend to our customers based on their financial condition and payment history, we may still experience losses
because of a customer being unable to pay. As a result, there is a risk that our estimates may not be accurate. Any increase
in our receivable turnover days or write-offs will negatively affect our business. If we are unable to collect customer
receivables or if the provisions for doubtful receivables are inadequate, it could have a material adverse effect on our
business, financial condition and results of operations.

We are subject to the U.S. Foreign Corrupt Practices Act and similar worldwide anti-bribery laws, which impose
restrictions and may carry substantial penalties.
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The U.S. Foreign Corrupt Practices Act, the U.K. Bribery Act and similar anti-bribery laws in other jurisdictions generally
prohibit companies and their intermediaries from making improper payments to officials for the purpose of obtaining or
retaining business. These laws may require not only accurate books and records, but also sufficient controls, policies and
processes to ensure business is conducted without the influence of bribery and corruption. Our policies mandate
compliance with these anti-bribery laws, which often carry substantial penalties including fines, criminal prosecution and
potential debarment from public procurement contracts. Failure to comply may also result in reputational damages.

We operate in certain jurisdictions that experience governmental corruption to some degree or are found to be low on the
Transparency International Corruption Perceptions Index and, in some circumstances, anti-bribery laws may conflict with
some local customs and practices. In addition, in many lessdeveloped markets, we work with third-party distributors and
other agents for the marketing and distribution of our products. Although our policies prohibit these third parties from
making improper payments or otherwise violating these anti-bribery laws, any lapses in complying with such anti-bribery
laws by these third parties may adversely impact us. Business activities in many of these markets have historically been
more susceptible to corruption. If our efforts to screen third-party agents and detect cases of potential misconduct fail, we
could be held responsible for the noncompliance of these third parties under applicable laws and regulations, including the
U.S. Foreign Corrupt Practices Act.

Compliance with the U.S. Foreign Corrupt Practices Act and other anti-bribery laws has been subject to increasing focus
and activity by regulatory authorities in recent years. Actions by our employees, or third party intermediaries acting on
our behalf, in violation of such laws, whether carried out in the United States or elsewhere, may expose us to liability for
violations of such anti-bribery laws and accordingly may have a material adverse effect on our reputation and our business,
financial condition or results of operations.

If we are unable to raise additional capital, our business, results of operations, financial condition and cash flows
could be adversely affected.

We will continue to incur significant expenditure in maintaining and growing our existing infrastructure. We cannot assure
you that we will have sufficient capital for our current operations or any future expansion plans that we may have. While
we expect our cash on hand and cash flow from operations to be adequate to fund our existing commitments, our ability
to incur any future borrowings is dependent upon the success of our operations. Additionally, the inability to obtain
sufficient financing could adversely affect our ability to complete expansion plans. Our ability to arrange financing and
the costs of capital of such financing are dependent on numerous factors, including general economic and capital market
conditions, credit availability from banks, investor confidence, the continued success of our operations and other laws that
are conducive to our raising capital in this manner. Any unfavorable change to terms of borrowings may adversely affect
our cash flows, results of operations and financial conditions. If we decide to meet our capital requirements through debt
financing, we may be subject to certain restrictive covenants. If we are unable to raise adequate capital in a timely manner
and on acceptable terms, or at all, our business, results of operations, financial condition and cash flows could be adversely
affected.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements and capital expenditures and the terms of our financing arrangements.

There can be no assurance that we will pay dividends in the future. The declaration of dividends would be recommended
by our Board of Directors, at its sole discretion, and would depend upon a number of factors, including Indian legal
requirements, our future earnings, financial condition, cash flows, working capital requirements and capital expenditures.
Our business is working capital intensive. Additionally, we may be restricted by the terms of our debt financing, if any,
from making dividend payments in certain circumstances.

Our business operations are subject to various laws and regulations and require us to obtain and renew certain

registrations, licenses and permits from government and regulatory authorities in India and overseas and the failure
to obtain and renew them in a timely manner may adversely affect our business operations.
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Our business operations are subject to various laws and regulations and require us to obtain and renew from time to time,
certain approvals, licenses, registrations and permits, some of which may have expired and we have made or are in the
process of making applications to obtain such approval or its renewal. For e.g. we are in the process of making applications
for transfer of the licenses for the manufacturing unit at Mahad in the name of the Company. We cannot assure you that
we will have obtained all approvals or be able to obtain all approvals for which applications have been made including
renewals in a timely manner or at all. In the event we are not able to obtain such license and registration, our business and
growth strategy may be adversely impacted. Further, we may be unable to fulfil all the terms and conditions set out in our
licenses and registrations. Failure by us to comply with the terms and conditions may result in the interruption of our
operations and may have a material adverse effect on our business, financial condition and results of operations.

27.We are party to certain legal proceedings and any adverse outcome in these or other proceedings may adversely
affect our business.

We are involved, from time to time, in legal proceedings that are incidental to our operations and involve suits filed by
and against our Company involving various parties. These proceedings are pending at different levels of adjudication
before various courts, tribunals and appellate tribunals across the country. A degree of judgment is required to assess our
exposure in these proceedings and determine the appropriate level of provisions, if any. There can be no assurance on the
outcome of the legal proceedings or that the provisions we make will be adequate to cover all losses we may incur in such
proceedings, or that our actual liability will be as reflected in any provision that we have made in connection with any
such legal proceedings. For details of legal proceedings involving our Company and our Promoter, see “Outstanding
Litigation and Material Developments” on page 343. We may be required to devote management and financial resources
in the defence or prosecution of such legal proceedings. If a number of these disputes are determined against our Company
and if our Company is required to pay all or a portion of the disputed amounts or if we are unable to recover amounts for
which we have fled recovery proceedings, there could be a material and adverse impact on our reputation, business,
financial condition and results of operations. Legal proceedings in relation to intellectual property rights owned/licensed
to the Company could also impact the Company ability to use such intellectual property rights for its business and thereby
impact the Company’s business.

28. Certain of our records and data pertaining to our financial operations, legal records and personnel data were
destroyed in a fire at one of our offices in Mumbai. The disclosures in this document may not completely reflect all
of the information to the extent destroyed by the fire and not available with us at this time.

We maintained records relating to finance, legal and secretarial information of our Company and personnel information
at our offices located at Centre Point, Parel, Mumbai. In October, 2004, a fire broke out destroyed this premise. While
there was no loss of life or major injuries to any of our employees in the fire, all our records stored at this location were
destroyed including forms filed with the RoC and we do not have copies of these records. The disclosures made in this
document are limited to the extent of the documents we currently possess. Despite having conducted an extensive search,
we have not been able to retrieve these records. While we continue to conduct a search for such records, we cannot assure
you that such records will be available in the future.

29.0ur Company may be subject to inspections, investigations, fines and penalties by SEBI and other regulators
including pharma sector/healthcare sector regulators as the case may be. Any regulatory investigations, fines and
requirements relating to conduct of business could affect our business and financial results.

Our Company may be subject to inspections, inquiries and investigations by various regulators including pharma
sector/healthcare sector regulators. The regulators may issue various observations in relation to the inspections conducted
by them, including for non-compliance of applicable provisions of certain rules and regulations applicable to our
Company and may issue show cause notices or levy penalties on our Company. Further, if one or more of such inspections,
investigations or cases leads to a significant award or penalty, it could affect our business and financial results.
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30. We are yet to receive certain registrations in connection with the protection of our intellectual property rights. Such
failure to protect our intellectual property rights could adversely affect our competitive position, business, financial
condition and profitability.

We are yet to receive certain registrations in connection with the protection of our intellectual property rights. The
registration of any intellectual property right is a time consuming process, and there can be no assurance that any such
registration will be granted. Any delays in protecting our intellectual property rights could adversely affect our
competitive position, business, financial condition and profitability.. In the absence of such registration, competitors or
other companies may challenge the validity or scope of our intellectual property. Unless our trademarks are registered,
we may only get passing off relief for our trademarks, if used by others, which could materially and adversely affect our
brand image, goodwill and business. Similarly, in case our patents are rejected, our competitors may start marketing the
products resulting in us losing out on market share and first mover protection, which could adversely affect our
competitive position, business, financial condition and profitability. If we are unable to obtain and maintain patent
protection for our current or any future products, or if the scope of the patent protection obtained is not sufficiently broad,
we may not be able to compete effectively in our markets. Obtaining and maintaining our patent protection depends on
compliance with various procedural, document submission, fee payment and other requirements imposed by government
patent agencies, and our patent protection could be reduced or eliminated for non-compliance with these requirements.

Further, if any of our unregistered trademarks are registered in favour of a third party, we may not be able to claim
ownership of such trademarks, and consequently, we may be unable to seek remedies for infringement of those trademarks
by third parties. Our inability to obtain or maintain these registrations may adversely affect our competitive business
position and we may not be able to use these trademarks to commercialize our technologies or products in certain markets
or contexts.

31. If we fail to deliver our products and services per our contractual obligations to our customers, our Company could
be subject to significant costs or liability and its reputation could be harmed.

If we were to materially delay or err in the delivery of our products or services, it could be subject to contract terminations
as well as liability for damages that clients may sustain because of our errors and/or omissions. In such event, we could
suffer material financial losses and/or reputational damage, which could materially and adversely affect its results of
operations and financial condition.

32.Current and future proposed laws and regulations regarding the protection of personal data could result in
increased risks of liability or increased cost to us or could limit our Company’s service offerings.

The confidentiality, collection, use and disclosure of personal data are subject to governmental regulation generally in the
country that the personal data were collected or used. The current and future proposed laws and regulations regarding the
protection of personal data could result in increased risks of liability or increased cost to us or could limit our Company’s
service offerings. Further, failure to comply with such rules could subject us to regulatory sanctions, criminal prosecution
or civil liability.

EXTERNAL RISK FACTORS

33. Recent global economic and political conditions have been challenging and continue to affect the Indian market,
which may adversely affect our business, financial condition, results of operations and prospects.

In the event of adverse macroeconomic conditions in India or globally, which may be characterized by higher
unemployment, lower household income, lower corporate earnings, lower business investment, higher inflation and lower
consumer spending, the demand for insurance products could be adversely affected. The Indian economy and its securities
markets are influenced by economic developments and volatility in securities markets in other countries. Investors’
reactions to developments in one country may have adverse effects on the market price of securities of companies located
in other countries, including India. For instance, the economic downturn in the U.S. and several European countries during

26



34.

35.

a part of Fiscal 2008 and 2009 adversely affected market prices in the global securities markets, including India. Negative
economic developments, such as rising fiscal or trade deficits, or a default on national debt, in other emerging market
countries may also affect investor confidence and cause increased volatility in Indian securities markets and indirectly
affect the Indian economy in general. Concerns related to a trade war between large economies may lead to increased risk
aversion and volatility in global capital markets and consequently have an impact on the Indian economy. Any worldwide
financial instability could also have a negative impact on the Indian economy, including the movement of exchange rates
and interest rates in India and could then adversely affect our business, financial performance and the price of our Equity
Shares. However, the overall long-term effect of these and other legislative and regulatory efforts on the global financial
markets is uncertain, and they may not have the intended stabilizing effects. Demand for our products may be adversely
affected by an economic downturn in domestic, regional and global economies. Economic growth in the countries in which
we operate is affected by various factors including domestic consumption and savings, balance of trade movements, namely
export demand and movements in key imports, global economic uncertainty and liquidity crisis, volatility in exchange
currency rates and outbreak of an infectious disease, such as the COVID-19 pandemic.

Any other global economic developments or the perception that any of them could occur may continue to have an adverse
effect on global economic conditions and the stability of global financial markets, and may significantly reduce global
market liquidity and restrict the ability of key market participants to operate in certain financial markets. Also, a change in
the government or a change in the economic and deregulation policies could adversely affect economic conditions prevalent
in the areas in which we operate in general and our business in particular and high rates of inflation in India could increase
our costs without proportionately increasing our revenues, and as such decrease our operating margins. Any of these factors
could depress economic activity and restrict our access to capital, which could have an adverse effect on our business,
financial condition and results of operations and reduce the price of our equity shares. Any financial disruption could have
an adverse effect on our business, future financial performance, shareholders’ equity and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws and
regulations, across the multiple jurisdictions we operate in, may adversely affect our business and financial
performance.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes may adversely
affect our business, results of operations and prospects, to the extent that we are unable to suitably respond to and comply
with any such changes in applicable law and policy.

Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations including
foreign investment laws governing our business and operations could result in us being deemed to be in contravention of
such laws and may require us to apply for additional approvals. We may incur increased costs and other burdens relating
to compliance with such new requirements, which may also require significant management time and other resources, and
any failure to comply may adversely affect our business, results of operations and prospects. Uncertainty in the application,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including by
reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly
for us to resolve and may impact the viability of our current business or restrict our ability to grow our businesses in the
future.

There is no prior trading history for the Equity Shares and further significant trading volumes of the Equity Shares
on the Stock Exchanges on listing could impact the price of our Company’s Equity Shares.

Since the Equity Shares have not been previously traded, their market value is uncertain. Following admission, the market
price of the Equity Shares may be volatile. Our Company’s operating results and prospects from time to time may be
below the expectations of market analysts and investors. At the same time, market conditions may affect the price of our
Company’s Equity Shares regardless of the operating performance of our Company. Stock market conditions are affected
by many factors, such as general economic and political conditions, terrorist activity, movements in or outlook on interest
rates and inflation rates, currency fluctuations, commodity prices, changes in investor sentiment towards the retail market
and the supply and demand of capital.
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Following admission of our Equity Shares for trading on the Stock Exchanges, there may be a period of relatively high
volume trading in the Equity Shares. A high volume of sales of our Equity Shares on the Stock Exchanges after admission,
or the perception that these sales might occur, could result in volatility in the market price of our Equity Shares.

36. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect on
the value of our Equity Shares, independent of our operating results

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of our
Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for
repatriation, if required. Any adverse movement in currency exchange rates during the time taken for such conversion may
reduce the net dividend to foreign investors. In addition, any adverse movement in currency exchange rates during a delay
in repatriating the proceeds from a sale of Equity Shares outside India, for example, because of a delay in regulatory
approvals that may be required for the sale of Equity Shares may reduce the proceeds received by Shareholders. For
example, the exchange rate between the Indian Rupee and the U.S. dollar has fluctuated substantially in recent years and
may continue to fluctuate substantially in the future, which may have an adverse effect on the returns on our Equity Shares,
independent of our operating results.

37. Any downgrading of India’s sovereign debt rating by an international rating agency could have a negative impact
on our business and results of operations.

Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. Any
adverse revisions to credit ratings for India and other jurisdictions we operate in by international rating agencies may
adversely impact our ability to raise additional financing. This could have an adverse effect on our ability to fund our
growth on favourable terms and consequently adversely affect our business and financial performance and the price of the
Equity Shares.

38. Financial instability in other countries may cause increased volatility in Indian financial markets

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, including
conditions in the United States, Europe and certain emerging economies in Asia. Financial turmoil in Asia, United States,
United Kingdom, Russia and elsewhere in the world in recent years has adversely affected the Indian economy. Any
worldwide financial instability may cause increased volatility in the Indian financial markets and, directly or indirectly,
adversely affect the Indian economy and financial sector and us. Although economic conditions vary across markets, 1oss
of investor confidence in one emerging economy may cause increased volatility across other economies, including India.
Financial instability in other parts of the world could have a global influence and thereby negatively affect the Indian
economy. Financial disruptions could materially and adversely affect our business, prospects, financial condition, results
of operations and cash flows. Further, economic developments globally can have a significant impact on our principal
markets. Concerns related to a trade war between large economies may lead to increased risk aversion and volatility in
global capital markets and consequently have an impact on the Indian economy.

These developments, or the perception that any of them could occur, have had and may continue to have a material adverse
effect on global economic conditions and the stability of global financial markets, and may significantly reduce global
market liquidity, restrict the ability of key market participants to operate in certain financial markets or restrict our access
to capital. This could have a material adverse effect on our business, financial condition and results of operations and
reduce the price of the Equity Shares.

39. Our ability to raise foreign capital may be constrained by Indian law.
As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. Such regulatory

restrictions limit our financing sources and could constrain our ability to obtain financings on competitive terms and
refinance existing indebtedness. In addition, we cannot assure you that any required regulatory approvals for borrowing in
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foreign currencies will be granted to us without onerous conditions, or at all. Limitations on foreign debt may have an
adverse effect on our business growth, financial condition and results of operations.
40. A third party could be prevented from acquiring control of us because of anti-takeover provisions under Indian law

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our Company.
Under the Takeover Regulations, an acquirer has been defined as any person who, directly or indirectly, acquires or agrees
to acquire shares or voting rights or control over a company, whether individually or acting in concert with others.
Although these provisions have been formulated to ensure that interests of investors/shareholders are protected, these
provisions may also discourage a third party from attempting to take control of our Company. Consequently, even if a
potential takeover of our Company would result in the purchase of the Equity Shares at a premium to their market price
or would otherwise be beneficial to our Shareholders, such a takeover may not be attempted or consummated because of
Takeover Regulations.

41. Any future issuance of the Equity Shares may further dilute your shareholding and sales of the Equity Shares by
our Promoter or other major shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issuances by us, may lead to the dilution of investors’ shareholdings in our Company. Any future equity
issuances by us or sales of the Equity Shares by our Promoter or other major shareholders may adversely affect the trading
price of the Equity Shares, which may lead to other adverse consequences for us including difficulty in raising capital
through offering of the Equity Shares or incurring additional debt. In addition, any perception by investors that such
issuances or sales might occur may also affect the market price of the Equity Shares.
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SECTION IV: INTRODUCTION
GENERAL INFORMATION

Piramal Pharma Limited was incorporated on March 4, 2020 at Mumbai as a public limited company under the Companies
Act, and was granted the certificate of incorporation by the RoC. For further details, see “History and Certain Corporate
Matters” on page 74.

Registered Office of our Company

Gr. Flr., Piramal Ananta, Agastya Corp. Park, Kamani Junction, LBS Marg, Kurla, Mumbai — 400 070, Maharashtra, India
Tel: +91 22 3802 3000/4000

Fax: +91 +91 22 2281 1977

CIN: U24297MH2020PLC338592

Address of the Registrar of Companies
Our Company is registered with the Registrar of Companies, Mumbai situated at the following address:

Registrar of Companies, Mumbai

Ministry of Corporate Affairs

“Everest”, 51" Floor, 100,

Marine Drive, Mumbai 400 002, Maharashtra, India
Tel: +91 22 2281 2627/2202 0295/2284 6954

Fax: +91 22 2281 1977

Board of Directors

The following table sets out the current details regarding our Board as on the date of filing of this Information Memorandum:

Name DIN Designation Address

Nandini Piramal 00286092 Chairperson 96, Karuna Sindhu, Khan Abdul Gaffar Khan Road, Worli, Worli Sea
Face, Mumbai- 400018

Peter DeYoung 07152550 Executive Director 96, Karuna Sindhu, Khan Abdul Gaffar Khan Road, Worli, Worli Sea
Face, Mumbai- 400018

Vivek Valsaraj 06970246 | Executive Director and | Flat No.C -1403/04, 14th Floor, Tribeca Building, Hiranandani Estate,

Chief Financial Officer | Ghodbunder Road, Patalipada, Thane (West) - 400607, Maharashtra

Neeraj Bharadwaj 01314963 | Non- Executive Director | A-187, New Friends Colony, South Delhi, New Delhi 110065

S. Ramadorai 00000002 Independent Director | Flat No. 1, Wyoming, Little Gibbs Road, Malabar Hill, Mumbai —
400006

Jairaj Purandare 00159886 Independent Director |1, Lalit, 37, Nathanlal Parekh Marg, Mumbai 400001

Peter Stevenson 09544706 Independent Director | 2200 North Ocean Blvd, Unit S-1001 Fort Lauderdale,
FL 33305, USA

Sridhar Gorthi 00035824 Independent Director | 1002, 10" Floor, June Blossoms, Manuel Gonsalves Road, Near Saint
Peters Church, Bandra (West), Mumbai — 400050

Nathalie Leitch 09557042 Non- Executive Director | 1110 Hudson St., 5N, Hoboken, NJ 07030

Vibha Paul Rishi 05180796 Independent Director | Flat No. CM-519B, The Camellias, Golf Course Road, DLF
Phase — 5, Galleria DLF 1V, Gurgaon, Haryana, India - 122009

For further details of our Directors, see the section titled “Our Management” on page 80.

Designated Stock Exchange

The designated stock exchange is BSE.
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Demat Credit

Our Company has executed tripartite agreements with the Registrar and Share Transfer Agent and the Depositories i.e., NSDL
and CDSL, respectively, for admitting our Company’s Equity Shares in dematerialised form and has been allotted ISIN
INEODK501011.

Company Secretary and Compliance Officer

Tanya Sanish is the Company Secretary and Compliance Officer of our Company. Her contact details are as follows:

Email: tanya.dcosta@piramal.com
Tel: +91-022 38023000

Statutory Auditors

M/s. Deloitte Haskins & Sells LLP

Rupen K. Bhatt, Partner

Tel: +91 22 6185 5280

Fax: +91 22 6185 4101

Email: rkbhatt@deloitte.com

Firm Registration Number: 117366W/W-100018
Peer review number: 01317

Registrar and Share Transfer Agent

Link Intime India Private Limited

Shweta Poojari

Associate-Client Relation

Tel: 022-49186000

Fax: 022-49186060

Email: shweta.poojari@linkintime.co.in

Investor Grievance Email: rnt.helpdesk@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Shweta Poojari

SEBI Registration: INRO00004058

Legal Advisor to the Company

Cyril Amarchand Mangaldas
51 floor, Peninsula Chambers,
Peninsula Corporate Park,
Ganpatrao Kadam Marg,
Lower Parel,

Mumbai, 400 013

Tel: +91 22 6662 8566/60
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CAPITAL STRUCTURE

Equity Share capital of our Company prior to the consummation of the Scheme is as set forth below:

Particulars Amount (in X)

Authorised Share Capital

150,00,00,000 Equity Shares of face value of Rs. 10 each 1500,00,00,000
10,00,00,000 compulsorily convertible preference shares of face value of Rs. 10 each 100,00,00,000
TOTAL 1600,00,00,000
Issued, Share Capital

118,59,13,506 equity shares of face value of Rs. 10 each fully paid 1185,91,35,060
TOTAL 1185,91,35,060
Securities Premium 3,725.18 crores

Equity Share capital of our Company upon consummation of the Scheme is as set forth below:

Particulars Amount (in )

Authorised Share Capital

262,90,00,000 equity shares of Rs. 10 each 2629,00,00,000
35,00,00,000 compulsorily convertible preference shares of Rs. 10 each 350,00,00,000
2,10,00,000 unclassified shares of Rs. 10 each 21,00,00,000
Total 3000,00,00,000
Issued, Subscribed and Paid-up Share Capital

119,33,18,500% equity shares of Rs. 10 each fully paid up 1193,31,85,000
TOTAL 1193,31,85,000

Securities Premium

3,725.18 crores

@ Pursuant to the Scheme, 95,46,54,800 Equity Shares were issued and allotted to the shareholders of Demerged Company as per
the Share Entitlement Ratio as consideration for the Demerger

1. Changes in the Authorised Capital

Set out below are the changes in the authorised capital since the incorporation of our Company.

Effective Particulars
Date
June 20, The authorized share capital of Rs.10,00,000 divided into 100,000 Equity Shares of Rs. 10 each was increased
2020* to Rs.1,00,10,00,000 divided into 10,01,00,000 Equity Shares of Rs. 10 each
September | The authorised share capital of Rs. 1,00,10,00,000 divided into 10,01,00,000 Equity Shares of Rs. 10 each
10, 2020* | was increased to Rs. 1600,00,00,000 divided as follows:
a. Rs. 1500,00,00,000 divided into 150,00,00,000 Equity Shares of Rs. 10 each; and
b. Rs.100,00,00,000 divided into 10,00,00,000 Compulsorily Convertible Preference Shares of Rs. 10
each.
August The authorised share capital of Rs. 1,600,00,00,000 divided into 150,00,00,000 Equity Shares of Rs. 10 each
18,2022 and 10,00,00,000 Compulsorily Convertible Preference Shares of Rs. 10 each was increased to Rs.
3000,00,00,000 divided as follows:
a. Rs.2629,00,00,000 divided into 262,90,00,000 Equity Shares of Rs. 10/- each;
b. Rs. 350,00,00,000 divided into 35,00,00,000 Preference Shares of Rs. 10/- each; and
c. Rs.21,00,00,000 divided into 2,10,00,000 unclassified shares of Rs. 10/- each

* Form SH-7 was filed with the RoC on July 16, 2020 and September 22, 2020, respectively.

Notes to the Capital Structure

2. Share Capital History of our Company

a. The history of the Equity Share capital of our Company is provided in the following table:
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EQUITY SHARES

Date of Allotment No. of Face | Issue Nature of Consideration Nature of Cumulative
Equity |value| Price Allotment number of
Shares ® per Equity Shares
Allotted Equity
Share
®)
March 4, 2020 10,000 10.00| 10.00 |Cash Initial subscribers to the 10,000
Memorandum of

Association(®

October 5, 2020 78,50,00,000({10.00| 10.00 |Cash Allotment of Equity 78,50,10,000

Shares  pursuant to
rights issue®

October 6, 2020 20,95,92,064|10.00 | 173.36 |Cash Allotment of Equity 99,46,02,064

Shares  pursuant to
preferential issue®

October 1, 2021 96,57,423 |10.00 | 613.00 |Consideration other than cash|{Allotment of Equity| 1,00,42,59,487

Shares pursuant
conversion of loan®

October 1, 2021 39,88,262 |10.00 | 188.05 |Consideration other than cash|Allotment of Equity| 1,00,82,37,749

Shares pursuant to

Conversion of
Compulsorily
Convertible Preference
Shares®

October 4, 2021 17,76,65,757(10.00 | N.A. [Consideration other than cash|Allotment of Equity| 1,18,59,13,506

shares  pursuant to
bonus issue®

September 5, 2022 |94,72,49,806|10.00 | N.A.

Cancellation of Equity 23,86,63,700
Shares(®

September 5, 2022 (95,46,54,800{10.00 | N.A. |[Consideration other than cash|Allotment of Equity| 119,33,18,500

shares pursuant to the
Scheme®)

@
@®)

“)
©)
(©)

@

®)

Nandini Piramal, Peter DeYoung, Vivek Valsaraj, Honnesh Somanahalli, Bipin Singh and Tanya Sanish as nominees of PEL.
Allotment of 78,50,00,000 Equity Shares to PEL.

Allotment of 1,06,71,651 Equity Shares to PEL and 19,89,20,413 Equity Shares to CA Alchemy Investments (erstwhile CA Clover Intermediate
Il Investments) (“Carlyle”).

Allotment of 96,57,423 Equity Shares to PEL.
Allotment of 39,88,262 Equity Shares to Carlyle.

Allotment of 17,76,65,757 Equity Shares to PEL, Nandini Piramal, Peter DeYoung, Vivek Valsaraj, Honnesh Somanahalli, Bipin Singh and
Tanya Sanish as nominees of PEL, and Carlyle.

Cancellation of 94,72,49,806 Equity Shares held by PEL, and Nandini Piramal, Peter DeYoung, Vivek Valsaraj, Honnesh Somanahalli, Bipin
Singh and Tanya Sanish as nominees of PEL pursuant to the Scheme.

Allotment of 95,46,54,800 Equity Shares to the eligible shareholders of PEL as on the demerger record date fixed for the purpose i.e. September
1, 2022, pursuant to the Scheme.

COMPULSORILY CONVERTIBLE PREFERENCE SHARES (‘CCPS’)
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Date of No. of CCPS |Face value )| Issue Price Nature of Nature of Allotment Cumulative
Allotment Allotted per CCPS | Consideration number of
®) CCPS
October 6, 2020| 7,50,00,000 10.00 10.00 Cash Allotment of CCPS ® 7,50,00,000
October 1, 2021| 7,50,00,000 - - - Conversion of CCPS into -
Equity Shares

@ Allotment of 7,50,00,000 CCPS to to CA Alchemy Investments (erstwhile CA Clover Intermediate Il Investments)
Issue of Shares for consideration other than cash
a. Our Company has not issued any Equity Shares out of revaluation of reserves or unrealized profits.

b. Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding
the date of this Information Memorandum, except as set forth below:

Date of No. of Equity Face Premium Nature of Allotment Nature of
Allotment Shares Allotted | Value per | per Equity consideration
Equity Share (Rs.)
Share
(Rs.)
October 1, 2021 96,57,423 10 603.00 Allotment of Equity Shares | Consideration

pursuant to conversion of loan into | other than cash
equity shares
October 1, 2021 39,88,262 10 178.05 Allotment of Equity Shares | Consideration
pursuant to  Conversion of | other than cash
Compulsorily Convertible
Preference Shares into Equity
Shares

October 4, 2021 17,76,65,757 10 N.A. Allotment of Equity shares | Consideration
pursuant to Bonus Issue other than cash
September 5, 2022 | 95,46,54,800 10 N.A. Allotment of Equity Shares | Consideration
pursuant to the Scheme other than cash

History of the Equity Share Capital held by our Promoter

Upon consummation of the Scheme, our Promoter, Ajay G. Piramal, holds 4,93,184 Equity Shares, equivalent to
0.04% of the issued, subscribed and paid-up Equity Share capital of our Company.

a. Build-up of our Promoter s shareholding in our Company

Set forth below is the build-up of the shareholding of our Promoter since incorporation of our Company:

Date of Nature of No. of Nature of Face Issue Percentage Percentage
allotment/ allotment Equity consideration value price/ of the pre- of the post-
Transfer Shares per Transfer Scheme Scheme

Equity | Price per | capital (%) capital (%)
Share Equity

Share
Ajay G. Piramal
September Allotment 493,184 Consideration 10 N.A. N.A. 0.04
5, 2022 pursuant to other than cash
the Scheme

b. Shareholding of our Promoter Group
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Except as stated below, none of our Promoter Group members hold any Equity Shares of the Company as on the
date of this Information Memorandum.

Sr. Name No. of Equity % age of
No. Shares* Equity Share
Capital
1. Dr. Swati A. Piramal 8,400 0.00
2. | Anand Piramal 7,88,388 0.07
3. | Nandini Piramal 1,81,948 0.02
4. | Lalita G. Piramal 4,936 0.00
5. Peter DeYoung 4,32,000 0.04
6. | Anya Piramal DeYoung 1,92,000 0.02
7. | Dev Piramal DeYoung 1,92,000 0.02
8. | Ajay G. Piramal (Karta of Ajay G. Piramal HUF) 26,028 0.00
9. | AASAN Corporate Solutions Private Limited 80,55,500 0.68
10. | PRL Realtors LLP 3,58,95,652 3.01
11. | The Ajay G. Piramal Foundation 39,46,924 0.33
12. | The Sri Krishna Trust through its Trustee Ajay G. Piramal and Dr. Swati A. | 31,55,10,320 26.44
Piramal
13. | Piramal Welfare Trust (Formerly known as The Piramal Enterprise Executive 95,43,224 0.80
Trust)
14. | V3 Designs LLP 3,88,04,000 3.25
15. | Nandini Piramal Trust 4,90,960 0.04
16. | Anand Piramal Trust 5,567,308 0.05

* issued pursuant to the Scheme
c. Details of Lock-in

As the Scheme involved the merger of a division of a listed company into an unlisted entity, the pre-Scheme
Share Capital of our Company as continued following the Demerger (i.e. excluding the equity shares of the
Company which formed a part of the Demerged Undertaking of PEL and which stand cancelled pursuant to the
Demerger) shall be locked-in as per the applicable provisions of part (11)(A)(4) of the SEBI Scheme Circular.
Further, the Equity Shares of the Company issued pursuant to the Scheme shall not be subject to the lock-in
requirements.

Employee Stock Options

Our Company, pursuant to the resolutions passed by our Board and Shareholders on May 24, 2022 and July 28, 2022,
respectively, adopted the Piramal Pharma Limited Employee Stock Option and Incentive Plan 2022 (“ESOP Plan”).
As on the date of this Information Memorandum, there are no outstanding options which are granted under the ESOP
Plan

Shareholding Pattern of our Company

The table below presents the shareholding of our Company as on the date of this Information Memorandum:
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7.

Details of Equity Shareholding of the major Shareholders of our Company

1. The major shareholders of our Company two years prior to the date of this Information Memorandum
are set forth in the table below:

Sr. Name of the Shareholder No. of Equity Shares Percentage of the paid
No. up share capital (%)
1. Piramal Enterprises Limited 10,000* 100.00
Total 10,000 100.00
*Includes shares held by nominees of Piramal Enterprises Limited
2. The major shareholders of our Company one year prior to the date of this Information Memorandum are
set forth in the table below:
Sr. Name of the Shareholder No. of Equity Shares Percentage of the paid
No. up share capital (%)
1. Piramal Enterprises Limited 79,56,81,651* 80.00
2. CA Alchemy Investments (erstwhile CA 19,89,20,413 20.00
Clover Intermediate Il Investments)
Total 99,46,02,064 100.00
*Includes shares held by nominees of Piramal Enterprises Limited
3. The ten largest Equity Shareholders of the Company and the number of Equity Shares held by them as
on the date of this Information Memorandum are set forth in the table below:
Sr. Name of the Shareholder No. of Equity Shares Percentage of the paid
No. up share capital (%)
1. The Sri Krishna Trust through its Trustee 31,55,10,320 26.44
Mr. Ajay G Piramal and Dr. (Mrs.) Swati A
Piramal
2. CA Alchemy Investments (erstwhile CA 23,86,63,700 20.00
Clover Intermediate Il Investments)
3. Caisse De Depot Et Placement Du Quebec 6,74,16,540 5.65
4. Life Insurance Corporation Of India 4,35,74,360 3.65
5. East Bridge Capital Master Fund Limited 4,12,30,012 3.46
6. V3 Designs LIp 3,88,04,000 3.25
7. Prl Realtors LIp 3,58,95,652 3.01
8. East Bridge Capital Master Fund | Ltd 2,58,45,596 2.17
9. Indiahold Limited 1,72,99,744 1.45
10. City Of New York Group Trust 99,04,728 0.83
Total 83,41,44,652 69.90
4. The ten largest Equity Shareholders of the Company and the number of Equity Shares held by them 10
days prior to the date of this Information Memorandum are set forth in the table below:
Sr. Name of the Shareholder No. of Equity Shares Percentage of the paid
No. up share capital (%)
1. Piramal Enterprises Limited 94,72,49,806* 79.88
2. CA Alchemy Investments (erstwhile CA 23,86,63,700 20.12
Clover Intermediate Il Investments)

*Includes shares held by nominees of Piramal Enterprises Limited

Except for. Nandini Piramal, Peter DeYoung, Vivek Valsaraj and S. Ramadorai, hone of our Directors hold any
Equity Shares in the Company.

As on the date of the Information Memorandum, our Company has allotted 95,46,54,800 Equity Shares to equity
shareholders of the Demerged Company pursuant to the Scheme approved by the NCLT under Sections 230 to
232 and other applicable provisions of the Companies Act.

As of the date of the filing of this Information Memorandum, the total number of shareholders of our Company

is 1,86,724.
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There are no outstanding warrants, options or rights to convert debentures, loans or other instruments into the
Equity Shares as on the date of this Information Memorandum.

There shall be no further issue of capital by our Company whether by way of issue of bonus shares, preferential

allotment, rights issue or in any other manner during the period commencing from the date of approval of the
Scheme till listing of the Equity Shares allotted as per the Scheme.

At least 25% of the post-Scheme paid up share capital of our Company comprises of Equity Shares allotted to
public shareholders.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our Company
shall comply with such disclosure and accounting norms as may be specified by SEBI from time to time.
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COMPOSITE SCHEME OF ARRANGEMENT

Capitalised terms used herein but not defined shall have the meaning assigned to them in the Scheme, unless otherwise
stated.

A composite scheme of arrangement (“Scheme”) was entered into between Piramal Enterprises Limited, the Company,
Convergence Chemicals Private Limited, Hemmo Pharmaceuticals Private Limited, PHL Fininvest Private Limited and
their respective shareholders and creditors, pursuant to the provisions of Section 230 to 232 and other applicable provisions
of the Companies Act.

The Scheme was approved by our Board pursuant to its resolution dated October 7, 2021 and the respective board of
directors of the Demerged Company, CCPL, HPPL and PFPL pursuant to resolutions dated October 7, 2021. Pursuant to
an order dated May 12, 2022, passed by the NCLT, separate meetings of the equity shareholders, secured creditors
(including debenture holders) and unsecured creditors of the Demerged Company were convened. The equity shareholders,
secured creditors (including debenture holders) and unsecured creditors of the Demerged Company approved the Scheme
at the NCLT-convened meetings, each held on July 5, 2022. The meetings of the equity shareholders and
secured/unsecured creditors of the Company, CCPL, HPPL and PFPL were dispensed with/not required. The NCLT
sanctioned the Scheme on August 12, 2022. The Appointed Date of the Scheme is April 1, 2022 and the Effective Date is
August 18, 2022.

The Scheme, inter alia, provided for the following:

(i) the transfer by way of a demerger of the Demerged Undertaking of PEL to PPL, the consequent issue of equity
shares by PPL to the shareholders of PEL in accordance with the Share Entitlement Ratio (“Demerger”). Pursuant
to the Demerger, the equity shares of PPL, forming part of the Demerged Undertaking of PEL stood cancelled and
extinguished;

(i)  theamalgamation of CCPL and HPPL (both the “Amalgamating Pharma Companies”), both being wholly owned
subsidiaries of PPL, into PPL and consequent dissolution of CCPL and HPPL without winding up and the
cancellation of the equity shares of CCPL and HPPL held by PPL and its nominee shareholder (“Pharma
Amalgamations™);

(iii)  the amalgamation of PFPL, a wholly owned subsidiary of PEL, into PEL and consequent dissolution of PFPL
without winding up and the cancellation of the equity shares of PFPL held by PEL and joint shareholders (“FS
Amalgamation”); and

(iv)  various other matters consequential or integrally connected therewith.

Upon the Scheme becoming effective and in consideration of transfer and vesting of the Demerged Undertaking from PEL
to the Company in terms of the Scheme, the Company issued and allotted 95,46,54,800 equity shares to the shareholders
of PEL as on the Demerger Record Date (as defined in the Scheme), in accordance with the report issued on October 6,
2021 by Drushti Desai of Bansi S. Mehta & Co. registered with Insolvency & Bankruptcy Board of India vide Regn. No.
IBBI/RV/06/2019/10666 along with its addendums dated January 25, 2022 and February 7, 2022 (“Registered Valuer’s
Report”), in the following manner:

“for every 1 (one) equity share of face and paid-up value of Rs. 2/- (Two) held in PEL, 4 (Four) equity shares of face and
paid-up value of Rs. 10/- (Ten) in PPL.”

The Equity Shares, including the shares issued and allotted pursuant to the Scheme, are proposed to be listed on the Stock
Exchanges.

Rationale for the Scheme
The rationale, as set out in the Scheme, is as under:

. The businesses undertaken by the Demerged Company (directly and indirectly) comprised of the pharmaceutical
business and the financial services business, both of which had different requirements and were operated
independent of each other as separate business verticals. The requirements of each business, including in terms of
capital, operations, knowledge, nature of risk, competitive advantages and strategies, and regulatory compliances
were very distinct when compared with the other. Each of these business verticals were significantly large and
mature and had a distinct attractiveness to divergent set of investors, strategic partners and other stakeholders. The
depth, scale of operations and growth potential of these distinct businesses had been significantly augmented by
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the recent transactions undertaken in respect of the pharmaceutical business (being the strategic investment by the
Carlyle Group) and the financial services business (being the merger of Dewan Housing Finance Corporation
Limited and Piramal Capital & Housing Finance Limited, a wholly owned subsidiary of the Demerged Company).

Therefore, in the wake of the aforesaid landmark transactions, this being an opportune time to unlock the potential
value of each business vertical, it was proposed through the Scheme, to: (i) completely segregate the pharmaceutical
and the financial services businesses and create two strong and distinctive platforms and flagship listed entities; (ii)
realign the pharmaceutical business and the financial services business to rationalize, simplify and streamline the
group structure with the domestic pharmaceutical business being consolidated under the Company, and the
Demerged Company continuing to focus primarily on the financial services business directly (with consolidation
of the lending business across the Demerged Company and PFPL under the Demerged Company post the merger
of PFPL with the Demerged Company) and indirectly (including through subsidiaries and associate companies).

The Demerger would not only facilitate pursuit of scale and independent growth plans (organically and
inorganically) with more focused management and flexibility as well as liquidity for shareholders (following the
listing of the shares of the Company pursuant to the Scheme) but would also insulate and de-risk both the businesses
from each other and allow potential investors and other stakeholders the option of being associated with the business
of their choice.

In order to comprehensively restructure and streamline the pharmaceutical business in India under the Company,
it was also proposed to merge CCPL and HPPL, being wholly owned subsidiaries of the Company engaged in the
pharmaceutical business, allowing the pharmaceutical business in India conducted by the Company directly and
through its Indian subsidiaries to be consolidated with the Company, which was also expected to enable faster
decision making. Allergan India Private Limited, an associate company of the Company, would, however, continue
to operate independently in the specialty pharmaceutical sector.

In addition to the above, to restructure the financial services business, it was proposed to merge PFPL with the
Demerged Company. In addition to the establishment of a distinct platform with dedicated focus on the financial
services business as mentioned above, the merger of PFPL, being a wholly owned subsidiary of the Demerged
Company, would enable the consolidation of the lending business across the Demerged Company and PFPL in the
Demerged Company and streamlining of the group structure in a manner that results in the creation of a single non-
banking financial company (“NBFC”) which is regulated by the RBI, (subject to requisite approvals) and holds
distinct entities engaged in diverse aspects of the financial services business such as housing finance, asset
management and merchant banking.

In view of the abovementioned reasons and in order to avoid multiplicity of schemes and the consequent increase
in cost, time, resources and effort that may have to be expended by the Companies, the NCLT and the Appropriate
Authorities, it was considered desirable and expedient to implement the Scheme as a composite scheme.

Salient Features of the Scheme

The Appointed Date of the Scheme is April 1, 2022 and the Effective Date is August 18, 2022. With effect from the
Appointed Date, the Demerged Undertaking stood demerged from the Demerged Company and transferred to, and vested
in or be deemed to be transferred to, and vested in the Company as a going concern, in accordance with the provisions of
the Income Tax Act, 1961, Section 230 to 232 of the Companies Act and other applicable law.

Demerger

The Demerger of the Demerged Undertaking in accordance with the Scheme shall take effect from the Appointed Date
and shall be in accordance with Section 2(19AA) of the IT Act, such that:

(i)

(i)

(iii)

all assets, estates, rights, title, claims, investments, interest and authorities acquired by the Demerged Company,
after the Appointed Date and prior to the Effective Date, and forming part of the Demerged Undertaking, shall
stand transferred to and vested in or be deemed to have been transferred to or vested in the Resulting Company
upon the coming into effect of the Scheme, without any further act, instrument or deed,;

all the Demerged Liabilities relating to the Demerged Undertaking, as on the Appointed Date shall become the
liabilities of the Company by virtue of the Scheme;

all the Demerger Transferred Employees associated with the Pharma Business being a part of the Demerged
Undertaking shall become the employees of the Company with effect from the Appointed Date, without any break
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in their service and on the basis of continuity of service, and the terms and conditions of their employment with the
Company shall not be less favourable than those applicable to them with reference to their employment in the
Demerged Company on the Effective Date;

(iv) if any suit, appeal, legal or other proceeding of whatever nature, whether criminal or civil, including before any
statutory of quasi-judicial authority or tribunal, under any applicable law, by or against the Demerged Company in
relation to the Demerged Undertaking is pending on the Effective Date or is instituted any time thereafter and if
capable of being continued, the same shall be continued, prosecuted and enforced by or against the Company, as
the case may be, after the Effective Date, in the same manner and to the same extent as it would have been
continued, prosecuted and enforced by or against the Demerged Company in relation to the Demerged Undertaking
as if the Scheme had not been made; and

(v)  the Demerged Company shall be liable for any tax payable to appropriate authorities under applicable laws relating
to tax and shall be entitled to any refunds of tax for appropriate authorities under tax laws, which, in each case,
arise from the operation or activities of the Demerged Undertaking prior to the Appointed Date and the Company
shall be liable for any tax payable to appropriate authorities under applicable laws relating to tax and shall be
entitled to any refunds of tax for appropriate authorities under tax laws, which, in each case, arise from the operation
or activities of the Demerged Undertaking, on or after the Appointed Date.

The Company has issued, in consideration of the Demerger, Equity Shares to all the shareholders of the Demerged
Company as on the Demerger Record Date on a proportionate basis in accordance with the Share Entitlement Ratio, in
accordance with the Scheme. Accordingly, all the shareholders of the Demerged Company as on the Demerger Record
Date have become the shareholders of the Company by virtue of this Demerger.

Pharma Amalgamation

The Pharma Amalgamations of the Amalgamating Pharma Companies with the Company in accordance with the Scheme
will be in compliance with the provisions of Sections 230 to 232 and other relevant provisions of the Companies Act and
Section 2(1B) of the IT Act, such that:

0] all the properties/assets of the Amalgamating Pharma Companies, immediately before the Pharma Amalgamations,
shall become the property/assets of the Company, by virtue of the Pharma Amalgamations;

(if)  all the liabilities of the Amalgamating Pharma Companies, immediately before the Pharma Amalgamations, shall
become the liabilities of the Amalgamated Pharma Company, by virtue of the Pharma Amalgamations;

(iii)  all the employees of the Amalgamating Pharma Companies shall become the employees of the Company, however,
the Director(s) / KMP(s) of the Amalgamating Pharma Companies; and

(iv) if any suit, appeal, legal or other proceeding of whatever nature, whether criminal or civil, including before any
statutory of quasi-judicial authority or tribunal, under any applicable law, by or against the Amalgamating Pharma
Companies is pending on the Effective Date or is instituted any time thereafter and if capable of being continued,
the same shall be continued, prosecuted and enforced by or against the Company, as the case may be, after the
Effective Date, in the same manner and to the same extent as it would have been continued, prosecuted and enforced
by or against the relevant Amalgamating Pharma Company as if the Scheme had not been made.

Pursuant to the Pharma Amalgamations, the equity shares in each of the Amalgamating Pharma Companies held by the
Company, shall stand cancelled. No new shares shall be issued, or payment of any kind be made as consideration in lieu
of the Amalgamating Pharma Companies amalgamating with the Company.

FS Amalgamation

The FS Amalgamation of the Amalgamating FS Company with the Amalgamated FS Company in accordance with the
Scheme will be in compliance with the provisions of Sections 230 to 232 and other relevant provisions of the Act and
Section 2(1B) of the IT Act, such that:

(1 all the properties/assets of the Amalgamating FS Company, immediately before the FS Amalgamation, shall
become the property/assets of the Amalgamated FS Company, by virtue of the FS Amalgamation;

(if)  all the liabilities of the Amalgamating FS Company, immediately before the FS Amalgamation, shall become the
liabilities of the Amalgamated FS Company, by virtue of the FS Amalgamation;
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(iii)  all the employees of the Amalgamating FS Company shall become the employees of the Amalgamated FS
Company, however, the Director(s) / KMP(s) of the Amalgamating FS Company will not become directors or key
managerial personnel of the Amalgamated FS Company; and

(iv) if any suit, appeal, legal or other proceeding of whatever nature, whether criminal or civil, including before any
statutory or quasi-judicial authority or tribunal, under any applicable law, by or against the Amalgamating FS
Company is pending on the Effective Date or is instituted any time thereafter and if capable of being continued,
the same shall be continued, prosecuted and enforced by or against the Amalgamated FS Company, as the case
may be, after the Effective Date, in the same manner and to the same extent as it would have been continued,
prosecuted and enforced by or against the Amalgamated FS Company as if the Scheme had not been made.

Pursuant to the FS Amalgamation, equity shares of the Amalgamating FS Company held by the Amalgamated FS
Company and joint shareholders, shall stand cancelled. No new shares shall be issued or payment of any kind be made as
consideration in lieu of the Amalgamating FS Company amalgamating with the Amalgamated FS Company.

Pursuant to the FS Amalgamation, subject to obtaining the requisite approval from the RBI, (i) the Amalgamating FS
Company shall surrender its license/ certificate of registration to operate as a Non-Banking Financial Company; and (ii)
the Amalgamated FS Company shall obtain license / certificate of registration to operate as an NBFC.

Consideration

For the purposes of the Scheme, the Registered Valuer’s Report in relation to the Share Entitlement Ratio for issuance and
allotment of Equity Shares of the Company to the shareholders of the Demerged Company pursuant to and in consideration
of the Demerger was issued on October 6, 2021 by Drushti Desai of Bansi S. Mehta & Co. registered with Insolvency &
Bankruptcy Board of India vide Regn. No. IBBI/RV/06/2019/10666 along with its addendums dated January 25, 2022 and
February 7, 2022.

In compliance with para (A)(2)(d) of Part | of SEBI Scheme Circular 2021, a fairness opinion dated October 7, 2021 had
been issued by ICICI Securities Limited, a SEBI registered Category | Merchant Banker have Regn. No. INM000011179
along with its addendum dated January 25, 2022 (“Fairness Opinion”) on the Share Entitlement Ratio as recommended
in the Registered Valuer’s Report.

Upon the Scheme becoming effective and in consideration of transfer and vesting of the Demerged Undertaking from the
Demerged Company to the Company in terms of the Scheme, the Company has issued and allotted 95,46,54,800 (Ninety-
Five Crores, Forty Six Lakhs, Fifty Four Thousand, Eight Hundred) Equity Shares to the shareholders of the Demerged
Company as on the Demerger Record Date, in accordance with the Registered Valuer’s Report and the Fairness Opinion,
in the following manner:

“for every 1 (one) equity share of face and paid-up value of Rs. 2/- (Two) held in PEL, 4 (Four) equity shares of face and
paid-up value of Rs. 10/- (Ten) in PPL.”

No new shares were issued or payment made in cash or in kind, whatsoever, by the Company in connection with the
Pharma Amalgamations or by the Demerged Company in connection with the FS Amalgamation.

Cancellation of share capital

Pursuant to the provisions of Sections 230 to 232 of the Companies Act, the shareholding of the Demerged Company in
the Company has been cancelled without any further act, instrument or deed, immediately following the issuance of the
Equity Shares in accordance with and as an integral part of the Scheme.

Approvals for the Scheme
The NCLT, Mumbai Bench vide its order delivered on August 12, 2022 has approved the Scheme.
Corporate Approvals

The proposed Scheme was placed before the audit and risk management committee of the Demerged Company at its
meeting held on October 7. 2021. The Registered Valuer’s Report and the Fairness Opinion along with their respective
addendums were tabled before the Chairman of the Audit Committee. A draft of the Audit Committee report was approved
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by the Audit and Risk Management Committee of the Demerged Company, which authorised the Chairman to submit the
signed report to the Board of the Demerged Company.

The Board of the Demerged Company, at its meeting held on October 7, 2021, took into account:
Q) Draft Scheme;

(if)  the Registered Valuer’s Report dated October 6, 2021 issued by Drushti Desai of Bansi S. Mehta & Co., Registered
Valuer, IBBI Registration No. IBBI/RV/06/2019/10666;

(iii)  the Fairness Opinion dated October 7, 2021 issued by ICICI Securities Limited, a SEBI Registered Category |
Merchant Banker bearing Registration No. INM000011179;

(iv)  Certificates dated October 7, 2021, from the statutory auditor of the Demerged Company certifying that the
accounting treatment in the Scheme is in accordance with the accounting standards and applicable law; and

(v)  Minutes of the meeting of the Audit and Risk Management Committee of the Board of the Demerged Company
dated October 7, 2021.

and unanimously approved the Scheme and the Share Entitlement Ratio.

The Board of the Company, at its meeting held on October 7, 2021, took note of: (i) the draft Scheme, (ii) Registered
Valuer’s Report, (iii) the Fairness Opinion, (iv) the statutory auditor’s certificate on the accounting treatment in the
Scheme, and (v) the minutes of the meeting of the Audit Committee of the Company held on October 7, 2021 for approving
the Scheme, and approved the report prepared under Section 232 of the Companies Act explaining the effect of the draft
Scheme on each class of shareholders, key managerial personnel, promoter and non-promoter shareholders, with
particulars of the Share Entitlement Ratio.

The shareholders (including the public shareholders of the Demerged Company), secured creditors (including debenture
holders) and unsecured creditors of the Demerged Company, at their respective NCLT-convened meetings all held on July
5, 2022, approved the Scheme with the requisite majority prescribed under the Companies Act.

Other Approvals in relation to the Scheme

Certificate of registration dated July 21, 2022 issued by the RBI to carry on business of non-banking financial institution
accepting deposits in lieu of the certificate dated June 26, 2002 issued by RBI.
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STATEMENT OF TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY, ITS MATERIAL
SUBSIDIARIES AND THEIR SHAREHOLDERS UNDER THE APPLICABLE DIRECT AND INDIRECT TAX
LAWS IN INDIA

MH/84/RGD/2022-23 August 23, 2022

To,

The Board of Directors,

Piramal Pharma Limited

Gr. FlIr., Piramal Ananta, Agastya Corporate Park,
Kamani Junction, LBS Marg,

Kurla,

Mumbai — 400070.

Dear Sir/ Madam,

Sub: Proposed listing of equity shares of Piramal Pharma Limited (“PPL” or “the Company”) on BSE Limited
and National Stock Exchange of India Limited pursuant to a Scheme of Arrangement

We hereby confirm that the enclosed Annexure, prepared by PPL sets out the possible tax benefits available to the
Company, its material subsidiaries and the shareholders of the Company under the provisions of the applicable direct and
indirect-tax laws, as amended and read with rules, circulars and notifications, applicable for Financial Year 2022-23.

Several of these benefits are dependent on the Company, its material subsidiaries and/or its shareholders fulfilling the
conditions prescribed under the relevant provisions of the Act read with rules, circulars and notifications thereto. Hence,
their ability to derive the tax benefits is dependent upon fulfilling such conditions, which on the basis of the business
imperatives faced, they may or may not choose to fulfil.

The benefits discussed in the enclosed Annexure are not exhaustive and the preparation of the contents stated is the
responsibility of the Company’s management. We are informed that this statement is only intended to provide general
information to the shareholders and hence, is neither designed nor intended to be a substitute for professional tax advice.
In view of the individual nature of the tax consequences, the changing tax laws, each shareholder is advised to consult his
or her own tax consultant with respect to the specific tax implications arising out of investment in shares of PPL,
particularly in view of the fact that certain recently enacted legislations may not have a direct legal precedent, or may have
a different interpretation on the benefits, which the shareholder can avail.

Our confirmation is based on the information, explanations and representations obtained from the Company and based on
our understanding of the business activities and operations of the Company and its material subsidiaries.

Also, our confirmation is based on the existing provisions of law and our interpretation of the same, which are subject to
change from time to time. We do not assume responsibility to update the views consequent to such changes.

We do not express an opinion or provide any assurance as to whether:
(@) The Company, its material subsidiaries and its shareholders will continue to obtain the benefits as per the Statement

in future;
(b) The conditions prescribed for availing the benefits, wherever applicable have been/ would be met with; and
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(c) The revenue authorities/courts will concur with the views expressed herein.

This confirmation letter is addressed to and is provided to enable the Board of Directors of the Company to include this
report in the Information Memorandum to be filed by the Company with Securities and Exchange Board of India and the
concerned Stock Exchange(s) in connection with the proposed listing.

Neither we, nor our Partners and employees, owe or accept any duty of care or any responsibility to any other party,
whether in contract or in tort (including without limitation, negligence or breach of statutory duty) however arising, and
shall not be liable in respect of any loss, damage or expense of whatever nature which is caused to any other party.

Place: Mumbai For BANSI S. MEHTA & CO.
Chartered Accountants

Firm Registration No. 100991W

RONAK GIRISH DOSHI
Partner

Membership N0.116513
UDIN: 22116513APQDSI2324

Encl.: Annexure
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STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY, ITS MATERIAL
SUBSIDIARIES AND ITS SHAREHOLDERS UNDER THE APPLICABLE DIRECT AND INDIRECT TAX
LAWS IN INDIA

The information provided below sets out the possible tax benefits in the hands of the Piramal Pharma Limited (“the
Company”) and its material subsidiaries, namely Piramal Healthcare UK Limited and Piramal Critical Care Inc and
the shareholders of the Company in a summary manner only and is not a complete analysis or listing of all potential tax
consequences on the subscription, ownership and disposal of equity shares, under the current tax laws presently in force in
India. Several of these benefits are dependent upon fulfilling the conditions prescribed under the relevant tax laws. Hence,
the ability of the Company, its material subsidiaries and its shareholders to derive the tax benefits is dependent upon fulfilling
such conditions, which, based on business imperatives faced, they may or may not choose to fulfill.

The following overview is not exhaustive or comprehensive and is not intended to be a substitute for professional advice.

INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX CONSULTANT WITH RESPECT TO THE
INDIAN TAX IMPLICATIONS AND CONSEQUENCES ON PURCHASING, OWNING AND DISPOSING OF
EQUITY SHARES IN YOUR PARTICULAR SITUATION,ESPECIALLY IN VIEW OF THE FACT THAT
CERTAIN RECENTLY ENACTED LEGISLATION MAY NOT HAVE ADIRECT LEGAL PRECEDENT OR MAY
HAVE A DIFFERENT INTERPRETATION ON THE BENEFITS AND CONSEQUENCES.

POSSIBLE TAX BENEFITS UNDER THE INCOME-TAX ACT, 1961, (“the IT Act”) — DIRECT TAX LAWS:

The law stated below is as per the Income-tax Act, 1961 as amended by Finance Act, 2022.

A. PIRAMAL PHARMA LIMITED (“the Company”):
1. The Company has exercised the option under section 115BAA to be taxed at a concessional corporate tax
rate of 22% (as increased by the applicable surcharge and cess). Pursuant thereto, the Company is not entitled
to certain stipulated deductions (including Chapter VIA deduction (except section 80JJAA and section 80M).

Further, the domestic companies opting for 115BAA will not be required to pay Minimum Alternate Tax
(‘MAT’) under section 115JB. Since the MAT provisions under section 115JB itself would not apply to such
companies, brought forward MAT credit (if any) would also not be available for set-off.

2. The Company is engaged in Research and Development (“R&D”) activities and has R&D centres in Mumbai
and Ennore, which are recognised by the Department of Scientific and Industrial Research (DSIR).

The Company is eligible to claim deduction under section 35(1)(iv) r.w. section 35(2), of a sum equal to
100% of any capital expenditure (except expenditure on acquisition of land) on scientific research related to
the business carried on by the Company at the aforesaid centres.

Where a deduction is allowed under section 35(1)(iv) in respect of expenditure represented wholly or partly
by an asset, depreciation under section 32(1)(ii) shall not be allowed in respect of that asset.

Subject to the provisions of section 72(2) relating to business loss and section 73(3) relating to speculation
loss, the unabsorbed capital expenditure on scientific research (if any) would be deemed to be an expenditure
of the following previous year and so on for the succeeding previous years and deduction shall be allowed
accordingly.

3. As per section 80JJAA of the IT Act, the Company is allowed to claim a deduction of 30% of additional
employee cost paid to additional employees employed or deemed to be employed in the concerned year, for
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three assessment years beginning from the year in which the employment is provided subject to such
conditions specified in the said section.

Section 80M intends to eliminate the cascading tax effect in case of inter-corporate dividends by providing
a deduction in respect of dividends received by a domestic company, to the extent such dividend is
distributed by it on or before the due date. In this case, due date means one month prior to the date for
furnishing the return of income under sub-section (1) of section 139 of the Act. PPL would be eligible to
claim deduction under section 80M in respect of dividends received from other domestic or foreign
companies and further distributed to its shareholders, subject to satisfaction of the provisions of the section.

B. PIRAMAL HEALTHCARE INC AND PIRAMAL CRITICAL CARE INC (MATERIAL
SUBSIDIARIES):

1.

The material subsidiaries of the Company are incorporated outside India and hence, are foreign companies.
These entities file their respective tax returns as per the applicable tax laws in the country of their
incorporation and would avail the tax benefits as may be applicable in their local jurisdictional laws.

From Indian tax laws perspective, there are no special tax benefits available to the material subsidiaries in
India.

C. SHAREHOLDERS OF THE COMPANY::

Cl.

1.

5.

The basis of charge of Indian income-tax would depend upon the residential status of the shareholder during a tax
year. The Indian tax year runs from April 1 until March 31.

If the shareholder is an Indian tax resident, he is liable to income-tax in India on his worldwide income, subject to
certain tax exemptions, which are provided under the IT Act.

A shareholder who is treated as a non-resident for Indian income-tax purposes, is generally subject to tax in India
only on his India-sourced income (i.e. income which accrues or arises or deemed to accrue or arise in India) and
income received by such persons in India. In case of shares of a company, the source of income from shares would
depend on the “situs” of such shares. As per judicial precedents, generally the “situs” of the shares is where a
company is “incorporated” and where its shares can be transferred.

Accordingly, since PPL is incorporated in India, its shares are deemed to be “situated” in India and any income in
respect of PPL shares and/or gains arising to a non-resident shareholder on transfer of such shares is taxable in
India under the IT Act.

In case of non-resident shareholders, the tax rates and the consequent taxation, mentioned in this part shall be
further subject to any benefits available under the Double Taxation Avoidance Agreement (“DTAA”), if any,
between India and the country of residence of the non-resident, subject to satisfying the relevant conditions
including but not limited to:
a) conditions (if any) present in the said DTAA read with the relevant provisions of the Multilateral Instrument
(“MLI”) as ratified by India with the respective country of which the said shareholder is a tax resident;
b)  non-applicability of General Anti-Avoidance Rule (“GAAR”); and
c) providing and maintaining necessary information and documents as prescribed under the IT Act read with
applicable rules, circulars and/or notifications.

All references to equity shares hereinafter refer to listed equity shares unless stated otherwise.

Resident shareholders:
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As a consequence of abolition of DDT under section 115-O w.e.f. FY 2020-21, the exemption available under section
10(34) in respect of dividend income has been discontinued. Thus, any dividend declared by the Company in future
would be taxable in the hands of the shareholders under the head ‘Income from Other Source’ under section 56 of the
IT Act at normal applicable rates.

The Company would be under an obligation to deduct tax at source under section 194 at the rate of 10% on payment
of dividend to resident shareholders. In the absence of Permanent Account Number (“PAN”) of the shareholder, tax
would be deductible at the rate of 20% as provided under section 206AA.

Section 194, further provides no deduction shall be made in the following cases —
(M the dividend is paid to a resident individual shareholder by any mode other than cash;
(i) the amount of aggregate dividend distributed or paid or likely to be distributed or paid during the
financial year to the resident individual shareholder, does not exceed ¥5,000;
(iii)  the dividend is paid to Life Insurance Corporation of India, General Insurance Corporation of India or
any other insurer, in respect of any shares owned by them or in which they have full beneficial interest.

Further, as per section 196, no deduction of tax shall be made by any person from any sums payable to —
0] the Government, or
(ii)  the Reserve Bank of India, or
(iii)  acorporation established by or under a Central Act which is, under any law for the time being in force,
exempt from income-tax on its income, or
(iv)  aMutual Fund specified under clause (23D) of section 10

No deduction of tax is required in case of resident individuals if 15G/15H certificate is furnished as per section
197A(1)/(1C).

Further, section 197A(1E) provides no deduction of tax shall be made from any payment to any person for, or on
behalf of, the New Pension System Trust referred to in clause (44) of section 10.

Section 206AB provides for a higher withholding rate in case of any person (other than a non-resident who does
not have a permanent establishment in India) who has not filed the return of income for assessment year relevant
to the previous year immediately preceding the financial year in which tax is required to be deducted, for which
the time limit for furnishing the return of income under sub-section (1) of section 139 has expired and the
aggregate of tax deducted at source and tax collected at source in his case is rupees fifty thousand or more in the
said previous year. The withholding tax rates in case of such person shall be higher of the following:

(i) at twice the rate specified in the relevant provision of the IT Act; or

(i) at twice the rate or rates in force; or

(iif)  at the rate of 5%.

Further, where the provisions of section 206 AA of the IT Act are applicable to such person, tax shall be deducted
at higher of the two rates provided in section 206AB and in section 206 AA of the IT Act.

It is pertinent to note that since the dividend income will not be exempt in the hands of the shareholder, expenses
incurred in relation to earning such income would not be liable for disallowance under section 14A of the IT Act.

Section 57(i) grants deduction of any reasonable sum paid by way of commission or remuneration paid to a banker
or any other person for the purpose of realising dividend or interest on securities on behalf of the assessee. Further,
under clause (iii) of section 57, deduction is allowable for any other expenditure (not being in the nature of capital
expenditure) laid out or expended wholly and exclusively for the purpose of making or earning the income.
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10.

However, w.e.f. FY 2020-21, Finance Act, 2020 has inserted a proviso to section 57 to restrict deduction in respect
interest expenses to 20% of such dividend income. Further, deduction shall not be permissible for any other
expense that an assessee may incur wholly and exclusively for earning such income.

Section 80M intends to eliminate the cascading tax effect in case of inter-corporate dividends by providing a
deduction in respect of dividends received by a domestic company, to the extent such dividend is distributed by
it on or before the due date. In this case, due date means one month prior to the date for furnishing the return of
income under sub-section (1) of section 139 of the Act. Any shareholder being a domestic company may be
entitled to the benefit of section 80M.

Finance Act, 2021 has amended section 234C of the IT Act w.e.f. FY 2020-21 pursuant to which interest at the
rate of 1% shall not apply in respect of shortfall of advance tax payment on account of under estimation or failure
to estimate dividend income as defined in section 2(22), excluding sub-clause (e) thereof.

The characterization of gains/losses, arising from sale of shares, as Capital Gains or Business Income would depend
on the nature of holding in the hands of the shareholder and various other factors. The Central Board of Direct Taxes
(“CBDT”) has clarified in Circular No. 6/2016 dated February 29, 2016 that income arising from transfer of listed
shares and securities, which are held for more than 12 months would be taxed as “Capital Gains” unless the shareholder
itself treats these as its stock-in-trade and income arising from transfer thereof as its business income.

Section 48 of the IT Act, which prescribes the mode of computation of capital gains, provides for deduction of cost of
acquisition/improvement and expenses incurred wholly and exclusively in connection with the transfer of a capital
asset, from the sale consideration to arrive at the amount of capital gains. However, in respect of Long Term Capital
Gains, (“LTCG”) i.e. gains from the shares, being transfer of shares of Indian company held for a period exceeding
twelve months, the second proviso to section 48 of the IT Act, permits substitution of cost of acquisition/improvement
with the indexed cost of acquisition/improvement, which adjusts the cost of acquisition/improvement by a cost
inflation index, as prescribed from time to time. The base year for indexation has been shifted from April 1, 1981 to
April 1, 2001 and the cost of acquisition of an asset acquired before April 1, 2001 would be allowed to be taken as
fair market value as on April 1, 2001.

The period of holding for shares allotted in consideration of a demerger in accordance with section 2(19AA)
(“qualifying demerger”) shall include the period for which the original shares in demerged company were held by the
shareholder as provided under clause (g) to Explanation 1 to section 2(42A) of the IT Act.

As per section 112A of the IT Act, LTCG arising on sale/transfer of listed equity shares will be subject to tax at
the rate of 10% if, Securities Transaction Tax (“STT”) has been paid on both, purchase and sale of shares (except
in certain cases notified by CBDT vide Notification No. 60/2018 dated October 1, 2018) and the aggregate LTCG
during the financial year exceeds Rs.1 lakh. The said rate will be increased by applicable surcharge and cess.
Further, no deduction under Chapter VI-A would be allowed in computing LTCG subject to tax under section
112A of the IT Act.

As per the third proviso to section 48 of the IT Act, LTCG will be computed without considering the indexation
benefit.

In cases other than those covered under section 112A, the provisions of section 112 will apply. As per the said
provision, LTCG arising on transfer of the shares would be subject to tax at the rate of 20% (plus applicable
surcharge and cess) after indexation. In case of listed shares, the amount of such tax shall, however, be limited to
10% (plus applicable surcharge and cess) without indexation. Further, no deduction under Chapter VI-A would be
allowed in computing LTCG subject to tax under section 112 of the IT Act.
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11.

12.

13.

14.

15.

16.

As per section 111A of the IT Act, Short Term Capital Gains (“STCG”), (i.e. gains from shares held for a period not
exceeding twelve months) arising on transfer of the equity shares would be taxable at a rate of 15% (plus
applicable surcharge and cess) where such transaction of sale is entered on a recognised stock exchange in
India and is liable to STT. Further, no deduction under Chapter VI-A would be allowed in computing STCG
subject to tax under section 111A of the IT Act.

STCG arising from transfer of the shares, other than those covered by section 111A of the IT Act, would be subject
to tax as calculated under the normal provisions of the IT Act.

In case, where the shares in PPL (i.e. resulting company) are received pursuant to a qualifying demerger, the cost of
acquisition of such shares as per section 49(2C) shall be determined based on the below formula:

Cost of acquisition of shares of resulting company = Cost of acquisition of shares in demerged
company * Net book Value of the assets transferred in the demerger

Net worth of the demerged company before the demerger

Section 55(2)(ac) provides for grandfathering of cost where in relation to a long-term capital asset, being inter alia an
equity share in a company referred to in section 112A, acquired before the 1% day of February, 2018. In this case, the
cost of acquisition would be higher of the following:
(i) the cost of acquisition of such asset; and
(i) lower of—
(A) the fair market value of such asset; and
(B) the full value of consideration received or accruing as a result of the transfer of the capital asset.
The fair market value is to be determined in the manner provided under the Explanation to section 55(2)(ac).

As per the seventh proviso to section 48 of the IT Act, no deduction of amount paid on account of STT will be
allowed in computing the income chargeable to tax as Capital Gains.

Section 54EE of the Act exempts long-term capital gains on transfer of shares if the gains upto Rs. 50 lacs are invested
in “long term specified assets” (i.e. units of notified fund) within six months from the date of transfer. The investment
in long term specified assets should be held for 3 years.

Further, if the units of the notified fund are transferred within a period of three years from the date of its acquisition, the
amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which such
units are transferred.

For the purposes of section 54EE of the IT Act, “long term specified assets” has been defined as a unit or units issued
before April 1, 2019, of such fund as may be notified by the Central Government in this behalf.

Under section 54F of the IT Act and subject to the conditions and to the extent provided therein, LTCG arising in the
hands of the shareholder, being an Individual or Hindu Undivided Family, on transfer of the shares would be exempt
from tax, if the net consideration from such transfer is utilized, for purchase within a period of 1 year before or 2 years
after the date on which the transfer took place, or for construction within a period of 3 years after the date of such
transfer, of one residential house in India (“new asset™).

However, the said exemption shall not be available, if the shareholder:
(@  Owns more than one residential house, other than the new asset, on the date of transfer of the shares; or

(b)  Purchases any residential house, other than the new asset, within a period of 1 year after the date of transfer of
the shares; or
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(c)  Constructs any residential house, other than the new asset, within a period of 3 years after the date of transfer
of the shares; and

(d)  The income from such residential house, other than the one residential house owned on the date of transfer of
the shares is chargeable under the head ‘Income from house property’.

Further, if the new asset is transferred within a period of three years from the date of its purchase or construction, the
amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which such
residential house is transferred.

As per section 70 of the IT Act, Short Term Capital Loss computed for the given year is allowed to be set off
against STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is allowed to be
carried forward for subsequent eight assessment years, for being set off against subsequent years’ STCG as well
as LTCG, in terms of section 74 of the IT Act.

Long Term Capital Loss computed for a given year is allowed to be set off only against the LTCG, in terms of
section 70 of the IT Act. The balance loss, which is not set off, is allowed to be carried forward for subsequent
eight assessment years for being set off only against subsequent years’ LTCG, in terms of section 74 of the IT
Act.

In terms of section 36(1)(xv) of the IT Act, the STT paid by the shareholder in respect of the taxable securities
transactions entered into in the course of his business would be eligible for deduction from the amount of income
chargeable under the head “Profit and gains of business or profession”, if the income arising from taxable
securities transaction is included in such income.

As per section 70 of the IT Act, business loss from one source (other than loss on speculation business) for a
given year is allowed to be set of against business income from another source. Further, as per section 71 of the
IT Act, business loss (other than loss on speculation business) for a given year is allowed to be set-off against
income from other heads (except Salaries).

Balance business loss (other than loss on speculation business), which is not set-off is allowed to be carried
forward for subsequent eight assessment years for being set off only against subsequent years’ non-speculative
business income, as per section 72.

By virtue of section 73, loss from a speculative business is allowed to be set-off only against income from a
speculative business. The balance loss, which is not set-off is allowed to be carried forward for subsequent four
assessment years for being set off only against subsequent years’ speculative business income.

Further, as per Explanation to section 73, in case of a company, if any part of the business consists of the purchase
and sale of shares, such company shall, for the purpose of this section, be deemed to be carrying on speculation
business to the extent to which the business consists of the purchase and sale of such shares. This rule does not
apply to a company —

(&) whose gross total income consists mainly of income which is chargeable under heads of income other
Business income; or
(b) whose principal business is trading in shares or banking or granting of loans and advances.

Section 115QA requires the Company to pay distribution tax at the rate of 20% (plus applicable surcharge as cess) on
buy-back of shares on any amount of distributed income (being difference between consideration paid for buy-back
and the amount received by the company for issue of shares). As per section 10(34A) of the IT Act, income arising to
the shareholders on such buy back of shares is exempt from income-tax in the hands of the shareholders.
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21. In case, where total income of any individual, HUF, AOP, BOI, Atrtificial Juridical Person includes any income

CIl.

1

by way of dividend or capital gains under sections 111A, 112 and 112A, the rate of surcharge on the amount of
income-tax computed in respect of such income shall not exceed 15%. The applicable rates of surcharge are
tabulated hereunder:

Upto %50 lakh Nil Nil
Income exceeds X 50 lakhs 10% 10%
but does not exceed X1 crore

Income exceeds X1 crore 15% 15%
but does not exceed X2 crore

Income exceeds %2 crore 25% 15%
but does not exceed X5 crores

Income exceeds %5 crores 37% 15%

Non-resident Shareholders (other than Foreign Institutional Investors (“F11s”) or Foreign Porfolio Investors
(“FPls”):

As a consequence of abolition of DDT under section 115-O w.e.f. FY 2020-21, the exemption available under section
10(34) in respect of dividend income has been discontinued. Thus, any dividend declared by the Company in future
would be taxable in the hands of the shareholders. As per section 115A, gross amount of dividend would be taxable
at the rate of 20% (plus applicable surcharge and cess). The non-resident shareholder may avail treaty benefit (if any),
subject to satisfaction of certain conditions.

The Company would be under an obligation to deduct tax at source under section 195 at applicable rates in force. In
the absence of PAN of the shareholder, tax would be deductible at higher of, the applicable rate or 20% as per section
206AA of the IT Act. The provisions of section 206AA will, however not apply if the non-resident shareholder
provides to the payer the following details as listed in Rule 37BC:

(i)  name, e-mail id, contact number;

(if)  address in the country or specified territory outside India of which the shareholder is a resident;

(i)  Tax Residency Certificate;

(iv) Tax Identification Number/ Unique Identification Number of the shareholder.

Section 206AB provides for a higher withholding rate in case of any person (other than a non-resident who does
not have a permanent establishment in India) who has not filed the return of income for assessment year relevant
to the previous year immediately preceding the financial year in which tax is required to be deducted, for which
the time limit for furnishing the return of income under sub-section (1) of section 139 has expired and the
aggregate of tax deducted at source and tax collected at source in his case is rupees fifty thousand or more in the
said previous year. The withholding tax rates in case of such person shall be higher of the following:

(i) at twice the rate specified in the relevant provision of the IT Act; or

(i) at twice the rate or rates in force; or

(iii)  at the rate of 5%.

Further, where the provisions of section 206AA of the IT Act are applicable to such person, tax shall be deducted
at higher of the two rates provided in section 206AB and in section 206AA of the IT Act.

In case of non-resident shareholder, section 206AB would not apply, except where the non-resident has a
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Permanent Establishment in India.

3. Finance Act, 2021 has amended section 234C of the IT Act w.e.f. FY 2020-21 pursuant to which interest at the
rate of 1% shall not apply in respect of shortfall of advance tax payment on account of under estimation or failure
to estimate dividend income as defined in section 2(22), excluding sub-clause (e) thereof.

4. The characterization of gains/losses, arising from sale of shares, as Capital Gains or Business Income would depend
on the nature of holding in the hands of the shareholder and various other factors. The Central Board of Direct Taxes
(“CBDT”) has clarified in Circular No. 6/2016 dated February 29, 2016 that income arising from transfer of listed
shares and securities, which are held for more than 12 months would be taxed as “Capital Gains” unless the shareholder
itself treats these as its stock-in-trade and income arising from transfer thereof as its business income.

5. The period of holding for shares allotted in consideration of a demerger in accordance with section 2(19AA)
(“qualifying demerger”) shall include the period for which the original shares in demerged company were held by the
shareholder as provided under clause (g) to Explanation 1 to section 2(42A) of the IT Act.

6. Under the first proviso to section 48 of the IT Act, in case of a non-resident shareholder, while computing the
capital gains arising from transfer of shares of the company acquired in convertible foreign exchange (as per
exchange control regulations), protection is provided from fluctuations in the value of rupee in terms of foreign
currency in which the original investment was made. Cost indexation benefits will not be available in such a case.
The capital gains/loss in such a case is computed by converting the cost of acquisition, sales consideration and
expenditure incurred wholly and exclusively in connection with such transfer into the same foreign currency
which was utilised in the purchase of the shares, and the capital gains so computed shall be reconverted into Indian
currency.

7. As per section 112A of the IT Act, LTCG arising on sale/transfer of listed equity shares will be subject to tax at
the rate of 10% if, STT has been paid on both, purchase and sale of shares (except in certain cases notified by
CBDT vide Notification No. 60/2018 dated October 1, 2018) and the aggregate LTCG during the financial year
exceeds Rs.1 lakh. The said rate will be increased by applicable surcharge and health & education cess. Further,
no deduction under Chapter VI-A would be allowed in computing LTCG subject to tax under section 112A of the
IT Act.

As per the third proviso to section 48 of the IT Act, LTCG will be computed without considering the indexation
benefit.

8. In cases other than those covered u/s 112A, the provisions of section 112 of the IT Act will apply. As per the said
provision, LTCG arising on transfer of the shares would be subject to tax at a rate of 20% (plus applicable surcharge
and health & education cess), with indexation. Further, no deduction under Chapter VI-A would be allowed in
computing LTCG subject to tax under section 112 of the IT Act.

9. Aspersection 111A of the IT Act, Short Term Capital Gains (“STCG”), (i.e. gains from shares held for a period not
exceeding twelve months) arising on transfer of the equity shares would be taxable at a rate of 15% (plus
applicable surcharge and health & education cess) where such transaction of sale is entered on a recognised
stock exchange in India and is liable to STT. Further, no deduction under Chapter VI-A would be allowed in
computing STCG subject to tax under section 111A of the IT Act.

STCG arising from transfer of the shares, other than those covered by section 111A of the IT Act, would be subject
to tax as calculated under the normal provisions of the IT Act.

10. In case, where the shares in PPL (i.e. resulting company) are received pursuant to a qualifying demerger, the cost of
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acquisition of such shares as per section 49(2C) shall be determined based on the below formula:

Cost of acquisition of shares of resulting company = Cost of acquisition of shares in demerged
company * Net book Value of the assets transferred in the demerger

Net worth of the demerged company before the demerger

Section 55(2)(ac) provides for grandfathering of cost where in relation to a long-term capital asset, being inter alia an
equity share in a company referred to in section 112A, acquired before the 1% day of February, 2018. In this case, the
cost of acquisition would be higher of the following:
(i) the cost of acquisition of such asset; and
(i) lower of—
(A) the fair market value of such asset; and
(B) the full value of consideration received or accruing as a result of the transfer of the capital asset.
The fair market value is to be determined in the manner provided under the Explanation to section 55(2)(ac).

As per the seventh proviso to section 48 of the IT Act, no deduction of amount paid on account of STT will be allowed
in computing the income chargeable to tax as Capital Gains.

Section 54EE of the Act exempts long-term capital gains on transfer of shares if the gains upto Rs. 50 lacs are invested
in “long term specified assets” (i.e. units of notified fund) within six months from the date of transfer. The investment
in long term specified assets should be held for 3 years.

Further, if the units of the notified fund are transferred within a period of three years from the date of its acquisition, the
amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which such
units are transferred.

For the purposes of section S4EE of the IT Act, “long term specified assets” has been defined as a unit or units issued
before April 1, 2019, of such fund as may be notified by the Central Government in this behalf.

Under section 54F of the IT Act and subject to the conditions and to the extent provided therein, LTCG arising in the
hands of the shareholder, being an Individual or Hindu Undivided Family, on transfer of the shares would be exempt
from tax, if the net consideration from such transfer is utilized, for purchase within a period of 1 year before or 2 years
after the date on which the transfer took place, or for construction within a period of 3 years after the date of such
transfer, of one residential house in India (“new asset”).

However, the said exemption shall not be available, if the shareholder:

(@  Owns more than one residential house, other than the new asset, on the date of transfer of the shares; or

(b)  Purchases any residential house, other than the new asset, within a period of 1 year after the date of transfer of
the shares; or

(c)  Constructs any residential house, other than the new asset, within a period of 3 years after the date of transfer
of the shares; and

(d)  The income from such residential house, other than the one residential house owned on the date of transfer of
the shares is chargeable under the head ‘Income from house property’.

Further, if the new asset is transferred within a period of three years from the date of its purchase or construction, the
amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which such

residential house is transferred.

The provisions of section 115JB of the IT Act do not apply to a foreign company if it is a resident of a country with
which India has entered into a DTAA under section 90/90A of the IT Act and the assessee does not have a Permanent
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Establishment in India or such company is a resident of a country with which India does not have such agreement
and the assessee is not required to seek registration under any law for the time being in force, relating to companies.

Further, section 115JB expressly provides that the amount of income from (i) capital gains arising on transactions
in securities; or (ii) interest, royalty or fees for technical services chargeable to tax at the rates specified in Chapter
XI1, accruing or arising to a foreign company shall not be liable to MAT if such income is credited to the profit
and loss account and the income-tax payable in accordance with the other provisions of the Income-tax Act, is
less than the rate specified in section 115JB. The expenditures, if any, debited to the profit loss account,
corresponding to such income (which is to be excluded from the MAT liability) shall also be added back to the
book profit for the purpose of computation of MAT.

W.e.f. FY 2020-21, Finance Act, 2021 extends the above relief from applicability of MAT provisions to dividend
income accruing or arising to a foreign company and correspondingly, adding back of expenditure related to such
dividend income.

As per section 70 of the IT Act, Short Term Capital Loss computed for the given year is allowed to be set off against
STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is allowed to be carried
forward for subsequent eight assessment years, for being set off against subsequent years’ STCG as well as
LTCG, in terms of section 74 of the IT Act.

Long Term Capital Loss computed for a given year is allowed to be set off only against the LTCG, in terms of
section 70 of the IT Act. The balance loss, which is not set off, is allowed to be carried forward for subsequent
eight assessment years for being set off only against subsequent years’ LTCG, in terms of section 74 of the IT
Act.

Where the shares have been subscribed in convertible foreign exchange, Non-Resident Indians ("NRI™), i.e. an
individual being a citizen of India or person of Indian origin who is not a resident, have the option of being governed
by the provisions of Chapter XII-A of the IT Act, which inter alia entitles them to the following benefits:
(i)  Under section 115E of the IT Act, the LTCG arising to the NRI shall be taxable at the rate of 10 % (plus
applicable surcharge and health & education cess). While computing the LTCG, the benefit of indexation of
cost would not be available.

(i)  Under section 115F of the IT Act, LTCG arising to an NRI from the transfer of the shares subscribed to in
convertible foreign exchange shall be exempt from income-tax, if the net consideration is reinvested in
specified assets or in any saving certificates referred to in section 10(4B) of the IT Act, within six months of
the date of transfer. If only part of the net consideration is so reinvested, the exemption shall be proportionately
reduced. The amount so exempted shall be chargeable to tax subsequently, if the specified assets or saving
certificate are transferred or converted into money within three years from the date of their acquisition.

(ilf)  Under section 115G of the IT Act, it shall not be necessary for an NRI to furnish his return of income under
section 139(1) of the IT Act if his income chargeable under the IT Act consists of only investment income or
LTCG or both; arising out of assets acquired, purchased or subscribed in convertible foreign exchange and tax
deductible at source has been deducted there from as per the provisions of Chapter XVI1-B of the IT Act.

(iv)  In accordance with the provisions of Section 115H of the IT Act, where an NRI becomes assessable as a
resident in India, he may furnish a declaration in writing to the Assessing Officer along with his return of
income for that year under Section 139 of the IT Act to the effect that the provisions of Chapter XII-A of the
IT Act shall continue to apply to him in relation to such investment income derived from the specified assets
(which do not include shares in an Indian company) for that year and subsequent assessment years until such
assets are converted into money.
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(v)  Asper provisions of Section 115-1 of the IT Act, an NRI may elect not to be governed by provisions of Chapter
XII-A and compute his total income as per other provisions of the IT Act.

In terms of section 36(1)(xv) of the IT Act, the STT paid by the shareholder in respect of the taxable securities
transactions entered into in the course of his business would be eligible for deduction from the amount of income
chargeable under the head “Profit and gains of business or profession”, if the income arising from taxable
securities transaction is included in such income.

As per section 70 of the IT Act, business loss from one source (other than loss on speculation business) for a given
year is allowed to be set of against business income from another source. Further, as per section 71 of the IT Act,
business loss (other than loss on speculation business) for a given year is allowed to be set-off against income
from other heads (except Salaries).

Balance business loss (other than loss on speculation business), which is not set-off is allowed to be carried
forward for subsequent eight assessment years for being set off only against subsequent years’ non-speculative
business income, as per section 72.

By virtue of section 73, loss from a speculative business is allowed to be set-off only against income from a
speculative business. The balance loss, which is not set-off is allowed to be carried forward for subsequent four
assessment years for being set off only against subsequent years’ speculative business income.

Further, as per Explanation to section 73, in case of a company, if any part of the business consists of the purchase
and sale of shares, such company shall, for the purpose of this section, be deemed to be carrying on speculation
business to the extent to which the business consists of the purchase and sale of such shares. This rule does not
apply to a company —
(&) whose gross total income consists mainly of income which is chargeable under heads of income other than
business income; or
(b) whose principal business is trading in shares or banking or granting of loans and advances.

Section 115QA requires the Company to pay distribution tax at the rate of 20% (plus applicable surcharge as cess) on
buy-back of shares on any amount of distributed income (being difference between consideration paid for buy-back and
the amount received by the company for issue of shares). As per section 10(34A) of the IT Act, income arising to the
shareholders on such buy back of shares is exempt from income-tax in the hands of the shareholders.

In case, where total income of any individual, AOP, BOI, Artificial Juridical Person includes any income by way
of dividend or capital gains referred under sections 111A, 112 and 112A, the rate of surcharge on the amount of
income-tax computed in respect of such income shall not exceed 15%. The applicable rates of surcharge are
tabulated hereunder:

Upto %50 lakh Nil Nil
Income exceeds % 50 lakhs 10% 10%
but does not exceed X1 crore

Income exceeds X1 crore 15% 15%
but does not exceed X2 crore

Income exceeds 32 crore 25% 15%*
but does not exceed 5 crores

Income exceeds Z5 crores 37% 15%*
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* The capping of surcharge at 15% would not be available in case the income is taxable under section 115A.

22. As per section 90(2) of the IT Act, the provisions of the IT Act would prevail over the provisions of the DTAA
entered between India and the country of residence of the non-resident, if any, to the extent they are more
beneficial to the non-resident. Thus, a non-resident can opt to be governed by the provisions of the IT Act or the
applicable tax treaty (read with ML, if applicable), whichever is more beneficial. The treaty and MLI provide for
various anti-abuse provisions (viz. beneficial ownership, Limitation on Benefit, Principal Purpose Test, etc.)
which have to be examined for claiming treaty benefit. In order to avail treaty benefit, the non-resident will also
have to furnish a Tax Residency Certificate of his being a resident in a country outside India, alongwith Form No.
10F as prescribed under section 90(5) of the IT Act. Further, recently vide Notification No. 03/2022 dated 16 July
2022, the Directorate of Income Tax (Systems) has added Form 10F to the prescribed list of forms to be furnished
electronically.

CIIl. Non-resident Shareholders — FlIs/FPlIs:

1. Section 115AD(1) provides for taxation of income of inter alia FIIs/FPIs from securities or capital gains arising
from their transfer. The rate of income-tax prescribed under the said section on various streams of income is as
under:

(i Income in respect of inter alia shares — 20%

(i) Short Term Capital Gains covered under section 111A — 15%

(iii) ~ Other Short Term Capital Gains — 30%

(iv)  Long Term Capital Gains — 10%
(In case of Long Term Capital Gains covered under section 112A, tax shall be calculated on gains
exceeding Rs. 1 lac)

The computation of income has to be in accordance with section 115AD and other applicable provisions of the IT
Act. FII/FPI shareholder may avail treaty benefit (if any), subject to satisfaction of certain conditions.

2. Asaconsequence of abolition of DDT under section 115-O w.e.f. FY 2020-21, the exemption available under section
10(34) in respect of dividend income has been discontinued. Thus, dividend declared by the Company in future would
be taxable in the hands of the shareholders as per section 115AD on gross basis.

The Company would be under an obligation to deduct tax at source under section 196D at 20% (plus applicable
surcharge and cess) or rate per the applicable treaty (subject to satisfaction of certain conditions), whichever is lower.

In the absence of PAN of the shareholder, tax would be deductible at higher of, the applicable rate or 20% as per
section 206AA of the IT Act. The provisions of section 206AA will, however not apply if the non-resident
shareholder provides to the payer the following details as listed in Rule 37BC:

(i)  name, e-mail id, contact number;

(if)  address in the country or specified territory outside India of which the shareholder is a resident;
(ili) Tax Residency Certificate;

(iv) Tax Identification Number/ Unigue Identification Number of the shareholder.

3. Section 206AB provides for a higher withholding rate in case of any person (other than a non-resident who does
not have a permanent establishment in India) who has not filed the return of income for assessment year relevant
to the previous year immediately preceding the financial year in which tax is required to be deducted, for which
the time limit for furnishing the return of income under sub-section (1) of section 139 has expired and the
aggregate of tax deducted at source and tax collected at source in his case is rupees fifty thousand or more in the
said previous year. The withholding tax rates in case of such person shall be higher of the following:

(i) at twice the rate specified in the relevant provision of the IT Act; or
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(i) at twice the rate or rates in force; or
(iii)  at the rate of 5%.

Further, where the provisions of section 206 AA of the IT Act are applicable to such person, tax shall be deducted
at higher of the two rates provided in section 206AB and in section 206AA of the IT Act.

In case of non-resident shareholder, section 206AB would not apply, except where the non-resident has a
Permanent Establishment in India.

Finance Act, 2021 has amended section 234C of the IT Act w.e.f. FY 2020-21 pursuant to which interest at the
rate of 1% shall not apply in respect of shortfall of advance tax payment on account of under estimation or failure
to estimate dividend income as defined in section 2(22), excluding sub-clause (e) thereof.

As per section 2(14) of the IT Act, any securities held by a FIl which has invested in such securities in
accordance with the regulations made under the Securities and Exchange Board of India Act, 1992, shall be
treated as capital assets. Accordingly, any gains arising from transfer of such securities shall be chargeable to
tax in the hands of FllIs as capital gains.

The provisions of Indirect transfer in terms of Explanation 5 to section 9 of the IT Act shall not apply to non-
resident investors, being Foreign Portfolio Investor (“FPI”) Category-l and Category-Il registered under
Securities and Exchange Board of India (FPI) Regulations, 2014.

The period of holding for shares allotted in consideration of a demerger in accordance with section 2(19AA)
(“qualifying demerger”) shall include the period for which the original shares in demerged company were held by the
shareholder as provided under clause (g) to Explanation 1 to section 2(42A) of the IT Act.

Under the first proviso to Section 48 of the IT Act, in case of a non-resident shareholder, while computing the
capital gains arising from transfer of shares of the company acquired in convertible foreign exchange (as per
exchange control regulations), protection is provided from fluctuations in the value of rupee in terms of foreign
currency in which the original investment was made. Cost indexation benefits will not be available in such a case.
The capital gains/loss in such a case is computed by converting the cost of acquisition, sale consideration and
expenditure incurred wholly and exclusively in connection with such transfer into the same foreign currency which
was utilised in the purchase of the shares.

Capital gains taxable under section 115AD would be computed without giving effect to the first and second
proviso to section 48. In other words, adjustment in respect of foreign exchange fluctuation and benefit of
indexation would not be allowed while computing the Capital Gains. In case of LTCG arising on long term capital
assets referred to in section 112A, the gain will be chargeable to tax at 10% on income exceeding one lakh rupees.

Further, no deduction under Chapter VI-A would be allowed in computing STCG and as well as LTCG.

In case where the shares in PPL (i.e. resulting company) are received pursuant to a qualifying demerger, the cost of
acquisition of such shares as per section 49(2C) shall be determined based on the below formula:

Cost of acquisition of shares of resulting company = Cost of acquisition of shares in demerged
company * Net book Value of the assets transferred in the demerger

Net worth of the demerged company before the demerger

Section 55(2)(ac) provides for grandfathering of cost where in relation to a long-term capital asset, being inter alia an
equity share in a company referred to in section 112A, acquired before the 1% day of February, 2018. In his case the
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cost of acquisition would be higher of the following:
(i) the cost of acquisition of such asset; and
(ii)) lower of—
(A) the fair market value of such asset; and
(B) the full value of consideration received or accruing as a result of the transfer of the capital asset.
The fair market value is to be determined in the manner provided under the Explanation to section 55(2)(ac).

As per the seventh proviso to section 48, no deduction of amount paid on account of STT will be allowed in
computing the income chargeable to tax as Capital Gains.

As per section 196D(2) of IT Act, tax is not required to be deducted at source from any income, by way of Capital
Gains arising to a FIl from the transfer of securities referred to in section 115AD of the IT Act.

The provisions of section 115JB of the IT Act do not apply to a foreign company if it is a resident of a country with
which India has entered into a DTAA under section 90/90A of the IT Act and the assessee does not have a Permanent
Establishment in India or such company is a resident of a country with which India does not have such agreement and
the assessee is not required to seek registration under any law for the time being in force, relating to companies.

Further, section 115JB expressly provides that the amount of income from (i) capital gains arising on transactions
in securities; or (ii) interest, royalty or fees for technical services chargeable to tax at the rates specified in Chapter
XII, accruing or arising to a foreign company shall not be liable to MAT if such income is credited to the profit
and loss account and the income-tax payable in accordance with the other provisions of the Income-tax Act, is
less than the rate specified in section 115JB. The expenditures, if any, debited to the profit loss account,
corresponding to such income (which is to be excluded from the MAT liability) shall also be added back to the
book profit for the purpose of computation of MAT.

W.e.f. FY 2020-21, Finance Act, 2021 extends the above relief from applicability of MAT provisions to dividend
income accruing or arising to a foreign company and correspondingly, adding back of expenditure related to such
dividend income.

Section 54EE of the Act exempts long-term capital gains on transfer of shares if the gains upto Rs. 50 lacs are invested
in “long term specified assets” (i.e. units of notified fund) within six months from the date of transfer. The investment
in long term specified assets should be held for 3 years.

Further, if the units of the notified fund are transferred within a period of three years from the date of its acquisition, the
amount of capital gains for which the exemption was availed earlier would be taxed as LTCG in the year in which such
units are transferred.

For the purposes of section 54EE of the IT Act, “long term specified assets” has been defined as a unit or units issued
before April 1, 2019, of such fund as may be notified by the Central Government in this behalf.

As per section 70 of the IT Act, Short Term Capital Loss computed for the given year is allowed to be set off against
STCG as well as LTCG computed for the said year. The balance loss, which is not set off, is allowed to be carried
forward for subsequent eight assessment years, for being set off against subsequent years’ STCG as well as
LTCG, in terms of section 74 of the IT Act.

Long Term Capital Loss computed for a given year is allowed to be set off only against the LTCG, in terms of
section 70 of the IT Act. The balance loss, which is not set off, is allowed to be carried forward for subsequent
eight assessment years for being set off only against subsequent years’ LTCG, in terms of section 74 of the IT
Act.
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17.

18.

19.

20.

CIV.

1.

The CBDT has vide Notification No. 9/2014 dated January 22, 2014, notified FPIs registered under the Securities and
Exchange Board of India (FPI) Regulations, 2014 as FlI for the purpose of section 115AD of the IT Act.

Section 115QA requires the Company to pay distribution tax at the rate of 20% (plus applicable surcharge as cess) on
buy-back of shares on any amount of distributed income (being difference between consideration paid for buy-back and
the amount received by the company for issue of shares). As per section 10(34A) of the IT Act, income arising to the
shareholders on such buy back of shares is exempt from income-tax in the hands of the shareholders.

In case, where total income of any individual, AOP, BOI, Artificial Juridical Person includes any income by way
of dividend or capital gains referred under section 115AD(1)(b), the rate of surcharge on the amount of income-
tax computed in respect of such income shall not exceed 15%. The applicable rates of surcharge are tabulated
hereunder:

Upto %50 lakh Nil Nil
Income exceeds X 50 lakhs 10% 10%
but does not exceed X1 crore

Income exceeds %1 crore 15% 15%
but does not exceed 2 crore

Income exceeds %2 crore 25% 15%
but does not exceed X5 crores

Income exceeds %5 crores 37% 15%

As per section 90(2) of the IT Act, the provisions of the IT Act would prevail over the provisions of the DTAA
entered between India and the country of residence of the non-resident, if any, to the extent they are more
beneficial to the non-resident. Thus, a non-resident can opt to be governed by the provisions of the IT Act or the
applicable tax treaty (read with ML, if applicable), whichever is more beneficial. The treaty and MLI provide for
various anti-abuse provisions (viz. beneficial ownership, Limitation on Benefit, Principal Purpose Test, etc.)
which have to be examined for claiming treaty benefit. In order to avail treaty benefit, the non-resident will also
have to furnish a Tax Residency Certificate of his being a resident in a country outside India, alongwith Form No.
10F as prescribed under section 90(5) of the IT Act. Further, recently vide Notification No. 03/2022 dated 16 July
2022, the Directorate of Income Tax (Systems) has added Form 10F to the prescribed list of forms to be furnished
electronically.

Category 111 Alternative Investment Fund located in International Financial Services Centre & Investment
Division of an Offshore Banking Unit:
W.e.f. FY 2020-21, the provisions of section 115AD are extended to a ‘specified fund’ defined under clause (c)
of the Explanation to clause (4D) of section 10. ‘Specified fund’ is defined to mean a fund established or
incorporated in India in the form of a trust or a company or a limited liability partnership or a body corporate, —

(1 which has been granted a certificate of registration as a Category 11l Alternative Investment Fund and is
regulated under the Securities and Exchange Board of India (Alternative Investment Fund) Regulations,
2012 made under the SEBI Act, 1992 or IFSC Authority Act, 2019;

(i) which is located in any International Financial Services Centre; and

(iii)  of which all the units are held by non-residents other than unit held by a sponsor or manager;

Finance Act, 2021 has w.e.f. FY 2021-22 further amended the definition of specified fund to also mean an
investment division of an offshore banking unit, which has been—
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2.

CV.

1.

(i granted a certificate of registration as a Category | FP1 under the SEBI (FPI), Regulations, 2019 made
under the SEBI Act, 1992 which has commenced its operations on or before the 31% day of March, 2024;
and

(i) fulfils such conditions including maintenance of separate accounts for its investment division, as may be
prescribed

The rate of income-tax prescribed under section 115AD(1) on various streams of income is as under:
(i) Income in respect of inter alia shares — 10%
(if)  Short Term Capital Gains covered under section 111A — 15%
(iii)  Other Short Term Capital Gains — 30%
(iv)  Long Term Capital Gains — 10%
(In case of Long Term Capital Gains covered under section 112A, tax shall be calculated on gains
exceeding X1 lac)

The computation of income has to be in accordance with section 115AD and other applicable provisions of the IT
Act.

Finance Act, 2021 has further inserted a new sub-sections (1B) w.e.f FY 2021-22 to propose that notwithstanding
anything contained in section 115AD(1), in case of investment division of an offshore banking unit, the provisions
of this section shall apply to the extent of income that is attributable to the investment division of such banking
units.

The provisions of section 115AD shall apply only to the extent of income that is attributable to units held by non-
resident (not being a permanent establishment of a non-resident in India) calculated in the prescribed manner.
Further, as per section 115JEE, the provisions of Alternate Minimum Tax shall not apply to such specified funds.

Section 196D(1A) provides for deduction of tax on any income in respect of securities referred to in section
115AD(1)(a) at the rate of 10% (plus applicable surcharge and cess). Provided that no deduction shall be made in
respect of an income exempt under section 10(4D). In the absence of PAN, TDS rate would be increased to 20%
as per section 206AA.

Investment Funds — Category I or Category Il Alternative Investment Fund (“AIF”):
Under section 10(23FBA) of the IT Act, any income of an Investment Fund, other than the income chargeable under
the head “Profits and gains of business or profession” would be exempt from income tax. For this purpose, an
“Investment Fund” means a fund registered as Category | or Category Il Alternative Investment Fund and is regulated
under the Securities and Exchange Board of India (Alternate Investment Fund) Regulations, 2012.

As per section 115UB(1) of the IT Act, any income accruing/arising/received by a person from his investment in
Investment Fund would be taxable in the hands of the person making an investment in the same manner as if it were
the income accruing/arising/received by such person had the investments been made directly in the venture capital
undertaking.

In case, the Fund incurs any losses, only the business losses would be eligible to be carried forward and set-off
by the Fund at the Fund level. The prescribed conditions laid down under the IT Act for carry forward and set off
of losses should be applicable to the Fund in this regard.

Losses other than business loss shall be allowed to be carried forward and set-off by the Unitholders while
computing the total tax liability, provided that the units of the Fund are held for a period of more than 12 months.
Further, such loss cannot be carried forward at Fund level even if the loss is not passed onto the Investors on
account of non-fulfilment of condition of holding the units for at least 12 months. The eligible period for carry
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forward of losses would depend on the nature of loss.

4. Section 115UB of the IT Act further provides that:

CVL.

(i) Income paid or credited by Fund shall be deemed to be of the same nature and in the same proportion in
the hands of the Investors as if it had been received by or had accrued or arisen to Fund.

(i) Income accruing or arising to, or received by, Fund, during a particular financial year, if not paid or
credited to the Investors shall be deemed to be credited to the account of the Investors on the last day of
the financial year in the same proportion in which such Investors would have been entitled to receive the
income, had it been paid in the same financial year.

As per section 10(23FBB) read with section 115UB of the IT Act, any business income, accruing or arising to or
received by Investors of the Fund, shall be exempt in the hands of the Investors and taxed in the hands of the Fund
at the rates specified in the Finance Act of the relevant year where the Investment Fund is a company or a firm and at
maximum marginal rate in any other case.

Income received by Fund which is exempt in its hand under section 10(23FBA) would not be subjected to any
withholding tax by virtue of section 197 A(1F) read with Notification N0.51/2015/SO1703(E) dated June 25, 2015.

Further, as per section 194LBB of the Act, where any income, other than that proportion of income which is of
the same nature as income referred to in section 10(23FBB) of the Act, is payable to a unit holder in respect of
units of an Investment Fund, the person responsible for making the payment shall, at the time of credit of such
income to the account of payee or at the time of payment thereof in cash or by issue of a cheque or draft or by any
other mode, whichever is earlier, deduct income-tax thereon:

0] at the rate of 10% where the payee is a residents; and

(if)  atthe rates in force where the payee is a non-resident.

Mutual Funds:

Under Section 10(23D) of the IT Act, any income of mutual funds registered under SEBI or Regulations made
thereunder or mutual funds set up by public sector banks or public financial institutions or mutual funds authorised
by the RBI and subject to the conditions specified therein, is exempt from tax subject to such conditions as the Central
Government may by notification in the Official Gazette, specify in this behalf.

CVII. Provident Fund and Pension Fund:

Under section 10(25) of the IT Act, any income received by trustees on behalf of a recognized provident fund and
a recognized superannuation fund is exempt from tax.

CVII1.Multi-lateral and Bilateral development Financial Institutions:

CIX.

Generally, Multilateral and bilateral development financial institutions may be exempt from taxation in India on
the capital gains arising on the sale of shares of the bank depending on the applicable Statute and Acts passed in
India. For e.g., World Bank, IBRD, IFC, etc. In case, they are not specifically exempt from tax then the provisions
asapplicable for capital gains to a non-resident Fll, as they should be registered as Fll, should apply to these institutions.

INCOME TAX ON GIFTS
Under section 56(2)(x) of the IT Act and subject to exception provided therein, if any person receives from any
person, any property, including, inter alia, shares of a company, without consideration or for inadequate
consideration, the following shall be treated as ‘Income from other sources’ in the hands of the recipient:
() where the shares are received without consideration, aggregate Fair Market Value (“FMV”) exceeds Rs.
50,000/-, the whole FMV
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CX.

(i) where the shares are received for a consideration less than FMV but exceeding Rs. 50,000/, aggregate FMV
in excess of the consideration paid.

Rule 11UA of the Income-tax Rules, 1962 (“the Rules”) provides for the method for determination of the FMV of
various properties (including shares).

GENERAL ANTI AVOIDANCE RULES (“GAAR”):

Having regard to Chapter X-A of the IT Act, GAAR may be invoked notwithstanding anything contained in the IT
Act. Thus, any arrangement entered into by a taxpayer may be declared to be impermissible avoidance arrangement,
as defined in that Chapter and the consequence would inter alia include denial of tax benefit. Further, as per section
90(2A), the benefit of the DTAA will not be available to a non-resident investor, if the concerned tax authorities
declare any arrangement to be an impermissible avoidance arrangement. The GAAR provisions are applicable with
effect from the Financial Year 2017-18.

POSSIBLE TAX BENEFITS UNDER INDIRECT TAX LAWS:

A. Exemption and benefits provided as per Section 26 of the Special Economic Zone Act, 2005

1.

Exemption from any duty of customs, under the Customs Act, 1962 or the Custom Tariff Act, 1975 or any other
law for the time being in force, on goods imported into, or service provided in, a Special Economic Zone or a
Unit, to carry on the authorized operations by the Developer or entrepreneur;

Exemption from any duty of customs, under the Customs Act, 1962 or the Customs Tariff Act, 1975 or any other
law for the time being in force, on goods exported from, or services provided, from a Special Economic Zone or
from a Unit, to any place outside India;

Drawback or such other benefits as may be admissible from time to time on goods brought or services provided
from the Domestic Tariff Area into a Special Economic Zone or Unit or services provided in a Special Economic
Zone or Unit by the service providers located outside India to carry on the authorized operations by the Developer
or entrepreneur;

Exemption from the levy of Goods and Services Tax under Central Goods and Services Act 2017 (read with
Central Goods and Services Tax Rules, circulars, notifications), respective State Goods and Services Tax Act,
2017 (read with respective State Goods and Services Tax Rules, circulars, notifications), Integrated Goods and
Services Tax Act, 2017 (read with Integrated Goods and Services Tax Rules, circulars, notifications) on supply of
notified goods and/or services if such goods and/or services are meant to carry on the authorized operations by the
Developer or entrepreneur.

B. Benefits under The Foreign Trade (Development and Regulation) Act, 1992 (read with Foreign Trade Policy
2015-20)

1.

Remission of Duties and Taxes on Exported Products (RODTEP)

The Remission of Duties and Taxes on Exported Products (RoODTEP) scheme was announced by Government of
India (GOI) on 14™ September 2019 to boost exports by allowing reimbursement of taxes and duties, which are
not exempted or refunded under any other scheme in accordance with World Trade Organization (WTO) norms.

RoDTEP is a combination of the current Merchandise Export from India Scheme (MEIS) and Rebate of State and
Central Taxes and Levies (RoSCTL) and will replace all these schemes once come in operations. At present,
embedded duties and taxes, which are not refunded under any other scheme, range from 1-3% are reimbursed.
Under the scheme, rebate of these taxes will be given in the form of duty credit/electronic scrip.

Advance Authorization (AA)
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The Advance Authorization Scheme is a scheme where the import of inputs will be allowed to be made duty-free
(after making normal allowance for wastage) if they are physically incorporated in a product which is going to be
exported. An export obligation is usually set as a condition for issuing Advance Authorization.

The inputs imported are exempt from duties like Basic Customs Duty, Additional Customs Duty, Education Cess,
Anti-Dumping Duty, Safeguard Duty and Transition Product-Specific Safeguard Duty, Integrated Goods and
Services Tax, Compensation Cess, wherever applicable, subject to certain conditions.

3. Export Oriented Units (EQOU)
Export Oriented Units have been defined under the Foreign Trade Policy as those units undertaking to export their
entire production of goods and services (except permissible sales in Domestic Tariff Area) where the import of
inputs will be allowed to be made duty-free if they are physically incorporated in a product which is going to be
exported. An export obligation is usually set as a condition for issuing Advance Authorization.

The inputs imported are exempt from duties like Basic Customs Duty, Additional Customs Duty, Education Cess,
Anti-Dumping Duty, Safeguard Duty and Transition Product-Specific Safeguard Duty, Integrated Goods and
Services Tax, Compensation Cess, wherever applicable, subject to certain conditions.

4. Export Promotion Capital Goods (EPCG)
The objective of the EPCG Scheme is to facilitate import of capital goods for producing quality goods and services
and enhancing India’s manufacturing competitiveness. EPCG Scheme facilitates import of capital goods for
producing quality goods and services at zero customs duty.

Import under EPCG Scheme shall be subject to a specific export obligation equivalent to 6 times of duties, taxes
and cess saved on capital goods, to be fulfilled in 6 years reckoned from date of issue of authorization.

EPCG license holder is exempted from payment of whole of Basic Customs Duty, Additional Customs Duty and
Special Additional Duty in lieu of Value Added Tax/local taxes (non-GST goods), Integrated Goods and Services
Tax and Compensation Cess, wherever applicable, subject to certain conditions.

Benefits of Duty Drawback scheme under Section 74 and 75 of the Customs Act, 1962

Section 74 of the Act grants duty drawback up to 98% of the import duty paid on goods, if the goods are re-exported
by the importer. The importer is entitled to drawback subject to the fulfilment of the certain conditions. Presently, the
rate of Duty Drawback ranges from 0% to 95%.

As per section 75, Central Government is empowered to allow duty drawback on export of goods, where the imported
materials are used in the manufacture of such goods. Unlike drawback of a portion of the customs duty paid on
imported goods, here the main principle is that the Government fixes a rate per unit of final article to be exported out
of the country as the amount of drawback payable on such goods.

Benefits under the Central Goods and Services Act, 2017, respective State Goods and Services Tax Act, 2017,
Integrated Goods and Services Tax Act, 2017 (read with relevant Rules prescribed thereunder)

Under the GST regime, all supplies of goods and services which qualify as export of goods or services are zero-rated,
that is, these transactions attract a GST rate of zero per cent.

On account of zero rating of supplies, the supplier will be entitled to claim input tax credit in respect of goods or
services used for such supplies and can seek refund of accumulated/unutilized Input Tax Credit (ITC).

There are two mechanisms for claiming refund of accumulated ITC against export. Either person can export under
Bond/ Letter of Undertaking (LUT) as zero-rated supply and claim refund of accumulated Input Tax Credit or person
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may export on payment of integrated Goods and Services Tax and claim refund thereof as per the provisions of Section
54 of Central Goods and Services Tax Act, 2017.

Thus, the GST law allows the flexibility to the exporter (which will include the supplier making supplies to SEZ) to
claim refund upfront as integrated tax (by making supplies on payment of tax using ITC) or export without payment
of tax by executing a Bond/LUT and claim refund of related ITC of taxes paid on inputs and input services used in
making zero rated supplies.

Further, sales to merchant exporters will attract a concessional GST rate of 0.1% and the supplier can claim refund of
accumulated ITC on account of lower output GST rate.

E. Product Linked Incentive (PLI) Scheme for Pharmaceutical sector:

The objective of the scheme is to enhance India’s manufacturing capabilities by increasing investment and production
in the sector and contributing to product diversification to high value goods in the pharmaceutical sector.

The scheme will provide financial incentives on the incremental sales (over Base Year) of pharmaceutical goods and
in-vitro diagnostic medical devices to selected applicants based on pre-defined selection criteria. The incentives will
be paid for a maximum period of 6 years for each participant depending upon the threshold investments and sales
criteria to be achieved by the applicant ranging from 6% to 10%.

Notes:

1. The above benefits are as per the current tax law as applicable in India and as amended from time to time as
applicable to the financial year 2022-23.

2. The above statement of possible direct tax benefits sets out the provisions of law in a summary manner only and is
not a complete analysis or listing of all potential tax consequences in relation to the purchase, ownership and disposal
of the equity shares.

3. This statement is intended only to provide general information to the shareholders and is neither designed nor
intended to be substituted for professional tax advice. In view of the individual nature of tax consequences, each
shareholder is advised to consult his/her own tax advisor with respect to specific tax consequences of his/her
participation in the scheme.

4, No assurance is given that the revenue authorities/courts will concur with the views expressed herein. These views
are based on the existing provisions of law and its interpretation, which are subject to changes from time to time.
The Company does not assume responsibility to update the views consequent to such changes.

5. The above statement sets out the possible tax benefits in the hands of the Company, its material subsidiaries and its
shareholders under the current tax laws presently in force in India. Several of these benefits available are dependent
on the Company or its shareholders fulfilling the conditions prescribed under the relevant tax laws.

THISNOTE ON TAXATION SETS OUT THE PROVISIONS OF LAW IN A SUMMARY MANNER ONLY AND

IS NOT A COMPLETE ANALYSIS OR LISTING OF ALL POTENTIAL TAX BENEFITS/CONSEQUENCES.
THE NOTE SHOULD BE TREATED AS INDICATIVE AND FOR GUIDANCE PURPOSES ONLY.
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SECTION V: ABOUT OUR COMPANY
OUR BUSINESS

Some of the information in the following discussion, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. You should read the section ‘“Forward-Looking
Statements”” on page 8 for a discussion of the risks and uncertainties related to those statements. Our actual results may
differ materially from those expressed in or implied by these forward-looking statements. This section should be read in
conjunction with the section “Risk Factors” on page 17.

In this section “the Company”, “our Company”, “we”, “us” and “our” refers to Piramal Pharma Limited including the
Demerged Undertaking comprising the Pharma Business transferred pursuant to the Scheme.

Overview

The Company is a public limited company which was incorporated on March 4, 2020 and is registered with the RoC,
Mumbai, Maharashtra, under the Companies Act having its registered office is situated at Gr. Flr., Piramal Ananta, Agastya
Corp. Park, Kamani Junction, LBS Marg, Kurla, Mumbai 400 070, Maharashtra, India.

The Company offers a portfolio of differentiated products and services through end-to-end manufacturing capabilities
across 15 global facilities and a global distribution network in over 100 countries. The Company includes an integrated
CDMO business, CHG business and ICH business, selling over-the-counter products in India. In addition, the Company
has a joint venture with Allergan, a leader in ophthalmology in the Indian formulations market. In October 2020, the
Company received growth equity investment from the Carlyle Group.

The CDMO business offers integrated services ranging from drug discovery and clinical development to commercial
manufacturing of active pharmaceutical ingredients and formulations. The Company caters to a large customer base by
leveraging an extensive network of facilities across US, Canada, UK, and India providing global delivery capabilities. The
Company’s diversified manufacturing footprint enables customer/market proximity and cost-efficient production. The
customers benefit from reduced time-to-market and operational complexity and lower supply chain costs to meet their
requirements. The Company offers differentiated capabilities in niches areas such as highly potent APIs, antibody drug
conjugates, potent sterile injectables, hormonal oral solid dosage forms and biologics and vaccines.

The Complex Hospital Generics business has a presence in inhalation anaesthesia, injectable anaesthesia and pain
management, intrathecal therapy and other injectables. The Company is vertically integrated for inhalation anaesthesia and
leverage relationships with a global network of partners for its sterile injectables. The Company has a defensible and
differentiated portfolio across key hospital-focused products and a strong pipeline of over 40 products with an addressable
market of about USD 7.0 billion in various stages of development. Company’s products goods are sold in over 100
countries, as it serves hospitals, surgical centres, and veterinary clinics.

The India Consumer Healthcare has a diverse and extensive portfolio of brands across categories including analgesics, skin
care, VMS, kids’ wellness, digestives, women’s health, and hygiene and protection. The Company is among the leading
players in India in the self-care space, with established brands like Saridon, Supradyn, Lacto Calamine, Little’s, Tetmosol,
i-Pill and Polycrol. The business operates on an asset-light model with a wide distribution network with multiple channels
including chemists, grocers, modern trade, e-commerce, and kids stores. The Company’s products are available in more
than 200,000 chemists and cosmetics stores, 10,000+ kids’ toys and gift shops, 8,700 modern trade stores and 24 e-
commerce portals.

Our Strengths

Global footprint with diversified revenue base

The Company has a global footprint with manufacturing capabilities across 15 facilities spanning across India, US, the UK
and Canada. The Company also has global distribution network in over 100 countries. Company’s global distribution
network gives it access to offer its services and products to large set of customers including large global pharma companies,
biotech companies, hospitals and institutions. In FY2022, 68% of the Company’s revenue came from regulated markets
like North America, Europe and Japan.
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Best-in-class Quality Track Record

Quality is an integral part of the Company’s identity and is considered one of the most critical aspects of its brand value.
The Company employs a three-tier quality governance model to prevent dilution of the quality bandwidth while enabling
central, regional, and local controls. To ensure due authority, the Quality team operates as an independent function and
reports to the Board. The Quality team is competent, multi-layered, and capable of handling all types of compliance
challenges. Quality continues to be the collective responsibility of all functions across the organisation.

In order to maintain a sustainable Quality System throughout all sites, the Company uses patented tools to identify site
quality health, site audit readiness index and the site’s data integrity compliance. The tools are periodically updated to
incorporate checkpoints in-line with current regulatory requirements.

Since the start of FY2012, the Company has successfully cleared 36 USFDA audits, 285 total regulatory inspections and
1,432 customer inspections, with zero OAls (Official Actions Indicated). Company’s internal search engine closely tracks
any upcoming regulatory guidance at its nascent stage and updates the global quality guideline well before time to enable
the site quality system to align with the new regulation in a timely manner

ot |285|t USFDA_36 q Zero 1,432
otal regufatory inspections OAls'? total customer audits!
inspections? successfully cleared?’

Strong quality function with 1,000 people across sites and reporting directly to the Chairperson

v Advancement journey from 'Quality for Compliance'to ‘Quality as a Culture’, witha focus on systems, processes,
technology and people

Track record of Organic and Inorganic expansions

The Company has successfully completed multiple organic growth initiatives, and closed and integrated 15 M&A
transactions in the last 10 years.

In the recent past the Company has added capabilities through successful acquisitions such as:
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e The Company acquired a significant minority stake in Yapan Bio, an India-Based CDMO providing expertise in
biologics and vaccines, allowing it to broaden its service offerings in the fast-growing biclogics CDMO space.
Biologics capabilities can be synergistic with its antibody drug conjugation capabilities.

e The Company also acquired a 100% stake in HPPL marking its foray into the development and manufacturing of
peptide APIs, a capability that complements its existing service offerings

In addition, the Company is also expanding major sites through customer-led brownfield expansions and have committed
$157 Million of growth-oriented Capex investments across multiple sites including expanding AP capacities at Aurora
(Canada), launching new production block for oral solid dosage formulations at Pithampur (India) and unlocking API
manufacturing capacities in Digwal through operational excellence tools. The Company has also announced expansion for
antibody drug conjugates at its Grangemouth (UK) facility and expansion of drug substance capabilities at its Riverview
facility (USA).

Strong Board and Management with diversified experience

With an emphasis on 'Doing Well and Doing Good,' the Company has a strong Board of Directors responsible for
developing the Company's vision, policies, and strategic goals and keeping track of its overall performance. The Board
acts as the stewardship body of the Company. The Company recognises the importance of a diverse board leveraging
different perspectives, experience, expertise, gender, and culture. The Company also has a highly experienced management
team across business segments more than 200 years of experience cumulatively, including over 90 years with the Group.

In its ongoing mission to bolster business insight and further augment its organic growth and acquisition strategies, the
Company recently announced the addition of three new members to its Board of Directors.

Focusing on patient centricity, customer centricity, and consumer centricity

Building a patient, customer, and consumer-centric organisation is of utmost importance to the Company. One of the six
important Piramal Success Factors the organisation strives to instil in all its people is that of 'Serving Customers.' The
Company strives to win the hearts of patients and customers by providing them high-quality products and services.
Company’s expertise in patient, customer, and consumer-centricity is driven by its fundamental principles of knowledge,
action, care, and impact. The Company has built credibility through this strategy, which includes medicine, the use of
technology, frequent surveys, and workshops.

The Company’s focus towards patient-centricity and customer-centricity drives it to provide flexible high-quality service
while aligning itself with customer on their shared goal of serving patients.

Our Strategies

The Company has a track record of building scalable differentiated pharma businesses with world class talent in attractive
markets through profitable organic and inorganic growth. Its key strategic priorities include:

Delivering consistent revenue growth and improving profitability
Pursuing organic and inorganic growth opportunities leveraging fresh capital
- Capacity expansion across multiple sites
- Acquisitions of niche manufacturing capabilities for CDMO
- Add new complex hospital generics through in-licensing, acquisitions and capital investments
- Organically and inorganically add Consumer Healthcare products to further leverage India-wide distribution
platform
Maintaining robust quality culture across manufacturing/development facilities globally
Continued focus on patient needs, customer experience, and ESG initiatives

The Company has consistently deliver against its identified strategic priorities despite challenging macro-environment.
CDMO:

e The Company is expanding major sites through customer-led brownfield expansions and have committed USD
157 million of growth-oriented Capex investments across multiple sites

e The Company is adding capabilities through successful acquisitions — Acquisition of HPPL and minority stake in
Yapan Bio has helped add new technologies and capabilities in peptides and large molecules, including vaccines
and gene therapy
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e Itis strengthening its pipeline across clinical and commercial phases through differentiated offerings, integrated
services and leveraging its end-to-end model

Complex Hospital Generics:

e The Company is leveraging its differentiated portfolio for gaining market share and driving growth. It has strong
commercial presence through combination of its own sales force and local partners. The Company has direct sales
force in the US with strong GPO relationship.

e The Company continues to strength its supply chain capabilities through vertical integration, cost-effective and
scalable infrastructure, and strong relationships with developers and manufacturers

e The Company is developing a strong pipeline of products in niche areas by leveraging its internal capabilities and
through partnership with global players. The Company currently has a pipeline of 40 SKUs across various stages
of development with addressable market size of about US$7 billion.

India Consumer Healthcare:

e Our Company is continuously investing in brand promotion and marketing to grow its focus brands.

e Our Company is regularly launching new products and brand extensions to drive growth. In FY 2022, our
Company launched 40 new products.

e Our Company is strengthening its presence in alternate channels of distribution and also enhancing its field force
productivity through tech enablement. Our Company has presence on 24 e-commerce platforms and over 8,700
modern trade stores.

Description of our business
Products and Services

The Company is primarily engaged, directly and indirectly (i) in the business of contract development and organization
services, ranging from discovery clinical development to commercial manufacturing of active pharmaceutical ingredients,
formulations; (ii) in the business of manufacturing, selling and distribution of complex hospital generics including
inhalation anesthesia injectable anaesthesia, intrathecal spasticity and pain management and select antibiotics; and (iii)
developing and marketing of consumer healthcare products.

Revenue segmentation by product/service offering:
e CDMO: 59%

e CHG: 30%

e ICH:11%

Geographies Served
The Company serves primarily North America, Europe, India and Japan.

Revenue segmentation by geographies:
e North America: 41%

Europe: 23%

India: 22%

Japan: 4%

Rest of World: 10%

We also have end-to-end manufacturing and development facilities located in India, UK, US, and Canada and a global
distribution network over 100 countries.

Quality Control and Quality Assurance
Quality is a collective responsibility at PPL and is ingrained in the organization’s DNA. The Company employs a 3-tier
quality governance model enabling central, regional and local controls. To provide due authority and enablement to the

Quality group, this group is permitted to operate independently and reports to the Board. The Company continues to invest
in hiring world-class talent, technology, infrastructure to enhance Quality oversight across all PPL sites.
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Committed to consistently deliver the product with high-quality standards, we have built a strong quality culture
demonstrated by an exemplary regulatory inspection outcome of our global facilities. We have a scalable Quality
Management System (QMS) framework that is implemented across all Piramal Pharma facilities and have an effective
oversight on our contract manufacturing partners and suppliers. Our products are subjected to all required quality check
points to ensure it is of a standard quality. Our established complaint handling process ensures we respond appropriately
to product quality queries by patients and customers. Our post-marketing Pharmacovigilance system closely tracks risks,
if any, with the products and ensure patent safety. Our patented Quality barometer objectively measures site quality health
using algorithmic model to provide ready reckoner for leadership focus. Our quality intelligence engine enables cross site
and industry wide proactive learning. We have robust review and escalation process to prevent any slippage in our
compliance standards.

Competition

The Company faces competition of varying degree from different domestic and global companies in the each of the market
that it operates in for different products and services that it offers to its customers. Company’s competitiveness depends on
several factors which includes quality, price and customer services. The Company intends to continue competing
vigorously to capture more market share and manage its growth in an optimal way.

CDMO

The CDMO market is largely fragmented with several players and few companies occupying a significant market share.
The competitive intensity is high, which leads to differentiation playing a key role. Companies displaying differentiated
technologies, niche expertise with high barriers to entry, and strict regulatory requirements reap higher growth and margins.
CDMOs that can deliver customer-centric, high quality, customised solutions across drug products and drug substances
from various regions are distinguished from other industry players.

Company’s CDMO business has presence across the value chain from drug research and clinical development to
commercial production of active pharmaceutical components and formulations. This, coupled with the ability to
manufacture across a wide range of APIs as well as formulations, allows for multiple entry points with clients, resulting in
a consistently high win-rate.

For both, innovator and generic pharmaceuticals, the Company leverages its ‘End-to-end Model’ to offer integrated services
with a compelling value proposition — reduced time-to-market, reduced operational complexity and lower supply chain
costs.

Complex Hospital Generics

Capabilities in inhalation anaesthesia, intrathecal therapies and injectables are harder to acquire and capital intensive. Due
to high entry barriers such as high initial investments for supplying and sustaining medical devices such as vaporisers, as
well as dedicated production facilities for difficult-to-manufacture products, competition remains limited as compared to
traditional generics.

Furthermore, a considerable portion of sales in the Complex Hospital Generic business is done through institutional group
purchasing organisations (GPOs) or tender-based industry, both of which are extremely relationship based and highly
technical. These factors create hurdles for less experienced competitors and new entrants.

The Company leverages its global network of partners for sterile injectables and has vertical integration for Inhalation
Anaesthesia. Through vertical integration, cost-effective and scalable infrastructure, and strong relationships with
developers and manufacturers, the Company continues to expand it supply chain capabilities and create an edge over its
competitors.

India Consumer Healthcare

The health-focused branded consumer segment in India has a market size of around USD 19 billion. While the consumer
healthcare market is highly fragmented and competitive market with several MNCs, pan-India and regional players, it
expected to grow at a healthy rate due to a young, urbanising population with increasing health consciousness, digital
revolution, retail disruptions, and continued value-seeking behaviour of consumers. There is an upward swing in online
shopping considering the visibility, targeted positioning and almost infinite shelf space offered by e-commerce platforms.

In order to compete and grow in this fast growing consumer healthcare market, the Company has build diversified portfolio

of attractive brands in the areas of analgesics, skin care, VMS, kids' wellness, digestives, women's health, and hygiene and
protection which is distributed by an established commercial infrastructure, which is well-entrenched in traditional
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channels, with a presence in over 200,000 chemists and cosmetics stores and 10,000+ kids’ toys and gift shops. The
Company’s products are also available in more than 8,700 modern trade stores and 24 e-commerce portals.

The Company is also continuously investing in marketing and promotion activities to grow its power brands through
celebrity endorsements. Regular new product launches is also an important growth driver for the Company.

Information Technology

With the rapid growth of the Company, technology’s strategic importance as a business transformer has evolved, rather
than just being a commodity service provider or a strategic business partner. Digital adoption has taken a quantum leap
encouraging us to undergo digital transformation and adopt to newer strategies and practices.

The technology team continues its journey from being a strategic business partner to co-own business outcome of tech led
transformation with the business by:

Maximizing productivity through automation

Leveraging data to improve business operations and decision making
Enhancing customer experience through digital

Cloud native IT infrastructure for improved security and flexibility.
Improved compliance and information security

AR

In line with the Company’s technology vision ‘ASPIRE - Aspire to be a Strategic Partner through Innovative solutions for
Rapid Growth Enablement’, the technology team continues to transform the business through several technology & digital-
led initiatives and programmes by focussing on customer, quality, workforce and capabilities in the areas of technology
blue-print, data-driven culture, enhanced customer and employee experience, safety and digitization. The Company
continues to embrace the bi-modal technology approach of “Strengthen the Core’ and ‘Build for Future’.

To enhance PPL’s profitable growth momentum and create a future ready organization, we embarked on a digital
transformation journey — ‘Project Catalyst’. The reason behind undertaking the project is to deploy technology as a catalyst
with a vision to sustain profitable growth by enhancing customer experience, frictionless supplier collaboration and highly
productive and efficient workforce. The objective is to build an intelligent organization by leveraging digital ERP at the
core complemented by innovative edge applications, hyper-automation and data analytics. We carried out the strategy
phase of this journey to draw a tech enabled 3-year digital transformation roadmap consisting of more than 50 initiatives
covering enterprise-wide processes, technologies and people across all the PPL entities.Intellectual Property

Piramal Pharma Limited has over 20 years of strong track record for TRIPS compliance, the cornerstone of our philosophy
on intellectual property rights built on upholding the intellectual property generated by the Company and all its associates.
Our Company has a basket of diversified, high-value product offerings for the global market with 50+ APIs, 20+ peptide
APIs both being commercial/under development; with 50+ DMFs & other regulatory filings across CNS, CVS, anti-
infective, anti-diabetic segments to name a few. The Company has 97 granted patents/pending patent applications, 1060
registered trademarks/trademark applications, 12 design registrations and 11 copyrights. The logo of our Company and the
word ‘Piramal’ is protected under trademark law and is owned by Piramal Corporate Services Private Limited and a license
for use is provided to Piramal Pharma Limited.

Insurance

We have identified insurable risks wherever possible and have all the insurance policies necessary for any corporate to
have with best of coverage and with proper benchmarking.

All our plants in India are covered under Industrial All Risk insurance covering inter alia building, plant & machinery,
furniture, equipments, stock located therein. We have transit insurance for purchases & sales as per Inco terms and also
have Comprehensive General Liability insurance covering Public & Products Liability insurance. We maintain insurance
policies that we believe are customary for companies operating in our industry. We also have Group Mediclaim, Group
Personal Accident and Term Life policies. Our current lead insurance company is ICICI Lombard General Insurance Co.
Ltd. for non-life policies. Group Term Life policy is with Bajaj Allianz Life Insurance Co. Ltd. Trade receivables are
insured under ECGC policies for exports from India.

Employees

As of August 31, 2022, we employed a total of 6,180 employees. The breakdown of our permanent employees, is set forth
in the table below:
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Divisions Number of employees
Corporate 173
Consumer Product Division 936
Piramal Critical Care 588
Piramal Pharma Solutions 4483
Total 6,180
Properties

Our registered office and corporate office is situated at Gr. FIr., Piramal Ananta, Agastya Corp. Park, Kamani Junction,
LBS Marg, Kurla,Mumbai - 400070, Maharashtra, India, and is located on owned premises.

As of the date of this Information Memorandum, we have 28 offices, including our registered office and 3 R&D facilities
spread across various cities in India, including Mumbai, Hyderabad, Kolkata, New Delhi and Bangalore. Some of our
offices are located on leased premises.

Further, we have six manufacturing plants at the following locations:

. Plot No. 67-70, Sector |1, Pithampur, District Dhar, 454 775, Madhya Pradesh, India;

. Sy. No. 7-70, Sy. No. 70/1 & 70/2, Digwal Village, Kohir Mandal, Sangareddy District, 502 321 Telangana, India;
Ennore Express Highway, Ernavur Village, Ennore, Chennai, 600 057, Tamil Nadu, India.

K-1 Additional M.I1.D.C, Mahad-402 302, Maharashtra, India

Plot No.D-2/11/A1 GIDC, Phase 1l, Dahej, Tal Vagra, 392130,Gujarat, India

Plot No C-43, TTC Industrial Area, M.1.D.C, Off. Thane Belapur
Road, Navi Mumbai, 400 613, Maharashtra, India.

Corporate and Social Responsibility

The CSR initiatives of our Company are primarily undertaken through Piramal Foundation (“The Foundation”). The
Foundation’s focus is on developing innovative solutions to resolve issues that are critical roadblocks towards improving
India’s education issues. The Foundation believes that considerable positive change can occur, when we collaborate with
like-minded partners and nurture projects that are scalable ensuring a long-term impact.

The key initiative undertaken by our Company through The Foundation is Aspirational Districts Collaborative (ADC).
ADC is committed to address complex demographic, geographic and socio-economic issues in 112 districts across 28 states
by harnessing the power of hyperlocal collaboration between local players and the government, leveraging the power of
communities to catalyse behaviour change at scale and speed, and ensure sustainability. Government policy maker, NITI
Aayog, is the key partner in this collaboration, along with district governments of 112 aspirational districts and multiple
partners who support capacity building and transformation at scale.

The CSR activities are in line with the provisions of Section 135 read with Schedule VII of the Companies Act 2013. The
CSR policy of PPL is guided by the core values of the Group, namely, Knowledge, Action, Care and Impact.
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HISTORY AND CERTAIN CORPORATE MATTERS
Brief history

Our Company was incorporated on March 4, 2020 at Mumbai as a public limited company under the Companies Act and
was granted the certificate of incorporation by the RoC.

Changes in Registered Office

There has been no change in the Registered Office of our Company since its incorporation.
Our Main Objects

The main objects for which our Company has been established and as contained in the Memorandum of Association are
set out hereunder:

“l. To carry on the business of chemists, druggists, chemical manufactures and dealers, dry salters, importers and
manufactures of and dealers in all kinds of medicines, drugs, pharmaceutical, medicinal, chemical, industrial and other
preparations and articles and makers of and dealers in proprietary articles of all kinds and of electrical, chemical,
photographical, surgical and scientific apparatus and materials;

2. To manufacture, buy, sell and deal in mineral waters, wines, cordials, liqueurs, soups, broths and other restoratives or
food, specially suitable or deemed to be suitable for invalids and convalescents;

3. To carry on business as manufactures of and dealers in all kinds of toilet requisites, perfumes, collectors of flowers and
perfume- producing vegetation;

4. To carry on business as growers and shippers of wines and spirits and of wine and spirit producers, dealers and merchants;

5. To carry on business of manufacturers and producers of and dealers in fats, fertilisers, manures, dips, sprays, vermifuges,
fungicides, medicines and remedies of all kinds of agricultural, fruit-growing or other purpose or as remedies for men and
animals and whether produced from vegetable or animal matter or by any chemical process;

6. i) To manufacture, buy, sell and deal in:

a. anatomical, orthopedic and surgical appliances and instruments of all kinds;

b. all kinds of oils and oleaginous and saponaceous substance and all kinds of unguents and ingredients;

c. soap and toilet and perfumery articles of all kinds; d. articles of furniture useful to physicians, surgeons and patients; e.
rubber goods whatsoever; f. artificial eyes and other organs and limbs; and

ii) generally to carry on all or any of the businesses of corset makers, bondage maker, crutch, chair and stretcher makers,
ambulance makers and manufactures of mineral waters, cordials, aerated waters and restoratives or foods specially suitable
for invalids and convalescents; and

iii) to carry on the business of providers of all requisites for hospitals, patients and invalids;

7. To carry on business as manufacturers and dealers in plants, machines, machinery, vessels, syphons, filters, bottles,
boxes, cases, apparatus, appliances and receptacles of all kinds for manufacturing, improving, treating, preserving, refining,
aerating, mineralising, bottling and discharging any liquids, or otherwise dealing with any manufactured product or thing;
8. To buy, manufacture, refine, sell or otherwise deal in salts of all varieties and minerals and acids, alkaloids, sulphates of
all kinds, alums, alkalies, medical products and chemical products;

9. To manufacture, export, import, buy and sell, produce and deal in paints and varnishes of all kinds and to buy, sell or
deal in oils, fats, dyes and other raw materials necessary for the manufacture thereof and to manufacture and sell all kinds
of finishing coating materials, industrial finishing materials, oils, boiled and treated oils, varnishes, lithographic varnishes,
insulating varnishes, paints, enamels, nitro-cellulose, enamels and lacquers, finishing and coating materials, printing inks
and accessory compounds, synthetic resins and oils, stains and colourings, and organic pigments, etc. drying agents, putties;

10. To manufacture, refine, manipulate, import, export and deal in salts and marine minerals and their derivatives, by-
products and compounds, of any nature and kind whatsoever.”

Amendments to our Memorandum of Association
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Effective Date

Particulars

August 18, 2022

o Amendment to clause V of the MoA- the authorised share capital of Rs. 1500,00,00,000 divided
into 150,00,00,000 Equity Shares of Rs. 10 each and 10,00,00,000 compulsorily convertible
preference shares of face value of INR 10 each was increased to Rs. 3000,00,00,000 divided into
262,90,00,000 Equity Shares having face value of Rs. 10 each; 35,00,00,000 Preference Shares
having face value of Rs. 10/- each; and 2,10,00,000 unclassified shares having face value of Rs.
10 each, pursuant to Clause 44.2 of the Scheme.

o Amendment to the object clause pursuant to clause 44.2 of the Scheme.

Major events and milestones of our Company

The table below sets forth some of the key events in the history of our Company:

Calendar year

Event

2020 Acquired pharmaceutical business from PEL

2020 20% Strategic Growth Investment by Carlyle

2020 Increased stake to 100% in CCPL

2021 Acquisition of HPPL

2022 Acquisition of minority stake in Yapan Bio Private Limited

2022 Composite Scheme of Arrangement under the provisions of section 230 to 232 and other applicable provisions of

the Companies Act, 2013 amongst PEL, the Company, CCPL, HPPL, PFPL and their respective shareholders and
creditors, sanctioned by the NCLT on August 12, 2022. Pursuant to the Scheme, Demerged Undertaking of PEL,
transferred and vested into the Company.

Time and cost over-runs

Except for delays in the implementation and completion of certain capital expansion projects, mainly due to the COVID-
19 pandemic, there have been no time and cost over-runs in the setting up of any of the establishments of our Company or
in respect of our business operations.

Defaults or re-scheduling of borrowings

As of the date of this Information Memorandum, there have been no defaults or re-scheduling/ re-structuring in relation to
borrowings availed by our Company from any financial institutions or banks.

Significant financial and strategic partners

As of the date of this Information Memorandum, our Company has no significant financial or strategic partners other than
a growth investment from CA Alchemy Investments (formerly known as CA Clover Intermediate Il Investments), an
affiliated entity of CAP V Mauritius Limited, an investment fund managed and advised by affiliated entities of The Carlyle
Group Inc (“Carlyle”).

Launch of key products or services

For details of key products or services launched by our Company, see the section titled “Our Business” on page 67.

Changes in the activities of our Company during the preceding five years

There have been no changes in the activities of our Company since date of its incorporation.

Subsidiaries

As of the date of this Information Memorandum, our Company has 20 subsidiaries:

Sr. Name of the Registered Office Nature of business Authorised Issued, Shareholding
No. subsidiary Capital Subscribed of the
and Paid-up Company
Capital
1. | Piramal Critical | Level 20, Tower A, | Incorporated on | AUD 500,000 | AUD 500,000 | 100%
Care Pty Limited | The Zenith, 821 | December 4, 2017 | divided into | divided into
Pacific Highway, | under the provisions of | 500,000 500,000
Chatswood, New | the Corporations Act, | ordinary ordinary shares
South Wales 2067, | 2001 and undertakes | shares at par | at par value of
Australia AUD 1 each

75




pharmaceutical

value of AUD

business. 1 each

2. | Piramal 110 Industrial | Incorporated on | Not CAD 100%
Healthcare Parkway North | December 1, 2006 | Applicable 32,385,913
(Canada) Limited | Aurora, Ontario | under the provisions of divided into

L4G 3H4, Canada the Canada Business 27,408 ordinary
Corporation Act and shares with no
undertakes par value
pharmaceutical
business.

3. | Piramal Critical | Am Soeldnermoos | Incorporated onJanuary | Not EUR 6,287,000 | 100%
Care Deutschland | 17, 85399, Hall- | 10, 2012 under the | Applicable
GmbH bergmoos, provisions  of  the

Germany German Limited
Liability =~ Companies
Act and undertakes
pharmaceutical
business.

4. | Piramal Critical | San Giovanni | Incorporated on | Not EUR 2.500.000 | 100%
Care Italia S.P.A. | Lupatoto (VR), Via | November 3, 2010 | Applicable

XXIV Maggio | under the provisions of

62/A, Cap 37057, | the Italy-Civil Code and

Italy undertakes
pharmaceutical
business.

5. | Piramal Pharma | In Control, ARK | Incorporated on | Not JPY 10,000,000 | 100%
Japan GK Hills Front Tower, | November 5, 2021 | Applicable

2-23-1  Akasaka, | under the provisions of

Minato-ku, Tokyo | the Companies Act,

Japan and undertakes
pharmaceutical
business.

6. | Piramal Critical | Rouboslaan 32, | Incorporated on | Not EUR1,000,000 100%
Care B.V. 2252 TR | November 22, 2017 | Applicable divided into

Voorschoten, The | under the provisions of 1,000,000

Netherlands. the Dutch Civil Code ordinary shares
and undertakes at par value of
pharmaceutical EUR 1.00 each.
business.

7. | Piramal Dutch | Bargelaan 200, | Incorporated on | EUR EUR 100%
Holdings N.V. 2333 CW Leiden October 17, 2012 under | 500.000.000 203.189.531

the provisions of the | divided into | divided into

Dutch Civil Code and | 500.000.000 203.189.531 of

undertakes business of | of  nominal | nominal value

holding investments value of EUR | of EUR 1 each
1 each

8. | Piramal Pharma | Bargelaan 200, | Incorporated on | Not EUR 500,000 | 100%
Solutions (Dutch) | 2333 CW Leiden October 26, 2018 under | Applicable divided into
B.V. the provisions of the 500,000

Dutch Civil Code and ordinary shares
undertakes at par value of
pharmaceutical EURO 1 each.
business.

9. | Piramal Critical | Office 2, Ground | Incorporated on August | 4000 shares Rand 9,750,120 | 100%
Care (South | Floor, Kipersol | 11, 2016 under the divided into
Africa) Pty Ltd. Hous,  Stonemill | provisions  of  the 3000 shares at

Office Park, 300 | Companies Act 71 of no par value

Acacia Road | 2008 and undertakes

Darrenwood, pharmaceutical

Gauteng 2194, | business.

South Africa

10.| Piramal  Critical | Suite 4, Ground | Incorporated on June | Not uUsb 100%
Care Ltd Floor Heathrow | 22, 2004 under the | Applicable 11,904,960

Boulevard - East | provisions of  the divided into

Wing, 280 Bath | Companies Act, UK 9,600,000

Road, West | and undertakes
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Drayton, England, | pharmaceutical shares at no par
UB7 0DQ business. value
11.| Piramal Whalton Road, | Incorporated on | Not GBP 100%
Healthcare UK | Morpeth, February 21, 2005 | Applicable 23,232,501
Limited Northumber-land, under the provisions of divided into
NE61 3YA, UK the Companies Act, UK 23,232,501
and undertakes shares at par
pharmaceutical value of GBP 1
business. each
12.| Piramal Whalton Road, | Incorporated on | Not GBP1 divided | 100%
Healthcare Morpeth, February 21, 2005 | Applicable into 1 ordinary
Pension  Trustee | Northumber-land, under the provisions of share at par
Limited NE61 3YA, UK the Companies Act, UK value of GBP 1
and undertakes pension each
trustee business.
13.| Piramal Pharma | 251 Little Falls | Incorporated on | Common Common stock | 100%
Inc. Drive, Wilmington, | February 20, 2004 | stock of USD | of usD
County of New | under the provisions of | 8,000,000 7,100,000
Castle, DE 19808, | the General Corporation | divided into | divided into
USA Law of the State of | 8,000 shares | 7,100 shares of
Delaware and | of par value of | par value of
undertakes Usb 1,000 | USD 1,000
pharmaceutical each. each.
business.
14.| Piramal 251 Little Falls | Incorporated on | Common Common stock | 100%
Healthcare Inc. Drive, Wilmington, | October 17, 2008 under | stock of USD | of USD 10,000
County of New | the provisions of the | 10,000 divided into 10
Castle, DE 19808, | General  Corporation | divided into | shares at par
USA Law of the State of | 10 shares at | value of USD
Delaware and | par value of | 1000 each
undertakes business of | USD 1000
holding investments. each.
15.| Piramal  Critical | 1209 Orange Street, | Incorporated on | Common Common stock | 100%
Care Inc. Wilmington, New | December 7, 1994 | stock of USD | of UusD
Castle, Delaware, | under the provisions of | 1,00,00,000 1,00,00,000
19801, USA the General Corporation | divided into | divided into
Law of the State of | 10,000 shares | 10,000 shares at
Delaware and | at par value of | par value of
undertakes Usb 1,000 | USD 1,000
pharmaceutical each. each.
business.
16.| Piramal Pharma | 421 West Main | Incorporated on | Common Common stock | 100%
Solutions Inc. Street, Frankfort, | February 1, 2007 under | stock of 1000 | of 1000 shares at
KY 40601, USA the provisions of the | shares at no | no par value
Kentucky Business | par value
Corporations Act and
undertakes
pharmaceutical
business.
17.| PEL Pharma Inc. 2711, Centerville | Incorporated on August | USD uUsb 100%
Road, Suite 400, | 26, 2015 under the | 10,050,000 10,050,000
County of New | provisions of the | divided into | divided into
Castle, General  Corporation | 10,050 10,050 common
Wilmington, DE | Law of the State of | common shares at par of
19808 Delaware and | shares at par | USD 1,000
undertakes the business | value of USD | each.
of holding of | 1,000 each.
investments.
18.| Ash Stevens LLC | 18655 Krause | Incorporated on August | Not 100% 100%
Street, Riverview, | 29, 2018 under | Applicable membership
Michigan 48193, | provisions  of  the interest
USA Delaware Limited

Liability Company Act

and undertakes
pharmaceutical
business.

7




19.| PEL  Healthcare | 650 Cathill Road, | Incorporated on | Not 100% 100%
LLC Sellersville, PA | November 5, 2014 | Applicable membership
18960, USA under the provisions of interest

the Delaware Limited
Liability Company Act
and undertakes
pharmaceutical
business.

20.| Piramal Pharma Il | Gr. Flr, Ananta | Incorporated on June 8, | INR INR 100,000 | 100%
Private Limited Building, Agastya | 2022 under the | 50,00,00,000 divided into
Corp. Park, Kamani | provisions of the | divided into | 10,000 Equity
Junction, LBS | Companies Act, 2013 | 5,00,00,000 shares of Rs. 10
Marg, Kurla W | and undertakes | Equity shares | each

Mumbai 400 070, | Pharmaceutical of Rs. 10 each
Maharashtra, India | Business.

Holding company

Prior to the effectiveness of the Scheme, our Company was a subsidiary of the Demerged Company. Post the effectiveness
of the Scheme and upon allotment of Equity Shares, the Company does not have a holding company.

Material Agreements

Business Transfer Agreement dated June 26, 2020 between PEL and the Company (“BTA”)

BTA dated June 26, 2020 was entered into between PEL and the Company under which PEL agreed to undertake a
sale/transfer of its pharmaceutical business, held directly and through its subsidiaries, as a going concern, on a slump sale
basis, to the Company.

Securities Subscription Agreement dated June 26, 2020 between PEL, Carlyle and the Company (“SSA”)

SSA dated June 26, 2020 was entered into between the Company, PEL and Carlyle, for the subscription of equity securities
of the Company by Carlyle, representing 20% of the share capital of the Company, in accordance with the terms and
conditions set out therein.

Share Purchase Agreement 1 and Share Purchase Agreement 2, both dated June 26, 2020 between PEL and the
Company (“SPA1” and “SPA2” and collectively, the “SPAs”)

SPAs dated June 26, 2020 were entered into between PEL and the Company to encapsulate the terms and conditions
attached to the following transactions:

0] SPAL: PEL had agreed to sell and the Company had agreed to purchase equity securities held by PEL in Piramal
Dutch Holdings N.V. and PEL Pharma Inc; and

(i) SPAZ2: PEL had agreed to sell and the Company had agreed to purchase equity securities held by PEL in Piramal
Healthcare Inc.

Shareholders’ Agreement dated June 26, 2020 between PEL, Carlyle, and the Company (“SHA”)

SHA dated June 26, 2020 was entered into between PEL, the Company and Carlyle, to record the rights and obligations
amongst them in respect of the management and control of the affairs of the Company and to provide for and regulate their
inter-se relationship, pursuant to Carlyle’s strategic investment in the Company. Pursuant to the Scheme, the shareholding
of PEL in the Company, forming part of the Demerged Undertaking stood cancelled. The SHA provides for termination of
the SHA inter alia through:

(i A shareholder ceasing to hold any equity securities of the Company; and

(i) Listing of the equity shares of the Company on a recognised stock exchange in India (i.e. the National Stock

Exchange of India Limited or BSE Limited) pursuant to an IPO or restructuring.

As of the date of this Information Memorandum, there are no agreements entered into by a Key Managerial Personnel or
Promoter or any other employee of our Company, either by themselves or on behalf of any other person, with any
shareholder or any other third party with regard to compensation or profit sharing in connection with dealings in the
securities of our Company.
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Details regarding material acquisitions or divestments of business/ undertakings, mergers, amalgamations or any
revaluation of assets, in the last ten years

Other than as disclosed in “Composite Scheme of Arrangement” on page 40 and as set out below, our Company has not
acquired any business or undertaking and has not undertaken any merger, amalgamation or revaluation of assets.

(i)

(i)

(iii)

Acquisition of pharma business from PEL to PPL

Pursuant to business transfer agreement dated June 26, 2020 entered into between PEL and our Company, our
Company has purchased the pharma business including the manufacturing/R&D facilities located at Ahmedabad,
Digwal, Ennore, Pithampur and Rabale as a going concern, on a slump sale basis from PEL and pursuant to share
purchase agreements dated June 26, 2020 entered into between PEL and our Company, PEL has also transferred its
shareholding in its overseas pharma subsidiaries to our Company.

Acquisition of Hemmo Pharmaceuticals Pvt Ltd

Pursuant to share purchase agreement dated March 31, 2021, our Company acquired 100% of the shareholding of
HPPL making HPPL a wholly owned subsidiary of our Company. HPPL was engaged in the business of
manufacturing and development of synthetic peptide.

Acquisition of stake in Yapan Bio Private Limited (“YBPL”)

Pursuant to share purchase agreement dated December 20, 2021, subscription agreement dated December 20, 2021,
shareholders’ agreement dated December 20, 2021 and share purchase agreement dated April 4, 2022, our Company

acquired 33.33% equity stake in YBPL, an entity that provides process development, scale-up and complaint GMP
manufacturing of vaccines and biologics/bio-therapeutics for human clinical trials.
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OUR MANAGEMENT

As per our Articles of Association, our Company is required to have not less than three and not more than 15 Directors. As
on the date of this Information Memorandum, our Company has nine Directors out of which four are Independent Directors.

The following table sets forth details of our Board of Directors as on the date of this Information Memorandum:

Sr. Name, designation, address, occupation, Age Other directorships
No. nationality, term and DIN (years)
1 Nandini Piramal 42 Indian Companies:
Designation: Executive Director e  Piramal Enterprises Limited
) . e  Montane Ventures Private Limited
Address: 96, Karuna Sindhu, Khan Abdul Gaffar Khan e  Piramal Water Private Limited
Road, Worli, V‘_’O”' Sea Face, Mumbai 400 018, e  The Swastik Safe Deposit and Investments
Maharashtra, India Limited
Lo . e  Piramal Udgam Data Management Solutions
Occupation: Business
Date of birth: October 26, 1980 Foreign Companies:
Period and term: Appointed with effect from March 4, Nil
2020 for a period of three years and liable to retire by
rotation
DIN: 00286092
2. Peter DeYoung 44 Indian Companies:
Designation: Executive Director Nil
Address: 96, Karuna Sindhu, Khan Abdul Gaffar Khan Foreign Companies:
Road, Worli, Worli Sea Face, Mumbai 400 018,
Maharashtra, India e Piramal Pharma Inc.
) o e  Piramal Healthcare Inc.
Occupation: Industrialist e  Piramal Critical Care Inc.
o . e  Piramal Pharma Solutions Inc.
Date of birth: April 20, 1978 e  PEL Pharma Inc.
Period and term: Appointed with effect from March 4, ° E!rama: |C_Z|r|tllc;1 I CareCleétedL_ ited
2020 for a period of three years and liable to retire by * Irama e_a_t care ( ana a) Limite
rotation e  Piramal Critical Care Italia S.P.A.
e  Piramal Dutch Holdings N.V.
e  Piramal Dutch IM Holdco B.V.
DIN: 07152550 e  Piramal Critical Care B.V.
e  Piramal Critical Care South Africa (Pty) Limited
e  Piramal Critical Care Pty Limited
e  Piramal Healthcare UK Limited
e AshStevens LLC
e  PEL Healthcare LLC
3. Vivek Valsaraj 49 Indian Companies:
Designation: Executive Director e Allergan India Private Limited
Address: Flat No.C -1403/04, 14th Floor, Tribeca Foreign Companies:
Building, Hiranandani Estate, Ghodbunder Road,
Patalipada, Thane (West) 400 607, Maharashtra, India e  Piramal Healthcare UK Limited
. . e  Piramal Critical Care Inc.
Occupation: Service e  Piramal Healthcare (Canada) Limited
N Piramal Holdings (Suisse) SA
Date of birth: August 12, 197 °
ate of birt ugust 12, 1973 e Ash Stevens LLC
Period and term: Appointed with effect from February
9, 2022 for a period of three years and liable to retire by
rotation
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Designation: Independent Director

Sr. Name, designation, address, occupation, Age Other directorships
No. nationality, term and DIN (years)
DIN: 06970246
4. Neeraj Bharadwaj* 54 Indian Companies:
Designation: Non-Executive Director e  Foundation for Promotion of Sports and Games
e Indian School of Business
New Delhi 110 065, India e Visionary RCM Infotech (India) Private Limited
0 tion: Servi e  Coditech Software Solutions India Private Limited
ccupation. Service e  Sequent Scientific Limited
Date of birth: December 18, 1968 ¢ NxtraData I."m'ted. .
e Indegene Private Limited
Period and term: Appointed with effect from October e Viyash Lifesciences Private Limited
6, 2020 and liable to retire by rotation »  Hexaware Technologies Limited
e  Ver Se Innovation Private Limited
DIN: 01314963
Foreign Companies:
e Friends of the Indian School of Business
Foundation, USA
e Foundation for Promotion of Sports and Games,
(0GQ)
e  Foundation for Promotion of Sports and
Games,(USA)
e  Mars Group Holdings Ltd
e Venus Acquisition LLC
e Venus Acquisition Subsidiary LLC
e VXI Global Solutions LLC
e VXI Hongkong Ltd
e Hongkong Vision-X Ltd
e  Harvard Business School India Advisory Board
(SAAB for HBS)
e Vision-X Enterprises Management Ltd
e  Chengdu Vision-X Information Technology
Company Ltd
e  Hefei Vision-X Information Technology
Company Ltd
e Vision-X Inc.
e  Shanghai Vision-X Electronic Technology Ltd.
5. S. Ramadorai 77 Indian Companies:
Designation: Independent Director e  Tata Technologies Limited
e  Piramal Enterprises Limited
Address: Flat No. 1, Wyoming, Little Gibbs Road, e  DSP Investment Managers Private Limited
Malabar Hill, Mumbai 400 006, Maharashtra, India e  Centre for Asian Philanthropy India
S . e  Breach Candy Hospital Trust
Occupation: Retired Professional e British Asian India Foundation
Date of birth: October 06. 1944 e Institute for Policy Research Studies
Period and term: Fixed term for a period of five years Foreign Companies:
with effect from February 9, 2021 . L
e  Cartica Acquisition Corp
DIN: 00000002
6. Jairaj Purandare 63 Indian Companies:

e  HDFC Asset Management Company Limited
e JMP Advisors Private Limited
e Indegene Private Limited
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Sr.
No.

Name, designation, address, occupation,
nationality, term and DIN

Age
(years)

Other directorships

Address: 1, Lalit, 37, Nathanlal Parekh Marg, Mumbai
400 001, Maharashtra, India

Occupation: Advisor - Tax & Regulatory
Date of birth: June 30, 1959

Period and term: Fixed term for a period of five years
with effect from February 9, 2021

DIN: 00159886

Foreign Companies:

Nil

Peter Stevenson
Designation: Independent Director

Address: 2200 North Ocean Blvd, Unit S-1001 Fort
Lauderdale, FL 33305, USA

Occupation: Retired pharma professional
Date of birth: February 03, 1953

Period and term: Fixed term for a period of five years
with effect from March 30, 2022

DIN: 09544706

69

Indian Companies:
Nil
Foreign Companies:

Nil

Sridhar Gorthi

Designation: Independent Director

Address: 1002, 10th Floor, June Blossoms, Manuel
Gonsalves Road, Near Saint Peters Church, Bandra
(West), Mumbai 400 050, Maharashtra, India
Occupation: Professional lawyer

Date of birth: July 31, 1972

Period and term: Fixed term for a period of five years
with effect from March 30, 2022

DIN: 00035824

50

Indian Companies:

Glenmark Pharmaceuticals Limited

Glenmark Life Sciences Limited
Exide Industries Limited

Foreign Companies:

Nil

Nathalie Leitch
Designation: Non-Executive Director

Address: 1110 Hudson St., 5N, Hoboken, NJ 07030,
USA

Occupation: Retired professional
Date of birth: December 29, 1967

Period and term: Appointed with effect from May 24,
2022 and liable to retire by rotation

DIN: 09557042

54

Indian Companies:
Nil
Foreign Companies:

e PEL Pharma Inc.

10.

Vibha Paul Rishi

Designation: Independent Director

62

Indian Companies

e |CICI Bank Limited
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Sr. Name, designation, address, occupation, Age Other directorships

No. nationality, term and DIN (years)
Address: Flat No. CM-519B, The Camellias, Golf e |CICI Prudential Life Insurance Company
course Road, DLF phase -5, Galleria DLF 1V, Gurgaon Limited
122 009, Haryana, India e  Asian Paints Limited
e  Tata Chemicals Limited
Occupation: Professional e  Pratham Education Foundation

Date of Birth: June 19, 1960 Foreign Companies:

Period and term: Fixed term for a period of five years Nil
with effect from August 30, 2022

DIN: 05180796

*Nominee of Carlyle. The right of Carlyle to nominate will survive the listing of the Equity Shares of the Company, subject to shareholder’s approval.

Relationship between our Directors

As on the date of this Information Memorandum, none of the Directors are related to each other except for Nandini Piramal,
who is the wife of Peter DeYoung.

Brief Biographies of Directors

Nandini Piramal is the Chairperson and Executive Director of the Company. She holds a bachelor’s degree from Oxford
University and a master’s degree in business administration from the Stanford Graduate School of Business. She heads the
human resources function and the information technology function at Piramal Group. In 2020, she was recognised amongst
‘India’s Most Powerful Women’ by Business Today and in 2014, the World Economic Forum recognised her as a “Young
Global Leader’.

Peter DeYoung is an Executive Director of the Company and the CEO of Piramal Global Pharma. He holds a bachelor’s
degree in engineering from Princeton University (summa cum laude) and a master’s degree in business administration from
Stanford University. Previously, he has worked in various investing and consulting roles in healthcare in the USA, Europe
and India.

Vivek Valsaraj is an Executive Director and President — Finance and Chief Financial Officer of the Company. He is a
qualified Cost and Management Accountant with over two decades of experience in the field of finance and currently
oversees the finance & shared services functions of the Company. He has been associated with the Piramal Group for over
21 years, and has previously served various roles across corporate, the erstwhile domestic formulations business as well as
CFO of the pharma business.

Neeraj Bharadwaj is a Non-executive Director of the Company. After graduating summa cum laude with a bachelor’s
degree in Economics, he has an MBA from Harvard Business School. Bharadwaj is the Managing Director of Carlyle India
Advisors Private Limited, focused on growth capital and buyout opportunities across sectors in India.

S. Ramadorai is an Independent Director of the Company. A graduate from Delhi University, he attended the Sloan School
of Management’s highly acclaimed Senior Executive Development Program. S. Ramadorai was in public service from
February 2011 to October 2016. Ramadorai is a well-recognized global leader and technocrat who has participated in the
Indian IT journey from a mere idea in 1960’s to a mature industry today. In recognition of his commitment and dedication
to the IT industry he was awarded the Padma Bhushan (India’s third highest civilian honour) in January 2006.

Jairaj Purandare is an Independent Director of our Company. He is the founder chairman of JMP Advisors Private
Limited, a leading advisory, accounting, tax and regulatory services firm, based in Mumbai, India. He has almost four
decades of experience in accounting, tax and business advisory matters and is an authority on tax and regulation.

Sridhar Gorthi is an Independent Director of the Company. An alumnus of the National Law School Bengaluru, he is a
founding partner of Trilegal, a law firm. He is a part of the corporate practice group, and is considered a leading authority
on corporate law, M&A and private equity in the country. He has been actively involved in several high-profile cross-
border and domestic transactions. His experience spans an array of sectors, including manufacturing, pharmaceuticals,
insurance, banking and financial services, technology, telecom and media.
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Peter Stevenson is an Independent Director of the Company. He retired from Pfizer in 2019 where he held leadership
positions in manufacturing and business operations and has strong operational experience leading complex manufacturing
operations including worldwide external supply, 11 internal production sites in the US mainland, Puerto Rico, Europe and
Asia, and global procurement. He is currently Board Vice Chair for United to Combat Neglected Tropical Diseases and
Chair of the Governance Committee.

Nathalie Leach is a Non-executive Director of the Company. She is a Bachelor of Science graduate from the University
of Toronto and a master’s in business administration from Queen’s University, Canada. Nathalie has more than 20 years
of progressive experience in the North American generic and branded pharmaceuticals markets. She has held senior
positions with some of the leading players competing in the generic retail and institutional markets including Baxter,
Allergan (Actavis), Teva and Fresenius Kabi. Through these various roles, Nathalie has gained a deep knowledge of US
generic market dynamics, the companies competing in the space and of retail and institutional customers.

Vibha Paul is an Independent Director of the Company. She holds bachelor’s degree in economics from Lady Sri Ram
College, University of Delhi and a master’s degree in business administration with specialization in marketing from the
Faculty of Management Studies, New Delhi. She is a passionate marketing professional, specializing in Indian and
international markets. She has worked at senior positions in branding, strategy, innovation and human capital around the
world.

Shareholding of Directors in our Company

Except for Nandini Piramal, Peter DeYoung, Vivek Valsaraj and S. Ramadorai, none of our Directors hold any Equity
Shares in the Company. The details of the shareholding are set forth below in the table:

Sr. No. Name of the Director No. of Equity Shares Percentage of the paid up share capital (%)
1. Nandini Piramal 1,81,948 0.02
2. Peter DeYoung 4,32,000 0.04
3. Vivek Valsaraj 99,312 0.01
4, S. Ramadorai 24,008 0.00

Our Articles of Association do not require our Directors to hold any qualification shares.

Changes in our Board in the last three years

Name Date of change Reason
Nandini A. Piramal March 4, 2020 Appointed as First Director
Peter DeYoung March 4, 2020 Appointed as First Director
Vivek Valsaraj March 4, 2020 Appointed as First Director

Rajesh Laddha

August 17, 2020

Appointed as a Non-Executive Director

Neeraj Bharadwaj

October 6, 2020

Appointed as a Non-Executive Director

Peter DeYoung

October 6, 2020

Re-designated as Whole-Time Director

Vivek Valsaraj

October 28, 2020

Resigned as Whole-Time Director

S. Ramadorai

February 9, 2021

Appointed as an Independent Director

Jairaj M. Purandare

February 9, 2021

Appointed as an Independent Director

Nandini Piramal April 1, 2021 Re-designated as Whole-Time Director
Rajesh Laddha February 8,2022 Resigned as Non-Executive Director
Vivek Valsaraj February 9,2022 Appointed as Whole-Time Director

Sridhar Gorthi

March 30, 2022

Appointed as an Independent Director

Peter Stevenson

March 30, 2022

Appointed as an Independent Director

Nathalie Ann Leitch

May 24, 2022

Appointed as a Non-Executive Director

Vibha Paul

August 30, 2022

Appointed as an Independent Director

Borrowing Powers of Board

Pursuant to a resolution passed by the Shareholders of our Company on June 20, 2020 and subject to the provisions of the
Companies Act, 2013 and the Articles of Association, the Board is authorised to borrow money, as and when required,
from, including without limitation, any bank and/or other financial institution and/or foreign lender and/or any body
corporate/ entities/ and/or authorities, either in Rupees or in such other foreign currencies as may be permitted by law from
time to time, as may be deemed appropriate by the Board for an aggregate amount not exceeding a sum of Rs. 2,500 crores
for the Company, notwithstanding that money so borrowed together with the monies already borrowed by the Company,
if any (apart from temporary loans obtained from the Company’s bankers in ordinary course of business) may exceed the
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aggregate of the paid-up capital of the Company, its free reserves and securities premium. Upon coming into effect of the
Scheme, the borrowing limits of the Company has increased without any further act, instrument or deed to the equivalent
of the aggregate borrowings forming part of the Demerged Liabilities transferred by the Demerged Company to the
Company and the liabilities transferred by the Amalgamating Pharma Companies to the Company pursuant to the Scheme.
Such limits shall be incremental to the existing borrowing limits of the Company.

Corporate Governance

The provisions of the SEBI Listing Regulations with respect to corporate governance will be applicable to us immediately
upon the listing of our Equity Shares with the Stock Exchanges. In respect of corporate governance, we are in compliance
with the requirements of the applicable laws including the SEBI Listing Regulations and the Companies Act, and the rules
made thereunder. The corporate governance framework of our Company is based on an effective and independent Board,
separation of the Board’s supervisory role from the executive management team, and constitution of the Board Committees,
as required under applicable laws.

Our Board has been constituted in compliance with the SEBI Listing Regulations and the Companies Act. The Board
functions either as a full board or through various committees constituted to oversee specific functions. The scope and
function of our audit committee, nomination, remuneration and compensation committee, corporate social responsibility
committee and stakeholders’ relationship committee are in accordance with the provisions of the Companies Act and the
SEBI Listing Regulations, as amended from time to time. Further, our executive management provides our Board detailed
reports on its performance periodically.

Currently, our Board has ten Directors, with five Independent Directors (including one women Director) and three
Executive Directors and two Non-Executive Directors and we are in compliance with the SEBI Listing Regulations.

Details of remuneration for our Directors

e  Executive Directors

The following table sets forth details of the remuneration paid to the Executive Directors of our Company for the
financial year ended March 31, 2022:

Name of the Director Amount (Rs. in lakhs)
Nandini Piramal 365.75
Peter DeYoung 492.59
Vivek Valsaraj* 215.84

* Since Mr. Vivek Valsaraj was appointed as a Whole-Time Director with effect from February 9, 2022 on our Board, remuneration was paid to
him in the capacity of a Director.

e Non-Executive Directors

The following table sets forth details of the remuneration paid to the Non- Executive Directors of our Company for
the financial year ended March 31, 2022:

Name of the Director Amount (Rs. in lakhs)
S. Ramadorai 36.00
Jairaj Purandare 36.00

Further, our Non-Executive Directors are each entitled to receive a sitting fee for attending each meeting of our Board and
the various committees of our Board.
Committees of the Board of Directors

In addition to the committees of the Board detailed below, our Board of Directors may, from time to time, constitute
committees for various functions.

Audit Committee
Our Audit Committee was re-constituted on February 08, 2022 with the following members:

1. Jairaj Purandare, Chairperson
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2. S. Ramadorai
3. Sridhar Gorthi

Nomination, Remuneration and Compensation Committee

Our Nomination, Remuneration and Compensation Committee was re-constituted on August 30, 2022with the following
members:

1. S. Ramadorai, Chairperson
2. Jairaj Purandare
3. Nandini Piramal
4. Vibha Paul Rishi

Corporate Social Responsibility Committee
Our Corporate Social Responsibility Committee was re-constituted on February 08, 2022 with the following members:

1. Jairaj Purandare, Chairperson
2. Nandini Piramal
3. Vivek Valsargj

Stakeholders Relationship Committee
Our Stakeholders Relationship Committee was constituted on August 30, 2022 with the following members:

1. Vibha Paul Rishi, Chairperson
2. Nandini Piramal
3. Vivek Valsaraj

Sustainability and Risk Management Committee

Our Sustainability and Risk Management Committee was re-constituted on August 30, 2022 with the following
members:

1. Nandini Piramal, Chairperson
2. Jairaj Purandare

3. Neeraj Bharadwaj

4. Sridhar Gorthi

Our Key Managerial Personnel

Brief Biographies of our Key Managerial Personnel

In addition to Nandini Piramal, Peter DeYoung, and Vivek Valsaraj, whose details are provided above in “— Brief
Biographies of our Directors”, the details of our other Key Managerial Personnel as on the date of Information
Memorandum is set forth below:

Tanya Sanish is the Company Secretary and Compliance Officer of our Company. She holds a bachelor’s degree in
commerce from Mumbai University, Maharashtra and is a member of the Institute of Company Secretaries of India. She
has 13 years of overall experience and was previously associated with Pidilite Industries Limited. She has been associated
with the Piramal Group for over 10 years and is engaged with our Company since September 10, 2020. During the FY
2022, she received a remuneration of Rs. 25,91,979.
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OUR PROMOTER, PROMOTER GROUP AND GROUP COMPANIES
Our Promoter

Ajay G. Piramal is the Promoter of our Company. As of the date of this Information Memorandum, our Promoter holds an
aggregate of 4,93184 Equity Shares, aggregating to 0.04 % of the post-Scheme issued, subscribed and paid-up Equity Share
capital of our Company.

Details of our Promoter

Sr. No Details of Promoter Description
1. Name of Promoter Ajay G. Piramal
2. Date of Birth August 3, 1955
3. Personal Address 96, Karuna Sindhu, Khan Abdul Gaffar Khan Road,

Worli, Worli Sea Face, Mumbai 400 018,
Maharashtra, India

4, Educational qualifications, experience in the business or | Please refer to the profile below

employment, positions/posts held in the past, directorships held,
other ventures of each promoter, special achievements, their
business and financial activities

5. Permanent Account Number AAEPP7726Q
6. Photograph

Profile of Ajay G. Piramal

Ajay Piramal, one of India’s leading industrialists and philanthropists, and as Chairman of the Piramal Group, has led its
transformation into a USD 10 billion global business conglomerate. The Piramal Group has diverse interests in financial
services, pharmaceuticals and real estate, with offices in 30 countries and its products sold in more than 100 countries. The
Piramal Group has a strong track record of robust sustained partnerships with several marquee global investors and partners.

Under Ajay Piramal’s leadership, the Piramal Group completed the acquisition and merger of Dewan Housing Finance
Limited (DHFL) in September 2021, marking the first successful resolution under the IBC route in the financial services
sector. In value terms, the transaction is amongst the largest resolutions till date, setting the precedent for future resolutions
in the sector.

He is also deeply invested in unlocking India's socio-economic potential through the Piramal Foundation, and is an ardent
promoter of social entrepreneurship. He actively steers the Piramal Group's involvement in various social impact initiatives
through the Piramal Foundation, to develop innovative long term and scalable solutions to resolve issues that are critical
roadblocks towards unlocking India's economic potential. The Piramal Foundation currently works across 25 states and
has impacted over 112 million lives, mostly in partnership with state governments, through Piramal Swasthya, Piramal
Sarvajal and Piramal School of Leadership. Piramal Foundation has partnered with NITI Aayog, India's foremost think-
tank, in 25 aspirational districts across 7 states in India, to improve human development indicators across healthcare &
nutrition and education, amongst marginalised sections of society.

In 2022, Ajay Piramal received an honorary Commander of the Order of the British Empire (CBE) by Her Majesty The
Queen, for services to the UK-India trade relationship as India Co-Chair of the UK-India CEO Forum. He was also awarded
the ‘Deal Maker Hall Of Fame’ at the Mint India Investment Summit 2022, in recognition for a lifetime of achievement
and service in creating and unlocking value through investing and crafting deals.

Ajay Piramal holds key positions on the boards of several companies and prestigious institutions. He serves on the Harvard
Business School's Board of Dean's Advisors, is co-chair of the UK-India CEO Forum and Non-Executive Director of Tata
Sons Ltd. Passionate about contributing to education in India, Ajay Piramal also serves as president and chairman of Anant
National University and chairman of the Pratham Education Foundation.

87



Qualifications:

Honours degree in Science from Mumbai University.

Master's degree in Management Studies from the Jamnalal Bajaj Institute of Management Studies.
Completed an Advanced Management Programme from the Harvard Business School.

Conferred with an Honorary Doctorate in Philosophy (D. Phil) by Amity University, India.
Honorary Doctor of Science (Honoris Causa) Degree by 11T-Indore.

Our Promoter Group

As per Regulation 2(1)(pp) of the SEBI ICDR Regulations, our Promoter Group includes:

©CoNoGORA~WNE

Dr. Swati A. Piramal

Anand Piramal

Nandini Piramal

Lalita G. Piramal

Peter DeYoung

Anya Piramal DeYoung

Dev Piramal DeYoung

Ajay G. Piramal (Karta of Ajay G. Piramal HUF)
AASAN Corporate Solutions Private Limited
PRL Realtors LLP

The Ajay G. Piramal Foundation

The Sri Krishna Trust through its Trustee Ajay G Piramal and Dr. Swati A Piramal
Piramal Welfare Trust (Formerly known as The Piramal Enterprise Executives Trust)
Piramal Enterprises Limited

Adelwise Investments Private Limited

Akshar Fincom Private Limited

Alpex Holdings Private Limited

Alpex InfraConstructions Private Limited
Brickex Advisors Private Limited

Gerah Enterprises Private Limited

Glider Buildcon Realtors Private Limited
IndiaVenture Advisors Private Limited

Kaivalya Education Foundation

Montane Ventures Private Limited

Piramal Corporate Services Private Limited

Nival Developers Private Limited

PCE Developers Private Limited

PCSL InfraConstructions & Merchandising Private Limited
PDL Properties LLP

PDL Realty Private Limited

PEL Finhold Private Limited

PEL Management Sevices Private Limited
Piramal Advanced Systems Private Limited
Piramal Aerospace Private Limited

Piramal Aerostructures Private Limited

Piramal Agriculture Private Limited

Piramal Auto Private Limited

Piramal Biotech Private Limited

Piramal Homes Private Limited (Formerly Piramal Building Material and Cement Private Limited)
Piramal Chemtech and Fertilizers Private Limited
Piramal Commercial Estates LLP

Piramal Consumer Products Private Limited
Piramal Data Integrity Private Ltd.

Piramal Defence Equipments Private Limited
Piramal Electrosystems Private Limited

Piramal Entertainment Private Limited

Piramal e-Shopping Private Limited

Piramal Estates Private Limited
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49. Piramal Flight Systems Private Limited

50. Piramal Forging Private Limited

51. Piramal Foundation for Education Leadership

52. Piramal Foundation

53. Piramal Udgam Data Management Solutions

54. Piramal Fund Management Private Limited

55. Piramal Glass Private Limited

56. Piramal Higher Education Private Limited

57. Piramal Hospitality Private Limited

58. Piramal International Consultants Private Limited

59. Piramal Investment Advisory Services Private Limited
60. Piramal Media Private Limited

61. Piramal Metals Private Limited

62. Piramal Natural Resources Private Limited

63. Piramal Offshore Private Limited

64. Piramal Oil & Gas Private Limited

65. Piramal Packaging Private Limited

66. Piramal Projects & Constructions Private Limited

67. PRPL Enterprises Private Limited (formerly known as Piramal Realty Private Limited)
68. Piramal Residences Private Limited

69. Piramal Retail Private Limited

70. Piramal Security Private Limited

71. Piramal Shipyard Private Limited

72. Piramal Sports Private Limited

73. Piramal Systems & Technologies Private Limited

74. Piramal Televentures Private Limited

75. Piramal Realty & Developers Private Limited (formerly known as Piramal Urban Transport Network Private Limited)
76. Piramal Water Private Limited

77. PRL Agastya Private Limited

78. PRL Developers Private Limited

79. PRL InfraConstructions & Developers Private Limited
80. PRL Properties LLP

81. Propiedades Realties Private Limited

82. The Piramal Art Foundation

83. The Sri Gopikrishna Trust

84. The Sri Govinda Trust

85. The Sri Hari Trust

86. The Swastik Safe Deposit & Investments Ltd.

87. V3 Designs LLP

88. Piramal Corporate & Management Services Private Limited
89. Anutham Realty Private Limited

90. Sreekovil Realty Private Limited

91. Swati Piramal Trust

92. Nandini Piramal Trust

93. Anand Piramal Trust

94. The Gulita Trust

95. Piramal Sons Private Limited

96. Piramal Trusteeship Services Private Limited

97. Blue Crystal Constructions & Developers Private Limited
98. India Resurgence Asset Management Business Private Limited
99. India Resurgence ARC Private Limited

100. Nithyam Realty Private Limited

101. Kosamba Glass Deco Private Limited

102. Ansa Deco Glass Private Limited4

103. Topzone Mercantile Company LLP

104. Bangplot Realtors & Developers LLP

105. The Address Makers Developers Private Limited

106. PRL Agastya Buildcon Private Limited
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Note: India Resurgence Asset Management Business Private Limited , India Resurgence ARC Private Limited , Piramal Foundation, Piramal
Foundation for Education Leadership, Piramal Udgam Data Management Solutions, Kaivalya Education Foundation, The Address Makers
Developers Private Limited, Kosamba Glass Deco Private Limited and Ansa Deco Glass Private Limited do not form part of the promoter
group. However, pending requisite approvals, they continue to reflect as part of promoter group.

Group companies:

Piramal Enterprises Limited

Piramal Alternatives Private Limited (Formerly known as Piramal Asset Management Private Limited)
Piramal Capital & Housing Finance Limited (Formerly known as Dewan Housing Finance Corporation Limited)
Piramal Dutch IM Holdco B.V.

INDIAREIT Investment Management Co.

Piramal Holdings (Suisse) SA

Piramal Corporate Services Private Limited

Piramal Glass Limited

9. PGP USA Inc.

10. PGP Glass Private Limited

11. Allergan India Private Limited

12. Yapan Bio Private Limited

Nk~ wWNE

The details of our top five group companies as of the date of this Information Memorandum are set out below:

1. Piramal Enterprises Limited (“PEL”)

Business Overview & Corporate Information

PEL was incorporated on April 26, 1947. PEL, a non-deposit taking non-banking financial institution, is engaged in the
financial services business. The Corporate Identification Number is L24110MH1947PLC005719. The authorised capital
of PEL is Rs. 5,155 crores. The equity shares are listed on NSE and BSE.

Interest of our Promoter

As on the date of this Information Memorandum, Ajay G. Piramal holds 0.25% of the equity share capital.

Financial Performance
(Rs. In crore except per share data)

Particulars Financial Year ended March 31
2022 2021 2020

Equity capital 47.73 45.11 45.11
Reserves and surplus (excluding revaluation reserves and including fund 23,073.80 23,138.63| 22,582.87
balance)

Sales 2,225.68 1,824.70 2,012.89
Profit/(Loss) after tax 572.28 39.90 144.85
Earnings per share (Basic) 24.02 1.68 6.87
Earnings per share (Diluted) 23.93 1.68 6.87
Net asset value per share 968.79 1,027.93 1,003.29

Significant notes of auditors for the last three Financial Years

With regard to the standalone financial statements of PEL for the years ended March 31, 2020 and March 31, 2021, the
auditors have emphasised in their report that PEL has considered internal and external information in respect of the current
and estimated future global including Indian economic indicators consequent to the global health pandemic (COVID -19)
to assess the recoverability of certain assets. However, the actual impact of the pandemic may be different from that
considered by PEL in assessing the recoverability of these assets. The opinion of the auditors of PEL was not modified in
respect of this matter.

2. Piramal Capital & Housing Finance Limited (“PCHFL”) (Formerly known as Dewan Housing Finance
Corporation Limited)

Business Overview & Corporate Information

90



Piramal Capital & Housing Finance Limited (Formerly Known as Dewan Housing Finance Corporation Limited)
(“PCHFL™) was incorporated on April 11, 1984. PCHFL is a housing finance company registered with the National
Housing Bank that is engaged in various financial services businesses. It provides end-to-end financing solutions in both
wholesale and retail funding opportunities across sectors such as real estate and infrastructure, renewable energy,
hospitality, logistics, industrials, auto components etc. The Corporate Identification Number is
L65910MH1984PL.C032639. The authorised capital of PCHFL is Rs. 26,090.39 crores. The debt securities of PCHFL are
listed on NSE and BSE

Interest of our Promoter
As on the date of this Information Memorandum, Ajay G. Piramal do not hold equity shares.

Financial Performance
(Rs. In crore except per share data)

Particulars Financial Year ended March 31
2022 2021 2020
Equity capital 21,365 19,284 19,284
Reserves and surplus (excluding revaluation reserves and including fund balance) 895 2,203 1,168
Sales 6,121 5,082 5,604
Profit/(Loss) after tax 526 1,034 30
Earnings per share (Basic) 0.25 0.48 0.02
Earnings per share (Diluted) 0.25 0.48 0.02
Net asset value per share 10.42 11.14 10.61

Significant notes of auditors for the last three Financial Years

With regards to the standalone financial statements of PCHFL for the years ended March 31, 2020 and March 31, 2021,
the auditors have drawn attention to the accounting treatment relating to the Scheme — while the Scheme has been accounted
under the ‘purchase method’ as per Accounting Standard 14 — Accounting for Amalgamation in compliance with the
Scheme which is an override to the relevant provisions of the Indian Accounting Standards (‘Ind AS”) 103.

With regards to the standalone financial statements of PCHFL for the years ended March 31, 2020, the auditors have drawn
attention to the forecasts and assumptions applied by PCHFL in the determination of expected credit losses are subject to
uncertainties which are often outside of PCHFL’s control. The extent to which COVID-19 pandemic will impact the
PCHFL’s current estimate of expected credit loss is dependent on future developments, which are highly uncertain at this

point.
3. PGP Glass Private Limited (“PGP Glass)

Business Overview & Corporate Information

PGP Glass was incorporated on November 6, 2020. It is a wholly owned by Blackstone Group. PGP Glass is a global
specialist in design, production, and decoration of glass packaging (flaconnage). PGP Glass lead the way globally, for glass
packaging solutions in businesses such as Pharmaceutical, Cosmetics & Perfumery, and Specialty Food & Beverage. The
Corporate Identification Number is U74999MH2020PTC349649. The authorised capital of PGP Glass is Rs. 1,500 crores.

Please note that for the periods for which financial information is being disclosed in this Information Memorandum, PGP
was disclosed as a group company of Piramal Enterprises Limited and solely on account of the same is also shown as a
group company of the Company for the same period.

Interest of our Promoter

As on the date of this Information Memorandum, Ajay G. Piramal do not hold equity shares.

Financial Performance
(Rs. In crore except per share data)

Particulars Financial Year ended March 31
2022 2021 2020*
Equity capital 1,219.53 386.51 -
Reserves and surplus (excluding revaluation reserves and including fund balance) 2,573.22 3,428.79 -
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Particulars Financial Year ended March 31
2022 2021 2020*
Sales 2,139.92 -
Profit/(Loss) after tax (214.73) (57.30) -
Earnings per share (Basic) (0.47) (2.60) -
Earnings per share (Diluted) (0.47) (2.60) -
Net asset value per share 8.25 7.69 -

* The Company was only incorporated on November 6, 2020 and therefore FY 21 was the first financial year
Significant notes of auditors for the last three Financial Years

There are no significant notes of auditors for the last three Financial Years.

4. PGP Glass USA Inc. (“PGP USA”)

Business Overview & Corporate Information

PGP USA was incorporated on October 17, 2005 and is situated in New Jersey, United States of America. PGP USA is a
wholly owned subsidiary of PGP Glass Private Limited, which is a wholly owned by Blackstone Group. PGP USA
undertakes the business of marketing and selling of glass containers in North America region sourced primarily from the
Company. The authorized share capital of the PGP USA is USD 6,539,950 comprising of 653,995 shares of USD 10 each
and the issued capital is USD 6,539,950 comprising of 653,995 shares of USD 10 each.

Please note that, for the periods for which financial information is being disclosed in this Information Memorandum, PGP
USA was disclosed as a group company of Piramal Enterprises Limited and solely on account of the same is also shown
as a group company of the Company for the same period.

Interest of our Promoter

As on the date of this Information Memorandum, Ajay G. Piramal do not hold equity shares.

Financial Performance
(Rs. In crore except per share data)

Particulars Financial Year ended March 31
2022 2021 2020*
Equity capital 33.38 33.38 22.24
Reserves and surplus (excluding revaluation reserves and including fund balance) 97.32 62.80 66.84
Sales 864.39 548.14 942.28
Profit/(Loss) after tax 34.53 (4.05) 67.41
Earnings per share (Basic) 633.51 (199.31) 1,215.50
Earnings per share (Diluted) 633.51 (199.31) 1,215.50
Net asset value per share 3223.74 3387.99 1,860.25

*PGP Glass USA INC had two subsidiaries prior to FY 2021 and as per local laws; it was not required to prepare standalone financial statements.

Hence, details for FY 2020 are on a consolidated basis.

Significant notes of auditors for the last three Financial Years

There are no significant notes of auditors for the last three Financial Years.
5. Allergan India Private Limited (“Allergan”)

Business Overview & Corporate Information

Allergan was incorporated on July 7, 1994. Allergan is a leader in ophthalmology in the Indian formulations market. The
Corporate Identification Number is U33201KA1994PTC023162.The authorised capital of Allergan is Rs. 10 crores.

Interest of our Promoter

As on the date of this Information Memorandum, Ajay G. Piramal do not hold equity shares.

Financial Performance
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(Rs. In crore except per share data)

Particulars Financial Year ended March 31
2022 2021 2020
Equity capital 8.00 8.00 8.00
Reserves and surplus (excluding revaluation reserves and including fund balance) 136.03 205.59 343.46
Sales 414.86 361.65 372.96
Profit/(Loss) after tax 112.90 111.95 85.56
Earnings per share (Basic) 141.13 139.94 106.96
Earnings per share (Diluted) 141.13 139.94 106.96
Net asset value per share 180.04 266.98 439.32

Significant notes of auditors for the last three Financial Years

With regards to the standalone financial statements of Allergan for the years ended March 31, 2020 and March 31, 2021,
the auditors have drawn attention to certain payments aggregating to Rs 3.63 crores made by Allergan to a fellow subsidiary
on March 21, 2020 which are non-complaint with Section 185 of Companies Act 2013 and any penalties that may be levied
are uncertainable.

With regards to the standalone financial statements of Allergan for the year ended March 31, 2020, the auditors have drawn
attention to the uncertain financial impact of the lock-down and other restrictions and conditions related to the COVID -19
pandemic. Further, inventory verification could not be conducted physically, and they have relied on alternate audit-
procedures.
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DIVIDEND POLICY

Under the Companies Act, a company pays dividends upon a recommendation by its Board of Directors and approval by
a majority of the shareholders. Under the Companies Act, dividends may be paid out of profits of a company in the year in
which the dividend is declared or out of the undistributed profits or reserves of the previous years or out of both.

Our Company does not have a formal dividend policy

The quantum of dividend, if any, and our ability to pay dividend will depend on a number of factors, including, but not
limited to, our Company’s profits, capital requirements, financial commitments and financial requirements including
business expansion plans, applicable legal restrictions and other factors considered relevant by our Board. Our Company
may also, from time to time, pay interim dividends. Our past practices with respect to the declaration of dividends are not
necessarily indicative of our future dividend declaration. We may retain all our future earnings, if any, for use in the
operations and expansion of our business The Board shall ensure that the dividend declaration and payment will be in
accordance with the applicable provisions of Companies Act and rules made thereunder and SEBI Listing Regulations.
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SECTION V: FINANCIAL INFORMATION
FINANCIAL STATEMENTS

In terms of Section 2(41) of the Companies Act, for companies which have been incorporated on or after January 1 of a
year, the financial year will be the period ending on March 31 of the following year, in respect whereof the financial
statement of the company or body corporate is prepared. Our Company was incorporated on March 4, 2020 with our first
financial year commencing on March 4, 2020 and ending on March 31, 2021. Accordingly, all references to a particular
financial year is to the 12 months ending on March 31 of that year.

Particulars Page Number
Audited standalone financial information of the Company for the 96 - 223
period commencing from the date of incorporation till March 31,
2022
Audited consolidated financial information of the Company for 224 - 342
the period commencing from the date of incorporation till March
31, 2022
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Piramal Pharma Limited
Balance Sheet as at March 31, 2022

As at As at
Note March 31, 2022 March 31, 2021
No. Rs. in Crores Rs. in Crores
ASSETS
Non-Current Assets
(a) Property, Piant & Equipment 3 1,296.20 1,291.78
(b} Capital Work in Progress 54 155.28 79.34
{c) Intangible Assets 3 299.02 321.58
(d) Intangible Assets Under Development 55 49,82 41.66
(e} Right of Use Asset 45 13.76 13.45
(f) Financial Assets:
(1) Investments 4 2,597.28 1,591.52
(i) Loans L 791.65 613.81
{lii) Other Financial Assers 6 14,15 3,403.08 10.75 2,215.08
(g} Other Non-Current Assets 7 i 32.67 25,28
Total Non-Current Assets 5,249.83 3,989.17
Current Assels
(a) Inventories B 481.28 420.68
(b) Financial Assets:
(i) Investments 4 37.01 -
(i) Trade Receivables 2 &52 947.65 838.75
(iil) Cash B Cash Equivalents 10 84.65 1456.73
{iv) Bank Balances Other Than (iil) above 11 5.62 5.62
(v) Loans 12 47.32 10.60
{vi} Other Financial Assets 13 27.48 1,149.73 100.28 1,102.98
{c) Other Current Assets i4 327.48 243,54
Total Current Assets 1,958.49 1,767.50
TOTAL ASSETS —,208:32 R— 1Ny
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 15 1,185.91 994.60
(b} Share warrants a5 - 0.10
() Other Equity 16 3,881.43 3,105.92
Taotal Equity 5,067.34 4,100.62
Liabilities
Non-Current Liabilities
(a) Financial Liabilities:
(1) Borrowings 17 447,61 =
(i) Lease Liahility 45 7.55 7.37 7,37
(lii) Other Financial Liabiities i8 0.40 455,56 = -
{b) Provisions 19 10.74 £.59
(€} Deferred Tax Liabllities (Met) 20 157,54 170,42
Total Non-Current Liabilities 623.84 184.38
Current Liabilities
(2) Financial Liabilities:
(i} Borrowings 21 653.92 165.20
(Il) Lease Liabllity a5 2.30 1.69
(iii) Trade Payables
Tatal autstanding dues of Micra enterprises and small enterprises 47.65 26.61
Tatal qutstanding dues of creditors other than Micro enterprises and small 53 567.55 557.51
enterprises
(iv] Other Financial Liabilitles 22 153.09 1,424,51 633.52 1,364.53
{b) Other Current Liabilities 23 40.54 45.57
(c) Provisions 24 32.50 30.88
(d) Current Tax Liabllitias (Net) 25 19.49 9,69
Tatal Current Liabilities 1,517.14 1,471.67
Total Liabilities 2,140.98 1,656.05
TOTAL EQUITY & LIABILITIES 7T T &s7s8867
The above Balanc 5 i Juil ing
In terms of our report attached
Summary of Significant Accounting Policies 2

For Deloitte Haskins & Sells LLP

For and on behalf of the Board of Directors
Chartered Accountants

. Nandini Piramal
Chairpersop
DIN ;00
Rupen K. Bhatt j&k alsaraj Tanya Sanish
Partner Chief Financial Officer Company Secratary

Membership Number: 046%30

Mumbai, May 24 2022 Mumbal, May 24 2022
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PIRAMAL PHARMA LIMITED
Statement of Profit and Loss for the year ended March 31, 2022

Revenue from operations
Other Income (Nat)
Total Income

Expenses

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished geods, work-in-progress and stock-in-trade
Employea benefits expense

Finance costs

Depreciation and amortization expanse

Other expanses

Total Expenscs

Profit Before Exceptional Items and Tax
Exceptional Items

Profit before Tax

Less; Income Tax Expense
Current tax
Deferred Tax {Net)

Profit after Tax

Other Comprehensive Income / (Loss) (OCI), net of tax expense:

A, Items that will not be reclassified to profit or loss
Remeasurement of Post Employment Benefit Obligations
Income Tax Impact on above

B, Items that will be reclassified to profit or loss
Deferred gain on cash flow hedge
Income Tax Impact on above

Total Other Comprehensive Income (OCI) for the period, net of tax expense

Total Comprehensive Income for the period, net of tax expense

Earnings Per Equity Share (Basic) (Rs.) (Face value of Rs. 10/- each)
Earnings Per Equity Share (Diluted) (Rs.) (Face value of Rs. 10/- each)

For the year ended For the period
March 31, 2022 March 04, 2020
Note To
March 31, 2021
No. Rs. in Crares Rs. in Crores
26 3,094,085 2,938.81
27 223.59 197.97
- 3,318.54 3,136.78
28 1,003.58 986,70
29 509.70 183.21
30 (30.17) 57.86
3i 425,30 34515
3z 53,55 4,71
3&45 130,64 143,64
a5 Fa9.de __ €98.98
2,881.84 2,468.23
436.70 668.55
34 (12.47) 18.23
424.23 686.78
49
96.34 104.98
(15.18) 10.30
H1.18 11538
343.05 571.50
35
0.39 (3.28)
0.10 0.29 0.82 (2.46)
8.66 7.656
(2.18) 6.48 (1.93) 5.73
6.77 3.27
349.82 574.77
44 291 9.11
44 2.91 .11

The above Statement of Profit and Loss should ba read in conjunction with the accompanying notes

In terms of our reporl etleched

For Deloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt
Partner

Membership Number: 046930

Mumbai, May 24 2022

For and on behailf of the Board of Directors

Nandini Piramal
Chairperson
DIN : 00286092

W =

Viw Tanya Sanish
Chief Financial Officer Company Secratary

Mumbal, May 24 2022
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Piramal Pharma Limited
Cash Flow Statement for the year ended March 31, 2022

CASH FLOW FROM OPERATING ACTIVITIES

Profit before exceptional items and tax
Less : Profit for the period Mar 4,2020 to Gctober 5, 2020
Profit for the period Oct 6,2020 to Mar 31,2021
Adjustments for ;
Depreciation and amortisation expense
Provision written back
Finance Costs considerad separately
Interest Income on Finandal assets
Dividend received
(Gain)/Loss on Sale of Property Plant and Equipment
Write-down of Inventories
Profit on Sale of Investment (Net)
Expected Credit Loss on Trade Receivables
Unrealised foreign exchange {gain)
Operating Profit Before Working Capital Changes

Adjustments For Changes In Working Capital :

Adjustments for (increase) / decrease in operating assets
- Trade receivables

- Other Current Assets

- Other Non Current Assets

- Other Financial Assets - Nan Current

- Inventories

- Other Financial Assets - Current

Adjustments for increase / (decrease) in operating llabilities
- Trade Payables

- Non - Current provisions

- Other Current Financial Liabilities

- Other Current Liabilities

- Current provisions

Cash Generated from QOperations

- Taxes Paid (Net of Refunds)
Net Cash Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for Purchase of Praperty Plant and Equipment / Intangible Assets
Proceeds from Sale of Property Plant and Equipment / Intangible Assets

Purchase of Current Investments:
- In Mutual Funds
Proceeds from Sale of Current Investments:
- in Mutual Funds
Payment for purchase of pharma business
Interest Received
Other Bank Balances
Dividend recelved
Investment in equity shares of subsidiary
Investment in Associate
Loans to related parties (Net of repayments)
Transaction cost paid on acquisition of Subsidiary
Net Cash Used in Investing Activities
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For the
year ended
March 31, 2022

Rs. in Crores

For the period
March 04, 2020
To
March 31, 2021

Rs. in Crores

436,70 668.55
- (319.44)
g 349,11
130.64 60.96
(60.13) (1.72)
53.55 4,71
(28.38) (16.29)
{90.66) (49.00)
0.91 0.05
(0.07) 13.97
(1.95) =
2.64 0D.96
(2.87) (4.68)
440.38 358.07
(106.63) (286.52)
(83.84) (17.45)
1.05 4.83
(3.40) 12.82
(60.33) 95.36
62,70 (47.14)
85.56 27.58
4.54 (30.12)
3.56 (12.68)
(5.93) (5.50)
1.62 30.76
339.28 130.01
(84.08) (95.29)
255.20 34.72
(200.51) (58:11)
1.51 2.93
(1,438.00) -
1,402.93 2
- (3,710.00)
11.93 0.49
= (5.62)
B1.59 49.00
(790.73) (65.10)
(101.77) -
(176.03) (596.48)
(13.94) -
(1,223.02) (4,382.89)




Piramal Pharma Limited
Cash Flow Statement for the year ended March 31, 2022

CASH FLOW FROM FINANCING ACTIVITIES

Proceads from Non - Current Borrowings

- Receipts

- Payments

Proceeds from Current Borrowings

- Recelpts

- Payments

Lease payments

= Principal

- Interest

Rights issue proceeds

Receipt from issue of equity shares

Praceeds from Compulsorily Convertible Preference Share Tssue
Payment against lapsed share warrants

Finance Costs Paid

Mark to market gains on forward contracts taken against the inflow from equity investment from
Carlyle

Dividend Paid

Net Cash Generated from Financing Activities
Net (Decrease) / Increase in Cash & Cash Equivalents [(A)+(B)+(C)]

Cash and Cash Equivalents as at March 31, 2021 & March 04, 2020 respectively

Cash and Cash Equivalents as at March 31

Cash and Cash Equivalents Comprise of :
Cash on Hand
Balance with Scheduled Banks in Current Accounts

Note:

For the For the period
year ended March 04, 2020
March 31, 2022 To
March 31, 2021
Rs. in Crores Rs. in Crores
700.00 -
830.78 473.39
(530.80) (383.01)
(2.11) (0.77)
(0.90) (0.42)
- 785.00
e 3,448.41
- 75.00
(0.10) -
(41.13) (4.29)
- 100.85
(50.00) -
905.74 4,494.16
(62.08) 145.99
146,73 0n.74
84.65 146.73
D.05 Q.11
64,60 146.62
84,65 148,73

On October 01, 2021, the Company had alloted 9,657,423 equity shares of face value Rs. 10 each fully paid-up in lieu of cansideration payable to Piramal

Enterprises Limited amounting to Rs.592 crores.

On October 01, 2021, the Company had alloted 3,988,262 equity shares of face value Rs. 10 each fully paid-up in lieu of conversian of compulsory convertible
preference shares to CA Alchemy Investments (erstwhile CA Clover Intermediate II Investments) amounting to Rs, 75 crores.

On October 04, 2021, the Company had issued 177,665,757 equity sharas as bonus shares to the existing shareholders in the ratio 5.674:1

During previous year, the Company had issued 1,06,71,651 fully paid equity shares with face value of Rs.10 sach and carrying security premium of Rs. 163.36 per
share, aggregating to Rs. 185 crore in exchange for 1,00,000 fully paid equity share of Rs.10 each of Piramal Healthcare Inc. having a carrying value of Rs 86.44
crores, acquired pursuant to agreement for purchase of Pharma business entered into between the Company and Piramal Enterprise Limited (Refer note 51).

The above Statement of Cash flow should be read In conjunction with the accompanying notes
In terms of our report attached

For Beloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt
Partner
Membership Number: 046930

Mumbai, May 24 2022
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Forand on behalf of the Board of Directors

Nandini Piramal
Chairperson
DIN : 00286032

%

Vivek Valsaraj
Chief Financial Officer

Tanya Sanish
Company Secretary

Mumbai, May 24 2022
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PIRAMAL PHARMA LIMITED
Netas to financlal statements for the year ended March 31, 2022

3, PRO TY, PLANT & EQ AND INTANGIBLE ASSETS
Rs. in Crores
GROSS CARRYING AMOUNT ACCUMULATED DEPRECIATION / AMORTISATION HET CARRYING AMOUNT
Farticulars Opening Rdditions Deductions/ Asat Opening Tor the | Deductions/ Asat As At hs at
Asat Adjustmants March 31, 2022 hs at yaar Adjustments | March 31, 2022 March 31, 2022 March 31, 2021
Aprll §, 2021 April 1, 2021
(A} # (8] (A-B)

Tangible Assets
Land Frashnkd 2103 5 = 21.03 = - ¥ s 21.03 21,03
Bulidings 7apa3 19.66 752.7% 75,11 1B8.75 - 93.66 B63.93 663,02
Roads s - - 2.08 o.e? o.22 - 1.089 0.99 1.21
Piant & Equipment " 913.09 67.51 1248 968.21 EEFS-F BO.72 a7 383.57 584.65 58017
[Furniture and fiziures 28,18 2.74 B.o2 an.a0 12:68 269 0.0z 15.23 15.57 1551
Mator Yehicles 0.88 0.0z . 0,90 0.51 010 0.61 0.29 0,37
Office equipmant 2585 3.95 0.0¢ 29.72 15.35 4.56 0.03 19.98 9.74
Tatal (1) 1,729.20 53.98 12.54 1,810, 437.42 87.14 10.12 5 1,296.20

Intanglble Assets *

Brands and Trademarks + 451,51 813 = 459.64 158,05 363 = 189,70 268.94 293,48

{= - d Ir .

Saspis Cnop-han s FRABELA 179 s . 17,78 1050 L78 - 12.30 sas| 7.25

Computer Sofware 40,46 1015 . 5051 25.22 612 - e 19.27 15,24

Product Knaw-how 5,87 } = 6.57 0.94 L3t - 238 432 563

Total (1] 51633 1628 = E34.61 194,75 40,84 - 235,59 799,02 331,58 |
[Eand Towa (Te11) | 324553 | 11336 | 1754 734535 | 53747 12788 ] 10,17 | 750.03 | TEe5a7] [EEEE

* Material Imanglble Assots as on March 31, 2022:

Asset Class Carrying Value as at| Carrying Valua as ot Remalining usaful Iifa
March 31, 2022 March 31, 2022 as on March 31, 2022
(Rs, Crovas.} (Rs. Crores.)
Product-related Intangibles - Brands
arid Trademarks 269,94 293.46 2 years to 15 years
# Depraciation for the period ended March 31, 2022 includes depreclation amounting to ®s 768 Crores (Previous Year s, 5,12 Grores) on asseis wsed for and at Ennars and Muimbai,

+ Certain Brands 372 in the process of being registersd in tha name of the Company, for which the necessary 8pplication has been made with trade mark registry.

Conslaering Incamal and extarnal sources of infarmation, the Company has evaluated at the end of the reperting perlod, whether there (s any indication that any |ntangible dsset may oe ingaired. Where such indicetion exists, the Company has estimated
the recoverabls smounl of the intangible assets based on ‘value in use’ method. The finandal projections on the basis of wnich the future £ash Tiows have besn estimated consder (a) &0 Increass in acenomic uncertalntiss dus to COVID-19, (b)

reassassmens of the discount retas, (¢} revisiting the growth rates factared while arriving at tarminal valuz, and these varlablas have besn subjectad 1o 8 sensitivity analysis, The carrying amount of the intangible assers reprasent the Company’s Dest
estimate of the recoverable amourits,

Refer Nete 36B(a) for the eontractual capical commitments for purchase of Proparty, Flant & Equinment,
There has been ne revaluation of Property, Part and Equipment (PRE} and [ntangibies during the year endad March 31,2023,
The Company heids the ttle deeds of all iImmovable propertias n their name.,

Refer note 54 and 55 forageing of Capleal work in Progress 2nd Intanglbie Asssts undar devalopment
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3. PROPERTY, PLANT & EQUIPMENT AND INTANGIBLE ASSETS

Rs. in Crores
GROSS CARRYING AMOUNT ACCUMULATED DEPRECIATION / AMORTISATION “‘.“:D":;;NG
[ Farticulars Balance Acquired Aaditions Deductions Raat Balance Acquired | For tha | Deauctions/ R at Asat
A5 At for the perlod Adjustments March 31, 1031 As at Parlod Adjustmants | March 31, 2021 March 31, 2021
March 4, 2020 March 4, 2020
refer note ** (A} rafer note ** # (B (a-B)

Tangible Assats

Land Freehold 21.03 . = 21,03 . - - - 21,03
autldings & 737.80 15,15 14,32 73813 62,15 1982 8,66 7511 €63.02
Roads 208 - - 2.08 0.3 0.24 - 0.87 121
Plant & Eauipment 87266 67.95 27.52 813.08 276,38 71.64 1510 332,82 580.17
Furnitura and fisturss 28,37 1.56 175 28.18 11.08 2.76 1,15 12,868 15,52
Metar vehiclas 0.58 002 - 0.88 040 011 0.51 0.37
Otfice equipmant 25.55 2.87 271 .81 4.60 . 1535 _10.46 |

otal (1) 1,688.45 87.55 46,80 1,729.20 | 363,81 §8.97 24.38 437,42 1,291.78

Intangibie Assets *

Brands and Trademnris + 45151 - - 451,51 123,59 3446 = 158.05 29345
::gﬁ;n%muw-lmw Ak el 17,79 s 2 17,79 B8.78 1.76 . 10.54 7.25
Compiiter Sotware 24,12 7.3 0.8? 40,46 18,73 6.27 0.78 2522 15.28
Product Know-how 232 57 232 6.57 148 1.08 157 094 5.63
[Totar (1) 505.74 13.78 515 51633 153.56 a354 735 194,75 32158
[Brand Total (710 1 219419 | 101,33 | 5o @ess3]  =iear] 1aiEi] F6.7L] 63217 1,613.26 |
= Material Intanglble Assats as on March 31, 2021:

Assut Class Carrying Value as at Remaining useful lifa

March 31, 2021 a5 on March 31, 2021
(Rs. Crores)
:$$2:’T’I“ﬁ::sslﬂlangblzs - Brands 297 46 3 years ta 12 years

** Rafer Mote 51
# Depreciation for the period ended March 31, 2021 indudes depradation amounling to Fi5.9,12 Crores on nssets used for Research and Devalopment locations at Ennore and Mumbai.
+ Certain Brands are in the process of belng registered in the name of the Company, for which the necessary sppiiestion has bean made with trade mark registry.

@ These land and bulldings were acquired, pursuznt to Business Transfer Agresment belween the Company and Prramal Erterprizes Limited (PEL) (refer note 51) The Company has completed Ehe process af transferring tide deeds in s name dusing the
current year ended March 31,2022,

Description of 1tam of property Gross carrying value| Tite deeds hald in Whether title deed holder | 8 [Proparty held since | Reason for not baing held
(Rs, )] the name of promoter, director or refative of  |which date in the name of the
promoter/director or employes of company
promaotar/ director
Freahold land [ocated at Ennore 7378 PEL Promater (Octoner C6, 2020
ademeasuring 75.38 Acras with the Land parcels aiong with the

DullgINGs appurlenant mereo bulldings appurtanant therela

acnuired pursuant 1o Busingss

Freenold land locates at 50,52 PEL Promoter Getober 08, 2020 | Transfer Agresment deted
Digwal/Hyderabad admesswing B7.00 June 76, 2020 betwaen the
ficres & 47 Guntas with the bulldngs Company and Piramal
appurtenant thereto Entarprises Limited (s yet to
be registerad in the name af
the Company.

TConsoerng Internal and extenal 50Urces of Information, the Company has evalusted &t the end of the reporbng period, whaethar there & any Indication thet any Rtangible asset may be Impaired. Wiere suh indication exists, the Company has estimated
the rerovaranle amount of the Intangible assets based on “value in uze’ method. The financial projections on Uie Basis aof which the futire cash flows have been estimated consider (2) an increase In economic uncertainties due to COVID-19, (b)
reasEssMEnt of this discount rates, (c) revisiting the growth rates factored while arrving at termingl value, and thess yanaules have been subjected (o a sersitivity analysis. The carrying smount of the intangible assets represant the Company’s best
astimate of the recoverably smounts.

Refer Mote 36B(a) For the contractual capital commibments for purchasa of Froperty, Plant & Equipment,
There hat been no revaluation of Dropeety, Plant and Equipment (PRE] and Intanginles during the year anded March 31,2021

Bafer note S4 and 55 for ageing of Capital Work in Progress and Inteangiiia Assets under development
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4. Investments

Investments - Non Current:

Particulars

As at March 31, 2022

As at March 31, 2021

(Rs. in Crores)

(Rs. in Crores)

Investments in Equity Instruments (fully paid up, uniess otherwise stated):
A. In Subsidiaries (Unquoted) - At cost:

i Piramal Healthcare Inc.

Equity Contribution 55.67 55.67
Capital Contribution (Guarantee) 30.77 B86.44 30.77 B6.44
il Firamal Dutch Holdings N.V. 1,390.54 1,390.54
il Piramal Healthcare UK Limited {(Capital Contribution - Guarantee) 1.06 1.06
. Piramal Healthcare Canada Umited{Capital Contributicn - Guarantee) 2,21 2.21
v, PEL Pharma Inc. 6.54 6.54
i, Convergence Chemicals Private Limited (CCPL)@ 100.81 100.81
vii, Hemmeoe Pharmaceuticals Private Limited * a03.99 -
2,491.59 1,587.60
B. In Associates :
Unquoted - At Cost:
I Allergan India Private Limited 39z 3.02
i, Yapan Bio Private Limited (Face Value of Rs, 10 each) ** 101,77 -
105.69 3.92
Non Current Investments 2,597.28 1,591.52

*On June 22, 2021, the Company completed the acquisition of 100% stake in Hemmo Pharmaceuticals Private Limited ("Hemmo') pursuant to an agreement entered on March 31,
2021 for an upfront cash consideration of Rs. 775 crores and earn-outs linked to achievement of milestones. The Company has completed the purchase price allocation of the
assets/liabilities acquired and consequently, measurement period changes have been adjusted to the above investment, palance consideration payable is Rs 89,91 crores.

#% On December 20, 2021, the Company acquired 27.78% stake in Yapan Blo Private Limited ('Yapan') for a consideration of fs, 101.77 Crores.

@ CCPL was joint venture between the Company and Navin Flourine International Limited upto February 24,2021 having carrying value of Rs. 35.71 Crores as on that date, On
February 24,2021 ,the Company has acquired balance 49% stake held by Navin Flourine Intarnational Limited in CCPL for a cash consideration of Rs. 65,10 Crores. Post this

acquisition, CCPL is a wholly owned subsidiary of the Company.

Investments - Current:

Particulars

As at March 31, 2022

As at March 31, 2021

Quantity Amount
(Rs. in Crores)

Quantity Amount
(Rs. in Crores)

Investment in Mutual Funds (Quoted) - at FVTPL

Kotak Overnight Fund Growth - Direct 1,94,100 22.01 - =
UTI Overnight Fund - Direct Growth Plan Growth 51,550 15,00 - -
Current Investments 37.01 - -
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5. LOANS - NON-CURRENT

Loans (Unsecured And Considered Good)
Loans to related parties (refer Note 38)

TOTAL

As at
March 31, 2022
Rs. in Crores

791.65

791,65

As at
March 31, 2021
Rs, in Crores

613.81

613.81

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) to any other
person(s) or entity(ies), including foreign entities ("Intermediaries"”) with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall lend or invest in a Party (Ultimate Beneficiaries) identified by or on behalf of the Company. Further, there are no funds received from any Party(s)
(Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities ("Ultimate
Beneficiaries") identified by or on behalf of the Funding Party or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

6. OTHER FINANCIAL ASSETS - NON-CURRENT

Security Deposits

TOTAL

7. OTHER NON-CURRENT ASSETS

Advance tax (Net of provision for tax of Rs. 1.05 Crores)
Capital Advances
Advances recoverable

TOTAL

14,15

14.15

6.61
1.83
24.23

32.67

10,75

10.75

1.43
23.85

25.28
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As at
March 31, 2022
Rs, in Crores

8. INVENTORIES
Raw and Packing Materials [Includes in transiL of Rs. Mil {Previous Year Rs. 0,24 Crores)] 23321
‘Work-in-Progress 196.18
Finished Goods 15.75
Steck-in-trade 001
Stores and Spares 36.13
TOTAL 481,28

MNota:

1, The cost of Inventaries recognised as an expense during the year was Rs. 1,537.18 Crores. (Previous year Rs, 1,275.27 Crores)
2. The cost of inventaries recognised as an expense includes credit of Rs. 0.07 Crores (Pravious Year Rs, 0.37 Crores) In respect of
0.30 Crores (Frevious year Rs. 13,60 Crores) In respect of provisions for slaw moving/nan moving/expired/near expiry products.

3. Refer note 2{a)(ix) for policy far valuation of inventaries.
4, Refar note 21 for invantories hypothecated as security against borrowings,

As at
March 31, 2022
Rs, in Crores
9. TRADE RECEIVABLES
Unsecured
(a) Considered Good 949.50 841,48
Less; Expected Credit Loss on (a) (1.85) 947.65 (1.73)
(b} Considered Doubtful 25.42 2290
Less: Expectad Credit Loss on (b} {25.42) = (22.90)
TOTAL 847,65

The credit period on sale of goods generally ranges from 7 to 150 days.

The Company has a Credit Risk Management Folicy for its Pharmaceuticals Manufacturing and Services business, For avery new c
perfarms a credit rating check using an external cradit agency. If a customer clears the credit rating check,
The credit limits for 2!l the customears are reviewad an an ongoing basis.

[excapt hed |arge pharma compan

Of the Trade Receivables balance as at March 31, 2022 of Rs. 947.65 Crores, (Previous year Rs, 839.75 Crores) the top 3 customers of the Company represent the balance of
(Previous year Rs. 303.88 Crores) as at March 31, 2022. There was one customer {Previous year Three) who represents more than 5% of total balance of Trade Receivables.

The Company has used a practical expedient by computing the expected credit loss allowance for External Trade Receivables based on a provision matrix
historical credit loss experience, adjusted for forward looking information including the likellhood of Increased credit risk considering emerging situations due
\nformation, The Company has concluded that the carrying amount of the trade racelvables represent the Company's best estimate of the recoverable amounts. The expected cred
based on tha agelng of the days the receivables are due and the rates as given in the provision matrix. The provision matrlx at the end of the reporting peried |s as under:

. The provision matrix

As at
March 31, 2021
Rs. in Crores

21343
145,39
34.65
1.73
25.68

420.88B

writs downs of inventory to net realisable value and expense of Rs.

As at
March 31, 2021
Rs. in Crores

838,75

839.75

ies), the Company

the credit limit for that customer is derived using internally documented scoring systems.

Rs. 353.50 Crores

takes into account

to COVID-19 based on external sources of

it 1055 allowance is

March 31, 2022

Auaihg Expected cradit
loss (%) - For
external
customers
Less than 365 days 0.30%
Mare than 365 days 100.00%
(Rs. in Crores)
Ageing of Expected credit loss As a As at|
March 31, 2022 March 31, 2021
Within dus data 1.42 1.43
After Due date 25.85' 23.20
Total 37.37] 24.63
(Rs. in Crores}
Movement in Expected Credit Loss Allowance: For the year| Pariod ended)|
ded March 31, 2021

Balarice at the beginning of the period 24.63 14.06
Add: Net Movement in expected credit loss allowance on trade receivables calculated at lifstime expectad credit lnsses 2.64 10,57
Balance at the end of the period 27.27 24.63

!
Far ageing of trade recejvables, refer Note 52
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10. CASH AND CASH EQUIVALENTS
- Cash and Cash equivalents

|. Balance with Banks 3
- Current Accounts

il Cash en Hand

TOTAL
11. OTHER BANK BALANCES
Margin Money
TOTAL
12, LOANS - CURRENT (L ad and C id d Good)

AT AMORTISED COST @

Loans Receivables from Related Parties (refer note 28)

TOTAL

13, OTHER FINANCIAL ASSETS - CURRENT
Sacurity Deposits
Guarantes Commission recelvanle
Derivative Financial Assels
Unbilled revenues #
Other Receivables from Related Parties (refer note 38)
Interest Accrued
Others *

TOTAL

# Classified as financial asset as right to consideration is unconditional upon passage of time,
* previous year mainly includes Insurance claim of Rs. 6.42 Crores toward fire at Ennore plant

14. OTHER CURRENT ASSETS
unsecured and Considered Good ¢
- Advances
Balance with Government Authorities
Prepayments
Claims Receivable

TOTAL

As at
March 31, 2022
Rs. in Crores

84.60
0.05

|JU‘
o
L]

47.32

2.88

6.26
.81
12.38
0.14
2.37

83.04
22895
13.97
1.52

As at
March 31, 2021
Rs, in Crores

146,62
0.11

146.73

b L]
o
=y

10.60

\J

4,69
0.32
16.36
21.47
41.64
0.16
15.64

7012
161.50
7.69
4.33
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15. SHARE CAPITAL

n

AUTHORISED SHARE CAPITAL
1,50,00,00,000 equity shares of Rs. 10 each
10,00,00,000 compulsarily convertible preference shares of Rs, 10 each

ISSUED, SUBSCRIBED & PAID UP CAPITAL
1,18,59,13,506 (previous year 99,45,02,064) equity shares of facs value of Rs. 10 each fully paid,

TOTAL

Movement in Equity Share Capital

As at
Mar 31,2022
Rs. in Crores

1,500.00
100,00

1,600.00

1,185.91

ll 185.91

As at March 31, 2022

As at
Mar 31,2021
Rs, in Crores

1,500.00
100,00

000

9g4,60

995,60

As at March 31, 2021

Particulars No, of shares Rs, in Crores Mo, of shares Rs. in Crores
At the beginning of the yaar 98,46,02,064 944,60 10,000 0.01
Add: Issued during the period
Rights Tssue - Piramal Enterprises Limited - - 78,50,00,000 785.00
Preferential Issue - Piramal Enterprises Limited 96,57,423 965 1,06,71,6501 10.67
Preferential Issue - CA Alchemy Investments (erstwhile CA Clover Intermadiate [1 Tnvestments) 39,88,262 3.59 19,89,20,413 198.92
Bonus Shares - Piramal Enterpries Limited 14,1%,10,732 141,591 5 .
Bonus Sharas - CA Alchemy Investments (erstwhile CA Clover Intermediate 1T Investments) 3,57,55,025 33.76 - i
At the end of tha period 1.18:59,13,505 1,185.91 99,46,02,064 994.60

(i) _Details of shareholders halding more than 5% shares in the Company

(iii)

Particulars As at March 31, 2022 As at March 31, 2021
Mo, of shares % Holding No. of shares % Holding
Piramal Enterprises Limited - Parent Company 44,72,49,806 79.88% 79,56,81,651 B0.00%
CA Alchemy Investments (erstw CA Clover Intermediate 11 Investments) 23,86,63,700 20.12% 15,89,20,413 20.00%
Aggregate number of shares |ssued for consideration other than cash during the period of five years i diately pr ding the shast date:
Particulars Fi ial Year No. of shares
Allotment of equity shares of face value of Rs, 10 each as bonus sharas to the existing shareholders in the ratio 5.674: 1 2021-22 17,76,65,757
Allotment of equity shares of face value Rs.10 each fully paid-up in lieu of conversion of compulsory convertible preference shares to CA 2021-22 39,8B8,262
Alehemy Investments (erstwhile CA Clover [ntermed 11 ) (Refer note 21),
Allatment of equity shares of face value Rs,10 each fully paid-up in lizu of consideration payable te Plramal Enterprises Limited. 2021-22 96,457,423
Allotment of equity shares of face value Rs. 10 each fully paid-up in lisu of transfer of stake held by Piramal Enterprises Limited in Piramal 2020-21 1,06,71,651

Healthcare Inc, to the Campany,

{lv) Terms and Rights attached to equity shares

v}

{vi

Coquity Shares:

The Company has one class of equity shares having a face value of Rs.10/- per share, ach shareholder is eligible for one vote per share held, The dividend if declared by the Board of Directors |5 subject to

the approval of the shar in the
the Company after distribution of all preferential amounts, In propertion to their shareholding,

Shara Warrants:
Balance as at March 04, 2020

Rs. in Crores

ing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of

Tssued during the period (10,00,00,000 share warrants having face value Rs. 10/~ each were |ssUed to Piramal Enterprises Limited) a0
Balance as at March 31, 2021 0.10
Lapsed during the year [0.10)
Balance as at March 31, 2022 =
Shareholdings of Promoter
Shares held by promaters at the end of the year as at March 31, 2022

a Change duri
Promoter Name No. of shares Yuf total shares th il

e year

Piramal Entarprises Limited 64,72 ,49,806 79.88% 0.12%
Shares held by promoters at the end of the year as at March 31, 2021

% Change during
Promoter Name Mo. of shares %aof total sharas einas
Piramal Enterprises Limitad 79,56,81 651 80.00% Mot applicable

an Navember 10, 2021, intenm dividend of Rs. 0,42 per equity share (Face value of Rs, 10/- each)] amounting to Bs. 50 Crores was paid to holders of fully paid egquily shares. The Finance Act 2020 has

repealed the Dividend Distribution Tax (DDT) hence DDT /s not applicable,

On May 24, 2022, final dividend of Rs. 0.56 per equity share (face value of Rs. 10/- each) amounting to As, 67 Crares has been recommended by the Board of Directors which is subject to approval of the
shareholders.On May 24, 2022, final dividend of Rs. 0,56 per equity share [face value of Rs, 10/~ each) amounting to Rs. 67 Crores has been recommended by the Board of Directors which Is subject to

pproval of the d
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As at As at
16, OTHER EQUITY March 31,2022 March 31,2021
Rs. in Crores Rs. in Crares

Capital Reserye

(718,39) (71B.34)

(This reserve is an gutcome of the Business transfer (Business combination) frem Firamal Fnterprices Limited {Halding Cempany) to the
Company.}
Securities Premium 3,725.148 3,249 49
{Securities Premium is on account of issue of equily shares, The reserve will be utllised in accordance with the provision of the Companies Act,
2013.)
Cash Flow Hedging Reserve 12.21 5.73
(The Company uses hedging instruments as part of its management of fareign curreney risk associated with fts Foreign Currency forecasted
sales, Amounts recognised in cash flow hedging reserve is reclassified to Statement of Profit and Loss when the hedoed items affect the
statement of Profit and Loss, To the extent these hedges are effective, the change in the fair value of hedging Instrument is recognised in the
Cash Flaw Hedging Reserve, (Refer Note 47(d)))
Retained Earnings B62.38 569,04
(The retained earnings are the profits that the company has earned to date ,less any dividend or distributions paid to investors)

TOTAL 3,881.43 3,105.92
Note - Refer Statement of Changes in Equity for mavement in resarye

17. BORROWINGS - NON CURRENT
Secured - at amortized cost
(1) Term Loan from financial |rstitution

24B.46 =
(i} Redeemable Non Convertible Debenture 199,15 447,61 - -
TOTAL 447,61 -
Terms of r ¥ ¢, nature of ity & rate of int in casa of S Loans
A. Term Loan from other than Banks -Rupee Loans *
(Rs. in Crores)
Principal Principal
ding as at| O ding as at
Nature of Security Terms of repayment March 31, 2022 | March 31, 2021
-
First ranking pari passu charge on idantified Tangible Assets and an exclusive Repayable on May 31, 2023 500.00 -
charge over |dentifled [ntangible Assets,
The coupon rates for the above loans are 7.49% & 7,70% Per annum,
*Including currant portion
B. Redeemable Non Convertible Debentures *
(Rs. in Crores)
Principal Principal
" (&) ing as at( O s at
Mature of Security Particulars Terms of repayment March 31, 2022 | March 31, 2021
First pari- pasu charge over pool of selected tangible and intangible assets, 2000 {Previous Year: Nil) (Payable|The amount of Rs.200 Crores 55| 200.00 -
Annually)  7.50% Secured Rated|red

at par in equal annual
Uniisted Redeemable Mon Convertiblel repayment at the end of 3rd, 4th and 5th

Debentures of Rs, 1,000,000 each year from the date of drawdown with a put|
and call option at the and of 3 years and 4

years,
* Company has not received any funds to lend or invest in ather persons or entities on behalf of the Funding party.
The Company has utilisad the borrowings (including current borrowings) for the purpose for which they were taken,

18, OTHER FINANCIAL LIABILITIES - NON-CURRENT

Contingent consideration Payable (Refer note 4) 040 =

TOTAL 0.40 -
—_—

19. NON-CURRENT PROVISIONS

Provision for employee benefits (Refer note 37) 10.74 6.59

TOTAL 10.74 6.59
—
20. DEFERRED TAX LIABILITIES (NET)
Defarred Tax Liabilities/ (Assets) on account of temporary differences 1

- Property, Plant and Equipment and Tntangibie Assets 166,49 167,25

- Falr value measurement of derivative contracts 1.76 4.30

- Recognition of lease rent expense (0.14) (.07

- Remeasurement of defined benefit obligation (0.72) (0.82)

- Expected Credit Loss on Trade Receivables (0,99} (0.24)

- Debt EIR impact 0,58 ~

- Expenses that are allowed on payment basis (9.44)

Refer Note 49 far movement during the periad 157.54 170.42
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As at As at

March 31,2022 March 31,2021
Rs. in Crores Rs. in Crores
21, BORROWINGS - CURRENT
(a) Loans repayable on demand
Secured - At Amortised Cost
Loans from banks ;
- Warking capitsl Demand Loan 200.03 30.00
- Packing Credit Loan 190,18 60.20
390.21 50,20
Current maturity of long-term loans (refar note 17) 263.71 =
Unsecured
Compulsery Convertible Preference Shares (CCPS) at Rs. 10 each # - 75.00
TOTAL 653.92 165.20
Motas:
Description of loan Terms of repayment Rate of Interest
Secured Loans:
Working capital Demand Loan™ At Call 4,50 % to 5,00 % pa
Packing Cradit Loan*# At Call 4,50 % to 5.01 % pa
Terms of repayment, nature of security & rate of interest in case of Secured Loans:
* Working capital Demand Loan Rs. in Crores)
Principal
Principal L
Nature of Security Terms of repayment F R Dutstanding as
L at March 31,
March 31, 2022 Sgay
First parl-passu charge aver entire current assets of the company , both present and future Repayable on September 9, 2022 30.00 -
First pari-passu charge over entire current assets of the company , both present and future Repayable on September 2, 2022 30.00 -
First pari-passu charge over entire current assets of the company , both present and future | Repayable on August 5, 2022 35.00 H
First pari-passu charge over entire current assets of the company , both present and fulure | Repayable on Sugust 1, 2022 20.00 -
First pari-passu charge over entire current assets of the company , both present and future | Repayable on July 27, 2022 25.00 -
First pari-passu charge over entire currant assets of the company , both present and future Repayable on June 8, 2022 30.00 -
First pari-passu charge over entire current assets of the company , both present and future Repayable on June 6, 2022 30.00 -
First pari-passu charge over entire current assets of the company , both present and fulure Repayable on May 24, 2021 < 30.00
*= packing Credit Loan Rs. in Crores)
Principal
Principal
Nature of Security Terms of 1 outstanding as a Outstanding as
March 31, 2022 | At March 31,
b 2021
First pari-passu charge over the company’s Stocks & Recelvables Repayable on September 18, 2022 50.00
First pari-passu charge over the company’s Stacks & Receivables Repayable ¢n September 12, 2022 50.00 =
First pari-passu charge over entire current assets of the company , both present and future | Repayable on June 24, 2022 40,00 -
First pari-passu charge over entire current assats of the company , beth present and future | Repayable on June 10, 2022 50.00 <
First pari-passu charge over ertire currant assets of the company , both present and future | Repayzble an May 4, 2021 - 60.20

# CCPS shall compulsorily and mandaterily be converted into Equity Shares on October 6, 2021. Conversion price for CCPS shall be above the price determined in accordance
with the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as amended from time to time.

Dividend @ 0.00001% shall be payable to the investor at the end of the 15 month perioad from the date of issuance i.e. October 6, 2020,

Investor shall not have voting rights in respect of CCPS until the CCPS are fully converted,

Conversion of CCPS to Equity (Allotted to CA slchemy Investments) : 7,50,00,000 CCPS were converted into eguity shares on 15t October 2021, Pursuant to conversicn of the
CCPS, 39,88,262 equity shares of face value of Rs. 10 each were allottad to CA Alchemy Invastments.
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As at
March 31,2022
Rs, in Crores

22. OTHER FINANCIAL LIABILITIES - CURRENT

Emplayee related liabilities 36.37
Payable to related party (Refer note 38 & 15) 1,61
Capital Creditors 2.25
Security Deposits Recelved 2.60
Other pavables 20.75
Contingent Consideration Fayable {Refer note 4) B9.51
TOTAL __‘_—___iﬂg;

23. OTHER CURRENT LIABILITIES

Advances from Customers 26,37
Statutory Dues B.10
Deferred Revenue 6,17

TOTAL 40.643

24. CURRENT PROVISIONS

Provision for Employee Benefits (Refer note 37) 32.50
TOTAL 32.50

25. CURRENT TAX LIABILITIES (NET)

Provision for Income Tax [Net of advance Tax of Rs,76.85 Crares {Previous year 19.49
Rs.95.29 Crores)]

TOTAL 19.49
—_—

As at
March 31,2021
Rs. in Crores

37,26
582.00
1.73
2.53

633.52

3325
391
G.41

46.57

30.88

30.88

9.69

H
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26. REVENUE FROM OPERATIONS
REVENUE FROM CONTRACTS WITH CUSTOMERS
Sale of praducts
Sale of Services

Other operating revenues:
-Miscellaneous Income =

TOTAL

For the year ended
March 31, 2022
Rs. in Crores

2,677.15
__ 30042 2,977.57
___117.38  117.38

3,094.95

For the period
March 04, 2020 To
March 31, 2021
Rs. in Crores

2,477.52
42223 2,809.75
39.06 39.06

293881

* Previous year includes insurance claim of Rs.5.39 Crores in respect of Ennore fire.

Disaggregate Revenue Information

The table below presents disaggregated revenues from cantracts with customers by major preduct and timing of transfer of goods or services for each of our business segments. The

Company believes that this disaggregation best depicts how the nature, amount, timing and uncertainty of our revenues and cashflows are affected by industry, market and other
economic factors.

(Rs. In Crores)

Revenue by product line/ timing of transfer of goods/ services For the year ended March For the period
31, 2022 March 04, 2020 to March 31,
2021
At Point in At Point In
time Over time Sihia Over time
Pharmaceuticals 1,935.20 300,42 1,950.32 422,23
Over the counter products 741.95 = 527.20 -
Total 2,677.15 300.42 2,477.52 422.23
Reconciliation of revenue recognised with the contract price (Rs. in Crores)
Particulars For the year ended March For the period
31, 2022 March 04, 2020 to March 31,
2021
Sale of products and services at transaction price 3,026.41 3,013.04
Less: Discounts (51.684) (113.29)
Revenue recognised on sale of products and services 2,977.57 2,899.75
27. OTHER INCOME
Interest Income on Financlal Assets (at amartized costs) 28,38 20,70
Dividend Income

- On Non-current Equity Instruments In Associates 90.66 124.54
Profit on Sale of Property Plant & Equipment {Net) - 0.33
Profit on Sale of Investment (Net) 1.94 -
Other Gains & Losses:

- Forelgn Exchange Galn (Met) 37.20 37.10
Write back of liabllities no longer payable 60.13 6.74
Miscellaneous Income 5.28 8.56

TOTAL 223,59 197.97
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For the period

For the year ended March 04, 2020 To
March 31, 2022 March 31, 2021
Rs. In Crores Rs. in Crores

28, COST OF MATERIALS CONSUMED

Balance acquired as at March 4, 2020 {refer nute 51)

- 171.74
Opening Inventory as at April 01, 2021 213,43
Add: Purchases 1,023.46 1,028.39
Less: Closing Inventory 23321 213.43
TOTAL 1,003.68 986.70
29. PURCHASES OF STOCK-IN-TRADE
Traded Goods 509.70 183.21
TOTAL 7 500.70 183.21
30. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE
OPENING STOCKS :
Work-in-Progress 145,39
Finished Goods 34.65
Stock-in-trade 1.73 181.77
BALANCE ACQUIRED AS AT MARCH 4, 2020 (refer note 51) :
Woark-in-Progress - 193.04
Finished Goods - 46,59
Stock-in-trade - - - 239.63
CLOSING STOCKS :
Waork-in-Progress 156,18 14539
Finished Goods 15,75 34.65
Stock-in-trade 0.01 211,94 173 181.77
TOTAL ian.u E 57.86
31. EMPLOYEE BENEFITS EXPENSE
Salaries and Wages (Previous year include corporate Expense allocation pertaining to 368.90 r 346,43
pharma business transferred to the Company of Rs, 25,92 Crores).
Contribution to Provident and Other Funds (Refer Note 37) 16.97 15.06
Gratuity Expenses (Refer Note 37) 3.67 5.54
Staff Welfare 35.76 28.12
TOTAL 425.30 395.15
32. FINANCE COSTS
Finance Charge on financial liabilities measured at amortised cost 53.36 4,71
Other borrowing costs 0.19 &
TOTAL 53.55 4.71
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33. OTHER EXPENSES
Processing Charges
Consumption of Stores and Spares Parts
Consumption of Laboratery materials
Power, Fuel and Water Charges
Repairs and Maintenance
Buildings
Plant and Machinery
Others
Rent
Premises
Other Assets
Rates & Taxes
Insurance
Travelling Expenses
Directors' Cormmission
Directors' Sitting Fees
Expected Credit Loss on Trade Recelvables
Loss due to fire

Loss on Sale of Praperty Plant & Equipment (Net)
Advertisement and Business Promotion Expenses

Donations

Freight

Export Expenses

Clearing and Forwarding Expenses
Communication and Fostage
Printing and Stationery

Claims

Legal Charges

Professional Charges

Royalty Expense

2022

Service Charges (Previous year include corporate Expense allocation pertaining ta pharma

business transferred to the Company Rs. 27.43 Crores)

Information Technology Costs
R & D Expenses (net)
Miscellanecus Expenses

TOTAL
Note:

Detalls in respect of Corporate Social Responsibility Expenditura;

- Gross amount required to be spent during the year - Rs.6.02 Croras (Previous year: Rs. Nil )
- Amount of expenditure incurred Rs.6.30 Crores (Previous year: - Rs. Nil )

- Shortfall at the end of the year Rs.Nil (Previous year: - Nil)
- Total of previous years shortfall Rs.Njl (Previous year :Nil)

- Reason for shortfall - Not Appicable

- Nature of CSR activities - Education programme in Districts of Jharkhand, Chhattisgarh, Uttarakhand, Odisha,

- Details of related party transactions - Nil

For the year ended
March 31, 2022
Rs. in Crores

8.94
53.97
48.56
68,97

26.63
38.97
0.32 65,92
0.41
9.20 9.61
40.09
17.37
19,75
0.72
0.28
2.64

0.91
122,94
8.63
52.50
1.18
0.25
493
4.80

1.78
36.70
15.20
94.83

19.76
61,94
25.97

789.14

For the period
March 04, 2020 To
March 31, 2021
Rs. in Crores

8.58
47.50
44 83
68.08

16.71
33.79
0.04 50.54

—_— T

4.90
6.10 11.00
15.57
13.02
15,40
0.45
0.03
10.57
5.74

85.53
1,49
42,10
2.25
5.74
5.96
4.56
3.99
1.70
29.18
26.26
101.29

7.05
69.14
19.41

696.96

Andhra Pradesh, Karnataka, Kerela, Tamil Nadu and Telangana,

- Where a provision is made with respect to a liability incurred by entering into a contractual obligation, the movements In the provision during the year shall be shown separately. - Not

Applicable
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34. Exceptional Items

Transaction cost related to acquisition of Subsidiary

Write off of certain property plant and equipment and intanglble assets under development pertaining to
Mumbal R & D center
Mark to market gains on forward contracts taken against the inflow from equity investment from Carlyle

Certain transaction cost related to business combination (refer note 51)

TOTAL

35. OTHER COMPREHENSIVE INCOME / (LOSS) (NET OF TAXES)
Remeasurement of post-employment henafit obligations
Deferred gains on cash flow hadge

TOTAL

For the year ended
March 31, 2022
Rs. in Crores

(12.47)

0.29
6.43

For the period
March 04, 2020 To
March 31, 2021
Rs. in Crores

(37.43)

100.85
{45.19)

18.23

{2.45)
5.73

3.27
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36 Contingent Liabilities and Commitments

A Contingent Liabilities :

i. Appeals filed in respect of disputed demands:
Sales Tax

Central / State Excise / Service Tax / Custom
Labour Matters
Stamp Duty

Claim by third party against the company not acknowledge as debt

Note: Future cash outflows in respect of above are determinable only on receipt of
judgments/decisions pending with various forums/authorities.

il, Unexpired Letters of Credit

B Commitments :

a. Estimated amount of contracts remaining to be executed on capital account and not
provided for

b. The Company has imported raw materials at concessional rates, under the Advance
License Scheme of the Government of India, to fulfil conditions related to quantified
exports in stipulated period

Refer note 38.3 for performance guarantees

As at
March 31, 2022
Rs. in Crores

1.06
23.76
1.56

11.86

2.36

32.99

28.38

As at
March 31, 2021
Rs. in Crores

1.06

13.38
1.10
837
3.00

0.28

34.07

12,96
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IL. Disclosures for defined benefit plans based on actuarial valuation reports:

A. Change in Defined Benefit Obligation

(Rs. In Crores)
Particulars (Funded) (Funded)
Gratuity Provident Gratulty
Fund Provident Fund
Year Ended March 31, 2022 Period Ended March 31, 2021
Present Value of Defined Benefit Dbligation as at beginning of the period 51.28 12,59 & %
Interest Cost 3.33 5.23 1.41 0.23
Current Service Cost 4.27 10.15 1.02 4,72
Past Centributions from employer - -
Contributions frem plan participants = 16.81 3 8.14
Liability Transferred In for Employees Jcined - 118.82 46,63 =
Benefits Paid from the fund (5.36) (0.88) - A
Return an Plan Assets, Excluding Interest Income . 6.89
Actuarlal (Gains)/loss - due to change in Demographic Assumptions z s (0.39) -
Actuarial (Gains)/loss - due to change in Financial Assumptions (1.34) ~ 0.22 =
Actuarial (Gains)/loss - due to experience adjustments 0.62 - 2.39 (0.10)
Present Value of Defined Benefit Obligation as at the end of the period 52.80 170.01 51.28 12,99
B. Changes in the Fair Value of Plan Assets
(Rs. in Crores)
Particulars (Funded) (Funded)
Gratuity Provident Gratuity Provident Fund
Fund
Year Ended March 31, 2022 Period Ended March 31, 2021
Fair Value of Plan Assets as at beglnning of the periad 46.98 12.99 - -
Interest Income 3.05 5.23 1.41 0.23
Contributions from employer - 26,96 - 12,86
Contributions from plan participants = -
Assets Transferred In for Employees joined 118.82 46,63 -
Assets Transferred out for Employees left = =
Benefits Paid from the fund (5.36) (0.88) = ~
|Return on Plan Assets, Excluding Interest Income (0.33) 6.89 (1.06 (0.10)
Fair Value of Plan Assets as at the end of the period 44.34 170.01 46.98 12,99
C. A ret ised in the Balance Sheet
(Rs. in Crores)
Particulars (Funded) (Funded)
Gratuity Provident Gratuity !Pruvident Fund
Fund

Year Ended March 31, 2022

Period Ended March 31, 2021

Present Value of Defined Benefit Obligation as at the end of the period 52.80 170.01 51.28 12.99
Fair Value of Plan Assets as at end of the period 44.34 170.01 46.98 12.99
Net Liability recognised in the Balance Sheet (Refer Note 19 8.46 - 4.30] -

Recognised under: ‘ !
Non Current provision (Refer Note 19) 8.46 - 4.30 -

The Provident Fund has a surplus that is not recognised on the basis that future economic benefits are not available to the Company In the form of a reduction in

future contributions or a cash refund due to local regulations,

The Company has no legal obligation to settle the deficit in the funded plan (Gratuity), if any,

D. Expenses recognised in Statement of Profit and Loss

with an immediate contribution or additional one off cortributions.

(Rs. in Crores)

Particulars (Funded) (Funded)
Gratuity Provident Gratuity Provident Fund

Fund
Year Ended March 31, 2022 Pariod Ended March 31, 2021

Current Service Cost 4,27 10,15 1.02 4.72
Net interest Cost 0.28) - 5 a
Total Expenses / (Income) recognised In the Stat t of Profit And Loss* 4,55 10.15 1.02 4.72

*Included In Salaries and Wages, Contribution to Provident and Other Funds, Gratuity Fund and R&D Expenses (Refer Note 31 and 33). The previous year however

does not Include charge on account of common control acquisition (refer note 513,
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E. Expenses Recognized in the Other Comprehensive Income/(Losses) (OCT)

(Rs. in Crores)

Particulars Gratuity Gratuity

Year Ended March 31, 2022 Period Ended March 31, 2021

Actuarial (Gains)/Losses on Obligation for the Period - Due to changes in demographic

assumptions - (0.39)
Actuarlal (Gains)/Losses on Obligation for the Period - Due to changes in finandal

assumptions (1.34) 0.22
Actuarial (Gains)/Losses on Obligation for the Period - Due to experience adjustment 0.62 2.39
Return on Plan Assets, Excluding Interast Tncome

0.33 1.06
Net (Income)/Loss Recognized in OCI (0.39) 3.28

F. Significant Actuarial Assumptions:

(%)
Particulars (Funded) (Funded)
Gratuity Provident Gratulty Provident Fund
Fund
Year Ended March 31, 2022 Period Ended March 31, 2021
Discount Rate (per annum) 6.84 6.84 6.49 6.49
Expected Rate of return on Plan Assets (per annum}) 6.84 8.10 6.49 6.49
N.A.
9.50% far the
next 1 year,
7.00% for the
next 2 years,
Salary escalation rate starting from the % fort:;e:‘;: N.A
2nd year 6.00%!
thereafter,
starting from the
4ath year

The expected rate of return on plan assets is based on market expectations at the closing of the periad. The rate of return on long-

term government bonds is taken as
reference for this purpose.

In case of certain employees, the Pravident Fund contribution is made to a Trust administerad by the Company, In terms of the Guidance note issued by the Institute

of Actuaries of India, the actuary has provided a valuation of Provident fund liability based cn the assumptions listed abave and determined that there is no shortfall at
the end of each reporting period,

G. Movements in the present value of net defined benefit obligation are as follows:

: (Rs. in Crores)
Particulars Gratuity Gratuity
As at March 31, 2022 As at March 31, 2021
Opening Met Liability 4.30 =
Expenses Recognized in Statement of Profit or Loss 4.55 1.02
Expenses Recogrized in OCI (0.39) 328
Recognized in the Balance Sheet 8.46 4.30
H. Category of Assets
(Rs. in Crores)
Gratuity Provident Gratuity Provident Fund
Particulars Fund
As at March 31, 2022 As at March 31, 2021
Government of India Assets (Central & State) 18.05 79.76 21.43 5.96
Public Sector Unit Bonds - - -
Corporate Bonds 14,74 64,67 17.82 4.07
Fixed Deposits under Special Deposit Schemes of Central Government* 723 - 2.81 -
Equity Shares of Listed Entitles / Mutual Funds 4.32 6.25 4.92 0.55
Others~ - 19.33 < 2.41
Total #4.34 170.01 46.98 12.99
* Except these, all the other investments are quoted.
L. Other Details
Particulars Gratuity Gratuity
As at March 31, 2022 As at March 31, 2021
No of Active Members 3,598 3,505
Per Month Salary For Active Members (Rs, in Crares) 11,20 10.07
Average Expected Future Service (Years) 7.00 7.00
Prejected Benefit Obligation (PBQ) (Rs. in Crores) 52,81 51,28
Prescribed Contribution For Next Year (12 Menths) (Rs. in Crores) 11.20 8.57
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38 Related Party Disclosures
L, List of related parties

A. Holding Company
Plrarmal Enterprises Limited (PEL)

B. Fellow Subsidiaries *

PHL Fininvest Private Limited

Piramal Asser Management Private Limited
Piramal Capital & Housing Finance Limted
Piramal Huldings (Sulsse) SA

C. Subsidiaries
The Subsidiary companias including step down subsidiaries as on March 31, 2022

Proportion of Proportion of
Name of the Company 5l kgl g T
March 31, 2022 March 31, 2021

Piramal Critical Care Ilalla, S.F,A%* Italy 100% 100%
Piramal Critical Care Deutschland GrmoH=> Germany 100, 100%
Piramal Critical Care Lim|ted == u.K, 100% L00%,
Piramal Healthcare {Canada) Limited ** [Piramal Heaithcare, Canada) Canada 100% 100%
|Piramal Critical Care B.V, ** Netherlands 100% 100%
Piramal Pharma Solutlons B.V, == Metherlands 100%: 100%
Piramal Critical Care Pty. Ltd. == Australia 100% 100%
Piramal Healthcare UK Limited ** [Piramal Healthcare L) UK. 100% 100%:
Piramal Healthcare Fension Trustees Limited=* UK. 100% 100%,
Piramal Critical Care South Africa (Fry) Ltd = South Africa 100% 100%
Piramal Dutch Holdings W.V. Netherlands 100% 100%
Piramal Healthcare Inc. @ u.s.A 100% 100%
Wal Critical Care, Inc. == (PCLI) US.A 100% 100%
|Piramal Pharma Tnc,** u.s.A 100% 1005
Piramal Pharma Solutions Inc, ** {Piramal Pharma Solutions) U.S5.A 100% 100%

PEL Pharma Inc.@ [VE=3Y 100% 100%

PEL Healthcare LLC** (vw.e.f lune 26, 20209 U.s.A 100%: 1007

Ash Stevens LLC ** (Ash Stevens) [Ty 100% 100%
Convergence Chemicals Frivate Limited (Convergence] (w.e.l. February 25 2021) India 100% 100%
Hemmo Pharmaceuticals Private Limited (w.e.f June 22, 2021) India 100%, MNA
i@na! Pharma Japan GK (w.e.l November 21, 2021)°% Japan 100% NA

** held through Piramal Dutch Holdings M.V,
@ 10% held threugh PRL and 90% held through Biramal Dutch Haoldings N.v.

C. Associates

Name of the Entity

Principal Place of

% voting power held
as at

% voting power
held as at
March 31, 2021

Businsss March 31, 2022
Allergan India Private Limited (Allargan) India A48.00%
Yapan Bio Private Limited (Yapan) (w.e.f. December 20, 2021) India

27 TB%

49.00%
A

D. Other related parties *

Entitles Controlled by Key Management Personnel :
Piramal Corporate Services Private Limited (PCSL)
Pirama| Glass Limited {PGL)

PGP Glass Private Uimited (w.e.f. March 30, 2021)

Employee Benefit Trusts :
Piramal Pharma Ltd Emiployees PF trust (FFFT)

E. Key Management Personnel (KMP)
Mr. Peter De Young
Ms. Nandinl Pirasrial
Mr. Vivek Valsaraj (w.e.f February 9, 2022)

F. Non Executive/Independent Directors
Mr. 5. Ramadorai
Mr, Sridhar Gorthl (w.e.f March 30, 2022)
Mr. laira) Manahar Purandare
Mr. Neera] Bharadway
Mr. Peter Andrew Stevancen (w.e.f March 30, 20223
Mr, Rajesh Laddha (upto February 10, 2022}

" where Ehere are transactions during the current period or previous perjod
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2, Detalls of transactions with rafated parties.

(Ra. In Erores)

Detaiis of Transactions Haolding Campany Fallow Subsidiaries Subsidiarios Joint Ventures Associates Othar Related Porties | Total
2027 ELERY 2033 [F30 2027 3631 2071 2023 FI0
- - 17.45 2160 - -
- Piramal Healtheers Uk - - 0,49 {0.08]) - 2 .
- Hammi Pharmacauticals Privase Limited - - - & * ! - - =
= Piramal Healthears, Canada - - - 0.09 - - -
- REL - 49,600 - - -
TOTAL - | 4580 - - 3155 - - = =
Sale of Goods
= Allargen - = - - 66,06 B2l =
- Piramal Heplthesm Ui - - - 17,52 1573 - - - - -
- peet % - - . 50,00 103,14 = 2 o > 5
- Piramal Healthears, Canads : - - 233 14,23 - > - -
Piramal Critical Care Linited - = - 71 190 - 2 = =
= Piramal Critizal Care By = = = = 16.07 17.50 - - - - -
- Agh Stevens - - 3 = 085 045 - - 3 - - -
= PEL 525 56 7327 - - - - . - - : =
L 925,56 = - 130.47 153.0! - - —AA.O6 40,22 = -
Rendering of Services
- Firamal Haslkheare UK = - - - 3218 - - - - - 3218
« PHL Fininvast a P 060 N i H = % 060 >
Piramal Assat Mansgamant rivate Limited - 013 - - - - - 013 -
Pirarmal Capital & Housing Flnanca Lim fed - - 017 . - - - - 0,17
- FGP Glass Privats Limited - : - - - - nos 0.0% -
- Piramal Healthosre, Carads X - - % ; 2 i 3137
- Agh Stavans = - - - . - = 5.08
TOTAL - - TN - = = = = 0% - .35
Dividend Recelved
- M!Han = - - = -
Gividond Paid
- Pirnmai Er Limited 3954 - - - - - - 1 3004 =
ﬁﬂz 35.94 | - - r 5 = = = < - - - 3084
| Ineoma
- Pirama| Hesthcara Uk - - 051 0.7 - - -
- Cofwergence - . = .08 e 5, & A z
- Piramal Critival Cara Limited - - - .27 0.01 - - - -
_TOTAL = - = - .87 (¥ - - - - - -
Receiving of Services
- Piramal Pharma ine, P - 1,55 % : 3 995
= Phrarmal Healthears U = - 1250 13.73 - - - * 12,50 13.73
= Hemmo Fharmacauticals Private Limited -} o 004 - < = 4 .04 3
= Pirdmal Critical Cara Inc = 1.2 . 5 = - 2= = - 128 i
« Asly Slavens - - - 341 25.99 - - - .41 25,55
- ar 24.90 - - - = - - 5 - 56,87 24.50
Ti I 2480 - - a8.73 a6 87 - - = - - 1 7457
Detalls of Transactions Holding company Fallow subel [ Juint Venture Asacciates Gihar Related Parties — Yolal |
3o 2031 [ 9633 | @i | 365 031 | 3077 | F0ii | o33 | 33l | mesm [ 3n 3633 EIFE
Royalty Expense
- PCSL - - - - - - 1307 5.08 17.07 5.08
TOTAL = = - = = P = = - - .07 | 5.0! 17.67 5.00
Rent Income
= PHL Finiewast - - 2.53 158 - - - - - - 233 Lsy
- Firamal fsset Management Private Limited | - - 0.26 = = - = = = - = 0.26 -
TOTAL = - .79 155 = = - - - - - = Z7 1.55 |
Il-;:numnm of expenses pald 40
= PEL 81.03) 43.70 - - - - - £ 81,03 43
B, 70 - - - = - = = - - - 1.03 | a3.70
Purchase of Intangible
- Piramal Haldings {Sulssa) 5 - - 1 62 - - - - 0.62 -
T - = B.63 - | - - - - - - = [} -
Dustalls of Transactions Holdlng company Fellow subsidiaries Subsidiaries —[ Joint Ventiure Assoclatas Other Relatad Parties Tatal —I
2022 2021 2022 2021 022 2021 2021 2021 2022 2031 02z 2021 2022 2021
Conribution to Funds
~PRFT 4 - = - - 26.5 - 26.95 =
TOTAL = 5 = - - - - - - = 2698 - 656 =
Snic of Assets
- Hemmo Fharmaceusicals Prvate Limitad - - - 141 = = 1.41
7 T e - = = = _ia1 - - - - - - 1.41
Finance granted Flregayments) - Nat {Including loans
and Equity contribution / Investments In cash orin
Kind
- Convergencs [7.25]] 315 E: ¥ . 17.25) [1.75)
= Piramal Dutch Holdings 1Y, .84 SE8.23 - - - 3 70,94 599.23
- Hammo Pharmacauticals Private Limitsd 20.99 - - = 20,08 -
PEL Pharma [nc, - - 5141 4 - - - - 9141 -
I - - - = | —_&oias - - = = = | 17510 596,43
Detalls of Transactons Halding company Fellow subsidiaries Subsidiaries Jalnt Venture Associates Othar Related Parties Total
= 3033 | 36331 2023 921 207 3031 022 2031 2023 1 [ 3033 2021
Intarest Pald on Loans
- BEL i 0.07 & 3 = ¥ - < 0,07
| TOTAL = 6,07 = S - = - = = = = = - .
Of Transactions Halding eampany Fellow subsidiaries Subaidiarles Joint Venture Associates Other Related Fartios Total
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2023 2021
Intarest Recelved on Loans/Investmants
- Convergunce = = 2 174 Q17 0.60 - - = 1.74 0.77
- Firamsl Dukeh Hold ings M.V, - 2988 17.59 ¥ = 25,66 17,58
= PEL Pharma Tne = = 0.i6 - ~ 2 0.18 =
emmia Pharmaeeuticals Private Limited - 196 - = = = 1,36 | =
B — z = - % 27.43 i = .60 5 - = = 7792 19.38
On Octobar 04, 2023, the Company has issusd L41,910,732 paulty shares as bonus shares te fira mal Entarprass Limited,
Inberest retes charged to Subsidiares are mede ab markel rates with 0 rates In the ! . All ether b wiers mazde Uy nermal cammercial tarms nd conditkans and at market rates,

= &maunt balow rounding off norms adopled by Company
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Comgpansation af kuy managerial parsonnel
The remuneratinh of directars and ather meimbers al by managerial persienst during the peried e e Al

Rs. In crores.
Ll s 2 20,
A Lo
0.7 LN
.48
X d
Paymients macke bo the diectn and oth e mombes ul Wey rmanagenal perarinel are approved by Beard of Diraciors.
3. Balancas of ralated parties,
TR
e Halding company Fatlow subsidisries Jolnt Ventars Assisclatn ke ralatud Partioy Tatat
Foga I [-TE] 2631 ] ELE £ S 7 S [ S ELFF E-T TSR I 7 S
Lolns 1a ralated partie = Unsscired 1 amoriasd cost) 1 RE—— - =1 n ] )
- Pirainal Duseh Heidings N, V. 2 = - = - - - T 004,94
* BEL #rarma Ine., - - - YLIE -
« Menuma Pharmaceitics s Private Linfced - x - - 200 .
Eeowergncy = = : . i z . 250 47
Gther recelvabibe from raleted party
- Piramad Henlthore LK - B 0.0 LES) - - - 000 036
= Birzmal Healthcare |16 s = . : Ler % = . i -
« PHL Rnbivest Private Limited . LX) - . .
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39 In accordance with Ind AS 108 'Operating Segments’, sagment Infarmation has been given in the consolidated financial
Anrual Report and tharefore, no separate disclosure on segment information is given in these financial statements,

i Plant & Equipment, Brands and Trademarks, and Current Assets are mortgaged/hypothecated to the extent of Rs, 1,250.00 Crores (As on March 31, 2021 Rs. 90.02 Crores) as a security
against secured borrowings as at March 31, 2022,

statements of the Company, which are presented in the same

(Rs. in Crores)

41 For the year
Particulars For the year ended endud
March 31, 2022 March 31, 2021
Miscell Exp in Note 33 incl Audi R ation in respect of:
A) Statutory Auditors:

a) Audit Fees .80 0.45
b) Other Services:

0.57
C) Out of Pocket Expenses = 0.02

* Amounts are below the rounding off norm adoptad by the Company.

42 Disclosures as required by the Micro, Small and Medium Enterprises Development Act, 2005 {"MSMED Act") are as under;

(Rs. in Crores)
As at As at

|Particul

i March 31, 2022 | March 31, 2021
Principal amount outstanding to suppliers registered under the MSMED act and remalning unpaid as at periad end e 26,61
Interest due te suppliers registered under the MSMED Act and remaining unpaid as at period end. 0.04 16.09
Principal amounts paid to suppliers registered under the MSMED Act, beyand the appointed day
during the period. 157.47 180.57
Interest paid, ather than under Section 16 of MSMED Act, to suppliers registered under the MSMED Act,
beyond the appointed day during the period. - -
Interest paid, under Section 16 of MSMED Adt, to suppliers registerad under the MSMED Act, beyond
the appointed day during the period. #
Interest due and payable towards suppliers registerad under MSMED Act, for Payments already made 1.62 1.38
The amount of Interest accrued and remaining unpaid at the end of accounting year 5.26 8.72

The above information regarding Micro, Small and Medium Enterprises has been determined to the extert such parties have besn identified on the basis of information available with tha
Company.

43 The Company has advanced loans to its subsidlary companies.

Principal amaunts outstanding as at the period end wera;

{Rs. in Croras)

i As at As at
RNy Conpanies March 31, 2022 | March 31, 2021
Piramal Dutch Holdings N.V. {revalusd at closing foreign exchange rate) 684,54 591.87
Convergence Chemicals Private Limited .50 16.75
Hemmo Pharmaceuticals Private Limited 20.99 =
PEL Pharma Inc (revalued at closing foreign exchange rate) 90.96 =
The maximum amounts due during the perled were: (Rs. in Crores)
|Subsidiary Companies For the year ended| For the period
March 04,2020
to
S/03/2033 | pien 31, 5051
Piramal Dutch Holdings N.V. 684.64 598.23
Ceonvergence Chemicals Private Limited 16.75 16.75
Hemmo Pharmaceuticals Private Limited 35.00 =
PEL Pharma inc 91.41 =

44 Earnings Per Share (EPS) - EFS is calculated by dividing the profit/ (loss) attributable to the equity sharahalders by the weighted average number of equity shares outstanding during the
perlod. The earnings and weighted average numbers of equity shares used in calculating basic and diluted €arnings per equity share are as follows:

Particulars For the year ended FEEnd punng
31/03/2022 04/03/2020
to

31/03/2021
1. Profit/ (Loss) after tax (Rs. in Crores) 343.05 571.50
2. Welghted Average Number of Equity Shares for calculating Basic EFS (nos,) 1,17,88,65,044], 62,76,19,257
3. Total Welghted Averaga Number of Equity Shares for caiculating Diluted EPS (nos.) 1,17,88 85 044 62,76,15,257
4. Earnings Per Share - Basic attributable to Equity Shareholders (Rs.) {1/2} 2.91 2.1
5. Earnings Per Share - Diluted attribulable (o Equity Shareholders (Rs.} 2.91 9,11
6. Face value per share (Rs.) 10,00 10.00

17,76,65,757 equity shares were issued as honus shares on October 04, 2021 to the existing shareholders in the ratio 5.674:1 and bonus shares have been considered far computation of
total weighted average number of equity shares to determine the basic and diluted earnings per share as per INDAS 33,

EPS for pravious peried has been restated on sccount of Issuance of banus shares issued in current year In accordance with IND AS 33,
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45 (i) Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to leases:

Right-of-use assets

Movement during year ended March 31, 2022 (Rs. in crores)

Category of Asset Opening as on Additions Deductions Depreciation for | Closing as on
April 1, 2021 | during 2021-22 during 2021-22 | the year ended | March 31, 2022
h 31,2022

Building 8.18 3.90 0.93 2.50 8.56

Leasehold Land 5.27 - - 0.07 5.20

Total 13.45 3.90 0.93 2.66 13.76

Lease liabilities as on March 31, 2022 9.85

Right-of-use assets

Movement during year ended March 31, 2021 (Rs. in crores)
Category of Asset Balance Additions Deductions Depreciation for | Closing as on

acquired as at
March 04, 2020

during period
March 04, 2020
To
March 31, 2021

during period

March 04, 2020
To

March 31, 2021

the period
March 04, 2020
To
March 31, 2021

March 31, 2021

Building 0.98 8.26 # 1.06 8.18
Leasehold Land 5.20 0.14 " 0.07 527
Total G.18 B.40 - 1.13 13.45
Lease liabilities as on March 31, 2021 9.06

(ii) Amounts recognised in the statement of profit or loss

The statement of profit or loss shows the following amounts relating to leases

(Rs. in crores)

Particulars For the year For the period
ended ended

March 31, 2022 | March 31, 2021

Interest expense on lease liabllities (included in finance cost) 0.90 0.42

Expense relating to short-term leases (included in Other Expenses) 9.61 11.00

The weighted average incremental borrowing rate applied to lease liabilities as at April 1, 2021 is 8.91%.

The bifurcation below provides details regarding the contractual maturities of lease liabilities as of March 31, 2022 and March 31, 2021 on an

undiscounted basis;

(Rs. in crores)

Particulars As at As at
March 31, 2022 | March 31, 2021
1 year 3.09 2.58
1-3 years 6.02 5.06
3-5 years 2.41 3.26
More than 5 years 0.19 5
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Risk Exposure arising Management
from
Credit risk Cash and cash|Diversification of bank deposits, credit limits and letters of
equivalents, trade|credit
receivables,
derivative financial|Each investment in financial services is assessed by the
instruments, investment team as well as independeant risk team on the risk-
financial assets|return framework. The combined analysis of these teams Is
measured at|presented to the Investment Committes for Investment
amortised cost. decision. The risk is belng partly mitigated by setting up a
concentration risk framework, which Incentivises business
units to diversify portfclio across counterparties, sectors and
geographies.

a. Liguidi

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficlent cash
and marketable securities and the availability of funding through an adequate amount of committed credit lines to meet abligations when due,

The Senjor Management along with centralized treasury is responsible for the management of the Company's short-term, medium-term and
long-term funding and liquidity management requirements, The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and by continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities.
The Company has access to undrawn borrowing facilities at the end of each reporting period, as detailed below:
The Company has the following undrawn credit lines available as at the end of the reporting period.

(Rs. in Crores)

Particulars March 31, 2022 March 31, 2021
Undrawn credit lines 200,13 452.94
200.13 452.94

Note: This includes Non-Convertible Debentures, Inter Corporate Deposits and Commercial Papers where only credit rating has been obtained
and which can be issued, if required, within a short period of time.

The following table details the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment
periods. The table have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliast date on which the
Company can be required to pay. The tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the
rate applicable as of reporting period ends respectively has been considered.

(Rs. in Crores)

Maturities of Financial Liabilities March 31, 2022
Upto 1 year 1 to 3 years 3 to 5 years | 5 years & above
Borrowings 693.34 483.20 = -
Trade Payables 615.20 = - n
Lease liability 3.09 6.02 241 0.19
Other Financial Liabilitias 2.25 - = =
1,313.88 489.22 2.41 0.19
(Rs. in Crores)
Maturities of Financial Liabilities March 31, 2021
Upto 1 year 1to 3 years 3to 5 years | 5 years & above
Borrowings 165,44 = E z
Trade Payables 584,12 3 = =
Lease liability 2.58 5.06 3.26 =
Other Financial Liabilities 633,52 - = -
1,285.66 5.06 3.26 -
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The following table details the Company's expected maturity for its non-derivative financial assets, The table has been drawn up based an the
undiscounted contractual maturities of the financial assets including interest that will be earned on those assets, The Inclusion of information on
non-derivative financial assets is necessary in order to understand the Company's liquidity risk management as the liquidity s managed on a
net asset and liability basis. Hence, maturities of the relevant assets have been considered below,

(Rs. in Crores)

Maturities of Financial Assets March 31, 2022
Upto 1 year 1to 3 years 3to5years 5 years & above
Loans to related parties 81.58 815.34 ~ =
Trade Receivables 974.92 r = 2
1,056.50 815.34 - 2
(Rs. In Crores)
Maturities of Financial Assets March 31, 2021
Upto 1 year 1to 3 years 3to 5 years 5 years & above
Loans to related parties 42,55 624.17 5.34 +
Trade Receivables 864,28 2 - -
506.93 624.17 5.34 -

In assessing whether the going concern assumption is appropriate, the Company has considered a range of factors relating to current and
expected profitability, debt repayment schedule and potential sources of replacement financing. The Company has performed sensitivity analysis
on such factors considered and based on current indicators of future economic conditions; there is a reasonable expectation that the Company
has adequate resources ta continue in operational existence for the foreseeable future. Because of the uncertainties resulting from COVID-19,
the impact of this pandemic may be different from those estimated as on the date of approval of these financial statements and the Company
will continue to monitor any changes to the future economic conditions.,

The balances disclosed in the table above are the contractual undiscounted cash flows, Balances due within 12 months equal their carrying
balances as on March 31, 2022.

R sk

The Company is exposed to interest rate risk as it has assets and liabilities based on floating interest rates as well. Senior Management along
with centralised treasury assess the interest rate risk run by it and provide appropriate guidelines to the treasury to manage the risk. The Senior
Management along with centralised treasury reviews the Interest rate risk on periedic basis and decides on the asset profile and the appropriate

funding mix. The Senior Management along with centralised treasury reviews the interest rate gap statement and the interest rate sensitivity
analysis.

The exposure of the Company's borrawings to the interest rate risk at the end of the reporting period is mentioned below:

(Rs. in Crores)
Particulars March 31, 2022 March 31, 2021/
Variable rate borrowings B90.00 -
Fixed rate borrowings 200.00 90.20
1,090.00 S0.20

The sensitivity analysis below have been determinad based on the exposure to interest rates for liabilities at the end of the reporting period. For
floating rate liabilities, the analysis is prepared assuming the amount of the liabilities outstanding at the end of the reporting period was
outstanding for the whole year and the rates are reset as per the applicable reset dates. The basls risk between various benchmarks used to
reset the floating rate liabilities has been considerad ta be inslgnificant.

If interest rates related to borrowings had been 100 basis points higher / lower and all other variables were held constant, the Company's Profit
before tax for the year ended/Other Equity (pre-tax) as on March 31, 2022 weuld decrease/increase by Rs 8.90 Crores for total borrawings
(Previous year Nil) . This is attributable to the Company's exposure to borrowings at floating interast rates,

If interest rates related to loans given had been 100 basis points higher/lower and all other variables were held constant, the Company's Profit
before tax for the year ended/Other Equity (pre-tax)

as on March 31, 2022 would increase/decrease by Rs.B.06 Crores (Previous year Rs, 6.09 Crores). This is attributable to the Company’s
exposure to lendings at floating interest rates.
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c. Foreign Currency Risk Management

The Company is exposed to Currency Risk arising from its trade exposures and Capital receipt / payments denominated, in

Company has a detailed policy which includes setting of the recognitien parameters, benchmark targets,
lays down the checks and controls to ensure the effectiveness of the treasury function.
i g the risks for each category of exposures (e.g. for exports , for imports, for loans, etc.). The centralised treasury

The Company has defined strateg for add

ather than the Functional Currency. The

the boundaries within which the treasury has to perform and also

function aggregates the forelgn exchange exposure and takes prudent measures to hedge the exposure based on prevalent macro-economic conditions.

a) Derivatives outstanding as at the reporting date

. : As at March 31, 2022 As at March 31, 2021
Firm commitment and highly probable forecast transaction FCin Millions | Rs. in Crores | TCIn Millions Rs. in Crores
Forward contracts to sell USD / INR 130.00 | 1,007.25 113.00 | 848.02
b) Particulars of foreign currency exposures as at the reporting date
As at March 31, 2022 As at March 31, 2021

Currencies Trade receivables Trade receivables

FC in Millions Rs. in Crores FC in Millions Rs. In Crores
AUD 0.43 2.43 0.03 0.14
CAD 7.30 44,15 7.45 43.24
EUR 4.58 38.60 6.66 57.13
GBP 0.78 i 0.53 5.39
5GD 0.08 0.43 0.15 0.80
usp 33.78 407.66 63.11 461.41

As at March 31, 2022 As at March 31, 2021

Trade payabl advance t
Currencies e Y:UP;T{;} R Trade payables

FC in Millions Rs. in Crores FC in Millions Rs. In Crores
AUD i 0.02 * 0.01
CAD = (0.01) & 0.03
CHF (0.01) (0.07) 0.03 0.20
EUR 0.13 1.12 1.10 9.42
GBP 0.20 1.94 0.49 4.92
THB 0.43 0.10 0.77 0.18
SEK D.03 0.02 0.03 0.02
uso 13.56 102.75 24.25 177.27
NZD 0.03 * % i
Py 4.16 0.26 0.23 0.02
SGDh * * * *
AED 0.07 0.14 0.04 0.08

* Amounts are below the rounding off norms adopted by the Company

As at March 31, 2022

As at March 31, 2021

Currencies Loan from Banks Loan from Banks
FC in Millions Rs. in Crores FC In Millions | Rs. In Crores
usb - - 8.23 | 60.20
As at March 31, 2022
. Loan & Interest Receivable from| Current Account Balances Receivable
Currencies
Related Parties /(Payable)
FCin Millions Rs. in Crores FC in Millions Rs. in Crores
UsD 103.02 780.47 a.02 0.14
GBP 2.00 19,92 = -
As at March 31, 2021
c 5 Loan & Interest Receivable from| Current Account Balances Receivable
BETENCHS Related Parties /(Payabie)
FC in Millions RS. in Crores FC in Millions Rs. in Crores
uUsD 83.01 606.94 D.24 1.75
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<) Sensitivity Analysis:

Of the above, the Company is mainly exposed to USD, GBP & EUR. Hence the following table analyses the Company's Sensitivity to a 5% increase and a 5% decrease in
the exchange rates of these currencies against INR,

Particulars For the period ended March 31, 2022
Impact on Profit or
Loss before
Total Liabilities Change in
Currencies Increase /Decrease ‘I‘otz!J A“e.u in in FC (In exchange rate Yoy Omer Equity
FC (in Millions) Millians) {in Rs. ) (pre-tax) for the
2 period
(in Rs. Crores)
uso Increase by 5%** 156,80 13.56 3.79 54.29
Usb Decrease by 5%** 156.80 13.56 (3.79) (54.29)
GBp Increase by S5%** 2.78 0.20 4.97 1.28
GBP Decrease by 5%*= 2.78 0.20 (4.97) {1.28)
EUR Increase by 5%** 4.58 0.13 4.21 1.87
EUR Decrease by 5% ™** 4.58 0.13 (4.21) {1.87)
Particulars For the period ended March 31, 2021
Impact on Profit or
Loss before
Total Liabilities Change in .
Currencles Increase /Decrease Tota) ‘“s_se“ L in FC (In exchange rate fax/Qther Equity
FC (in Millions} e (pre-tax) for the
Millions) (inRs.)
period
(in Rs. Crores)
uso Increase by 5%** 146.36 32.48 3.66 41.63
uso Decrease by 50# 146.36 32.48 {3.66) (41.63)
GBP Increase by 5%** 0.53 0.49 5.04 0.02
GRP Decrease by 5%** 0.53 0.49 (5.04) (0.02)
EUR Increase by 5%*~ 6.66 1.10 4.29 2.38
EUR Decrease by 5%** 6.66 1,10 (4.29) (2.38)

** Holding all the other variables constant
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d. Accounting for cash flow hedge

The objective of hedge accounting |5 to reprasent, in the Company’s financial statements, the effect of the Company's use of financial | &5 anising from particular

to g
risks that could affect profit or loss, As part of its risk ay, the Company makes use of financial derivative instruments, such as foreign currency range forwards and forward
exchange contracts for hedging the risk arising an account of highly probable forelgn currency forecast sales,

For derivative contracts designated as hedge, the Company documents, at inception,
management objective for undertaking the hedge and the methods used (0 assess th
arising on account of highly prabable fareign currency forecast sales,

the economic relationship between the hedging Instrument and the hedged item. tha hedae ratia, tha risk
& hedge effectiveness. The derivative contracts have been taken to hedge foreign currency fluctuations risk

The Company applies cash flow hedge to hedge the variability arising out of fareign exchange currency fluctuations on account of highly probable forscast sales. Such contracts are generally
designated as cash flow hedges,

The Carmpany determines the existence of an economic r=lationship between the hedging Instrument and hedged item based on the currency, amount and timing of their respective cash flows.
The forward exchanpe forward contracts are denaminated in the same currency as the highly probable future sales, therefore the hedge ratio s 1:1, Further, the entity has excluded the
foreign currency basis spread and takes such excluded element through the income statement, Accordingly, the Company designates only the spot rate in the hedging relationship,

The Campany has a Buard approved policy, adopted at group level on assessment, measurement and monltoring of hedge effectivensss which provides a guidefine for the evaluation of hedge
effectiveness, treatment and monitaring of the hedpe effective pasition fram an accounting and risk monitoring perspective. Hadge effectivenass |s ascertained at the time of inception of the
hedge and periodically thereafter. The Company hedge effect; ol prospective basis, The prospective hedge effectiveness test is a forward Ineking evaluation of whether or not

the changes in the fair value or cash flows of the hedging position are expacted ta be highly effective in offsetting the changes in the fair value or cash flaws of the hedged positian cwer the
term of the relationship,

Hedge effectiveness is assessed through the application of dallar offset method and designation of spot rate as the hedaing instrument, The excluded portion of the foreign currency basts
spread Is taken directly through Income statement.

The table below s the C v's hed strategy, typical o ition of the Company's hedge portfolio, the instruments used to hedge risk exposures and the type of hedging
relatinnship for the period ended March 31, 2022 and March 31, 2021
Sr No Type of risk/ hedge position Hedged item Description of Hedging Description of hedging instrument Type of
hedging instrument hedging
strategy relationship
1 Foreign Currency hedge Highly probable Foreign Highly probable Forward contracts are contractual agreements to buy or sell|Cash flow
forecast sales CUrrERCY forecast sales a specified financial instrument at a specific price and date in hedge
denominated the future, These are customized contracts fransacted (0 the
highly probable over—the-counter market, Further, the foreian currency basis
forecast sales is spread s separated and accounted for at FVTPL, Accordingly,
converted into only the spot rate has been designated in the hedging
functional relationship.
currency using
a forward
coolract

The tables below provide details of the derivatives that hava baan designated as cash flow hedges for the periods gresented:

As at March 31, 2022

(Rs, In Crores)
Line item in Amount Line item in
Derivative Derivative Change in fair Ineﬂ‘::‘ﬁvan profit or loss Contracts reclassified | profit or loss
2 = Fi Financial value for the Vs that includes | ovatid from from cash | affected by
- £ Instr = |Instr =|period recognized in 9 Ek hedge PEL to PPL flow hedging the
Assats Liabilities in 0OCI profl ineffactive- reserve to | reclassificati
loss
ness '!ME
Foreign wxchange 13.00 (USD) 6.26 - 0.53 - | Not appiicable - 5.95 | Revenue
[forward contracts
t March 31, 2021 {Rs. In Crores)
Line item in Amount Line itam in
Darivative Derivative Change in fair meﬂ;:‘im profit or loss Contracts reclassified |profit or loss
Notional oetmct Financial Financia value for the recognized | that includes novated from |, Tom cash | affected by
Instr ts- |Instr ts -|periad recognized| ;~“09Ee | podge PEL to ppL | |MOW hedging the
Assels Liabilities in OCI § faus ineffectiva- reserve to | recdlassificati
> ness profit or loss an
Forzign exchange 11,30 (USD) 16.36 - 10.47 = | Not applicable (4.30) (0,44} | Revenue
forward contracts

The table below provides a prafile of the timing of the notional amounts of the Company's hedalng instruments {based on residual tenor) along with the average price or rate as applicable by
risk calegory;

(Rs. In Crores)

As at March 31, 2022

Less than 1
year

Tokal 1-5 years | Over 5 years

Foreign currency risk:
|Fomard exchange contracts
|Average INR:USD forward contract rate

13.00 (USD)|  13.00 (USD) z S

771.87 77.87 % -
[Rs. In Crores]
As at March 31, 2021
Less than 1
Total el 1-5 years |Over S years

Foreign currency risk:

Forward exchange contracts
Average INR:USD forward contract rate

11.30 (USD)| 11.30 (USD) =
a1 77.11 -
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48 The Company conducts research and development to find new sustainable chemical routes for pharmaceutical products. The Company is undertaking

development activities for Oral Salids and Sterile Injectables, apart from other Active Pharmaceutical Ingredients (API).

The Company has research and development centers in Mumbai, Ennore and Ahmedabad.

Details of additions to Property Plant & Equipments, Intangibles under Development and Revenue Expenditure for Department of Scientific & Industrial
Research (DSIR) Recognised research and development facilities / division of the Company at Mumbai, Ennore and Ahmedabad for the year are as

follows:

. For the year ended For the year ended
Dasciakion March 31, 2022 March 31, 2021
Revenue Expenditure* 138.26 102.99
TOTAL 138.26 102.99
Capital Expenditure, Net
Additions to Property Plant & Equipment 7.00 11.51
Additions to Intangibles under Development 8.74 6.91
TOTAL 15.74 18.42

*The amount included in Note 33 under R&D Expenses (net) does not include Rs. 86.82 crores. (Previous Year Rs.79.30 crores) relating to Ahmedabad

locations.
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49 Income taxes relating to operations

a) Tax expense recognised in statement of profit and loss

{Rs.in Croras)

For the year ended For the period
March 31, 2022 04/03/2020
Particulars to
31/03/2021
Current fax :
In respect of the current period 96.34 104.58
96.34 104.98
Deferred tax :
In respect of the current period (15.16) 10,30
(15.16 10.30
Total tax expense recognised 81.18 11528

b) Tax (expense)/ ts recog in other compr income

{Rs. in Crores)

Year ended For the period
March 31, 2022 04/03/2020
Particulars ta
31/03/2021
Current tax :
Deferred tax :
Fair value Remeasurement of hedging instruments entered Inta for cash MNow hedges (2.18) {1.93]
Remeasuremeant of defined benefit obligation (0.14) 0.82
Tatal Lax expense recognised (2.28) (1.11)

c) Deferred tax balances

The following is the analysis of deferred tax assets/(llabllities) presented in the separate statement of financial position:

(Rs. in Crores)

As at March 31, As at March 31,
2022 2021
Deferred tax assels 11.29 1.13
Deferred tax liabilities (168.83) (171.55)
(157.54) (170.42)

Deferred tax assets and liabllities are recognized far the future tax conseguences of temporary differences between the carrying values of assets and liabilities and their respective tax
hases. Deferred tax assels are recognized to the extent that It Is probable that future taxable income will be avallable against which the deductible temporary differences could be utilized.

d) Movement of Deferred Tax during the year ended March 31, 2022

(Fg, in Crores)
Particulars Op g Bal i in gnised in other Closing
statement of profit comprehensive balance
and loss income
Deferred tax (liabiliies)/assets in relation to:
Expected Cradit Loss on Trade Receivables 0.24 075 = D98
Fair value measurement of derivative contracts (4.30) 4,72 {2.18) (1.76)
Recognition of lease rent expanse 0.07 0.07 - 0.14
Property, Plant and Equipment and Intangible Assets {167.25) 0.76 - (166.49)
Debt EIR Impact - (0.58) - (0.58)
Expenses that are allowad on payment basis - 9.44 - .44
0.82 = [0.10) 0.72
(170.42) 15.16 {2.28] {157.54)

Movement of Deferred Tax during the period March 04, 2020 to March 31, 2021

{Rs. in Cror

|Particulars Balance acquired Recognised In Recognised in other Closing

as at March 04, | statement of profit comprehensive balance

2020 under and loss income

common control

(refer note 51)
Deferred tax (liabilities)/assets in relation to:
Expected Cradit Loss on Trade Receivables - 0.24 - Q.24
Fair value measurement of derivalive contracts - {2.37) {1.93) (4.30)
Recognition of lease rent expense - 0.07 - 0.07
Property, Plant and Equipment and Intangible Assets (159.01) (8.24) - (167.25)
Remeasurement of defined benefit obligation = = D.82 0.82
{Total (159.01) {10.30] (1.11) (170.42)
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e) The income tax expense for the period can be reconciled to the ing profit as rol A (Rs. in Crores)
For the year ended For the period
March 31, 2022 March 04, 2020

Particula ) to
el March 31, 2021

Profit bafore tax 424,23 6B86.78
Profit recognised on account of common control acquisition (refer note 51) = 282.02
Profit bafore tax 424.23 404.76
Income tax expense calculated at 25.17% 106.78 101.88

Effect of expenses that are not deductible in determining taxable profic 5.31 11,37
Effect of incomes which are exempt from tax (22.82) =
(8.09) 2.03

Others

Tncome fax expense recognised i statement of profit and Toss B1.18 115,28
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50 Fair Value Measurement
a) Financial Instruments by category (net of ECL provision) :
(Rs. in Crores)
Particulars March 31, 2022 March 31, 2021
FVTPL Amortised Cost FVTPL Amortised Cost
Financial Assets
Investments 37.01 - - -
Loans - 838,97 = B24.41
Cash B Bank Balances - 80,27 152,35
Trade Receivables - 947.65 = 839,75
Other Financial Assets B.26 35,37 16.36 94.67
43.27 1,912.26 16.36 1,711.18
Financial liabilities
Borrowings - 1,101.53 - 165.20
Trade Payvables = 615.20 - 584.12
Other Financial Liabllities - 163.34 - 642.58
- 1,880.07 - 1,391.90
The Company considers that carrying amaunts of financial assets and financial liabilities disclosed above approximate their fair values,
by hy

This section explains the judgements and estimates mada in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at
amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the Inputs used in determining falr value, the group has
classified its financial instruments into the three levels prescribed under the accounting standard, An explanation of each level follows underneath the tabia,

(Rs. In Crores)
March 31, 2022
finevcipl Asists Notes Carrying Value]  Level1 Level 2 Level 3 Total
Measured at FVTPL - Recurring Fair Value Measurements
Investments
Investrment in Mutual Funds 37.01 37.01 - = 37.01
Other Financial Assets
Derivative Financial Assats it 6.26 6.26 - 6.26
(Rs. in Crores)
March 31, 2022
Fluancial Bkl Notes Carrying Value Level 1 Level 2 Level 3 Total
Measured at Amortised Cost for which fair values are disclosed
Borrowings 11} 1,101.53 - = 1,101.53 1,101.53
(Rs. in Crores)
March 31, 2021
Financial Assets Notes Carrying Value Level 1 Level 2 Level 3 Total
Other Financial Assets
Derivative Financial Assets Ii. 16.36 - 16.36 - 16.36

Notes :

| This Includes mutual funds which are fair valued using quoted prices and clasing NAV in the market.

Il This includes forward exchange contracts the falr value of the forward exchange contract is determined using farward exchange rate at the balanca shest date.

Il Fair values of borrowings gre based an discounted cash fMow using a current borrawing rate.
own credit risk, The discounting factor used has been arrived at after adjusting the rate of in

initial recagnition to the reporting dates.
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51 During the previous year, The Board of Directors (‘Board’) of the Company at their meeting held on June 26, 2020, had approved:
a. the Purchase of the pharmaceutical business (‘Pharma Business’) of the Holding Company 'Piramal Enterprises Limited', held by the

Holding Company directly and through its wholly owned subsidiaries., by the Company.

b. issue of such number of securities of the company, representing 20% paid up share capital of the company on a fully diluted basis to
CA Clover Intermediate II Investments (now known as CA Alchemy Investments) (“Carlyle”), an affiliated entity of CAP V Mauritius
Limited, an investment fund managed and advised by affiliated entities of The Carlyle Group Inc for the strategic growth investment.

This transaction was successfully closed on October 6th, 2020 on receipt of requisite approvals. As a result, the Company received

Rs.3,523.40 crores as consideration towards 20% equity investment from CA Alchemy Investments,

In accordance with Appendix C to Ind AS 103, the purchase of pharma business being a comman control transaction (transaction
between a holding company (Piramal Enterprises Limited) and the Company), is zccounted for at the carrying values and the financial
information has been drawn up with effect from March 4, 2020, being the date of incorporation of the Company. The difference between
the carrying value of the net assets of the Pharma Business and consideration paid has been recognised in Capital Reserve.

Particulars

Assets
Nan-Current Assets
-Property, Plant & Equipment
-Capital Work In Progress
-Intangible Assets
-Intangible Assets Under Development
-Right of Use Asset

Financial Assets:
-Investments
-Loans
-Other Financial Assets

Other Non-Current Assets

Current Assets
Inventaries
Financial Assets;
-Trade Receivables
-Other Financial Assets

Other Current Assets

Total Assets (1)

Liabllities

Non-Current Liabilities
Financial Liabillties:
Lease Liabllity

Provisions

Current Liabilities
Financial Liabilities:
-Trade payables
-Other Financial Liabilities

Other Current Liabilities
Provisions
Total Liabilities (II)
Net value of Assets and liabilities as on March 4, 2020(1-11)
Less ; Cansideration in the form of cash
Less ; Consideralion In the form of Share Capital Issued (refer footnote to Statement of Cash flow)
Add : Securities Premium issued on shares above adjusted against capital reserve (refer footnote to
Statement of Cash flow)
Less : Deferred tax liability on acquisition
Capital reserve on March 4, 2020

Less : Cash balance not taken over (Including generated out of operations for the period from March 4,
2020 to October 5, 2020),

Capital reserve on October 5, 2020
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1,325.64
57.78
352,18
62.08
6.18

1,526.42
24.51
11.89

458.22

491.16
36.31

283.70

456.90
31.51

39.92
0.11

(A)

(B)

(A+B)

(Rs. In Crores)

1,803.86

1,562.82

35,92

1,269.39

4,671.99

1.44

62.43

528.44

592.31

4,079.68
(4.302.00)

(185.00)
174.33

159.01
(392.00)

(326.34)

(718.34)
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52 Trade Receivables ageing (#)

As at March 31, 2022

Hs. in Creres)
Ageing of raceivables Not Due Less than 6 | 6 months -1 1-2 Years 2-3 years Mare than 3 Total
manths year years
Undisputed Trade Receivables :
Considersd Good 741.41 194,53 11,57 1.92 = .07 249,50
Credit impaired - - - 3.56 4.85 17.01 25.42
Total 741.41 194.53 11.57 5.48 4.85 17.08 974.92

As at March 31, 2021

{Rs. in Crores)
Ageing of receivables Not Dus Lessthan 6 | 6 months -1 1-2 Years 2-3 years Maore than 3 Total
months year years

Undisp Trade Racejvat &
Considered Good 552.39 238.43 28.50 - 22.09 0.07 B41.48
Credit Impaired - - 1.11 5.01 9,23 7.52 12.87

Disputed Trade Recaivables :

Credit impaired 0.03 003
Total 552,39 238.46 29.61 5.01 31.32 7.59 864,38

# Where due date has not besn specified, ageing has been calculated basis transaction data,

53 Trade Payable Ageing

As at March 2022

Rs. in Crores)
Outstanding for following periods from due date of payment
Particulars Not Dus Lessthan 1 | 1-2 years 2-3 years Mora than 3 Total
yaar years
[i) MSME 34.87 12,34 .20 T 0.24 47.65
i) Others 120.51 124 b6 2.17 1.41 3.44 252,19
Total 155.38 137.00 2.37 1.41 3.68 299.84

As at March 2021 Rs, in Crores)

Outstanding for following periods from due date of payment

Particulars Not Dua Less than 1 1-2 years 2-3 years More than 3 Total
year years
{i) MSME 12.07 4.7 D.02 .44 011 26,51
iy Others 124:47 55.20 2.06 0.47 2.54 185.14
Total 136.54 659.37 1.08 1.11 2.65 211,75

Accrued expenses amount to Rs, 315,36 Crores as at March 31,2022 (as al March 31,2021 - Rs. 372,37 Crores)
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54 Ageing for Capital work in-progress (Cwip)

Ageing for Capital work in-progress (CWIP) as at March 31, 2022

Rs. In Crares

Capital work in-progress (CWIP)

Amount in CWIP for a period of

Less than 1 year

1to 2 years

2 to 3 years

More than 3 years

Total

Projects in progress

114.11

25.56

15.47

0.14

155.28

Ageing for Capital work in-progress (CWIP) as at March 31, 2021

Rs. In Crores

Capital work in-progress (CWIP)

Amount in CWIP for a period of

Less than 1 year

1 to 2 years

2 to 3 years

More than 3 years

Total

Projects in prograess

55.93

2211

1.17

013

75.34

Project wise details of CWIP project whose completion is overdue or has exceeded its cost compared to its original plan

As at March 31, 2022

Rs. In Crores

Capital work in-progress (_EWIP)

To be c« lated in
Less than 1 year 1to 2 years 2 to 3 years More than 3 years
jects in progress
1. |Project 1 64.11 - -
2, |Project 2 6.53 - -
3. |Project 3 2.69 - #
4. |Project 4 2.44 i &
5. |Project 5 2.17 A =
6. |Project 6 2.05 “
7. |Project 7 1.60 = - #
8. |Project 8 1.38 * =2 &
9. |Project 9 1.26 - ¥
10.|Others 9.73 - "
As at March 31, 2021 Rs. In Crores
Capital work in-progress (CWIP) To be completed in
Less than 1 year 1to 2 years 2 to 3 years More than 3 years
roj in
1. [Project 1 - 30.44 - -
2. |Project 2 3.52 = * 5
3. |Project 3 3.01 - -
4. |Project 4 1.83 -
5. |Project 5 1.48 - - -
6. |Project 6 1.44 = k
7. |Project 7 }.39 *
8. |Project 8 1.03 - -
9. |Project 9 1.00 - - 3
10, |Others 10.24 1.69 £ &
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55 Ageing for Intangible Assat Under Development (IAUD)

I, Ageing for Intangible Assets under Development (IAUD) as at March 31, 2022

Rs. In Crores

Intangible Assets under Development

Amount in IAUD for a period of

(IAUD) Less than 1 year 1to 2 years 2to 3 years More than 3 years Total
a. Projects in progress 12,01 8.58 6.55 22.68 49.82
Ageing for I A under Devel {IAUD) as at March 31, 2021
Rs. In Crores
I le Assets under Devel t Amount in IAUD for a period of
(IAUD) Less than 1 year 1to 2 years 2 to 3 years More than 3 years Total
a. Projects in progress 11.15 7.53 11.35 11.63 41.66
Il.  Project wise details of IAUD project whose completion is overdue or has exceeded its cost compared to its original plan,
As at March 31, 2022 Rs. In Crores
Intangible Assets under Development To be ed in
(IAUD) Less than 1 year 1 to 2 years 2 to 3 years More than 3 years
Projects in progress
1. |Project 1 - 2.30 = =
2. |Project 2 0.53 = 3 2
a3 Project 3 0.35 = = =
4. |Project 4 0.20 - - -
5. Project 5 0.20 - - -
6. |Others 0.99 = =
As at March 31, 2021 Rs. In Crores
Intangible Assets under Development To be ¢ d in
(IAUD) Less than 1 year 1to 2 years 2 to 3 years More than 3 years
Proiects |
: % Project 1 - - 1.93 -
2. Project 2 0.82 - = =
3. |Project 3 0.53 - -
4, Project 4 - 0.29 = -
5. Project 5 0.28 - - =
6. Others 1.35 0.22 - *
56 Ratlos
The ratios for the year ended March 31,2022 and March 31,2021 are as follows:
For the year For the period Variance
e April 01, 2021 March 04, 2020
No. Particulars Numerator Denominator To To
i March 31, 2022 March 31, 2021
Audited Audited
i |[Currenl Ratio Current Assets Current Liabilities 1.28 1.20 7.5%
Il |Debt Equity Ratio* Total Debt Total Equity 0,22 0.04 439.6%
lii |Debt Service Coverage Ratio™ Profit befare Intarest, Tax |Interest Expenss on lang 11.32 - 100.0%,
and Exceptional items term debt+ Principal
Repayment af lang tarm
Debt
v |Return on Equity Net Frofit after tax Average Shareholcers 7.5% 13.8% -6.4%
Equity
v |Inventary Turncver Ratio Cost of goods sold Average Inventory 11101 134.72 -17.6%
Vi |Trade Recelvables Turnover Ratio Sales of Products and  |Average Trade 105.55 112.30 -2.4%
Services Receivable
vii |Trade Payables Turnover Ratio Total Purchases Average Trade 142,78 189.47 -24.7%
Payables
vill [Met eapital turnover Ratio™ Sales ar Products and  [Working Capital (1) 2.72 6.37 -57.4%
Services
ix |Net profit Ratio Profit after tax before  |Revenue from 11.5% 18.8% -7.3%
exceptional items operations
% |Return on Capital Emplayed Earnings Bafore Capital Employed () 7.3% 14, 1% -6, 80
Interest and Taxes
xi |Return on Investment Income generated from|Closing Investment 3.3% 7.8% -4.6%
Investments

* The variance Is due to borrowings during the current year.
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57 The Company has not been declared as wilful defaulter by any bank or financial institution ar any other lender.

58 The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on
number of Layers) Rules, 2017,

59 The Company have not any such transaction which Is not recorded |n the books of accounts that has been surrendered or disclosed as income during

the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant pravisicns of the Income Tax Act,
1961,

60 The Company has not traded or invested in erypte currency.

61 There are no material discrepancies between amount of current assets submitted to banks and financial institutions in quarterly returns and amount
as per books of accounts.

62 The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami
property,

63 The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

64 The Company has transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companiss Act, 1956, and
disclosed as under;

(Rs. In Crores)

Name of struck off Company

Nature of transactions
with struck-off Company

Balance outstanding as
at March 31, 2022

Relationship with the
Struck off company, if
any, to be disclosed

Central Agency & Services Private Limited Receivables 0.01 [Customer
Welink Smo India Private Limited Payable “|Vendor
EMS Netwaorks Pyt Ltd Payable *Vendor
Secureplus Allied Private Limited Payable 0.02 [Vendor
Apex Associates Private Limited Payable *|Vendor
Epic Attires Private Limited Payable *Vendar

(Rs. In Crores)

Name of struck off Company

Nature of transactions
with struck-off Company

Balance outstanding as
at March 31, 2021

Relationship with the
Struck off company, if
any, to be disclosed

Central Agency & Services Private Limited Receivables 0.02 |Customer
Office Bazaar Supplies Private Linited Payable 0.01 |Vendor
Welink Smao India Private Limited Payable *|Vendor
Ems Networks Pvt Ltd Payable *[Vendor
Secureplus Allied Private Limited Payable 0.03 |Vendor
Apex Associates Private Limited Payable *|Vendor
|Epic Attires Private Limited Pavable *vendor
Aurozon (India) Put Ltd Advance Paid 0.03 |Vendor
Nagadi Consultants Put Ltd Advance Paid *|vendor

* Amounts are below rounding off norms adopted by the Company.
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65 The financial statements have been approved for issue by Company's Board of Directors an May 24, 2022,

Signature to note 1 to 65 of financial statements.

For and on behalf of the Board of Directors

Nandini Piramal
Chairperson
DIN : 00286092

4 A2

Vivek Valsaraj Tanya Sanish
Chief Financial Officer Company Secretary

Mumbai, May 24, 2022
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Tele: + 91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR'S REPORT

To The Members of Piramal Pharma Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Piramal Pharma Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2021, and the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the period from 04 March 2020 to 31 March 2021, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, and its profit, total
comprehensive income, its cash flows and the changes in equity for the period from 04 March 2020
to 31 March 2021.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’'s Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Emphasis of Matter

As more fully described in note 2b(i) to the standalone financial statements to assess the recoverability
of certain assets, the Company has considered internal and external information in respect of the
current and estimated future global including Indian economic indicators consequent to the global
health pandemic. The actual impact of the pandemic may be different from that considered in
assessing the recoverability of these assets.

Our opinion is not modified in respect of this matter.

Regd. Office. One International Centre, Tower 3, 27t -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but
does not include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

e Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon

e |In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

Regd. Office. One International Centre, Tower 3, 27t -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Regd. Office. One International Centre, Tower 3, 27t -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account

d. In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors as on 31 March, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2021 from being appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the period from 4 March 2020 to 31 March 2021 is in
accordance with the provisions of section 197 of the Act.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Regd. Office. One International Centre, Tower 3, 27t -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

NV

Rupen K. Bhatt

(Partner)

(Membership No. 046930)
(UDIN: 21046930AAAACQ9547)

Place: Mumbai

Date: 1 June 2021

Regd. Office. One International Centre, Tower 3, 27t -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
167



Deloitte
Haskins & Sells LLP

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the members of the Piramal Pharma Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Piramal Pharma Limited
(“the Company”) as of 31 March 2021 in conjunction with our audit of the standalone financial
statements of the Company for the period from 04 March 2020 to 31 March 21.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note issued by ICAl and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
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company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2021, based on the internal financial control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
issued by ICAL.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm‘s Registration No.117366W/W-100018)

W

Rupen K. Bhatt
(Partner)
(Membership No. 046930)
(UDIN: 21046930AAAACQ9547)
Place: Mumbai

Date: 1 June 2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

(i) In respect of its property, plant and equipment:

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(b)The Company has a program of verification of fixed assets to cover all the items in a phased manner
over a period of three years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the program, certain fixed assets were physically
verified by the Management during the year. According to the information and explanations given to
us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and the records examined by us and
based on the examination of the registered sales deed/ transfer deed/ conveyance deed/ Business
Transfer agreement provided to us, we report that, the title deeds, comprising of land and acquired
buildings which are freehold, are held in the name of the Company as at the balance sheet date except
the following:

Gross Block as Net Block as
at March 31,
Particulars at March 31, 2021 Remarks
2021(Rs in
crores) (Rs in crores)
Freehold land located at
Ennore admeasuring 75.38 Land parcels along with the buildings
. _— 23.78 20.21 '
Acres with the buildings appurtenant  thereto  acquired
appurtenant thereto pursuant to Business  Transfer
Agreement dated June 26, 2020
Freehold land located at between the Company and Piramal
Digwal/Hyderabad Enterprises Limited is yet to be
admeasuring 87.00 Acres & 90.52 73.16|registered in the name of the
47 Guntas with the buildings Company.
appurtenant thereto

In respect of immovable properties of land and buildings that have been taken on lease, the lease
agreements are in the name of the Company, where the Company is the lessee in the agreement.

(ii) As explained to us, the inventories excluding stocks with other third parties were physically verified
during the year by the Management at reasonable intervals and no material discrepancies were
noticed on physical verification. In respect of inventory lying with other third parties, confirmations
were obtained by the Management for substantial portions of stocks held by them at the year-end.
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(iii) According to the information and explanation given to us, the Company has not granted any
secured loans to companies ,firms or other parties covered in the Register maintained under section
189 of the Act. In respect of unsecured loans to companies covered in the Register maintained under
section 189 of Companies Act, 2013 :

(a) The terms and conditions of the grant of such loans are, in our opinion, prima facie, not
prejudicial to the Company’s interest

(b) The schedule of repayment of principal and payment of interest has been stipulated and
repayments or receipts of principal amounts and interest have been regular as per
stipulations

(c) There is no overdue amount remaining outstanding as at the balance sheet date

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of grant
of loans, making investments and providing guarantees and securities, as applicable.

(v) According to the information and explanations given to us, the Company has not accepted any
deposit during the year in terms of provisions of Sections 73 to 76 or any other relevant provisions of
the Companies Act, 2013.

(vi) The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013 in respect of its products. We have broadly reviewed the cost
records maintained by the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014,
as amended prescribed by the Central Government under sub-section (1) of Section 148 of the
Companies Act, 2013, and are of the opinion that, prima facie, the prescribed cost records have been
made and maintained. We have, however, not made a detailed examination of the cost records with
a view to determine whether they are accurate or complete.

(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service Tax, Customs Duty, cess
and other material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Goods and Service Tax, Excise Duty, Sales Tax, Service Tax Customs
Duty, cess and other material statutory dues in arrears as at March 31 2021 for a period of more than
six months from the date they became payable.

(c) Details of dues of Sales Tax, Service Tax, Customs Duty, Excise Duty, Goods and Service tax and
Value Added Tax which have not been deposited as on 31 March 2021 on account of disputes are
given below:
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Forum where . . Gross amount of Amount
Name of | Nature of . . Period to which the Amount . .
Dispute is dispute unpaid (Rs
Statute Dues . Relates
Pending (Rs In Crores) In Crores)
Excise Duty | High Court 2008-09 to 2012-13 9.42 7.54
& Service
Tax CESTAT 1998 to 2005 and 2010-11 1.93 1.79
Central . .
Exci including
Xcise
L interest Appellate
aws Authority upto
and . y P , 2006-07,2009-2015 0.43 0.20
penalty, as Commissioner’s
applicable. level
Appellate
Goods & PP i
. Goods & Authority upto
Service . o , 2019-2020 0.03 -
Service Tax | Commissioner’s
Tax
level
Custom Custom
CESTAT 2009-2012 1.57 1.41
Law Duty
Sales ) 2005-06 and 2014-15 to
Sales Tax High Court 1.06 0.71
Tax Laws 2017-18

(viii) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings from banks. The Company has neither
borrowed from financial institutions and government nor issued any debentures.

(ix) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans and hence reporting under clause (ix) of the CARO 2016 Order is not

applicable.

(x) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees has been
noticed or reported during the year.

172

Regd. Office. One International Centre, Tower 3, 27t -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)




Deloitte
Haskins & Sells LLP

(xi) In our opinion and according to the information and explanations given to us, the Company has
paid / provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 to the Companies Act, 2013.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016
Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been disclosed
in the financial statements etc. as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us, the Company has made private
placement of Equity shares and Fully Compulsorily Convertible Preference shares during the period
under review.

In respect of the above issue, we further report that:

a) the requirement of Section 42 of the Companies Act, 2013, as applicable, have been complied
with; and

b) the amounts raised have been applied by the Company during the period for the purposes for which
the funds were raised i.e. general corporate purpose and to discharge the payables created under the
business transfer agreement and the other share purchase agreement, on account of acquisition.

(xv) In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or directors of its holding,
subsidiary or associate company or persons connected with them and hence provisions of section 192
of the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-I of the Reserve Bank of India
Act, 1934,

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm‘s Registration No.117366W/W-100018)

WV

Rupen K. Bhatt

(Partner)

(Membership No. 046930)
(UDIN: 21046930AAAACQ9547)

Place: Mumbai

Date: 1June 2021
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Piramal Pharma Limited
Balance Sheet as at March 31, 2021

ASSETS

Non-Current Assets

(a) Property, Plant & Equipment
(b) Capital Work in Progress

(c) Intangible Assets

(d) Intangible Assets Under Development
(e) Right of Use Asset

(f) Financial Assets:

(i) Investments

Loans

Other Financial Assets
(g) Other Non-Current Assets
Total Non-Current Assets

Current Assets
(a) Inventories
(b) Financial Assets:
(i) Trade Receivables
Cash & Cash Equivalents
(iii) Bank Balances Other Than (ii) above
(iv) Loans
(v) Other Financial Assets
(c) Other Current Assets

Total Current Assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b) Share warrants

(c) Other Equity
Total Equity

Non-Current Liabi
(a) Financial Liabilities
Lease Liability
(b) Provisions
(c) Deferred Tax Liabilities (Net)

Total Non-Current Liabilities

Current Liabilities
(a) Financial Liabilities:
(i) Borrowings

(ii) Trade Payables

Total outstanding dues of Micro enterprises and small enterprises
Total outstanding dues of creditors other than Micro enterprises and small

enterprises
(iii) Lease Liability
(iv) Other Financial Liabilities
(b) Other Current Liabilities
(c) Provisions
(d) Current Tax Liabilities (Net)
Total Current Liabilities

Total Liabilities

TOTAL EQUITY & LIABILITIES

The above Balance Sheet should be read in conjunction with the accompanying notes

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt
Partner
Membership Number: 046930

Mumbai, June 01, 2021

Note
No.

10
11
12
13
14

15
15
16

42

17
18

19

20
21
22
23

As at
Mar 31, 2021
Rs. in Crores

1,291.78
79.34
321.58
41.66
13.45
1,591.52
613.81
10.75 2,216.08
25.28
3,989.17
420.88
839.75
146.73
5.62
10.60
100.28 1,102.98
243.64
1,767.50
—5.756.67
994.60
0.10
3,105.92
4,100.62
7.37
6.59
170.42
184.38
165.20
26.61
557.51
1.69
633.52 1,384.53
46.57
30.88
1,471.67
1,656.05
——5.756.67

For and on behalf of the Board of Directors

Nandini Piramal

Director

DIN : 00286092
/]

|

\

Vivek Valsaraj
Chief Financial Officer
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Company Secretary
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PIRAMAL PHARMA LIMITED

Statement of Profit and Loss for the period March 04,2020 to March 31, 2021

Revenue from operations
Other Income (Net)
Total Income

Expenses

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished goods, work-in-progress and stock-in-trade
Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses

Total Expenses

Profit Before Exceptional Items and Tax
Exceptional Items

Profit before Tax

Less: Income Tax Expense
Current tax
Deferred Tax (Net)

Profit after Tax

Other Comprel ive I / (Exp ) (OCI), net of tax expense:
A. Items that will not be reclassified to profit or loss

Remeasurement of Post Employment Benefit Obligations

Income Tax Impact on above

B. Items that will be reclassified to profit or loss
Deferred gain on cash flow hedge
Income Tax Impact on above

Total Other Comprehensive Income (OCI) for the period, net of tax expense

Total Comprehensive Income for the period, net of tax expense

Earnings Per Equity Share (Basic) (Rs.) (Face value of Rs. 10/- each)

Earnings Per Equity Share (Diluted) (Rs.) (Face value of Rs. 10/- each)

The above Statement of Profit and Loss should be read in conjunction with the accompanying notes

Note

24
25

26
28
29
30

3&42
31

32

46

33

41
41

For the period
March 04, 2020
To
March 31, 2021
Rs. in Crores

2,938.81
197.97
3,136.78
1,028.84
141.07
57.86
395.15
4.71
143.64
696.96
2,468.23
668.55
18.23
686.78
104.98
10.30
~115.28
571.50
(3.28)
0.82 (2.46)
7.66
(1.93) 5.73
3.27
574.77
12.70
12.70

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

\WN (e

Rupen K. Bhatt
Partner
Membership Number: 046930

Mumbai, June 01, 2021
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For and on behalf of the Board of Directors

Nandini Piramal
Director
DIN : 00286092

Vivek Valsaraj
Chief Financial Officer

Rajesh Laddha
Director
DIN : 02228042

Tanya DCosta
Company Secretary

Mumbai, May 11, 2021



Piramal Pharma Limited
Cash Flow Statement For The Period Ended March 31, 2021

CASH FLOW FROM OPERATING ACTIVITIES

Profit before exceptional items and tax
Less : Profit for the period Mar 4,2020 to October 5, 2020
Profit for the period Oct 6,2020 to Mar 31,2021
Adjustments for :
Depreciation and amortisation expense
Provision written back
Finance Costs considered separately
Interest Income on Financial assets
Dividend received
(Gain)/Loss on Sale of Property Plant and Equipment
Write-down of Inventories
Expected Credit Loss on Trade Receivables
Unrealised foreign exchange (gain) / loss
Operating Profit Before Working Capital Changes

Adjustments For Changes In Working Capital :

Adjustments for (increase) / decrease in operating assets
- Trade receivables

- Other Current Assets

- Other Non Current Assets

- Other Financial Assets - Non Current

- Inventories

- Other Financial Assets - Current

Adjustments for increase / (decrease) in operating liabilities
- Trade Payables

- Non - Current provisions

- Other Current Financial Liabilities

- Other Current Liabilities

- Current provisions

Cash Generated from Operations

- Taxes Paid (Net of Refunds)
Net Cash Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for Purchase of Property Plant and Equipment / Intangible Assets
Proceeds from Sale of Property Plant and Equipment / Intangible Assets
Payment for purhase of pharma business

Interest Received

Other Bank Balances

Dividend received

Investment in equity shares of subsidiary

Loans to related parties (Net of repayments)

Net Cash Used in Investing Activities
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Current Borrowings

- Receipts

- Payments

Lease payments

- Principal

- Interest

Rights issue proceeds

Receipt from issue of equity shares

Proceeds from Compulsorily Convertible Preference Share Issue
Finance Costs Paid

Mark to market gains on forward contracts taken against the inflow from equity

investment from Carlyle
Net Cash Generated from Financing Activities

176

For the period
March 04, 2020
To
March 31, 2021
Rs. in Crores

668.55
(319.44)
349.11

60.96
(1.72)
4.71
(16.29)
(49.00)
0.05
13.97
0.96
(4.68)
358.07

(286.52)

(17.45)
4.83
12.82
95.36

(47.14)

27.58

(30.12)

(12.68)
(5.50)
30.76

130.01

(95.29)

34.72

(58.11)
2.93
(3,710.00)
0.49
(5.62)
49.00
(65.10)
(596.48)

(4,382.89)

473.39
(383.01)

(0.77)

(0.42)
785.00
3,448.41
75.00

(4.29)

100.85

4,494.16




Piramal Pharma Limited
Cash Flow Statement For The Period Ended March 31, 2021

Net Increase in Cash & Cash Equivalents [ (A)+(B)+(C)]
Cash and Cash Equivalents as at March 4, 2020

Cash and Cash Equivalents as at March 31, 2021

Cash and Cash Equivalents Comprise of :

Cash on Hand

Balance with Scheduled Banks in Current Accounts
Fixed Deposit with maturity less than 3 months

For the period
March 04, 2020
To
March 31, 2021
Rs. in Crores

145.99
0.74

146.73

0.11
146.62

146.73

Note:

On October 06, 2020, the Company issued 1,06,71,651 fully paid equity shares with face value of Rs. 10 each and carrying security premium of Rs.
163.36 per share, aggregating to Rs. 185 crore in exchange for 1,00,000 fully paid equity share of Rs. 10 each of Piramal Healthcare Inc. having a
carrying value of Rs 86.44 crores, acquired pursuant to agreement for purchase of Pharma business entered into between the Company and Piramal

Enterprise Limited (Refer note 48).

The above Statement of Cash flow should be read in conjunction with the accompanying notes

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

WV

Rupen K. Bhatt
Partner

Membership Number: 046930

Mumbai, June 01, 2021
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For and on behalf of the Board of Directors

I
Nandini Piramal
Director

DIN : 00286092

Vivek Valsaraj
Chief Financial Officer

Rajesh Laddha
Director
DIN : 02228042

Tanya DCosta
Company Secretary

Mumbai, May 11, 2021
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Piramal Pharma Limited
Notes to financial statements for the Period ended March 31, 2021

1.

2a.

GENERAL INFORMATION

Piramal Pharma Limited (PPL) (including its subsidiaries) is one of India’s largest pharmaceutical companies.

In Pharma, through end-to-end manufacturing capabilities across 13 global facilities and a large global distribution network to over 100 countries, The Group sells a
portfolio of niche differentiated pharma products and provides an entire pool of pharma services (including in the areas of injectable, HPAPI etc.). The Company is also
strengthening its presence in the Consumer Products segment in India.

PPL is a public limited Company incorporated and domiciled in India and has its reaistered office at Mumbai. India.

SIGNIFICANT ACCOUNTING POLICIES

D)

ii)

iii)

Basis of preparation of financial statements
Compliance with Ind AS
The standalone financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013
("the Act") read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other relevant provisions of the Act.
This being the first year of operations, financial statements are prepared for the period starting from March 04, 2020 to March 31, 2021 (the period).
Historical Cost convention

The standalone financial statements have been prepared on the historical cost basis except for certain financial instruments and plan assets of defined benefit plans,
which are measured at fair value.
New and amended standards adopted by the Company

The Company has applied the following amendments to Ind AS for the first time for their annual reporting period commencing April 01, 2020:

« Definition of Material - amendments to Ind AS 1 and Ind AS 8
» COVID-19 related concessions — amendments to Ind AS 116

The amendments listed above did not have any impact/ material impact on the amounts recognised in prior periods and are not expected to significantly affect the
current or future periods.

Investments in subsidiaries & associates

Subsidiaries:
Subsidiaries are all entities (including structured entities) over which the group has control. The Company controls an entity when the company is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant activities of the entity.

Associates:
An associate is an entity over which the Company has significant influence. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but does not control or joint control over those policies.

Common control transactions :
Business combinations involving entities that are controlled by the group are accounted for using the pooling of interests method as follows:

1) The assets and liabilities of the combining entities are reflected at their carrying amounts. The Company has made accounting policy choice to account
investment in associates and joint venture at a carrying cost as appearing in the books of acquiree.

2) No adjustments are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are only made to harmonise accounting policies.

3) The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or other assets and the
amount of capital employed of the business of transferor is transferred to capital reserve.

4) The financial information in the financial statements in respect of prior periods is restated as if the business combination had occurred from the beginning of
the preceding period in the financial statements, irrespective of the actual date of combination. However, where the business combination had occured after that
date, the prior period information is restated only from that date.
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Property, Plant and Equipment

Freehold Land is carried at historical cost. All other items of Property Plant & Equipment are stated at cost of acquisition, less accumulated depreciation and
accumulated impairment losses, if any. Direct costs are capitalised until the assets are ready for use and includes freight, duties, taxes and expenses incidental to
acquisition and installation. The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are charged to the statement of profit and loss during the reporting period in which they are incurred. Subsequent expenditures related to an item of
Property Plant & Equipment are added to its carrying value only when it is probable that the future economic benefits from the asset will flow to the Company and cost
can be reliably measured.

Losses arising from the retirement of, and gains or losses arising from disposal of Property, Plant and Equipment are recognised in the Statement of Profit and Loss.
Depreciation

Depreciation is provided on a pro-rata basis on the straight line method ('SLM') over the estimated useful lives of the assets specified in Schedule II of the Companies
Act, 2013/ on the basis of technical evaluation, which are as follows:

Asset Class Useful life
Buildings* 10 years - 60 years
Roads 10 years

Furniture & Fixtures 3 years - 15 vears
Plant & Equipment 3 years - 20 vears
Continuous Process Plant 25 years

Office Equipment 3 years - 15 years
Motor Vehicles 8 years

*Useful life of leasehold improvements is as per lease period
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Intangible Assets

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accumulated impairment losses, if any.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between the disposal proceeds and the carrying amount
of the asset and are recognised as income or expense in the Statement of Profit and Loss.

The research and development (R&D) cost is accounted in accordance with Ind AS - 38 ‘Intangibles’.

Research

Research costs, including patent filing charges, technical know-how fees, testing charges on animal and expenses incurred on development of a molecule till the stage
of Pre-clinical studies and till the receipt of regulatory approval for commencing phase I trials are treated as revenue expenses and charged off to the Statement of
Profit and Loss of respective year.

Development

Development costs relating to design and testing of new or improved materials, products or processes are recognized as intangible assets and are carried forward
under Intangible Assets under Development until the completion of the project when they are capitalised as Intangible assets, if the following conditions are satisfied:

o It is technically feasible to complete the asset so that it will be available for use;

« Management intends to complete the asset and use or sell it;

e There is an ability to use or sell the asset;

« It can be demonstrated how the asset will generate probable future economic benefits;

* Adequate technical, financial and other resources to complete the development and to use or sell the asset are available; and
* The expenditure attributable to the asset during its development can be reliably measured.

Intangible Assets with finite useful lives are amortized on a straight line basis over the following period:

Asset Class Useful life
Brands and Trademarks 10 - 15 years
Copyrights, Know-how (including qualifying Product Development Cost) and Intellectual property rights 4 - 15 years
Computer Software 3 -6 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
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Impairment of Assets

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. For the purposes of assessing impairment, the
smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or group of
assets, is considered as a cash generating unit. If any such indication exists, the Company estimates the recoverable amount of the asset. The recoverable amount is
the higher of an asset’s fair value less costs of disposal and value in use. If such recoverable amount of the asset or the recoverable amount of the cash generating
unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment
loss and is recognised in the Statement of Profit and Loss. If at the Balance Sheet date there is an indication that a previously assessed impairment loss no longer
exists or may have decreased, the recoverable amount is reassessed and the asset is reflected at the recoverable amount.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Investments and Other Financial Assets

Classification

The Company classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

o those measured at amortised cost.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Subsequent Measurement

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments in debt instruments, this
will depend on the business model in which the investment is held. For investments in equity instruments, this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at amortised cost.
A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in profit or loss when the
asset is derecognised or impaired. Interest income from these financial assets is included in finance income using the effective interest rate method. Subsequently,
these are measured at amortised cost using the Effective Interest Method less any impairment losses.

Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in the statement of profit and loss and presented net
in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other income.
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Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade receivables and other
contractual rights to receive cash or other financial asset.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115, the
Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss ("ECL") allowance for trade receivables, the Company has used a practical expedient as permitted
under Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which takes into account historical credit loss experience and adjusted
for forward-looking information.

Derecognition of financial assets

A financial asset is derecognised only when:

e The Company has transferred the rights to receive cash flows from the financial asset or

o retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows
to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial
asset is not derecognised.

Foreign exchange gains and losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the end of each reporting
period. For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange differences are recognised in profit or loss except for
those which are designated as hedging instruments in a hedging relationship.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

Equity Instrument
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued are
recognised at the proceeds received, net of direct issue costs.

Compulsorily Convertible Preference Shares
Compulsorily Convertible Preference Shares are classified as a financial liability measured at amortised cost until it is extinguished on conversion.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as an acquirer in a business
combination to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost. The carrying amounts of financial liabilities that
are subsequently measured at amortised cost are determined based on the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after the
reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect that the
liability becomes payable on demand on the reporting date, the Company does not classify the liability as current, if the lender agreed, after the reporting period and
before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.

Foreign exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting period, the foreign exchange gains
and losses are determined based on the amortised cost of the instruments

Financial Guarantee Contracts
Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at fair value and subsequently
at the higher of the amount determined in accordance with Ind AS 37 and the amount initially recognised less cumulative amortisation, where appropriate.

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual payments under the debt
instrument and the payments that would be required without the guarantee, or the estimated amount that would be payable to a third party for assuming the
obligations.

Where guarantees in relation to loans or other payables of subsidiaries are provided for no compensation, the fair values are accounted for as contributions and
recognised as part of the cost of the investment.

182



Piramal Pharma Limited
Notes to financial statements for the Period ended March 31, 2021

vii)

viii
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Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. An exchange between with a
lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability.

Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the end of each
reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument, and if so, the nature
of the item being hedged and the type of hedge relationship designated.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged item is more than 12 months; it is
classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months. Trading derivatives are classified as a current asset or
liability

(i) Cash flow hedges that qualify for hedge accounting:

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in the other comprehensive income in
cash flow hedging reserve within equity, limited to the cumulative change in fair value of the hedged item on a present value basis from the inception of the hedge.
The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within other gains/(losses).

(ii) Derivatives that are not designated as hedges:

The Company enters into certain derivative contracts to hedge risks which are not designated as hedges. Such contracts are accounted for at fair value through profit
or loss.

Embedded derivatives
Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded derivatives are considered

in their entirety when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all other host contract are separated only if the economic characteristics and risks of the embedded derivative are not closely related to the
economic characteristics and risks of the host and are measured at fair value through profit or loss. Embedded derivatives closely related to the host contracts are not
separated.

Offsetting Financial Instruments

Financial Assets and Liabilities are offset and the net amount is reflected in the balance sheet where there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable
in the normal course of business and in the event of default, insolvency or bankruptcy of the Company or counterparty.

Trade Receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision for impairment.

Inventories

Inventories comprise of Raw and Packing Materials, Work in Progress, Finished Goods (Manufactured and Traded) and Stores and Spares. Inventories are valued at the
lower of cost and the net realisable value after providing for obsolescence and other losses, where considered necessary. Cost is determined on Weighted Average
basis. Cost includes all charges in bringing the goods to their present location and condition, including other levies, transit insurance and receiving charges. The cost
of Work-in-progress and Finished Goods comprises of materials, direct labour, other direct costs and related production overheads as applicable. Net realizable value is
the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

Employee Benefits

(i) Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the

employees render the related service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected
to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related service.
They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms approximating to
the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve months
after the reporting period, regardless of when the actual settlement is expected to occur. Long Term Service Awards are recognised as a liability at the present value of
the defined benefit obligation as at the balance sheet date.

(iii) Post-employment obligations

The company operates the following post-employment schemes:

- Defined Contribution plans such as provident fund, superannuation, pension, employee state insurance scheme

- Defined Benefit plans such as provident fund and Gratuity

In case of Provident fund, contributions are made to a Trust administered by the Company, except in case of certain employees, where the Contributions are made to
the Regional Provident Fund Office.

Defin: ntribution Plan

The Company's contribution to provident fund (in case of contributions to the Regional Provident Fund office), pension and employee state insurance scheme are
considered as defined contribution plans, as the Company does not carry any further obligations apart from the contributions made on a monthly basis and are charged
as an expense based on the amount of contribution required to be made.
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Defined Benefit Plan

The liability or asset recognised in the Balance Sheet in respect of defined benefit provident and gratuity plans is the present value of the defined benefit obligation at
the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit credit
method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows by reference to market yields
at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is
included in employee benefit expense in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments, changes in actuarial assumptions and return on plan assets (excluding interest income) are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and
in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as past
service cost.

Bonus Plans

The Company recognises a liability and an expense for bonuses. The Company recognises a provision where contractually obliged or where there is a past practice that
has created a constructive obligation.

Provisions and Contingent Liabilities

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).
The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to
the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non
occurrence of one or more uncertain future events not wholly within the control of the company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable.

Sale of goods: Revenue from the sale of goods is recognised when the Company transfers Control of the product. Control of the product transfers upon shipment of
the product to the customer or when the product is made available to the customer, provided transfer of title to the customer occurs and the Company has not
retained any significant risks of ownership or future obligations with respect to the product shipped. Amounts disclosed as revenue are net off returns, trade
allowances, rebates and indirect taxes.

Sale of Services: In contracts involving the rendering of services/development contracts, revenue is recognised at the point in time in which services are rendered. In
case of fixed price contracts, the customer pays a fixed amount based on the payment schedule. If the services rendered by the Company exceed the payment, a
Contract asset (Unbilled Revenue) is recognised. If the payments exceed the services rendered, a contract liability (Deferred Revenue) is recognised.

If the contracts involve time-based billing, revenue is recognised for the amount to which the Company has a right to invoice.

Interest: Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference to the amortised cost and at the effective interest rate applicable.

Dividend: Dividend income from investments is recognised when the shareholder's right to receive payment has been established (provided that it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably).

Foreign Currency Transactions

In preparing the financial statements of the Company, transactions in currencies other than the company’s functional currency viz. Indian Rupee are recognised at the
rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised in the statement of profit and loss.
Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
Exceptional Items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is relevant to explain the
performance of the enterprise for the period, the nature and amount of such items is disclosed separately as Exceptional items.
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Leases
The Company has applied the following standards and amendments for the first time for the annual reporting period commencing March 04, 2020:

(a) IND AS 116, Leases

Effective March 04, 2020, the Company has adopted Ind AS 116 "Leases", applied to all lease contracts existing on March 04, 2020 using the modified
retrospective method of transition. The Company’s lease asset classes primarily consist of leases for land & buildings.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU”) and a corresponding lease liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term
and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying
asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the
interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of the leases. Lease liabilities
are remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an
extension or a termination option.

The Company’s lease asset classes primarily consist of leases for land, buildings and IT assets.

The following is the summary of practical expedients elected on initial application:
1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date
2. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application

3. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied only to contracts that were
previously identified as leases under Ind AS 17.

Taxes on Income
Tax expense for the period, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the period. Current tax is measured
at the amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the separate financial statements and the corresponding
tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based on
tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle the
asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off assets against
liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same governing taxation
laws.

Cash and Cash Equivalents

In the cash flow statement, cash and cash equivalents includes cash on hand, demand deposits with banks, other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Borrowing Costs

General and specific borrowing costs directly attributable to acquisition or construction of qualifying assets (i.e. those Property Plant & Equipments which necessarily
take a substantial period of time to get ready for their intended use) are capitalised. Other borrowing costs are recognised as an expense in the period in which they
are incurred.

Segment Reporting

In accordance with Ind AS 108 ‘Operating Segments’, segment information has been given in the consolidated financial statements of the Company, which are
presented in the same annual report and therefore, no separate disclosure on segment information is given in these financial statements.
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xix) Standards issued but not yet effective

XX)

XXi)

XXii)

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which would have been applicable
from April 1, 2021.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end of the
reporting period but not distributed at the end of the reporting period.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest Crores as per the requirement of Schedule III, unless otherwise
stated.

Insurance Claim
Insurance Claim is recorded as an income on the basis of filing of insurance claim and corresponding claim receivable is recognised as an asset.

2b. Critical accounting judgements and key sources of estimation uncertainties

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during the year. The Management believes that the estimates
used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the actual
results and the estimates are recognised in the periods in which the results are known / materialise.

Estimation of uncertainty relating to COVID-19 global health pandemic

In assessing the recoverability of receivables and intangible assets the Company has considered internal and external sources of information, including economic
forecasts and industry reports up to the date of approval of these standalone financial statements. The Company has performed sensitivity analysis on the assumptions
used and based on current indicators of future economic conditions, the carrying amount of these assets represent the company’s best estimate of the recoverable
amounts. As a result of the uncertainties resulting from COVID-19, the impact of this pandemic may be different from those estimated as on the date of approval of
these financial statements and the Company will continue to monitor any changes to the future economic conditions. Also refer note 3, 9 and 44(a).

Impairment loss in Investments carried at cost:

The Company conducts impairment reviews of investments in subsidiaries / associates whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable or tests for impairment annually. Determining whether an asset is impaired requires an estimation of the recoverable amount, which
requires the Company to estimate the value in use which base on future cash flows and a suitable discount rate in order to calculate the present value.
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Piramal Pharma Limited
Notes to financial statements for the Period ended March 31, 2021

4. Investments

Investments - Non Current: (Refer note 48)

As at Mar 31, 2021

Particulars

(Rs. in Crores)

Investments in Equity Instruments (fully paid up, unless otherwise stated):
A. In Subsidiaries (Unquoted) - At cost:

i Piramal Healthcare Inc.

Equity Contribution 55.67
Capital Contribution (Guarantee) 30.77 86.44
ii. Piramal Dutch Holdings N.V. 1,390.54
iii. Piramal Healthcare UK Limited (Capital Contribution - Guarantee) 1.06
iv. Piramal Healthcare Canada Limited(Capital Contribution - Guarantee) 2.21
A PEL Pharma Inc. 6.54
vi. Convergence Chemicals Private Limited (CCPL)* 100.81
1,587.60
C. In Associates :
Unquoted - At Cost:
i Allergan India Private Limited 3.92
3.92
Non Current Investments 1,591.52

* CCPL was joint venture between the Company and Navin Fluorine International Limited upto February 24, 2021, having carrying value of Rs.
35.71 Crores as on that date. On February 24, 2021, the Company has acquired balance 49% stake held by Navin Fluorine International
Limited in CCPL for a cash consideration of Rs. 65.10 Crores. Post this acquisition, CCPL is a wholly owned subsidiary of the Company.
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Piramal Pharma Limited

Notes to financial statements for the Period ended March 31, 2021
As at

Mar 31, 2021
Rs. in Crores

5. LOANS - NON-CURRENT

Loans (Unsecured And Considered Good)
Loans to related parties (refer Note 36) 613.81

TOTAL 613.81

6. OTHER FINANCIAL ASSETS - NON-CURRENT
Security Deposits 10.75

TOTAL 10.75

7. OTHER NON-CURRENT ASSETS

Capital Advances 1.43
Advances recoverable 23.85
TOTAL 25.28
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Piramal Pharma Limited

Notes to financial statements for the Period ended March 31, 2021
As at

Mar 31, 2021
Rs. in Crores

8. INVENTORIES

Raw and Packing Materials (Includes in transit of Rs.0.24 Crores) 213.43
Work-in-Progress 145.39
Finished Goods 34.65
Stock-in-trade 1.73
Stores and Spares 25.68

TOTAL 420.88
Note:

1. The cost of inventories recognised as an expense during the period was Rs. 1,275.27 Crores.
2. The cost of inventories recognised as an expense includes Rs. 0.37 Crores in respect of write downs of inventory to net realisable value
and expense of Rs. 13.60 Crores in respect of provisions for slow moving/non moving/expired/near expiry products.

3. Refer note 2(a)(viii) for policy for valuation of inventories.

4. Refer note 19 for inventories hypothecated as security against borrowings.

As at
Mar 31, 2021
Rs. in Crores

9. TRADE RECEIVABLES (Unsecured)

(a) Considered Good 841.48
Less: Expected Credit Loss on (a) (1.73) 839.75

(b) Considered Doubtful 22.90

Less: Expected Credit Loss on (b) (22.90)
TOTAL 839.75

The credit period on sale of goods generally ranges from 7 to 150 days.

The Company has a Credit Risk Management Policy for its Pharmaceuticals Manufacturing and Services business. For every new customer
(except established large pharma companies), Company performs a credit rating check using an external credit agency. If a customer
clears the credit rating check, the credit limit for that customer is derived using internally documented scoring systems. The credit limits
for all the customers are reviewed on an annual basis.

Of the Trade Receivables balance as at March 31, 2021 of Rs. 839.75 Crores, the top 3 customers of the Company represent the balance
of Rs. 303.88 Crores as at March 31, 2021. There were four customers who represent more than 5% of total balance of Trade

Receivables.

The Company has used a practical expedient by computing the expected credit loss allowance for External Trade Receivables based on a
provision matrix. The provision matrix takes into account historical credit loss experience, adjusted for forward looking information
including the likelihood of increased credit risk considering emerging situations due to COVID-19 based on external sources of
information. The Company has concluded that the carrying amount of the trade receivables represent the Company’s best estimate of the
recoverable amounts. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as
given in the provision matrix. The provision matrix at the end of the reporting period is as under:
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Piramal Pharma Limited

Notes to financial statements for the Period ended March 31, 2021

Ageing

Expected credit
loss (%) - For

external
customers
Less than 365 days 0.30%
More than 365 days 100.00%

As at

Mar 31, 2021
Rs. in Crores

(Rs. in Crores)

Ageing of Expected credit loss

March 31, 2021

Within due date

1.43

After Due date

23.20

(Rs. in Crores)

As at March 31,

Ageing of receivables 2021
Less than 365 days 813.69
More than 365 days 50.68

Total 864.37

Movement in Expected Credit Loss Allowance:

Period ended
March 31, 2021

Balance at the beginning of the period 14.06
Add: Net Movement in expected credit loss allowance on trade receivables

calculated at lifetime expected credit losses 10.57
Balance at the end of the period 24.63

Refer Note 36 for the receivables from Related Parties

Refer note 19 for trade receivables hypothecated as security against borrowings.
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Piramal Pharma Limited

Notes to financial statements for the Period ended March 31, 2021
As at

Mar 31, 2021
Rs. in Crores

10. CASH AND CASH EQUIVALENTS
- Cash and Cash equivalents

i. Balance with Banks :

- Current Accounts 146.62
ii. Cash on Hand 0.11
TOTAL 146.73

11. OTHER BANK BALANCES

Margin Money 5.62

TOTAL 5.62

12. LOANS - CURRENT (Unsecured and Considered Good)
AT AMORTISED COST :

Loans Receivables from Related Parties (refer note 36) 10.60

TOTAL 10.60

13. OTHER FINANCIAL ASSETS - CURRENT

Security Deposits 4.69
Guarantee Commission receivable 0.32
Derivative Financial Assets 16.36
Unbilled revenues # 21.47
Other Receivables from Related Parties 41.64
Interest Accrued 0.16
Others * 15.64

TOTAL 100.28

# Classified as financial asset as right to consideration is unconditional upon passage of time.

* Mainly includes insurance claim of Rs. 6.42 Crores toward fire at Ennore plant

14. OTHER CURRENT ASSETS
Unsecured and Considered Good :

- Advances 70.12
Balance with Government Authorities 161.50
Prepayments 7.69
Claims Receivable 4.33

TOTAL 243.64
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Piramal Pharma Limited
Notes to financial statements for the Period ended March 31, 2021

As at

Mar 31,2021
Rs. in Crores

15. SHARE CAPITAL

(i

=

(i)

(iii)

(iv)

(V)

(vi)

AUTHORISED SHARE CAPITAL
150,00,00,000 equity shares of Rs. 10 each 1,500.00
10,00,00,000 compulsorily convertible preference shares of Rs. 10 each 100.00

— 1,600.00_

ISSUED, SUBSCRIBED & PAID UP CAPITAL

99,46,02,064 equity shares of face value of Rs. 10 each fully paid. 994.60
TOTAL 994.60
Movement in Equity Share Capital
As at March 31, 2021
Particulars No. of shares Rs. in Crores
At the incorporation of the Company 10,000 0.01
Add: Issued during the period
Rights Issue - Piramal Enterprises Limited 78,50,00,000 785.00
Preferential Issue - Piramal Enterprises Limited 1,06,71,651 10.67
Preferential Issue - CA Alchemy Investments (erstwhile CA Clover Intermediate II Investments) 19,89,20,413 198.92
At the end of the period 99,46,02,064 994.60

Details of shareholders holding more than 5% shares in the Company
As at March 31, 2021

Particulars No. of shares % Holding
Piramal Enterprises Limited - Parent Company 79,56,81,651 80.00%
CA Alchemy Investments (erstwhile CA Clover Intermediate II Investments) 19,89,20,413 20.00%

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the balance sheet
date:

Particulars Financial Year No. of shares

Allotment of equity shares of face value Rs. 10 each fully paid-up in lieu of transfer of stake held by Piramal 2020-21 1,06,71,651
Enterprises Limited in Piramal Healthcare Inc. to the Company.

Terms and Rights attached to equity shares

Equity Shares:

The Company has one class of equity shares having a face value of Rs. 10/- per share. Each shareholder is eligible for one vote per share held. The dividend if
declared by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the
event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion
to their shareholding.

Share Warrants: Rs. in Crores
Balance as at March 04, 2020 -
Issued during the period (10,00,00,000 share warrants having face value Rs. 10/- each were issued to Piramal Enterprises Limited) 0.10
Balance as at March 31, 2021 0.10

An amount equivalent to 0.1% of the warrant price was paid at the time of subscription by warrant holder and the balance 99.99% of the warrant price shall be
payable by the warrant holder against each warrant at the time of allotment of equity shares pursuant to exercise of the option attached to the warrants to
subscribe to equity shares. The exercise price is higher than Rs. 10 or such price as agreed between Piramal Enterprises Limited and the Company.

The Warrants shall not be exercisable prior to the October 6, 2021. All Warrants that are not converted into Equity Shares on October 6, 2021 shall lapse. Each
Warrant will convert to 1 Equity Share.

Refer note 19 for Compulsory Convertible Preference Shares
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Piramal Pharma Limited
Notes to financial statements for the Period ended March 31, 2021

As at
Mar 31,2021
Rs. in Crores

16. OTHER EQUITY
(718.34)

Capital Reserve
This reserve is outcome of Business transfer (Business combination) from Piramal Enterprises Ltd (Holding Company) to the Company.

Securities Premium 3,249.49
Securities Premium is on account of issue of equity shares. The reserve will be utilised in accordance with the provision of the Companies
Act, 2013,

5.73

Cash Flow Hedging Reserve
The Company uses hedging instruments as part of its management of foreign currency risk associated with its Foreign Currency forecasted
sales. Amounts recognised in cash flow hedging reserve is reclassified to Statement of Profit and Loss when the hedged items affect the
statement of Profit and Loss. To the extent these hedges are effective, the change in the fair value of hedging instrument is recognised in the

Cash Flow Hedging Reserve. (Refer Note 44(e))
569.04

Retained Earnings

TOTAL 3,105.92

Note - Refer Statement of Changes in Equity for movement in reserve
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Piramal Pharma Limited
Notes to financial statements for the Period ended March 31, 2021

17. NON-CURRENT PROVISIONS
Provision for employee benefits (Refer note 35)

TOTAL

18. DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liabilities/(Assets) on account of temporary differences :

- Property, Plant and Equipment and Intangible Assets
- Fair value measurement of derivative contracts

- Recognition of lease rent expense

- Remeasurement of defined benefit obligation

- Expected Credit Loss on Trade Receivables

Refer Note 46 for movement during the period

As at
Mar 31,2021
Rs. in Crores

6.59
6.59
167.25
4.30
(0.07)
(0.82)
(0.24)
170.42
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Piramal Pharma Limited

Notes to financial statements for the Period ended March 31, 2021

19. BORROWINGS - CURRENT
Secured - At Amortised Cost

Loans from banks :
- Working capital Demand Loan

- Packing Credit Loan in Foreign Currency (PCFC)

Unsecured
Compulsory Convertible Preference Shares (CCPS) at Rs. 10 each @

TOTAL

Note:

30.00
60.20

As at
Mar 31,2021
Rs. in Crores

90.20

75.00

165.20

Description of loan

Terms of repayment

Rate of Interest

Secured Loans:

Working capital Demand Loan* At Call 5.55 % per
annum

PCFC* At Call 0.74 % per
annum

*These are secured by first pari-passu charge over entire current assets of the Company, both present and future

@ CCPS shall compulsorily and mandatorily be converted into Equity Shares on October 6, 2021. Conversion price for CCPS shall be
above the price determined in accordance with the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as

amended from time to time.

Dividend @ 0.00001% shall be payable to the investor at the end of the 15 month period from the date of issuance i.e. October 6,

2020.

Investor shall not have voting rights in respect of CCPS until the CCPS are fully converted.

20. OTHER FINANCIAL LIABILITIES - CURRENT
Employee related liabilities
Payable to related party (Holding Company) (Refer note 36)
Capital Creditors
Security Deposits Received

TOTAL
21. OTHER CURRENT LIABILITIES
Advances from Customers
Statutory Dues
Deferred Revenue
TOTAL

22. CURRENT PROVISIONS
Provision for Employee Benefits (Refer note 35)

TOTAL

23. CURRENT TAX LIABILITIES (NET)

Provision for Income Tax (Net of advance Tax of Rs.95.29 Crores)

TOTAL

37.26
592.00
1.73
2.53

633.52

33.25
3.91
9.41

46.57

30.88

30.88

9.69

9.69
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Piramal Pharma Limited

Notes to Statement of Profit and Loss for the period March 04,2020 to March 31, 2021

24. REVENUE FROM OPERATIONS
REVENUE FROM CONTRACTS WITH CUSTOMERS

Sale of products
Sale of Services

Other operating revenues:
-Miscellaneous Income *

TOTAL

* Includes insurance claim of Rs. 5.39 Crores in respect of Ennore fire.

Disaggregate Revenue Information

For the period
March 04, 2020 To March 31, 2021

Rs. in Crores

2,477.52
422.23 2,899.75
39.06 39.06
2,938.81

The table below presents disaggregated revenues from contracts with customers by major product and timing of transfer of goods or
services for each of our business segments. The Company believes that this disaggregation best depicts how the nature, amount, timing
and uncertainty of our revenues and cashflows are affected by industry, market and other economic factors.

Pharmaceuticals

Revenue by product line/ timing of transfer of goods/ services

For the period
March 04, 2020 to March 31, 2021

At Point in time Over time
Pharma 1,950.32 422.23
Qver the counter products 527.20 -
Total 2,477.52 422.23

Reconciliation of revenue recognised with contract price

(Rs. in Crores)

Particulars

For the period
March 04, 2020 to
March 31, 2021

Sale of products and services at transaction price 3,013.04
Less: Discounts (113.29)
Revenue recognised on sale of products and services 2,899.75
25. OTHER INCOME
Interest Income on Financial Assets (at amortized costs) 20.70
Dividend Income
- On Non-current Equity Instruments in Associates 124.54
Profit on Sale of Property Plant & Equipment (Net) 0.33
Other Gains & Losses:

- Foreign Exchange Gain (Net) 37.10
Write back of liabilities no longer payable 6.74
Miscellaneous Income 8.56

TOTAL 197.97
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Piramal Pharma Limited
Notes to Statement of Profit and Loss for the period March 04,2020 to March 31, 2021

26. COST OF MATERIALS CONSUMED

Balance acquired as at March 4, 2020 (refer note 48)
Add: Purchases
Less: Closing Inventory

TOTAL

27. PURCHASES OF STOCK-IN-TRADE
Traded Goods

TOTAL

28. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND
STOCK-IN-TRADE

BALANCE ACQUIRED AS AT MARCH 4, 2020 (refer note 48) :
Work-in-Progress
Finished Goods

CLOSING STOCKS :
Work-in-Progress
Finished Goods
Stock-in-trade

TOTAL

29. EMPLOYEE BENEFITS EXPENSE

Salaries and Wages (including corporate Expense allocation pertaining to pharma
business transferred to the Company Rs. 25.92 Crores).

Contribution to Provident and Other Funds (Refer Note 35)

Gratuity Expenses (Refer Note 35)

Staff Welfare

TOTAL

30. FINANCE COSTS

Finance Charge on financial liabilities measured at amortised cost

TOTAL

For the period
March 04, 2020 To March 31, 2021

Rs. in Crores

171.74
1,070.53
213.43

1,028.84

141.07

141.07

193.04
46.59 239.63

145.39
34.65
1.73 181.77

57.86

346.43

15.06
5.54
28.12

395.15

4.71

4.71
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Piramal Pharma Limited
Notes to Statement of Profit and Loss for the period March 04,2020 to March 31, 2021
For the period
March 04, 2020 To March 31, 2021

Rs. in Crores

31. OTHER EXPENSES

Processing Charges 8.58
Consumption of Stores and Spares Parts 47.50
Consumption of Laboratory materials 44.83
Power, Fuel and Water Charges 68.08
Repairs and Maintenance

Buildings 16.71

Plant and Machinery 33.79

Others 0.04 50.54
Rent

Premises 4.90

Other Assets 6.10 11.00
Rates & Taxes 15.57
Insurance 13.02
Travelling Expenses 15.40
Directors' Commission 0.45
Directors' Sitting Fees 0.03
Expected Credit Loss on Trade Receivables 10.57
Loss due to fire 5.74
Advertisement and Business Promotion Expenses 85.53
Donations 1.49
Freight 42.10
Export Expenses 2.25
Clearing and Forwarding Expenses 5.74
Communication and Postage 5.96
Printing and Stationery 4.56
Claims 3.99
Legal Charges 1.70
Professional Charges 29.18
Royalty Expense 26.26
Service Charges (including corporate Expense allocation pertaining to pharma 101.29
business transferred to the Company Rs. 27.43 Crores)
Information Technology Costs 7.05
R & D Expenses (net) 69.14
Miscellaneous Expenses 19.41

TOTAL 696.96
Note:

For the company, since this is the first reporting period, Corporate Social Responsibility expenses requirement under Companies Act, 2013
are not applicable.
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Piramal Pharma Limited
Notes to Statement of Profit and Loss for the period March 04,2020 to March 31, 2021
For the period
March 04, 2020 To March 31, 2021

Rs. in Crores

32. Exceptional Items

Write off of certain property plant and equipment and intangible assets under development pertaining to Mumbai R & (37.43)

D center

Mark to market gains on forward contracts taken against the inflow from equity investment from Carlyle 100.85

Certain transaction cost related to business combination (refer note 48) (45.19)
TOTAL 18.23

33. OTHER COMPREHENSIVE INCOME / (EXPENSE) (NET OF TAXES)

Remeasurement of post-employment benefit obligations (2.46)
Deferred gains / (losses) on cash flow hedge 5.73
TOTAL 3.27
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PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021 As at

March 31, 2021

Rs. in Crores
34 Contingent Liabilities and Commitments

A Contingent Liabilities :

i. Appeals filed in respect of disputed demands:

Sales Tax 1.06
Central / State Excise / Service Tax / Custom 13.38
Labour Matters 1.10
Stamp Duty 9.37
Claim by third party against the company not acknowledge as debt 3.00

Note: Future cash outflows in respect of above are determinable only on
receipt of judgments/decisions pending with various forums/authorities.

ii. Unexpired Letters of Credit 0.28

B Commitments :

a. Estimated amount of contracts remaining to be executed on capital 34.07
account and not provided for

b. The Company has imported raw materials at concessional rates, under 12.96
the Advance License Scheme of the Government of India, to fulfil conditions
related to quantified exports in stipulated period

Refer note 36.3 for performance gurantees
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PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021

35 Employee Benefits :

Brief description of the Plans:

Other Long Term Employee Benefit Obligations:

Leave Encashment, which are expected to be availed or encashed beyond 12 months from the end of the year are treated as other
long term employee benefits. The Company'’s liability is actuarially determined (using the Projected Unit Credit method) at the end
of each year. Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the year in which they arise.

Long Term Service Awards are recognised as a liability at the present value of the defined benefit obligation as at the Balance
Sheet date.

Defined Contribution plans:

The Company’s defined contribution plans are Provident Fund (in case of certain employees), Superannuation, Employees State
Insurance Fund and Employees’ Pension Scheme (under the provisions of the Employees’ Provident Funds and Miscellaneous
Provisions Act, 1952). The Company has no further obligation beyond making the contributions to such plans.

Post-employment benefit plans:

Gratuity for employees in India is as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period
of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic
salary per month computed proportionately for the number of years of service. The gratuity plan is a funded plan and the Company
makes contributions to recognised funds in India.

The Company’s Gratuity Plan is administered by an insurer and the Investments are made in various schemes of the trust. The
Company funds the plan on a periodical basis.

In case of certain employees, Provident fund is administered through an in-house trust. Periodic contributions to the trust are
invested in various instruments considering the return, maturity, safety, etc., within the overall ambit of the Provident Fund Trust
Rules and investment pattern notified through the Ministry of Labour investment guidelines for exempted provident funds.

These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market
yields at the end of the reporting period on government bonds. Plan investment is a mix of investments in government securities,
equity, mutual funds and other debt instruments.

Interest risk

A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return
on the plan’s debt investments.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the
plan’s liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such,
an increase in the salary of the plan participants will increase the plan’s liability.

The gratuity plan is a funded plan and the Company makes contributions to trust administered by the Company. The Company does
not fully fund the liability and maintains a target level of funding to be maintained over a period of time based on estimations of
expected gratuity payments. In respect of certain employees, Provident Fund contributions are made to a Trust administered by the
Company. The contributions made to the trust are recognised as plan assets. Plan assets in the Provident fund trust are governed
by local regulations, including limits on contributions in each class of investments.

The Company actively monitors how the duration and the expected yield of the investments are matching the expected cash
outflows arising from the employee benefit obligations, with the objective that assets of the gratuity / provident fund obligations
match the benefit payments as they fall due. Investments are well diversified, such that the failure of any single investment would
not have a material impact on the overall level of assets.

1. Charge to the Statement of Profit and Loss based on Defined Contribution Plans:

(Rs. in Crores)

Particulars For the period

March 4, 2020

to

March 31, 2021 |
Employer’s contribution to Regional Provident Fund Office 0.79
Employer’s contribution to Superannuation Fund 0.08
Employer’s contribution to Employees’ State Insurance 0.21
Employer’s contribution to Employees’ Pension Scheme 1995 2.24
Employer's contribution to National Pension Scheme 0.32

Included in Contribution to Provident and Other Funds and R&D Expenses (Refer Note 29 & 31)
the amounts mentioned above excludes charge to Statement of Profit and Loss on account of common control acquisition.
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PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021

II. Disclosures for defined benefit plans based on actuarial valuation reports:

A. Change in Defined Benefit Obligation

(Rs. in Crores)

Particulars

(Funded)

ratui Provident Fund

Period Ended March 31, 2021

Present Value of Defined Benefit Obligation as at beginning of the period

1.41 0.23

Interest Cost
Current Service Cost 1.02 4.72
Past Contributions from employer - -
Contributions from plan participants - 8.14
Liability Transferred In for Employees Joined 46.63 -
Liability Transferred Out for Employees left - -
Benefits Paid from the fund - -
Actuarial (Gains)/loss - due to change in Demographic Assumptions (0.39) -
Actuarial (Gains)/loss - due to change in Financial Assumptions 0.22 -
Actuarial (Gains)/loss - due to experience adjustments 2.39 (0.10)
Present Value of Defined Benefit Obligation as at the end of the period 51.28 12.99
B. Changes in the Fair Value of Plan Assets

(Rs. in Crores)
Particulars (Funded)

Gratuity Provident Fund

Period Ended March 31, 2021

Fair Value of Plan Assets as at beginning of the period

1.41 0.23

Interest Income
Contributions from employer - 12.86
Contributions from plan participants - -
Assets Transferred In for Employees joined 46.63 -
Assets Transferred out for Employees left - -
Benefits Paid from the fund - -
Return on Plan Assets, Excluding Interest Income (1.06) (0.10)
Fair Value of Plan Assets as at the end of the period 46.98 12.99
C. Amount recognised in the Bal e Sheet
(Rs. in Crores)

Particulars (Funded)

Gratuity Provident Fund

|_Period Ended March 31, 2021 |
Present Value of Defined Benefit Obligation as at the end of the period 51.28 12.99
Fair Value of Plan Assets as at end of the period 46.98 12.99
Net Liability recognised in the Balance Sheet (Refer Note 17) 4.30 -
Recognised under:
Non Current provision (Refer Note 17) 4.30 -

The Provident Fund has a surplus that is not recognised on the basis that future economic benefits are not available to the Company in the form of a reduction in future

contributions or a cash refund due to local regulations.

The Company has no legal obligation to settle the deficit in the funded plan (Gratuity), if any, with an immediate contribution or additional one off contributions.

D. Exp recognised in Stat: t of Profit and Loss

Particulars

(Rs. in Crores)
(Funde:

Gratuity Provident Fund

Period Ended March 31, 2021

Current Service Cost 1.02] 4.72
Total Expenses / (Income) recognised in the Statement of Profit And Loss* 1.02] 4.72

*Included in Salaries and Wages, Contribution to Provident and Other Funds, Gratuity Fund and R&D Expenses (Refer Note 29 and 31). However does not include charge

on account of common control acquisition (refer note 48).

203



PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021

E. Expenses Recognized in the Other Comprehensive Income (OCI) for Current period
(Rs. in Crores)

Particulars Gratuity
Period Ended March 31, 2021

Actuarial (Gains)/Losses on Obligation for the Period - Due to changes in demographic

assumptions (0.39)
Actuarial (Gains)/Losses on Obligation for the Period - Due to changes in financial

assumptions 0.22
Actuarial (Gains)/Losses on Obligation for the Period - Due to experience adjustment 2.39
Return on Plan Assets, Excluding Interest Income 1.06
Net (Income)/Expense for the Period Recognized in OCI 3.28

F. Significant Actuarial Assumptions:

(%)
Particulars (Funded)
Gratuity Provident
Fund

Period Ended March 31, 2021

Discount Rate (per annum) 6.49 6.49
Expected Rate of return on Plan Assets (per annum) 6.49 6.49

0, N.A
Salary escalation rate 9% for 3 years tl';z

The expected rate of return on plan assets is based on market expectations at the closing of the period. The rate of return on long-term government bonds is taken as
reference for this purpose.

In case of certain employees, the Provident Fund contribution is made to a Trust administered by the Company. In terms of the Guidance note issued by the Institute of
Actuaries of India, the actuary has provided a valuation of Provident fund liability based on the assumptions listed above and determined that there is no shortfall at the
end of each reporting period.

G. Movements in the present value of net defined benefit obligation are as follows:

(Rs. in Crores)

Particulars Gratuity

[ AsatMarch31,2021 |
Opening Net Liability -
Expenses Recognized in Statement of Profit or Loss 1.02
Expenses Recognized in OCI 3.28
Net Liability/(Asset) Transfer In -
Net (Liability)/Asset Transfer Out -
Benefit Paid Directly by the Employer -
Employer's Contribution

Net Liability/(Asset) Recognized in the Balance Sheet 4.30

H. Category of Assets
(Rs. in Crores)

R Gratuity Provident

Particulars Fund
As at March 31, 2021

Government of India Assets (Central & State) 21.43 5.96
Public Sector Unit Bonds - -
Corporate Bonds 17.82 4.07
Fixed Deposits under Special Deposit Schemes of Central Government* 2.81 -
Equity Shares of Listed Entities / Mutual Funds 4.92 0.55
Others* - 2.41
Total 46.98 12.99

* Except these, all the other investments are quoted.

1. Other Details

Particulars Gratuity

As at March 31, 2021
No of Active Members 3,505
Per Month Salary For Active Members (Rs. in Crores) 10.07
Average Expected Future Service (Years) 7.00
Projected Benefit Obligation (PBO) (Rs. in Crores) 51.28
Prescribed Contribution For Next Year (12 Months) (Rs. in Crores) 8.57
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PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021

J. Cash Flow Projection: From the Fund

(Rs. in Crores)

Projected Benefits Payable in Future Years From the Date of Reporting Gratuity
Estimated for period ended March

31, 2021
1st Following Year 5.78
2nd Following Year 3.77
3rd Following Year 4.66
4th Following Year 5.03
5th Following Year 5.72
Sum of Years 6 To 10 25.45

The Company’s Gratuity Plan is administered by an insurer and the Investments are made in various schemes of the trust. The Company funds the plan on a periodical
basis.

In case of certain employees, Provident fund is administered through an in-house trust. Periodic contributions to the trust are invested in various instruments
considering the return, maturity, safety, etc., within the overall ambit of the Provident Fund Trust Rules and investment pattern notified through the Ministry of Labour
investment guidelines for exempted provident funds.

Weighted average duration of the defined benefit obligation is 8 years.

K. Sensitivity Analysis

(Rs. in Crores)
Projected Benefit Obligation Gratuity
As at March 31, 2021
Impact of +1% Change in Rate of Discounting (3.38)
Impact of -1% Change in Rate of Discounting 3.35
Impact of +1% Change in Rate of Salary Increase 3.36
Impact of -1% Change in Rate of Salary Increase (3.00)

The above sensitivity analysis are based on change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in
some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and
demand in the employment market.

The liability for Leave Encashment (Non - Funded) as at period end is Rs. 30.39 Crores.

The liability for Long term Service Awards (Non - Funded) as at period end is Rs. 2.76 Crores.
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36 Related Party Disclosures

List of related parties

A. Holding Company
Piramal Enterprises Limited (PEL)

B. Fellow Subsidiaries *
PHL Fininvest Private Limited

C. Subsidiaries
The Subsidiary companies including step down subsidiaries :

Principal Place of
Name of the Company B:si'“:s
March 31, 2021

Piramal Critical Care Italia, 5.P.A** Tealy 100%
Piramal Critical Care Deutschland GmbH** Germany 100%
Piramal Critical Care Limited ** UK. 100%
Piramal Healthcare (Canada) Limited ** (Piramal Healthcare, Canada) Canada 100%
Piramal Critical Care B.V. ** Netherlands 100%
Piramal Pharma Solutions B.V. ** Netherlands 100%
Piramal Critical Care Pty Ltd, ** Australia 100%
Piramal Healthcare UK Limited ** (Piramal Healthcare UK) UK. 100%
Piramal Healthcare Pension Trustees Limited=* UK. 100%
Piramal Critical Care South Africa (Pty) Ltd ** South Africa 100%
Piramal Dutch Holdings N.V. Netherlands 100%
Piramal Healthcare Inc. @ U.S.A 100%
Piramal Critical Care, Inc. ** (PCCI) U.S.A 100%
Piramal Pharma Inc.** U.S.A 100%
Piramal Pharma Solutions Inc.** (Piramal Pharma Solutions) US.A 100%
PEL Pharma Inc.@ U.S.A 100%
PEL Healthcare LLC** (w.e.f June 26, 2020) U.S.A 100%
Ash Stevens LLC ** (Ash Stevens) U.S.A 100%
Convergence Chemicals Private Limited (Convergence) (w.e.f. February 25th, 2021) India 100%

** held through Piramal Dutch Holdings N.V.
@ 10% held through PPL and 90% held through Piramal Dutch Holdings N.V.

C. Associates and Joint Ventures

-
Principal Place of | %° voting power held | ¢ clationship as at March
business March 21, 2021 31,2021

Name of the Entity

Convergence Chemicals Private Limited (Convergence) (till February 24th, 2021) India NA NA
Allergan India Private Limited (Allergan) 49.00% Associate

D. Other related parties *

Entities Controlled by Key Management Personnel :
Piramal Corporate Services Private Limited (PCSL)
Piramal Glass Limited (PGL)

Employee Benefit Trusts :
Piramal Pharma Ltd Employees PF trust

E. Key Management Personnel (KMP)
Mr. Peter De Youna

F. Non Executive/Independent Directors

Mr. S. Ramadoral

Mr. Rajesh Laddha

Mr. Neeraj Bharadwaj

Mr. Jairai Manohar Purandare

Ms. Nandini Piramal (Wife of Mr. Peter De Young-relative of KMP)
Mr. Vivek Valsaraj upto October 28, 2020

* where there are transactions during the current period
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PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021

37 In accordance with Ind AS 108 ‘Operating Segments’, segment information has been given in the consolidated financial statements of the Company, which are
presented in the same Annual Report and therefore, no separate disclosure on segment information is given in these financial statements.
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(Rs. in Crores)

Particulars

Period Ended

March 31, 2021

Miscellaneous Expenses in Note 31 includes Auditors’ Remuneration in respect of:

A) Statutory Auditors:
a) Audit Fees
b) Other Services *

C) Out of Pocket Expenses

* Amounts are below the rounding off norm adopted by the Company.

Disclosures as required by the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act") are as under:

(Rs. in Crores)

Particulars

As at
March 31, 2021

Principal amount due to suppliers registered under the MSMED act and remaining
unpaid as at period end

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at
period end.

Principal amounts paid to suppliers registered under the MSMED Act, beyond the
appointed day during the period.

Interest paid, other than under Section 16 of MSMED Act, to suppliers registered under
the MSMED Act, beyond the appointed day during the period.

Interest paid, under Section 16 of MSMED Act, to suppliers registered under the MSMED
Act, beyond the appointed day during the period.

Interest due and payable towards suppliers registered under MSMED Act, for Payments
already made

Further interest remaining due and payable for earlier years

26.61

1.38

180.57

1.38

The above information regarding Micro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of

information available with the Company.

The Company has advanced loans to its subsidiary companies.

Principal amounts outstanding as at the period end were:

(Rs. in Crores)

Subsidiary Companies

As at
March 31, 2021

Piramal Dutch Holdings N.V. (revalued at closing foreign exchange rate)

591.87

Convergence Chemicals Private Limited

16.75

The maximum amounts due during the period were:

(Rs. in Crores)

Subsidiary Companies

For the period March
04,2020 to March 31,
2021

Piramal Dutch Holdings N.V.

598.23

Convergence Chemicals Private Limited

16.75

Earnings Per Share (EPS) — EPS is calculated by dividing the profit/ (loss) attributable to the equity shareholders by the weighted average number of equity
shares outstanding during the period. The earnings and weighted average numbers of equity shares used in calculating basic and diluted earnings per equity

share are as follows:

For the period 04/03/2020

Particulars to
31/03/2021

1. Profit/ (Loss) after tax (Rs. in Crores) 571.50
2. Weighted Average Number of Equity Shares for calculating Basic EPS (nos.) * 44,99,53,500
3. Total Weighted Average Number of Equity Shares for calculating Diluted EPS (nos.)* 44,99,53,500
4. Earnings Per Share - Basic attributable to Equity Shareholders (Rs.) (1/2)* 12.70
5. Earnings Per Share - Diluted attributable to Equity Shareholders (Rs.) * 12.70
6. Face value per share (Rs.) 10.00

* As per the securities subscription agreement between Piramal Enterprises Limited (PEL), the Company & CA Clover Intermediate-II Investments (now known
as CA Alchemy Investments) ("Carlyle"), No. of Shares to be issued by the Company to Carlyle and PEL against Compulsory Convertible Preference Shares and

Share warrants respectively are dependent upon fair value of share of the Company as on October 6, 2021 and accordingly, have not been considered for

determination of basic and diluted earnings per share, as applicable, for the period.
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PIRAMAL PHARMA LIMITED

Notes to the C

lidated fi s

42 (i) Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to leases:

Right-of-use assets

for the Period ended March 31, 2021

(Rs. in crores)

Category of Asset Balance Additions Deductions | Depreciation | Closing as
acquired as at |during 2020-| during 2020- for March on March
March 04, 21 21 31, 2021
2020
Building 0.98 8.26 - 1.06 8.18
Leasehold Land 5.20 0.14 - 0.07 5.27
Total 6.18 8.40 - 1.13 13.45
(ii) Amounts recognised in the statement of profit or loss
The statement of profit or loss shows the following
amounts relating to leases
Interest expense on lease liabilities (included in finance cost) -Refer note 30 0.42
Expense relating to short-term leases (included in Other Expenses) -Refer note 31 11,00

The weighted average incremental borrowing rate applied to lease liabilities as at March 4, 2020 is 8.91%.

The bifurcation below provides details regarding the contractual maturities of lease liabilities as of March 31, 2021 on an undiscounted

basis:
1 year
1-3 years
3-5 years

More than 5 years

2.58
5.06
3.26
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PIRAMAL PHARMA LIMITED
Notes to financial statements for the Period ended March 31, 2021

43 The Company manages its capital to ensure that it will be able to continue as going concern while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The capital structure of the Company consists of net debt (borrowings as detailed in note 19
offset by cash and bank balances) and total equity of the Company.
The Company determines the amount of capital required on the basis of annual as well as long term operating plans and other strategic
investment plans. The funding requirements are met through short-term borrowings. The Company monitors the capital structure on the basis of
total debt to equity ratio and maturity profile of the overall debt portfolio of the Company.

a4

The capital components of the Company are as given below:

Equity
Total Equity

Borrowings - Current
Total Debt

Cash & Cash equivalents
Net Debt

Debt/Equity Ratio

Risk Management

The Company’s activities expose it to market risk, liquidity risk and credit risk.
The Company has an independent and dedicated Enterprise Risk Management (ERM) system to identify, manage and mitigate business risks.
The Senior Management along with a centralized treasury manages the liquidity and interest rate risk on the balance sheet.

(Rs. in Crores)
As at
March 31, 2021

4,100.62
4,100.62

165.20
165.20
(146.73)

18.47
0.00

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the impact of hedge accounting in

the financial statements

Risk Exposure arising Management
from
Liquidity risk Borrowings and|The Senior Management along with centralized treasury

other liabilities

deliberates on the static liquidity gap statement, future asset
growth plans, tenor of assets, market liquidity and pricing of
various sources of funds. It decides on the optimal funding mix
taking into consideration the asset strategy and a focus on
diversifying sources of funds.

Market risk - Foreign exchange

Transactions

The centralised treasury function aggregates the foreign
exchange exposure and takes measures to hedge the exposure
based on prevalent macroeconomic conditions.

Market risk - Interest rate

denominated in
foreign currency
Short-term
borrowings at

variable rates

The Senior Management along with centralized treasury
reviews the interest rate gap statement and the mix of floating
and fixed rate assets and liabilities.

Credit risk

Trade receivables,
investments and
loans to related
parties

The Senior Management assess the recoverability of
investments and loans given to related parties on periodic
basis and considered these balances good and fully
recoverable.

Refer note-9 for trade receivables
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Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash
and marketable securities and the availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Senior Management along with centralized treasury is responsible for the management of the Company's short-term, medium-term and long-
term funding and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities
and by continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The
Company has access to undrawn borrowing facilities at the end of each reporting period, as detailed below:

The Company has the following undrawn credit lines available as at the end of the reporting period.

(Rs. in Crores)

Particulars March 31, 2021
Undrawn credit lines 452.94
452.94

The following table details the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods.
The table have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can
be required to pay. The tables include both interest and principal cash flows. To the extent that interest flows are floating rate, the rate applicable
as of reporting period ends respectively has been considered.

(Rs. in Crores)

. . . R March 31, 2021
Maturities of Financial Liabilities Upto 1 year 1 to 3 years 3 to 5 years 5 years & above
Borrowings 165.44 - - _
Trade Payables 584.12 - - -
Lease liability 2.58 5.06 3.26 -
Other Financial Liabilities 633.52 - - -
1,385.66 5.06 3.26 -

The following table details the Company's expected maturity for its non-derivative financial assets. The table has been drawn up based on the
undiscounted contractual maturities of the financial assets including interest that will be earned on those assets. The inclusion of information on
non-derivative financial assets is necessary in order to understand the Company's liquidity risk management as the liquidity is managed on a net
asset and liability basis. Hence, maturities of the relevant assets have been considered below.

(Rs. in Crores)

e f : March 31, 2021
Maturities of Financial Assets Upto 1 year 1 to 3 years 3 to 5 years 5 years & above
Loans to related parties 42.55 624.17 5.34 -
Trade Receivables 864.38 - - -
906.93 624.17 5.34 -

In assessing whether the going concern assumption is appropriate, the Company has considered a range of factors relating to current and
expected profitability, debt repayment schedule and potential sources of replacement financing. The Company has performed sensitivity analysis
on such factors considered and based on current indicators of future economic conditions; there is a reasonable expectation that the Company
has adequate resources to continue in operational existence for the foreseeable future. Because of the uncertainties resulting from COVID-19, the
impact of this pandemic may be different from those estimated as on the date of approval of these financial statements and the Company will
continue to monitor any changes to the future economic conditions.

The balances disclosed in the table above are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances as on March 31, 2021.
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b. Interest Rate Risk Management

The Company is exposed to interest rate risk as it has assets and liabilities based on floating interest rates as well. Senior Management along
with centralised treasury assess the interest rate risk run by it and provide appropriate guidelines to the treasury to manage the risk. The Senior
Management along with centralised treasury reviews the interest rate risk on periodic basis and decides on the asset profile and the appropriate

funding mix. The Senior Management along with centralised treasury reviews the interest rate gap statement and the interest rate sensitivity
analysis.

The exposure of the Company's borrowings to the interest rate risk at the end of the reporting period is mentioned below:

(Rs. in Crores)

Particulars March 31, 2021
Fixed rate borrowings 90.20
90.20
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d. Foreign Currency Risk Management

The Company is exposed to Currency Risk arising from its trade exposures and Capital receipt / payments denominated, in other than the Functional
Currency. The Company has a detailed policy which includes setting of the recognition parameters, benchmark targets, the boundaries within which the

treasury has to perform and also lays down the checks and controls to ensure the effectiveness of the treasury function.

The Company has defined strategies for addressing the risks for each category of exposures (e.g. for exports , for imports, for loans, etc.). The centralised
treasury function aggregates the foreign exchange exposure and takes prudent measures to hedge the exposure based on prevalent macro-economic

conditions.

a) Derivatives outstanding as at the reporting date

Firm commitment and highly probable forecast As at March 31, 2021
transaction FC in Millions Rs. in Crores
Forward contracts to sell USD / INR 113.00 | 848.02
b) Particulars of foreign currency exposures as at the reporting date
As at March 31, 2021
Currencies Trade receivables
FC in Millions Rs. in Crores
AUD 0.03 0.14
CAD 7.45 43.24
EUR 6.66 57.13
GBP 0.53 5.39
SGD 0.15 0.80
Usb 63.11 461.41
As at March 31, 2021
R Trade payables
Currencies
FC in Millions Rs. in Crores
AUD 0.00 0.01
CAD 0.00 0.03
CHF 0.03 0.20
EUR 1.10 9.42
GBP 0.49 4.92
THB 0.77 0.18
SEK 0.03 0.02
UsD 24.25 177.27
NZD 0.00 0.00
JpY 0.23 0.02
SGD 0.00 0.00
AED 0.04 0.08
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As at March 31, 2021
Currencies Loan from Banks
FC in Millions Rs. in Crores
Usb 8.23 | 60.20
As at March 31, 2021
Currencies Loan & Interest Receivable from Current Account Balances
Related Parties Receivable /(Payable)
FC in Millions | Rs. in Crores FC in Millions | _Rs. in Crores
usb 83.01 | 606.94 0.24 | 1.75

* Amounts are below the rounding off norms adopted by the Company

c) Sensitivity Analysis:
Of the above, the Company is mainly exposed to USD, GBP & EUR. Hence the following table analyses the Company's Sensitivity to a 5% increase and a 5%
decrease in the exchange rates of these currencies against INR.

Particulars For the period ended March 31, 2021
Impact on Profit or
PR . Loss before
. Increase Total Assets in Tot_al Liabilities Change in tax/Other Equity
Currencies n -~ in FC (In exchange rate
/Decrease FC (in Millions) i . (pre-tax) for the
Millions) (inRs.) :
period
(in Rs. Crores)

USD Increase by 5%** 146.36 32.48 3.66 41.63
Usb Decrease by 5%** 146.36 32.48 (3.66) (41.63)
GBP Increase by 5%** 0.53 0.49 5.04 0.02
GBP Decrease by 5%** 0.53 0.49 (5.04) (0.02)
EUR Increase by 5%** 6.66 1.10 4.29 2.39
EUR Decrease by 5%** 6.66 1.10 (4.29) (2.39)

** Holding all the other variables constant
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e. Accounting for cash flow hedge

The objective of hedge accounting is to represent, in the Company’s financial statements, the effect of the Company’s use of financial instruments to manage exposures arising from particular
risks that could affect profit or loss. As part of its risk management strategy, the Company makes use of financial derivative instruments, such as foreign currency range forwards and forward
exchange contracts for hedging the risk arising on account of highly probable foreign currency forecast sales.

For derivative contracts designated as hedge, the Company documents, at inception, the economic relationship between the hedging instrument and the hedged item, the hedge ratio, the risk
management objective for undertaking the hedge and the methods used to assess the hedge effectiveness. The derivative contracts have been taken to hedge foreign currency fluctuations risk
arising on account of highly probable foreign currency forecast sales.

The Company applies cash flow hedge to hedge the variability arising out of foreign exchange currency fluctuations on account of highly probable forecast sales. Such contracts are generally
designated as cash flow hedges.

The Company determines the existence of an economic relationship between the hedging instrument and hedged item based on the currency, amount and timing of their respective cash flows.
The forward exchange forward contracts are denominated in the same currency as the highly probable future sales, therefore the hedge ratio is 1:1. Further, the entity has excluded the foreign
currency basis spread and takes such excluded element through the income statement. Accordingly, the Company designates only the spot rate in the hedging relationship.

The Company has a Board approved policy, adopted at group level on assessment, measurement and monitoring of hedge effectiveness which provides a guideline for the evaluation of hedge
effectiveness, treatment and monitoring of the hedge effective position from an accounting and risk monitoring perspective. Hedge effectiveness is ascertained at the time of inception of the
hedge and periodically thereafter. The Company assesses hedge effectiveness on prospective basis. The prospective hedge effectiveness test is a forward looking evaluation of whether or not the
changes in the fair value or cash flows of the hedging position are expected to be highly effective in offsetting the changes in the fair value or cash flows of the hedged position over the term of
the relationship.

Hedge effectiveness is assessed through the application of dollar offset method and designation of spot rate as the hedging instrument. The excluded portion of the foreign currency basis spread
is taken directly through income statement.

The table below enumerates the Company’s hedging strategy, typical composition of the Company’s hedge portfolio, the instruments used to hedge risk exposures and the type of hedging
relationship for the period ended March 31, 2021:

Sr No Type of risk/ hedge position Hedged item Description of Hedging Description of hedging instrument Type of
hedging instrument hedging
strategy relationship

1 Foreign Currency hedge Highly probable Foreign Highly probable Forward contracts are contractual agreements to buy or sell a|Cash flow

forecast sales currency forecast sales specified financial instrument at a specific price and date in|hedge

denominated the future. These are customized contracts transacted in the
highly probable over-the-counter market. Further, the foreign currency basis
forecast sales is spread is separated and accounted for at FVTPL. Accordingly,
converted into only the spot rate has been designated in the hedging
functional relationship.
currency using
a forward
contract.

The tables below provide details of the derivatives that have been desianated as cash flow hedaes for the periods presented:

As at March 31, 2021 (In Crores)
Ineffectiven | HiN€ item in Amount Line item in
Derivative Change in fair ess profit or loss Contracts reclassified | profit or loss
Notional principal amounts Financial value for the ecognized that includes novated from from cash affected by
a princip: u Instr - |Ins —|period r i :n rg)filtzor hedge P‘éL to PI;L flow hedging the
Assets Liabilities in OCI plnss ineffective- reserve to | reclassificati
ness profit or loss on
Foreign exchange 11.30 (USD) - 16.36 10.47 - Not applicable (4.30) (0.44) | Revenue
forward contracts

The table below provides a profile of the timing of the notional amounts of the Company’s hedging instruments (based on residual tenor) along with the average price or rate as applicable by
risk category:

As at March 31, 2021

Total Less than 1 1-5 years |Over5 years
year
Foreign currency risk:
Forward exchange contracts 11.30 (USD)|  11.30 (USD) - -
Average INR:USD forward contract rate 77.11 77.11 - -

(iii) The following table provides a reconciliation by risk category of the components of equity and analysis of OCI items resulting from hedge accounting:
Movement in Cash flow hedge reserve for the 31 March 2021
period ended (Rs. In Crs)
Gain/(Loss)

As on March 04, 2020 -

Effective portion of changes in fair value:

Foreign exchange forward contracts 13.77
Tax on movements on reserves during the period (3.30)
Contracts novated from Piramal Enterprises Limited (5.53)
Tax on above during the period 1.23

Amount reclassified to profit or loss:

Foreign exchange forward contracts (0.59)
Tax on movements on reserves during the period 0.15
Closing 5.73
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45 The Company conducts research and development to find new sustainable chemical routes for pharmaceutical products. The company is
undertaking development activities for Oral Solids and Sterile Injectables, apart from other Active Pharmaceutical Ingredients.

The Company has research and development centers in Mumbai, Ennore and Ahmedabad.

Details of additions to Property Plant & Equipments, Intangibles under Development and Revenue Expenditure for Department of Scientific &
Industrial Research (DSIR) Recognised research and development facilities / division of the Company at Mumbai, Ennore and Ahmedabad for
the year are as follows:

For the year ended March 31, 2021

Description

Revenue Expenditure* 102.99
TOTAL 102.99
Capital Expenditure, Net

Additions to Property Plant & Equipment 11.51
Additions to Intangibles under Development 6.91
TOTAL 18.42

*The amount included in Note 31, under R&D Expenses (net) does not include Rs.79.30 Crores relating to Ahmedabad locations.
Expenditure reported in above table is for the period April 01, 2020 to March 31, 2021.

Pursuant to business transfer Agreement between Piramal Enterprises Limited (PEL) and the Company, Research and Development units are
transferred to the Company, as per terms and condition for recognition of inhouse R&D centre, PEL has informed DSIR for the same.
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46 Income taxes relating to operations

in stat

a) Tax expense rec t of profit and loss

(Rs.in Crores)

For the period

Particulars 04/03‘_{2020
31/03/2021
Current tax :
In respect of the current period 104.98
104.98
Deferred tax :
In respect of the current period 10.30
10.30
Total tax expense recognised 115.28|

b) Tax (expense)/ benefits recognised in other compref ive income

(Rs.in Crores)

For the period

Particulars 04/03({2020
31/03/2021

Current tax : -

Deferred tax :

Fair value Remeasurement of hedging instruments entered into for cash flow 1.93

hedges

Remeasurement of defined benefit obligation (0.82)

Total tax expense recognised 1.11

c) Deferred tax balances

The following is the analysis of deferred tax assets/(liabilities) presented in the separate statement of financial position:

Deferred tax assets 1.13
Deferred tax liabilities (171.55)
(170.42)

(Rs.in Crores)

March 31, 2021

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying values of assets and liabilities and their
respective tax bases. Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible

temporary differences could be utilized.

d) Movement of Deferred Tax during the period March 04, 2020 to March 31, 2021

(Rs. in Crores)

Particulars Balance acquired | Recognised | Recognised Closing

as at March 04, in profit or in other balance

2020 under loss comprehensi

common control ve income

(refer note 48)
Deferred tax (liabilities)/assets in relation to:
Expected Credit Loss on Trade Receivables - 0.24 - 0.24
Fair value measurement of derivative contracts - (2.37) (1.93) (4.30)
Recognition of lease rent expense - 0.07 - 0.07
Property, Plant and Equipment and Intangible Assets (159.01) (8.24) - (167.25)
Remeasurement of defined benefit obligation - - 0.82 0.82
Total (159.01) (10.30) (1.11) (170.42)
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e) The income tax expense for the period can be reconciled to the accounting profit as follows: (Rs. in Crores)
For the period
Particulars March 2:’ 2020
March 31, 2021
Profit before tax 686.78
Profit recognised on account of common control acquisition 282.02
Profit before tax from continuing operations 404.76
Income tax expense calculated at 25.17% 101.88
Effect of expenses that are not deductible in determining taxable profit 11.37
Others 2.03
Income tax expense recognised in profit or loss 115.28

f) The tax rate used for the reconciliations above is the corporate tax rate of 25.17% for the period payable by corporate entities in India on taxable profits under tax law
in Indian jurisdiction.
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a7

a)

b)

Fair Value Measurement

Financial Instruments by category (net of ECL provision) :

(Rs. in Crores)

Other Financial Liabilities

Particulars March 31, 2021
FVTPL Amortised Cost
Financial Assets
Investments - 1,591.52
Loans - 624.41
Cash & Bank Balances - 152.35
Trade Receivables - 839.75
Other Financial Assets 16.36 94.67
16.36 3,302.70
Financial | lities
Borrowings - 165.20
Trade Payables - 584.12

642.58
1,391.90

The Company considers that carrying amounts of financial assets and financial liabilities disclosed above approximate their fair values.

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value
and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs used in
determining fair value, the group has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level

follows underneath the table.

(Rs. in Crores)

Financial Assets

March 31, 2021

Notes

Level 1

Level 2

Level 3

Total

Other Financial Assets
Derivative Financial Assets

16.36

16.36

Note:

i
i This includes forward exchange contracts the fair value of the forward exchange contract is determined using forward exchange rate at the balance sheet date
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48 The Board of Directors (‘Board’) of the Company at their meeting held on June 26, 2020, had approved:

a. the Purchase of the pharmaceutical business (‘Pharma Business’) of the Holding Company 'Piramal Enterprises Limited', held by the

Holding Company directly and through its wholly owned subsidiaries., by the Company.

b. issue of such number of securities of the company, representing 20% paid up share capital of the company on a fully diluted basis to
CA Clover Intermediate II Investments (now known as CA Alchemy Investments) (“Carlyle”), an affiliated entity of CAP V Mauritius
Limited, an investment fund managed and advised by affiliated entities of The Carlyle Group Inc for the strategic growth investment.

This transaction was successfully closed on October 6th, 2020 on receipt of requisite approvals. As a result, the Company received

Rs.3,523.40 crores as consideration towards 20% equity investment from CA Alchemy Investments.

In accordance with Appendix C to Ind AS 103, the purchase of pharma business being a common control transaction (transaction
between a holding company (Piramal Enterprises Limited) and the Company), is accounted for at the carrying values and the financial
information has been drawn up with effect from March 4, 2020, being the date of incorporation of the Company. The difference between
the carrying value of the net assets of the Pharma Business and consideration paid has been recognised in Capital Reserve.

Particulars

Assets
Non-Current Assets
-Property, Plant & Equipment
-Capital Work in Progress
-Intangible Assets
-Intangible Assets Under Development
-Right of Use Asset

Financial Assets:
-Investments
-Loans
-Other Financial Assets

Other Non-Current Assets

Current Assets
Inventories
Financial Assets:
-Trade Receivables
-Other Financial Assets

Other Current Assets
Total Assets (1)
Liabilities
Non-Current Liabilities

Financial Liabilities:
Lease Liability

Provisions

Current Liabilities
Financial Liabilities:
-Trade payables
-Other Financial Liabilities

Other Current Liabilities
Provisions

Total Liabilities (11)

Net value of Assets and liabilities as on March 4, 2020(I-II)

Less : Consideration in the form of cash

Less : Consideration in the form of Share Capital issued (refer footnote to Statement of Cash flow)
Add : Securities Premium issued on shares above adjusted against capital reserve (refer footnote to
Statement of Cash flow)

Less : Deferred tax liability on acquisition

Capital reserve on March 4, 2020

Less : Cash balance not taken over (including generated out of operations for the period from March 4,
2020 to October 5, 2020).

Capital reserve on October 5, 2020

222

1,325.64
57.78
352.18
62.08
6.18

1,526.42
24.51
11.89

458.22

491.16
36.31

283.70

456.90
31.51

39.92
0.11

(A)

(B)

(A+B)

(Rs. In Crores)

1,803.86

1,562.82

35.92

1,269.39

4,671.99

1.44

62.43

528.44
592.31
4,079.68

(4,302.00)
(185.00)

174,33
159.01
(392.00)

(326.34)

(718.34)
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49 The Company has entered into an agreement on March 31, 2021 to acquire 100% stake in Hemmo Pharmaceuticals Private Limited (‘Hemmo’) for an upfront
cash consideration of Rs.775 crores and earn-outs linked to achievement of milestones (*Acquisition’). Consequent to this Acquisition, Hemmo would become a
wholly owned subsidiary of the Company. The transaction is subject to the completion of customary closing conditions and certain regulatory approvals.

50 The financial statements have been approved for issue by Company's Board of Directors on May 11, 2021.

Signature to note 1 to 50 of financial statements.

For and on behalf of the Board of Directors

A A
Nandini ﬁiramal Rajesh Laddha
Director Director
DIN : 00286092 DIN : 02228042
o~ AB
o k.
P\ T = -
/ \LJLL =
Vivek Valsaraj Tanya DCosta
Chief Financial Officer Company Secretary

Mumbai, May 11, 2021
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INDEPENDENT AUDITOR'’S REPORT

To The Members of Piramal Pharma Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consclidated financial statements of Piramal Pharma Limited (“the
Parent”) and its subsidiaries, (the Parent and its subsidiaries together referred to as "the Group”)
which includes the Group’s share of profit in its associates, which comprise the Consolidated Balance
Sheet as at 31 March 2022, and the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of reports of the other auditors on separate financial statements / financial
information of the subsidiaries referred to in the Other Matters section below, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (‘Ind AS’), and other accounting principles generally accepted in
India, of the consolidated state of affairs of the Group as at 31 March 2022, and their consolidated
profit, their consolidated total comprehensive income, their consolidated cash flows and their
consolidated changes in equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group and its
associates in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the consolidated
financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in the sub-paragraph (a) of the Other Matters
section below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

s The Parent’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's report including the Annexures to Board's
Report, but does not include the consolidated financial statements, standalone financial statements
and our auditor’s report thereon.

Regd. Office: One International Center, Tower 3, 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India,

(LLP [dentification No. AAB-8737)
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= Qur opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

= In connection with our audit of the consolidated financial statements, our responsibility is to read

the other information, compare with the financial statements of the subsidiaries audited by the
other auditors, to the extent it relates to these entities and, in doing so, place reliance on the work
of the other auditors and consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. Other information so far as it relates to the
subsidiaries is traced from their financial statements audited by the other auditors.

» If based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Parent’s Board of Directors Is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view of
the consolidated financial position, consolidated financial performance including other comprehensive
income, consolidated cash flows and consolidated changes in equity of the Group including its
associates in accordance with the Ind AS and other accounting principles generally accepted in India.
The respective Board of Directors of the companies included in the Group and of its associates are
responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and its associates and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free fromm material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Parent, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates are responsible for assessing the ability of the respective
entities to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate their respective entities or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates are also
responsible for overseeing the financial reporting process of the Group and of its associates.

Auditor’'s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud ar error, and to
issue an auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consoclidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

= Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Parent has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associates to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’'s report. However, future events or
conditions may cause the Group and its associates to cease to continue as a going concern.

s Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consclidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group and its associates to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements,
which have been audited by the other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the consolidated financial statements.

We communicate with those charged with governance of the Parent and such other entities included in
the consclidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
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other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

(a) We did not audit the financial statements/financial information of eight subsidiaries, whose financial
statements/financial information reflect total assets of Rs. 8,370.14 crore as at 31 March 2022, total
revenues of Rs. 3,195.46 crore and net cash outflows amounting to Rs. 157.46 crore for the year
ended on that date, as considered in the consolidated financial statements. These financial statements
have been audited by other auditors whose reports have been furnished to us by the Management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, and our report in terms of subsection (3) of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is based solely on the
reports of the other auditors.

(b) We did not audit the financial statements / financial information of eleven subsidiaries, whose
financial statements / financial information reflect total assets of Rs. 4,669.24 crore as at 31 March
2022, total revenues of Rs. 604.98 crore and net cash inflows amounting to Rs. 38.11 crore for the
year ended on that date, as considered in the consolidated financial statements. The consolidated
financial statements also include the Group’s share of net profit of Rs. 59.03 crore for the year ended
31 March 2022, as considered in the consolidated financial statements, in respect of two associates,
whose financial statements / financial information have not been audited by us. These financial
statements / financial information are unaudited and have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and associates, is based solely on such unaudited
financial statements / financial information. In our opinion and according to the information and
explanations given to us by the Management, these financial statements / financial information are
not material to the Group.

QOur opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements / financial
information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on the separate financial statements/ financial information of the subsidiaries
referred to in the Other Matters section above we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books, returns and the reports of the other auditors.

¢) The Consoclidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consclidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.
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d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS  specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Parent as on 31
March 2022 taken on record by the Board of Directors of the Parent and the reports of the statutory
auditors of its subsidiary companies incorporated in India, none of the directors of the Parent and its
subsidiaries incorporated in India is disqualified as on 31 March 2022 from being appointed as a
director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls, refer to our separate Report in "Annexure A" which is
based on the auditors’ reports of the Parent and subsidiary companies, incorporated in India. Our
report expresses an unmeodified opinion on the adequacy and operating effectiveness of internal
financial controls over financial reporting of those companies.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Parent to its
directors during the year is in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i) The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its associates;

ii) Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Parent and its subsidiary companies incorporated in India.

iv) (a) The respective Managements of the Parent and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the best of their
knowledge and belief, as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Parent or any of
such subsidiaries to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Parent or any of such subsidiaries (“"Ultimate

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The respective Managements of the Parent and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the best of their
knowledge and belief, as disclosed in the notes to accounts, no funds (which are material either
individually or in the aggregate) have been received by the Parent or any of such subsidiaries
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Parent or any of such

228



Deloitte
Haskins & SellsLLP

subsidiaries shall, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate in
the circumstances performed by us and those performed by the auditors of the subsidiaries
which are companies incorporated in India whose financial statements have been audited
under the Act, nothing has come to our or other auditor's notice that has caused us or the
other auditors to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement,

v) (@) The Parent did not propose any final dividend in the previous year.

(b) As stated in note 15 to the consolidated financial statements, the interim dividend declared
and paid by the Parent during the year and until the date of this report is in accordance with
section 123 of the Act.

(c) As stated in note 15 to the consolidated financial statements, the Board of Directors of the
Parent have proposed final dividend for the year which is subject to the approval of the

members at the ensuing Annual General Meeting. The amount of dividend proposed is in
accordance with section 123 of the Act.

vi) With respect to the matters specified in clause (xxi) of paragraph 3 and paragraph 4 of the
Companies (Auditor's Report) Order, 2020 ("CARQ"/ “the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, according to the information and
explanations given to us, and based on the CARO reports issued by us and the auditors of
respective companies included in the consolidated financial statements to which reporting
under CARDO is applicable, as provided to us by the Management of the Parent, we report that
there are no qualifications or adverse remarks by the respective auditors in the CARO reports
of the said companies included in the consolidated financial statements.

For Deloitte Haskins and Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

W

Rupen K. Bhatt

Partner

(Membership No. 046930)
(UDIN:22046930AJNJSW8125)

Place: Mumbai
Date: 24 May 2022
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act"”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of
and for the year ended 31 March 2022, we have audited the internal financial controls over financial
reporting of Piramal Pharma Limited (hereinafter referred to as “Parent”) and its subsidiary
company, which are companies incorporated in India as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent, its subsidiary companies and its associate
companies, which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the respective Companies considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note”) issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Parent and its subsidiary company, which are companies incorporated in India, based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing, prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained in respect of Parent and subsidiary company,
which are companies incorporated in India, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Parent, its
subsidiary company, which are companies incorporated in India.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us the Parent,
and its subsidiary company, which are companies incarporated in India, have, in all material respects,
an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2022, based on the criteria
for internal financial control over financial reporting established by the respective companies
considering the essential components of internal control stated in the Guidance Note issued by the
ICAL

For Deloitte Haskins and Sells LLP
Chartered Accountants
(Firm's Registration No.117366W/W-100018)

Rupen K. Bhatt

(Partner)

(Membership No. 046930)
(UDIN: 22046930AJNJSWE125)

Place: Mumbai
Date: 24 May 2022
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PIRAMAL PHARMA LIMITED
Consolidated Balance Sheet as at March 31, 2022

As at As at
Note
Particulars No March 31,2022 March 31,2021
Rs. in Crores Rs. in Crores
ASSETS
Non-Current Assets
(&) Property, Plant B Equipment 3 2,864.07 2,636.56
{b} Capital Work in Progress 55 673115 399,53
(€) Goodwill 38 1,030.50 856.47
(d) Other Intangible Assets 3 2,806,009 2,482,298
(&) Intangible Assets under development 56 499,19 22712
(T} Right OF Use Assets 52 178,52 130.18
[9) Financlal Assets:
{i} Investments
- Investments accounted for using the equity methad 4(a) 179.82 108.67
= Other Investments 4(b) 36.95 13.00
(i) Other Financial Assots 5 95.57 70.93
(h} Deferred tax assets (Net) 6 297.27 244,12
{I] Other non-current assets 7 68.69 g1.22
Total Non-Current Assets B,729.82 7,251.08
Current Assets
(a] Inventories 8 1,388,80 1,232.00
(b} Financial Assets:
(i) Investrnents 4({b) 50,40 -
(i) Trade receivables 9 253 1,785,238 1,574.94
(#i) Cash & Cash equlvalents 10 228.10 384,65
(Iv) Bank balances cther than (ill) above 1 100.8¢ 20.97
{v] Other Financial sssets 12 50.85 112,08
() Other Current Assels 13 462.90 324.08
Total Current Assets 4,067.22 3,648.70
Total Assets 12,797.04 10,899.78
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 14 1,185.91 994.60
{la) Share warrants 14 = 0.10
{c) Other equity 15 5,510.69 4,610,30
Total equity 6,696.60 5,605.00
Liabilities
Non-current liabilities
{3) Financial Liabilites;
(1) Borrowings 16 2,622.14 2,335.16
(iiy Lease liability 52 86.20 23.41
(iii} Other Financia! Liabilities 17 .40 .
() Provisions 18 12.59 6.78
(c) Deferred tax liabilitias (Net) 19 192.01 222.49
(d) Other Nen-Current Liabilities 20 153.76 142,56
Total Non-Current Liabilities 3,067.10 2,804.50
Current liabilities
(&) Financial Liakilities:
(1) Borrowings 21 1,401.14 571.03
(i} Leasa liability 52 18.44 21,49
(lif) Trade payables
Tetal outstanding dues of Micro enterprises and small enterprises 54 49,45 28.24
Tetal eutstanding dues of craditors other than Micrs enterprises and small enterprises 476.90 489.70
(lv) Other Financial Liabilities * 22 253.03 72287
(b} Other Current Liabilitles 23 222.91 185.75
(£} Prowisions 24 33.81 31.78
(d} Currant Tax Liahilities [Net) 25 71.66 39.42
Total Current Liabllities 3,033.34 2,490.28
Total Liabllities 6,100.44 5,294.78
Total Equity & Liabllities 12,797.04 10,892.78
The above Consolidated Balance Sheet should be read in conjuctien with the accompanying notes
summary ef significant accounting policies 2

In terms of cur report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt

Partner

Membership Number! 045930
Mumbai, May 24, 2022
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Mandini Piramal
Chairparson
DIN: 002

Vivek valkaraj
Chief Financial Officer

Mumbal, May 24, 2022

Tanya Sanish
Company Secretary



PIRAMAL PHARMA LIMITED
Consolidated Statement of Profit and Loss for the year ended March 31, 2022

For the year ended

For the period

Particulars Note March 31, 2022 04/03/2020- 31/03/2021
No. Rs. in Crores Rs. in Crores
Revenue from oparations 27 6,559,10 6,314.50
Other Income {MNet) 1B 275,80 164.11
Total Income 6,834.90 6,479.01
Expenses
Cost of matenals consumed 29 1,566.96 1,518.08
Purchases of Stock-in-Trade 30 829.07 593,77
Changes in inventories of finished goods, work-in-progress and stock-in-lrade 31 55.21 (52.74)
Employee benefits expense 32 1,588.83 1,467.74
Finance costs 33 198.25 163,45
Depreciation and amortizatlon expanse 3 & 52 586.18 545,04
Other axpenses, (Net) 34 1,569.37 1, 360.09
Total Expenses 6,393.87 5,595.43
Profit before share of net profit of assoclates and joint ventures, exceptional items and tax 341.03 883.58
Share of net profit of assoclates and joint ventures 4 (a) 59.03 47.24
Profit after share of net profit of associates and joint ventisru befora axcaptional items and
tax 500.06 - 930.82
Exceptional [tems 35 (15.08) 18.23
Profit after share of net profit of associates and joint ventures and before tax 484.98 949.05
Less: Income Tax Expense
Current Tax 49 191,13 116.34
Deferred Tax, Net 49 (B2.11) {2.32)
Profit for the year 375.96 B835.03
Other Comprehensive Income / (Loss) (OCI), net of tax expense: 36
A. Items that will not be reclassified to profit or loss
(a) Remeasurement of Post Empleyment Benefit Gbligations G.40 (3.29)
Income Tax Impact on above (0.07) 0.82
0.33 (2.47)
B. Items thl;i will be reclassified to profit or loss
{a) Deferred gains on cash flow hedge 8.39 7.81
{b) Exchange diffarences on translation of financial statements of foreign operations 97.58 114,11
(c) Gain on bargain purchase - 7.43
Income Tax Impact on above (7.56) {0.33)
98.41 129.02
Other Comprehensive Income (OCI) for the period, net of tax expense 98.74 126.55
Total Comprehensive Income for the period, net of tax expense 474.70 961.58
Earnings per equity share (Basic) (Rs.) (Face value of Rs. 10/- each) 42 2,19 13.30
Earnings per equity share (Dlluted) {Rs.) (Face value of Rs. 10/~ each) 42 3.19 13.30
The above C i Statement of Profit and Less should be read in conjunction with the accompanying notes

In terms of our report attached

For Deloitte Haskins & Sells LLP
Charterad Accountants

Rupen K. Bhatt
Partner
Membership Number; 046930

Mumbai, May 24, 2022
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Nandini Piramal
Chairpersan

Chief Financial Officer

Mumbai; May 24, 2022

For and on behalf of the Board of Directors

Tanya Sanish
Company Secretary



Piramal Pharma Limited
Ci

lidated Cash Flow

A, CASH FLOW FROM OPERATING ACTIVITIES

Profit befera share of net profit of asseciates and joint ventures, excaptional items and tax
Less : Profit for the period March 4, 2020 to October 05, 2020, net off dividend from asscciates

Adjustments for :

Depraciation and amortisation expense

Provision written back

Finance Costs considered separately

Fair valuation of Financial assets

Amortisation of grants & Other deferred income

Gain on additional stake in Convergance

Interest [ncome on Financial 2ssets

IndAS 115 non cash impact

(Gain)/Loss on Sale of Property Plant and Equipment
Profit on Sale on Current Investment (Net)

Write-down of Inventeries

Expected Credit Loss on Trade Receivables

Unrealised fareign exchange loss

Operating Profit Before Working Capital Changes

Adjustments For Changes In Working Capital ¢

Adjustments fer (increase) / decrease In operating assets
- Trads receivatles

- Other Current Assets

= Other Non Current Assets

- Other Financizl Assets - Non Current

- Inventories

- Othat Financial Assats - Current

Adjustments for increase / (decrease) in operating llabilities
- Trade Payables

- Non - Currenk provisions

- Other Current Financial Liabilities

- dther Current Liabilities

= Currant provisions

- Other Non-current Financial Liabllities

- Qther Non-current Liabilities

Cash Generated from Dperations

- Taxes Pald (Net of Refunds)
Met Cash Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for Purchase of Properly Plant and Equipment / Intanaible Assets
Proceeds from Sale of Property Plant and Equipment / Intangible Assels

Purchaze of Current Investments [Mat)

Purchase of Non Current Investments

Interest Received

Payment for purchase of pharma business

Other Bank Balances

Dividend received (net of TDS of Rs. 9,07 crores)
Invastment in Associate

Amaunt paid on acquisition of subsidiary
Transaction cost paid for acquisition of subsidiary
Met Cash Used In Investing Activities

t for the year ended March 31, 2022

234

For the vear ended
March 31, 2022

For the period
March 04, 2020 to
March 31, 2021

Rs. in Crores Rs. in Crores
441,03 B83.58
= (243.50)
441.03 535.68
559.71 462,36
(60.13) (1.7
198.2% 163.45
(21,18) 0.86
(39.53) 28,75)
= {26.31}
(0.68) (4.02)
26,47 E:
0.54 [21.08)
(1.95) =
45.18 35.11
7.44 2.75
72.58 138.34
1,228.13 1,361.67
[185.17) {515.45)
(118.14) (4.38)
8.93 (25.80)
(24.20) (45.65]
(175.64) (89,26}
52.02 {85.27)
79:12 145,54
4.87 (30.23)
i7.80 (31.39)
17.39 72.84
1.60 17,93
(6.28) 431
1531 (28.77)
835.34 742.09
(1569.42) (144.51)
766.42 597.58
(889.51) (602,18}
32.42 -
{48.45) -
{2.74) {5.57)
0.68 4.02
- (3,710.00)
(79.64) (17.78)
81.59 49.00
(191:77) i
(790.74) (197.40)
(13.94}) =
(1,812.10) (4,479.93)




Piramal Pharma Limited
Consolidated Cash Flow Statement for the year ended March 31, 2022

For the year ended
March 31, 2022

Rs. in Crores

For the period

March 04, 2020 to
March 31, 2021
Rs. in Crores

€. CASH FLOW FROM FINANCING ACTIVITIES

Procaeds fram Nen - Current Borrawinas

- Recaipts 903.83 L,677.68
= Payments (237.95) (1,666.00)
Proceeds from Current Borrowings
- Receipts 1,349.72 869.08
- Payments (996.47) (1,145.96)
Lease payments
- Principal (30.43) (3.79)
- Interest (5.73) (4.44)
Rights issue proceeds = 785.00
Recaipt from issus of equity shares - 3,448.41
Finance Casts Palg (138.78) (159.00)
Dividend Pald (50.00) -
Proceeds fram Compulsarily Convertible Preference share Issue - 75.00
Mark to market gains on forward contracts taken agalinst tha inflow from eguity invastment from Carlyle - 100.85
MNet Cash Generated from Financing Activities 794.19 3,976.83
Net Increase in Cash & Cash Equivalents [{A)+(B)+{C)] (251.49) 94,48
Cash and Cash Equivalents as at Opening 261.97 151.95
Add: Effect of exchanga fluctuation on cash and cash equivalents (2.04) 4.322
Add: Cash balance acquired 2 768.74 11.32
Cash and Cash Equivalents as at March 31 85.18 261.97
Cash and Cash Equivalents Comprise of ;
Cash on Hand ; Q.09 0.13
Bank Overdraft (142.92) (122.67)
Balance with Scheduled Banks in Current Accounts 228.01 364,51
85,18 261.97
Note

1. On October 01, 2021, the Company had alloted 9,657,423 equity shares of face value Rs, 10 each fully paid-up in lieu of consideration payable to Piramal Enterprises
Limitad amounting to Rs. 592 crores.

2. On October 01, 2021, the Company had alloted 3,988,262 rquity shares of face value Rs. 10 each fully pald-up In lieu of conversion of compulsory convertible
preference shares to CA Alichemy Investments (erstwhile CA Clover Intermeadiate 11 Investments) amounting te Rs. 75 crores,

3. On October 04, 2021, the Company had issued 177,665,757 equity shares as bonus sharas to the existing sharsholders in the ratio 5.674:1

4, During the previous year, the Company had issued 1,06,71,651 fully paid equity shares with face value of Rs, 10 sach and carrying security premium of Rs. 163.36
per share, eggregating to Rs. 185 crores in exchange for 1,00,000 fully paid equity share of Rs. 10 @2ach of Piramal Healthcare Inc, having @ carrying value of RS B6.44
crores; acquired pursuant to sgreement for purchase of Pharma business antared into betwesn the Company and Piramal Enterprises Limited (Refer note 63(B)(iii}).

The above Statement of Cash flow should be read in conjunction with the accompanying notes.

In terms of cur report attached

For Deloitte Haskins & Sells LLP
Charterad Accountants

For and on behalf of the Board of Directors

Nandini Piramal
Chairpersan

Rupen K. Bhatt

Partnar Chief Financial Officer
Membership Number: 046930

Tanya Sanish
Company Secretary

Mumbai, May 24, 2022 Mumbai, May 24, 2022
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Piramal Pharma Limited
Notes to the Consolidated financial statements for the year ended March 31, 2022

1.

2a.

ity

a)

B)

c

d)

iy

MUMBA! | |

GENERAL INFORMATION

piramal Pharma Limited (PPL, 'Company’, 'Parent’) {including its subsidiaries) (the Parent and Its subsidiaries together referred to as 'Group') is ane of
India’s largest Pharmaceuticals company.

In Pharma, through end-to-end manufacturing capabilities across 14 global facilities and a |arge global distribution network to over 100 countries, The
Groug sells a portfollo of niche differentiated pharma products and provides an entire pool of pharma services (including In the areas of injectable, HPAPT
atc.). The Company is also strengthening Its presence in the Consumer Products segment in India.

PFL is a public limited Company incorporated and domiciied in [ndia 2nd has its registered office at Mumbal, India.
SIGNIFICANT ACCOUNTING POLICIES
Basis of preparaticn

Compliance with Ind AS
The Consclidatad financlal statements comply in all matarial aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act) read with Companies (Indian Accounting Standards) Rules, 2015, as amended, and other relevant provisions of the Act,

Accounting policles have been consistently applied excepl where a newly issued accounting standard Is Initially adopted or a revision to the exsting
accounting standard requires a change in the accounting palicy hitherto in use.

The Separate finandal statemeants are presented In additicn te the consolidated financial statements presented by the Group.

Historical Cost convention

The Consolidated financial statements have been prepared on the historical cost basis except for the follawing:

a) certaln financial Instruments and contingent consideration - measured at fair value

b} assets classified as held for sale - measured at fair value less cost to seli

¢} cash settied stock appreciation rights - measured at fair value

d) plan assets of defined benefit plans, which are meaasurad at fair value

Principles of conselidation and equity accounting

Subslidiaries:

Subsidiaries are all entities (including Structured entities) over which the group has control. Control 1s achieved when the Graup has power aver Lhe
investes, is exposed, or has rights, to variable returns from Its involvement with the investee and has-the ability to use its power to affect its returns,
Subsidiaries are fully consolidated from the date on which control 15 transferred Lo the group. They are deconsolidated fram the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the group.

The group combings the financial statements of the parent and its subsidiaries line by line adding together |ike items of assets, liabilities, equity, income
and expenses, Intercompany transactions, balances anc unrealised galns on transactions between group companies are aliminated. Unrealised nsses are
also eliminated unless the transaction provides evidence of an impalrmant of the transferred asset. Accounting policies of subsidiaries have been changed
whers necassary to ansure consistency with the policies adopted by the group.

Non-controllirg interests in the results and equity of subsidiaries are shown separately in the consclidated statement of profit ang loss, consolidated
statement of changes in equity and balance sheet respactivaly.

Associates:

An associate is an entily over which the Group has significant influence. Significant influence is the power to participate in the financial and operating
policy decisions cf the investee but doss not control or joint control over those policies. Investments in assaciates are accounted for using the equity
method of accounting (see () below), afier inltially being recognised at cost, Wherever nacessary, adjustments are made te financial statements of
associates to bring there accounting policias in line with those used by the other members of group,

Equity method:

Under the equity method of accounting, the investments are (nitially recognised at cost and adjusted thersafler to recognise the Group's share of post
acquisition profits or losses of the investee in profit and loss, and the group's share of other comprehensive income of Lhe |nvestee in other
comprehensive income, Dividends received or recelvable from associates or joint ventures are recognised as a reduction in the carrying amount of the
Investmant. -

Unrealised gains or transactions between the group and Its associates and jeint ventures are aliminated to the extent of the group’s interest n these
entities, Unrealisad losses are also eliminated unless the transaction provides evidence of an impairmeant of the assel transferred.

The carrying amount of equity accounted investments are tested for impairment in accardance with the policy mentioned in Nete 2a (vi} below,

Changes in ownership interests

The group treats transactions with non-contralling interests that do not result in loss of contral 28 transactions with equity owners of the group. A change
in the ownership interest results In an adjustment between the carrying amounts of the controlling and non-contralling interests Lo reflect thelr relative
interests in the subsidiary. Any difference betwaen the amount of the adjustmeant to nan controfling interests and any consideration paid or received Is
recognised within eguity.

Business Combinations

The acquisition meathod of accounting is used to account for all business combinations, regardless of whelher equity Instruments or olher assels are
acquired. The consideration Lransferred for the acquisition of @ subsidiary comprises the:

- fair valuas of tha assets trancfarred;

- Wiabllities Incurred te the former owners of the acquired business;

- equity interests issued by the group; and

- falr value of any asset or llability resulting fram a contingent consideration arrangement.

Identifiable assets acguired and liabilities and contingent liabilities assumed in & business combination are, with limived excspticns, measured Initlally at
their fair values at the acquisition date. The group recognises any non-controlling interest In the acquired entity on an acquisition-by-acquisition basis at
the non-cantrolling Interest’s proportionate share of the acquirad entity's net identifiable assets,

Acaulsition-related costs are expensed as incurred.

\
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Piramal Pharma Limited

Notes to the C lid fi stat ts for the year ended March 31, 2022

1¥) (a)

V] {a)

The excess of the

- consideration transferred;

- amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value of any previous equity interast in the acauired antity

over the fair value of the net idantifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable
#ssets of the business acquired, the diffarence s recognised In other comprehensive income and accumulated In equity as capital reserve provided there
is clear evidence of the underlying reasons for classifying the business combination as a bargaln purchase. In other cases, the bargain purchase gain is
recognised directly in equity as capital reserve,

Whare setilernant of any part of cash consideration is deferrad, thae amounts payable in the future are discounted ta their present value as at the date of
exchange. The discount rate used is the entity’s incremantal barrawing rate, being the rate at which a similar barrowing could be obtained frem an
independent financler under comparable tarms and conditions.

Contingent consideration Is classified either as equity or a finandial liability, Amounts classified as a financial liability are subsequently remeasured to fair
value with changes In fair value recognised in profit or loss.

1If the business combination is achieved in stages, the acquisition date earrying value of the acquirer's previously held equity interest in the acquiree is
remeasurad to falr value at the acguisition date. Any gains or losses arising from such remeasurement are recognised in profit or loss or other
comprehensive Income, as approgriate.

Common control transactions
Business combinations involving entities that are controlied by the group are accounted for using the pooling of interests method as follaws:

1) The assats and liabilities of the combining entities are reflected at their carrying amounts. The Group has made accounting policy choice Lo account
investmeant in associstes and joint venture at a carrying cost as appearing In the books of acquiree.

2) Mo adjustments are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are only made to harmaenise accounting
policies.

3) The balance of the retained earnings appearing in the financlal statemeants of the transferor Is aggregated with the corresponding balance appearing
in the financial statements of the transferse or Is adjusted against general reserve,

4) The identity of the reserves are preserved and the reserves of the transferor become the reserves of the transfaraa.

5) The difference, if any, between the amounts racorded as share capital issued plus any additional consideration in the form of cash or other assets and
the amount of share capital of the transferar is transferred to capital reserve and is presented separately from other capital reserves,

6} The financial Infarmation in the financlal statements |n respect of grior pericds |5 restated as If the business combination had oceurred from the
beginning of the praceding period in the financial statements, irraspective of the actual date of combination. However, where the business combination
had occurred after that date, the prior period infermation is restated only fram that date,

Property, Plant and Equipmeant

Freehold Land (s carried at historical cost. All other itams of Property Plant & Equipments are stated at cost of acquisition, less accumulated depreciation
and accuomulatad impalrment losses, If any. Direct costs are capitalised until the assets are ready for use and includes freight, duties, taxes and expenses
incidental to acquisiticn and installation.

The carrying amount of any component accounted for as a separate asset s derecognised when replaced, All othar repalrs and maintenance are charged
to profit or loss during the reporting periad in which thay are incurred,

Subsequent expendituras related to an item of Property Plant & Equipment sre added to its earrying value only when it is prebable that the future
economic benefits from the asset will flow to the Group & cost can be relianly measured.

Losses arising fram the retirament of, and gains or losses arising from disposal of Property, Plant and Equipment are recognised In the Starement of
Profit and Loss

Depreciation

Depreclation is provided on a pro-rata basis on the straighl line method ('SLM') over the estimeated useful lives of the assets spacified in Schadule 11 of
the Companies Act, 2013 / estimated useful lives as determined by the management of respective subsidiaries based on technical evaluation. The
asssts’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

The estimated useful lives of Property; Plant & Equipment are as stated below:

Asset Class Useful life
Buildings= 3 years - 60 vears
Roads 10 vears

Flant & Eauipment 3 - 20 vears
Continuous Process Plant 25 years

Office Equipment 3 years - 15 vears
Maotar Vehicles 4 - B years
Furniture & fixtures 3 - 15 vears

*Useful life of leasehold improvements is as per lease period

Intangihle Assets

Inlangible assets are stated at acquisition cost, net of accurnulated amortisation and accurmutated impairment losses, if any.

Gains or iosses arising from the retirement or disposal of an intangible asset are determined as the difference between the disposal proceeds and the
carrying amount af the asset and are recognised as Incame or expense In the Consalidated Statement of Profit and Loss.

The research and development (R&D) cost is accounted in accordance with Ind AS - 28 'Intangibles’.

Rasearch costs, Including patent filing charges, technical know-how fees, testing charges on animal and expenses incurred on development of a
maolecule till the stage of Pre-clinical studies and till the recelpt of reguletory approval for commencing phase I trials are trealed as revenue expenses
and charged off to the Statement of Profit and Loss of respective year,
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Piramal Pharma Limited
Motes to the Consolidated financial statements for the year ended March 31, 2022

{v) (b)

wid

wii)

Development

Development costs relating to design and testing of new or Improved materials, products or processes are recognized as intangible assets and are carried
forward undar Intangible Assets under Development until the completion of the project when they are capitalised as Intangible sssets, If Lhe lcllowing
conditions are satisfied:

« It is technically feasible to complate the asset so that it will be available for use;

« Management Intends to complete the asset and use or sell it;

* There is an ability to use or sell the asset;

« It can be demonstrated how the asset will generate probable future economic benefits;

+ Adequate technical, financial and other resources to complete the development and to use or sell the assel are available; and

» The expenditure attributable to the asset during s development can be reliably measured,

Intangible Assets with finite useful llves are amortized on a straight line basls over the following period:

Asset Class Useful life
Brands and Trademarks 5 - 25 vears
Copyrights, Know-how (including gualifying Froduct Development Cost) 4 - 30 years
and Intellectual property rights

Computer Software 2 - 8 years
Customer relationships B - 14 yvears

The assets’ residual values and useful lives are reviewed, and adjusted il agpropriale, at the end of each reporting period.
Certain trademarks are assessed as Intangible Assets with indefinite useful fives.

Goodwill
Goeawlll on acquisition is incluged In Intangibla assats. Goadwlll and Intangible assets that have an indefinite useful lifs are not subject to amortisation
and are tested annually for impairment, or more frequently if avents or changes in clrcumstances indicate that they might be impaired,

Goodwilll is carried at cost less accumulatad impairment losses,

Impairment of Assets

The Group assesses al each Balange Sheet date whether there | any indicatlon that an asset may be Impaired, For the purposes of assessing
impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows
fram other assets or groups of assets, is consldered as a cash generating unit. If any such indication exists, the Group estimates the recoverable amount
of the asset. The recoverable amount s the higher of an asset's fair yalue lass costs of disposal and valua in use. If such recoverable amount of the assat
or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced (o ks
recoverable amount, The reduction Is treated as an impairment loss and (s recognised in Lthe Consolidated Statemant of Profit and Loss, If al the Balance
Shest date there (s an indication that if & previously assessed impairment loss no longar exists or may have decrsased, the recoverabie amount is
reassessed and the asset is reflected at the recoverable amount.

Financial instruments

Financial assets and financial liabilities are recognised when a Group entity becomes a party Lo the contractual provisians of the instruments,

Financial assets and financial liabilities are initlally measured at fair valus, Transaction costs that are directly attributable to the acquisition or [ssue of
financial assets and financia! liabilitizs (other than financlal assets and financial liabitities at fair value through profit or loss) are added to or deducled
from the fair value of the financial assets or financial liabilities, as eppropriate, on Initial recoanition, Transaction costs directly attributable to the
acquisition of financial assets er financial liabilities at fair value through prafit or loss are recognised immediately In profit or loss. Financial assets with
embedded dervatives are considered in thelr entirety when determining whether their cash flows are solely payment of principal and interest,

Investments and Other Financial assets

Classification:

The Group classifies its financial assets in the following measurement categories:

» those to be measured subseguently at fair value (either through other comprehensive income, or through profit or loss), and

= those measured at amortised cost,

The classification depends on the entity's business medel for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses will be recorded In profit or loss

Measurament

AL initial recognition, the Group measures a financial asset at its fair valug plus, in the case of & financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financlal asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Amortised cost:

Assels that are hald for collection of contractual cash flows where those cash Mows rapresant solaly payments of principal and interest 2re measurac at
amortised cost. A gain or 1055 on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is
racognised in prefit or loss when the asset is deracognised ar impaired, Interest income from these financial assets |s included in finance Income using the
effective interest rate method. Subsequently, these are measured at amortised cost using the Effective Interest Method less any impairment losses,

Fair value through profit or loss (FVYTPL):

Assets Lhat de not meet the criterla for amortised cost or FVTOCT are measurad at fair value through profit or loss. A ggin or 1055 on a dept investmant
that is subsequently measured at fair value through profit or lass and is not part of & hedging relationship is recognised in profit or loss and presented net
in the steterent of profit and loss within other gains/(losses) in the period in which it arises, Interest income from tnese financial assets is included in
other income.

Eauity instrumeants

Tha Group subsequently measures all equity investments at fair value. Where the Group's management has elected to present fair value gains and losses
on equity (nvestments in other comprehansive income, there |s no subseguent reclassification of fair value gains and losses Lo prefit or loss. Dividends
from such investments are recognised in proflt or loss when the Group's right to receive payments is established,

Changes in the fair value of financial assets at fair value through profit or loss are recognised (n the consolidated statement of profit and loss.,
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Piramal Pharma Limited
Motas to the C lidated fi ial stat its for the year ended March 31, 2022

Impairment of financial assets

The Group applies the expected credit loss mode! for recognising Impairment loss on financial assets measured at amortised cost, trade receivables and
othar contractuzal rights to receive cash or other financial asset.

For trade recelvables or any contractual right to receive cash or another financia! asset that result from transactions that are within the scope of (nd AS
115, the Group always measures the loss allowance at an amount equal to lifetime expacted credit losses.

Further, for the purpose of measuring lifetime expected cradit loss ("ECL") allowance for trads recaivables, the Company has used a practical expedient
as permitted under Ind AS 109. This expected credit Ioss allowance s computed based on a provision matrix which takes inte account historical credit
loss exparience and adjusted for forward-looking informatian.

r niticn of financial
A financial asset is derecognised anly when:
s The Group has transferred the rights to receive cash flows from the financial asset or

= retalns the contractual rights to receive the cash Mows of the Mnancial asset, but assumes & contractual obligation to pay the cash flows @ one or more
reciplents.

Where the entity has transferred an assel, the Group evaluates whether it has transferred substantially all risks and rewards of awnership of the financial
asset, In such cases, the financial asset (s derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the
financial asset, the financial asset is not derscognisad.

Forelgn exchange gains and losses

The fair value of financial assets denominated in a forelgn currency fs determined in thal foreign currency and transleted at the spot rate st the end of
gach reparting period, For foreign currency denominated financial assets measured al amortised cost and FYTPL, the exchange differences are recognised
in profit or loss except for those which are designated as hedging instruments in a hedging relationship.

Financial liabilities and equity instrumeants
Classification as debt or equity

Debt and equity instruments issued by a Group entity are dassified as either financial liabilities or as equity In accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an eguity instrument.

Equity Instrumeat

An eguity instrument |s any contract that evidences a residual Interest in the assets of an entity after deducting all of its llabilitles, Equity instruments
Issued are recognised at the proceeds received, net of direct lssue costs.

Compylsorily Convertible Preference Shares

Compulsarily Convertible Preference Shares are classified as a financial liability measured at amortised cost until it is extinguished on corversion,

Financial liabilities

All financial liabilitles are subsequantly measured at amortlsed cost using the effective interest method or at FVTPL,

Financial liabllities are classified as at FVTPL wheh the finandal liabliity is either contingent conslderation recognised by the Group as an acquirer in a
business combinatien to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL,

Finantial liabilities thal are not held-for-trading and are not designated as at FVTPL are measurad at amortised cost at the end of subsaquent accounting
periods. The carrying amounts of financial liabilities that are subsaquently measured at amortised cost are determined based on the effective interest
method.

The effective interest methed is @ method of calculating the amortised cost of a financial liability and of allogating Intersst expanse over the relevant
period. The effective interest rate is the rate that exactly ciscounts estimated future cash payments (including all fees pald or received that form an
Integral part of the effective interast rate, ransaction costs and other pramiums or discounts) through the expected life of the financial liability, or (where
annronriate) a shorter nerad. to the amartised cost of & financial liability,

Barrowings are classified as current labilities unless the Group has an uncenditional right to defer settfernent of the liability for at least 12 months after
the reporting period. Where there is @ breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with
the effect that the llability becomes payable on demand on the reporting date, tha Group does not classify tha liabllity as current, Il Lhe lender aqresd,
after the reporting pericd and before the appraval of the financial statements for issue, not to demand payment as a consequence of the breach.

Foreiqn exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reparting pericd, the foreign
exchange gains and losses are determined based on the amortised cost of the instruments.

Financial Guarantes Contracts

A financial guarantee contract is a eontract that requires the issuer to make specified payments to reimburse the holder for a loss It incurs because @
specified debtor fails to make payments when due in accordance with the terms of a debt instrument.

Finanoal guarantee contracts issued by the Group are initially measured at their fair values and are subsequently measured at the higher of:

= the amount of the loss allowance determineg in accerdance with Ind AS 109; and

« the amount initially recognised less, where apprapriate, cumulative amortisation recognised In accordance with the revenue recognitien policias,

Derecoanition of financial llabilities
The Group derecognises financial Habilities when, and only when, the Group's obligations are discharged, cancelisd or have expired. An exchangs

between with & lender of debt instruments with substantially different terms is accounted for as an extinguishment of the ariginal financial llability and
the recognition of a new financial lability.

Derivatives and hedging activities

Derivatives ara initizlly recognised at fair value on the date a derivative contract is entared into and are subsequantly re-measured to their fair value at
the end of each reporting period..The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging
Instrument, and If so, the nature of the (tem being hedged and the type of hedge relationship designated.
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Piramal Pharma Limited
Notes to the C lidated fi ial stat ts for the year ended March 31, 2022

will)

ix)

x)

The full fair value of a hedging derivative is ciassifled as a nor-current asset or liability when the remaining maturity of the hedged item s more than 12
months; It is classified a5 & current asset or liability when the remaining maturity of the hedged item is less than 12 months. Trading derivalives ere
classified as a current asset or lability,

(i) Cash flow hedges that qualify for hedge accounting:

The effsctive porticn of changes In the fair valug of dervatives that are designated and qualify as cash flow hedges is recognised in the other
comprahensive incomea in cash flow hedaing reserve within equity, limited to the cumulative change in fair valug of the hedged [tem on a presant value
hasis fram the Inception of the hedge. The galn or loss relating to the Ineffective partian is recognised immediately in profit or loss, within other
gains/(losses).

(i) Derivatives that are not designated as hadges:

The group enters into certein derivative contracts Lo hedge risks which are rol designated as hedges. Such contracts are accounted far at fair value
through profit or loss.

Embedded derivatives
Derivatives embeadded in a host contract that is an asset withln the scope of Ind AS 103 are not separated. Financial assets with embedded derivatives
are consldered In thelr entirety when determining whethear their cash flows are solely payment of principal and Interest.

Derivatives embedded in all other host contract are separated only If the economic characteristics and risks of the embedded derivative are not closely
related to the economic characteristics and risks of the host and are measured at fair value through profit or loss. Embedded derivatives closely related
Lo the host contracts are not separated.

Offsetting Financial Instruments

Financial Assets and Llabillties are offset and the nat amount is reflected in the balance sheet where there is a legally enforceable right to offset the
recognised amounts and there is an Intention to settle the lizbility simultaneously, The legally enforceable right must not be contingznt on future events
and must be enforceable In the normal course of business and in the event of default, insalvency or bankruptcy of the Group or counberparty,

Trade Receivables

Trade receivables are recognised initially at rair value and subsequently measured at amartised cost Using the effective Intarest method, less provisan
for impairment,

Inventorias

Inventories comprise of Raw and Packing Materials, Work in Progress, Finished Goods (Manufactured and Traded) and Stores anc Spares, [nventories are
valued at the lower of cost and the net reahsable value after providing for obisoclescence and other losses, where consldered necessary, Cost is
datarmined on Weightad Avarage basis. Cost includes all charges in bringing the goods to their prasant location and conditlan, including octrol and other
levias, transit Insurance and receiving charges. The cost of Work-in-progress and Finlshed Goods comprises of materials, direct labour, ather direct costs
and related preduction overheads and Exclse duty as applicabla.

Net realizable value is Lhe estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

Emplovee Benefits

(i) Short-term obligations

Liabilities ror wages and salaries, Including non-monetary banefits that are expectad to be settied wholly within 12 months after the end of the period in
which the employees render the related service are recognised in respect of employees’ services up to the end of the reporting perod and are measured
at the amounts expected te be paid when tha ligbilities are settled. Tha liabilities are prasanted as current employes benefit abligations in the balance
sheet,

(ii) Other long-term employee benefit obligations

The liabilities for earned leave are not expested to be settied whally within 12 months after the end of the pariod in which the employees render the
related service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees
up to the end of the reporting pariod using the projected umt credit method, The benefits are discounted using the marxet yields at the end of the
reporting period that have terms approximating to the Lerms of the related cbligation. Remeasurements as a result of experience adjustments and
changes In-actuaral assumptions are recognised in profit or oss.

The chligations ara presented as current |iabilitias in the balance sheet if the entity does not have an unconditional right to defer settlement for at least
twelve manths after Lhe reporting perind, regardless of when the actual settlament is expected to occur,

Long Term Service Awards are recognisad as a liability at the present value of the defined benefit obligation as at the balance sheet date.

(i) Post-employment obligations
The Group pperates the following post-employment schemes:

- Defined Contribution plans such as provident fund, superannuation, pension, employee state insurance scheme and other social security schemes in
ovarseas jurisdictions

- Definad Benefit plans such as provident fund and Gratuity, Pension fund (in case of a subsidiary)
In case of Provident fund, contributicns are made to a Trust administered by the Group, except in case of certain employeas, where the Contributions are
made o the Regional Provident Fund Office.

Pefined Contribution Plans

The Group's contribution to provident fund (in case of contributions Lo the Reglonal Provident Fund office), pension and employee state insurance scheme
and other social security schemes in overseas jurisdictions are considered as defined contribution plans, as the Group does not carry any furtner
obligations apart from the contributions made on a monthly basis and are charged as an expense based on the amount of contribution required to be
made.

In case of 401(k) contribution plan (in case of US subsidiaries), contribution by the Group is discretionary. Any conlribution made is charged to the
Statement of Frofit and Loss.

Defined Benefit Plan

The liability or asset recognised in the balance sheet in respect of defined benefit pravident and gratuity plans is the present value of the defined benafit
cbligation at the end of the reporting period less the fair vaiue of plan assets, The defined benefit obligation Is calculated annually by actuaries using the
projected unit credit method.
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Except In case of an overseas subskliary, the present value of the defined bensfit abligation denominated in INR 15 datermined by discounting the
estimatad future cash outflows by relerence to markat yields at the end of the reparting peried on government oonds that have terms approximating Lo
the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets, This
cost is included in employee benefit expense in the statement of profit and loss.

In case of an overseas subsidiary, where pension Is classified as a Defined Benefit Scheme, assels are measured using market values and liabilities are
measurad using a Projected Unit Credit method and discounted using market yields determined by referance to high-quality corporate bonds that are
denominated in the currency in which benefits will be paid, and that have terms approximating to the terms of the related obligation. Shortfall, if any, is
provided for in the financial statements.

Remeasurement galns and losses arising from experience adjustments, changas In actuarial assumptions and return on plan assets (excluding interest
Income) are recognised in the period in which they occur, direclly in other comprehensive income. They are mcluded m retained earnings in the
statemant of changes in equity and In the balance sheet.

Changes in the present value of the defined benafit pbligation resulting from plan amendments or curtailments are recognised immediately in profit or
loss &s past service cost,

Bonus Plans - The Group recognises a liability and an expense for bonuses, The group recognises a provision where contractually obliged or whers thers
Is @ past practica that has created a constructive obligatian.

Provisions and Contingent Liabilities

Frovisions are recognised when thers is a present obligation (legal or constructive) as & result of a past event, it is probable that an outflow of resources
embodying economic benefits will ba required to settle the obligation and there is a reliable estimate of the amount of the obligation. When a provision is
maasured uging the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash fMlows {(when the effect of
the time value of maney is material). The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liability. The increase in the provision dua Lo the passage of time Is recognised as interest expense.
Contingent liabilities are disclosed when there (s a possible obligation arising from past events, the existence of which will be confirmed only by the
OCCUMTENCE ©F non occurrence of one or more uncertain future events not wholly within the control of the Group or a present obligation that arises from
past events where |t is either not probable that an outflow of resources will be required to settle the abligation or a reliable estimate of the amount
cannot be made.

Revenue recognition

Revenue is measured at the fair value of the consideration recejved or receivable.

Sale of goods: Revenue from the sale of goods is recognised when the Group transfers Control of the product. Control ef the product transfers upon
shipment of the product Lo the customer or whan the product is made available Lo the customer, provided transfer of title ta the customer oocurs and
the Group has not retained any significant risks of ownership or future obligations with respect to the product shipped. Amounts disclosed as revenus are
net off returns, trade allowances, rebates and indirect taxes.

Sale of Services: In contracts involving the rendering of services/development contracts, revenue is recognised al the point in time in which services
are rendered. Advisory fees are accounted on an accrual Dasis in accordance with the Investment Management Agreement and Advisary Services
Agreement.

In case of fixed price contracts, the customer pays a fixed amount based on the payment schedule and the Group recognises revenus on the basis of
input method. If the services rendered by the Group exceed the payment, a Contract asset (Unbllled Revenue) is recognised. If the payments exceed the
services rendered, a contract liability {Deferred Revenue/Advance from Customers) is recognised.

[f the contracts involve time-based billing, revenue is recognized in the amount to which the Group has a right to invoics.

Foreign Currency Transactions

In preparing the financial statements of each individual Company entity, transactions in currencies other than the entity’s functional currency (foreign
currencies) are racognised at the rates of exchange prevailing at the dates of the transactions. Foreign exchangs gains and losses resulting from the
settlerment of such transactions and fram the translation of monetary assets and liabilities denominated in foraign currancies at year end exchange rates
are generally recognised in profit or loss. Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates
prevailing at the date when the fair vaiue was determined, Non-maonetary tems that are measured In terms of historical cost In a forelgn currency are
not ratranciated.

Exchange differences on monetary items are récognised In profit or loss in the period in which they arise,

For the purpase of presenting consolidated financial statements, the assets and liabilities of the Group's foreign operations that have a functional currency
other than presentation currency i.e. Indian Rupees are translated using exchange rates prevalling at the reporting date. Income and expense items are
translated at the average exchange rates for the pericd, Exchange differences arising, if any, are recognized in other comprehensive income and held in
foreign currency translation reserve (FCTR), a componant of equity, except to the extent that the translation difference is allocated to non-controlling
interest, When a foreign operation is disposed off, the relevant amount recognized in FCTR is transferred to the statement of income as part of the profit
or loss on disposal. Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreian
operation and trenslated st the exchange rate prevailing at the reporting date.

Forelgn currency differences ansing from transiation of intercompany receivables or payables relating to forelgn operations, the settlement of which is
neither planned nor likely in the foraseeable futurs, are considered to form part of net investment in foreign operation and are recognized in FCTR,

Exceptional Itams

When items of income and expanse within profit or loss froim ordinary activities are of such size, nature or incidence that their disclosure is ralavant to
explain the performance of the anterprise for the period, the nature and amount of such items Is disclosed separately as Exceptional items.

Government Grants

Grants fram the government are recognisea at their fair value whera there s 3 reasonable assurance that the grant will be received and the group will
comply with all attached canditions.

Government grants relating Lo income are deferred and recognised in the profit or loss over the period necessary to matsh them with the costs that they
are intended to compensate and prasanted within other income,

Goverament grants relating Lo purchase of property, plant and eguipment are Included [n non-current liabilities as deferred income and are credited to
prefit or loss on a straight line basis over the expected lives of the ralated assets and presented within other income.
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Leases

At the dats of commencement of the lease, the Group recognizes a right-of-use asset ("ROU") and a corresponding lezse liability for all |ease
arrangements in which It is a lessee; excepl for leases with a term of twelve months or less {short-term leases) and low value leases, For these short-
term and low value leases, the Group recognizes the |ease payments as an operating expense on a straight-line basis over the Lerm of the lease

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted lgr any lease payments made at
or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost [ess
accumulgted depreciation and impairment losses.

Right-of-usa assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underiying asset, Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable,

The lease lizbility is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if not readily determinabla, using the incremental borrowing rates In the country of domicile of the leases.
Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the group changes its assassment if whether it will
exarcise an extenslon ar a terminaticn option.

Lease liability and ROU asset have been separately presentad in the Balance Sheet and iease paymaents have besn classiried as financing cash flows,

Taxes on Income
Tax expense for the pariod, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the period, Current tax
Is measured at the amount expected to be paid to the tax authorities In accordance with the taxation laws pravailing in the respective junsdictions.

Defarred tax is recognised on temporary differences between the carrying amounts of assets and liabilities and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are ganerally recognised for all taxable temporary differences. Deferred tax assets are generally
recoqnised for all deductible temparary differences to T™e extent that it Is probable that taxable profits will be available against which those deductible
temperary differences can be utilised. Such deferrad tax assets and liabilitles are not racognised If the temporary difference arises from the midial
recognition (other than in & business combination) of assets and lizbilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax llabilities are not recognised Iif the temporary difference arises from the Initial recognition of goodwill.

The carrying amount of deferred tax assets (s reviewsd at the end of each reporting period and reduced to the axtant that it is no longer probable that
sufficient taxable profits will be available ta allew all or part of the asset to be recovered,

Deferred tax llakilities and assets are measured at the tax rates that are expected toc apply In the period in which the liability s settied or the asset
realised, based on tax rates (and tax laws) that have bean enacted or substantively enacted by the end of the reporting period,

Current and deferred tax are recognisaed in profit or loss, except whan they relate to items that are recognised in other comprehensive income or diractly
in equity, In which case, the current and daferrad tax are also recognised in other comprehensive Income or directly in equity respectively. Where current
tax or deferred tax arisas from the initial accounting for a business combination, the tax effect s includad in the accounting for the business cambiration.

Current tax assets and current tax liabilities are offset when there s a legally enforceable right to set off the recognised amounts and there Is an
intention to settle tha assat and the liability on a net basis, Deferred tax assets and deferred tax liablitles are offset when there is & legally enforceable
right to set off 2ssets against liabilities representing current tax and where the deferrad tax assets and the deferred tax labllities relate to laxes on
income |evied by the same govarning taxation laws.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries, associates
and interast in joint arrangamants where the group is able to control the timing of the reversal of the temporary differences and it is probable that the
differences will not revarse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries, associates
and intersst in joint arrangements whera it is not probabie that the differences will reverse in Lhe foreseeable future and texable profit will not be
available against which the temperary difference can be utilised.

Cash and Cash Equivalents

In the cash fow statsment, cash and cash equivalents includes cast on hand, demand depesits with banks, other shart-term highly liquid investmeants
with original malurities of thres months or less that are readlly convertible to known amounts of cash and which are subject to an insignificant rigk of
changes in value, and bank overdrafis, Bank cverdrafts are shown within borrowings in current liabilities in the balance sheet,

Borrowing Costs

General and specific borrowing costs directly attributable to acquisition or construction of qualifying assets (i.e. those Property, Plant & Equipments which
necessarily take a substantial period of time to get ready for their intended use) are capitalised, Other borrowing costs are recognised as an expense in
the period in which they are incurred,

Deferred Revenue and Unbilled Revenue

Amounts received from customers or billed to customers, in advance of services performed are recordad as deferred revenue under Other Current
Liabilities. Unbllled revenue included In Other Financial Assets, represents amounts recognised in respect of services performed In accordance with
contract terms, not vet billed to customers as at the year end,

Segment Reporting
The Group is operating In single reportable seament of ‘Pharma’ in terms of Ind AS 108,

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA™ notifies new standard or amendments Lo the existing standards under Companies (Indian Sccounting Standards)
Rules as issued from time to time, On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022,
applicable from April 1st, 2022, as below,

Ind AS 103 - Reference to Conceptual Framework

The ameandments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framewark for Financial Reporting unger Indian Accounting Standards
(Canceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not slanificantly change the

reguirements of Ind AS 103, The Group doas not axpact tha amandmant to hava any cignificant impact in ite financial statsmants
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Ind AS16-P ds before ded use

The amendments mainly prohibit an entlty from deducting from the cost of property, plant and equipment amounts received from selling items produced
while the Group is preparing the asset for its Intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or oss. The
Group does not expect the amendments Lo have any Impact in its racegnition of its property, plant and equipment in Its financlal statements,

Ind AS 37 - Onerous Contracts - Costs of Fulfilling a Contract

The emendmeants specify that that the 'cost of fulfilling’ a contract comprises the 'costs that relate directly to the contract’, Costs that relate directly to a
contract can efther be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate
directly to fulfilling contracts, The amendment is essentially a clarificetion and the Group does not expect the amendment to have any significant impact
in its financial statements,

Ind AS 109 — Annual Improvemants to Ind AS (2021)

The amendment clarifies the treatment of any cosl or feées incurred by an entity in the process of derecognitian of financial liability in case of repurchase
of the dabt instrumant by the issuer, The Group does not expect the amendment to have any significant Impact In its financial statements,

Ind AS 106 - Annual Improvements to Ind AS (2021)

The amendments remove the lllustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion
regarding the treatment of lease jncentives that might arise because of how lease incentlves were described In that illustration. The Group does not
expect the amendment to have any significant impact In its financial statements.

Dividends
Arovision |5 made for the ambunt of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the
end of the reporting period but not distributed at the end of the reporting period.

Share appreciation rights
Liabilities for the group’s share appreciation rights are recognised as employes benefit expense over the relavant service period. The liabilities are
remaasured to fair value at each reporting date and are presented as employee benefit chligations in the balance sheet,

Rounding of amounts

All amounts discldsed In the financial statements and notes have been rounded off to the nearest crores as per the requirement of Schedule 1T, unless
otherwise stated,

Critical accounting judgements and key sources of estimation uncertainties

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities (including contingent liagilities) and the reported income and expenses during the year, The Management
believes that the sstimates used in preparation of the financial stataments are prudent and reasanable. Future results could differ due to these estimates
and the differences between the actual results and the estimates are recognised In the periods In which the results are known / materialise.

Estimation of uncertainty relating to COVID-19 global health pandemic:

In assessing the recoverability of receivables, intangible assets snd deferred tax assets, the Group has considered internal and external sources of
information, including credit reports, economic forecasts and Industry reports up to the date of approval of these Consclidated financial statements. The
Group has performad sensitivity anafysis on the assumptions used and based on current Indicators of future economic conditions, tha carrying amaunt of
these assats représent the Group’s best estimate of the recoverable amounts, Az a result of the uncertainties resulting from COVID-19, the impact of this
pandemic may be different from theose estimated as on the date of approval of these financial statements and the Group will continue to maonitor any
changes te the future economlc conditions. Also refer note 3, §, 38, 46(a), 51.

Fair Valuation:

Some of the Group's assets and liabilities are measured at fair value for financial reporting purposes. In estimating the fair value of an assat and liability,
the Group uses market observable data to the extent it is avaliable. When Level 1 Inputs are not avallable, the Group engages third party qualified
external valuers to establish the appropriate valuation technigues and inputs to the valuation medeal.

Infarmation about the valuation techniguas and inputs used in determining the fair value of various assets and liabilitias are disclosed in Note 51.

Impairment of Goodwill (Refer Note 38)

Detarmining whether goodwill is impaired requires an estimation of the recoverable amount of the cash-generating units to which goodwill has been
allocated, The recoverable amount is higher of the Value-in-Use and Fair Value Less Cost To Sell (FVLCTS). The value In use calculation reguires the
directors to estimate the future cash flows expected to arise from the cash-generating unit and a suitable discount rate in order to calculate the present
value, Where the actual future cash flows are ess than expacted, a material impairment loss may arise.

Deferred Taxes

Deferred tax |s recorded on temporary differences between the tax bases of assets and liabilities and their carrying amounts, at the rates that have been
enacted or substantively enactad at the reporting date. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable
profits during the pericds in which those temporary differences and tax loss carry-forwards become deductible. The Group censiders the expected
reversal of deferred lax liabilities and projected future taxable incorme in making this assessment. The amount of the deferred tax asssis considered
realizable, however, could be reducad in the near term if estimatas of future taxable income during the carry-forward perind are reduced.

Functional Currency (Refer Note 46(c))

Functional currency is the currency of the primary ecanomic envirohment in which the Company and its subsidiaries operate. The Group assesses the
factors as per Ind AS 21 in determining the functional currancy of the Company and its subsidiaries. If there s any change in underlying transactions,
events and conditicns in the Company or Its subsidiary, the Group reassesses the functional currency.

Assessment of Significant influence (Refer Note 37 (c))
Irrespactive of the voting rights in an entity, If the Company has & right to appolnt Cirectors or participates in all sigmificant financial and operating

dacieione of an investea, thare (& an axistance of significant influanca snd tha investment s considered as an Associate,
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PIRAMAL PHARMA LIMITED

Notes to the Consolidated financial statements for the year ended March 31, 2022

4 (a) Investments accounted for using the equity method

Particulars

As at March 31, 2022

As at March 31, 2021

Quantity (Rs. In crores) Quantity (Rs. in crores)
Investments in Equity Instruments:
A. In Joint Ventures (Unguoted) - At Cost:
I Convergence Chemicals Private Limited
Interest as at April 01, 2021 (Previous vear - March 04, 2020) - 3,57,05,100 36,75
Add - Share of profit for the period - 15,40
Less - Share of unrealised profit on ciosing stock - (10,70}
Add - Share of other comprehensive income for the year - o
Less- De-recoqnised on conversion (Refer note 63(B)(i)) - (41.45)
! 3 0.00
Total (A) - 0.00
B. In Associates :
I Unguoted - At Cost:
i, Allergan India Privete Limited
Interest as at April 01, 2021 (Previous vear - March 04, 2020} 39,20,000 109.67 39,20.000 19167
Agd - Share of profit for the period 59.07 42.54
Add - Share of other comprehensive income for the vear * o
Less - Dividend received (90.65) (124 54)
78.09 109.67
Il Yapan Bio Private Limited (refer note 27(c)il)}
Interest as at April 01, 2021 = <
Add - Tnvestment during the year 1,00,000 101.77 -
Add - Share of profit for the period [(0.04) "
Add - Share of other comprehensive income for the vear bt =
101.73 =
Total (B) 179.82 109.67
Total equity accounted investments { A+B) 179.82 109.67 |
Aqaregate carrying value of unquoted investments 179.82 109.67

* below rounding off norms adopted by the Group

4 {b) Investments

Non-Current Investments:

Particulars

As at March 31, 2022

As at March 31, 2021

(Rs. in crores)

{Rs. in crores)

Investments in Equity Instruments (fully paid-up)
Other Bodies Corparate
Ungquoted - At FYTPL:

36.95

13.00

Current Investments:

Particulars

As at March 31, 2022

As at March 31, 2021 ]|

Quantity (Rs. in crores) Quantity (Rs. in crores)

Invest ts in Equity Instr

ts (fully paid-up)

Unauoted - At FVTPL: 13.39 2
Investments in Mutual fund

Quoted - At FVTPL;

Katak Overnlaht Fund Growth - Direct 1,94,100 22.01 " =

UTI Qvernight Fund - Direct Growth Plan Growth 51,550 15.00 »
Total 50.40 -
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Piramal Pharma Limited

Notes to the C lidated fi dal s for the year ended March 31, 2022
Particulars
5 Other Financial Assats - Non - Current
Unbilled revenue &
Security Deposits,
# Classified a5 financial asset as right to o 15 uncor upon of time,

6

7

Deferred Tax Assats [Net)

(a] Deferred tax assets on account of temporary differences
= Unused tax credits / losses
= Praparty, Plant and Eqguloment and Intanglble assets
= Unrealised prefit margin on inventory
- Other temporary differences

{b} Deferved tax liabilities on account of temporary differences
- Property, Plant and Eauipment and [ntangible assets
- Other temparary differences

As at
March 31,2022
Rs. in Crores

As at
March 31,2021
Rs. in Crores

Deferred Tax Assels and Deferred Tax Liabilitles of the respective ennties have been offset as they refate o the same governing taxation (aws.

Refer Nete 49 for movements during the vear.

Other Mon Current Asgets

Advance Tax [Net of Pravision of #s. 100,07 Crores at March 31, 2022, {Previous vear Rs. NILYT
Advances recoverable.
Prepayments,
Canital Advances

Inventories

Raw and Packing Materlals [includes in Transit of Rs, 21.15 Crores as on March 31,
Wark-in-Pronress
Finished Goods

Stock-in-trade [includes n Transit of Rs. 4,43 Crores as on March 21,
Stores and Spares

2022, (Previous vear As. 3.84 Croras)]

1. Refer Note @1 for the inventories hypothecsted as security against borrowings,

2022, (Previous year Rs. .24 Crores]]

75.06 58.18
20.51 12,75
95,57 70.93
102,16 221.05
= 645
717 20,65
2.85 1.34
312.18 249.49
4,36 -
10.55 537
14.91 5.37
7.27 244.12
15.53 14.78
45.08 48.58
0.04 0.04
4.04 17.82
68,69 B1.22
596.96 448,73
322.40 318.13
97,95 132.54
246.00 254.38
123.40 78,22
1,388.80 1, 232.00

2, Trie cost of Inventories recognised as an expense during the year was Rs, 2,555.22 Crores (Frevious year Rs. 2,158.97 crores)

3, The cost of 85 recog d as an
inventory to net n!nﬂlable value and a charge of Rs,
expiry products,

4, Refer Nete Z{a)(kx) for policy for valuation of Inventorias.

Trade Receivables
Unsecured
fa) Considared Good
Less: Expected Credit Loss on (&)

(b} Credit Impaired
Less: Expected Cradit Loss on (b)

The cradit pariod on szl of goods ranges from 7 to 150 daye;
The Group has a d ted Credit Hisk M Policy for ils

includes a reversal of Rs, 0.07 Creres (Previous year: charge of Rs. 0.37 Crores) in respect of write downs of
47.02 crores [Previous year Rs. 35.74 Crores) In respect of provisions for slow moving/non moving/explired near

1.730.70 1,579.16
15,421 14.22)
45,10 43.10

_{49.10] (43.10)

1,785.28 1574.94

sring and Services business. For every new customer (excepl established

larye pharma companies), the group performs a credit rating check using an external credit agency. [f 2 customer dlears the credit rating check, the credit limit for that
customer [ darved using internally documentad scoring systems. The cradit |imits for &1l the customers are reviewed on an ongaing basis,

I Trade Recal

matris,

slon matrix

The Group has used a g the expacted cradit loss allowance for

based on a p

The pr

by
takes into account historical cred]( loss axperlanna, adjusted for forward looking information including the likelihood of increased credit risk considering emerging
situations due to COVID-19. Based on external sources of information the group has concluded that the carrying amaunt of the trade reesivables represent the Group's

hest of the r bl ! The &xp | credit loss all
provision matrie, The provision matrix at the end of the reporting pedod is as under:

is hased on the ageing of the days the receivables are due and the rates as glven in the

Againg - Phar and Sarvicas businass

Expected credit |
logs (%) - For
external
customers

Less than 365 days

0.30%:

100.00%

More than 365 days

R, In _crores

E I ci t P cre
Aguing loss loss
As at March 31, As at March 31,
2022 2021
Within due date 1.90 4.90
r date 52.52 4742
Mavament in Expected Credit Loss Allowance:
Rs. In crores
Year ended March Year ended March
Particulars 31, z022 31, 2021
Balance at the beqinning of the year 47.32 3528
Add: Movernent in exp d credit loss all e an trade receivabl calculated at lifetime expected cradit losses 7.54 12,35
Less: Bad debts written off 10.10% 0:13)
Add: Effect of translation differences (0.24) {0.16)
Balance at the end of the year 54.52 47.32

Refer Mote 53 for ageing of Trade Receivables

Refer Note 41 for the receivables hypothecated as security against borrowings.
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PFiramal Pharma Limited
Notas to tha C© i i far the year anded March 31, 2022

AS at ASs at

Particalars March 31,2022 March 31,2021

10 Cash & Cash equivalents
Balance with Banks

Lurrent Aceount 228.01 384,52
Cash on Hand 0,09 0.13
228.10 384.65

11 Othar Bank balances
Earmarked balances with banks

- Others 91.35 12.23
Margin Money 562 5.62
Deposit Account mere Lhan 3 months ariginal maturity but less than 12 munths 3.52 3.1
100.89 20.97
12 OTHER FINAMNCIAL ASSETE - CURRENT
Securlty Deposits 4.95 4,87
Derlvative Financial Assels 7.8 17.07
Othar Recaivable from related parties 12.38 40.21
Unhilied revenues £ 2333 33.18
Interast Aceried 0.29 .16
Others™ 244 16.58
50.85 112.07

# Clagsified as finandlal asset as right to conslderation (s uncenditional upon passage of time.
*In previous year, it mainly Included insurance clainy of Ry, 6:42 Crores toward fire 21 ennore plant,

13 OTHER CURRENT ASSETS
Unsecured and Considerad Good

Advances 132.39 B7.50
Prepayments 69,55 62,66
Balance with Government Authorities 259,44 169,59
Claims Receivable 1.52 4.33
462.90 324.08
20 —
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Piramal Pharma Limitad

Notes to the ©

14

{

financial

ts for the vear ended March 31, 2022

Equity Share Capital

Authorised Share Capital

1,50,00,00,000 (Pravious year: 1,50,00,00,000) equity shares of Rs. 10/- each

10,00,00,000 {Previous year: 10,00,00,000} compulsorily convertible preferance shares of Rs. 10/- each

Issued, Subscribed & Paid Up Capital

1,18,3%,13,506 (Frevious year: 99,46,02,064) equity shares of face valug of As, 10/- each fully paid.

Movement in Equity Share Capital

Particulars
At the beainning of the vear
Add: Issued during the period

Rights Issue - Piramal Enterprises Limited
Prafarantial Issue - Piramal Enterprises Limited

Praferential Issue - CA Alchemy Investments (erstwhile CA Clovar Intermadiate 11

Investments)

Bonus Shares - Plramal Enterpries Limited
Bonus Shares - CA Alchemy [nvestments (ersbwhile CA Clover Intermediate 11

Investments)
At the end of the year

(I} Detalls of shareholders holding more than 5% shares (n the Company

()

{1}

119

As at As at
March 31, 2022 March 31, 2021
Rs. in Croras Rs, in Crores

1,500.00 1,500.00

100.00 100,00
1,600.00 1,600.00
1,185.91 554,60
1,185.91 N

As at March 31, 2022

As at March 31, 2021

No. of shares Rs. in Crores No, of shares Rs. in Crores
58,46,02,064 554,60 10,000 0.01
= 2 78,50,00,000 785.00
96,57,423 49.65 1,06,71,651 167
39,868,262 3.99 19,89,20,412 19892
14,19,10,732 141.91 - 5
3,57,55,025 35.76 - -
1,18,59,13,506 1,185.91 99,465,02,064 954,60

As at March 31, 2022

As at March 31, 2021

Particulars No. of shares % Holding |  Mo.of shares | W Holdin,
Plramal Enterprises Limited 94 72,49 BO6 79.88%| 79,56,61,651 | a0,00%
A Alchemy Invesimants [erstwhile CA Clover Intarmediate (1 [nvestments) 23,86,63, 700 20.12%] 19,69,30,413 | 20.00%
Aggregate number of shares issued for considaeration ather than cash during the period of five years | diately pr eli the bal sheet date:
Particulars Financial Year No. of shares

Allotment of equity shares of face value Rs, 10 each fully paid-up in ligu of consideration payahle to Piramal Enterprises Limitad, 2021-23 96.57,423
Allotment of equity shares of face value Rs. 10 each fully paid-up In New of conversion of compulsory convertible preference

shares to CA Alchemy Investments {ersiwhile CA Clover Intermeadiate 11 Investments). Refer note 21, 2021-22 3% 68,262
Allotment of equity shares of face value of Rs. 10 2ach as bonus shares Lo the existing sharenolders in the ratio 5.674:1 2021-22 17,76,65,757
Allotment of equity shares of face value Rs, 10 each fully pald-up in lleu of transfer of stake held by Piramal Enterprises Limited

in Firamal Healthcare Inc. to the C 2020-21 1,06,71,651

Terms and Rights attached to equity shares

Eduity Shares:

The Company has ona class of equity shares having a face value of Re. 10/- per share, Each shareholder is eligible for one vote per share hald, The dividend if daclared by
the Board of Directors is subject to the approval of the sharehalders in the ensuing Annual General Meeting, except In case of Interim dividend In the event of ||ql.lldit|0l’\,

tha equity chareholders are eligible to recejve the ramaining assats of tha Company after distribution of all preferantial

Share Warrants:

Balance as at March 04. 2020

Issued during e period {10,00,00,000 share warrants having face value Rs. 10/- gach were |ssued 1o Piramal Enterprises

Limited)

Balance as at March 31, 2021
Lapsed durinu the vear

Balance as at March 31. 2021

fvld  Refer note 21 for Compulsery Convertible Freference Shares

fiil

Shareholdinas of Promaoter

ML

portian o their shar

Rs. in Crores

.10
0,10
0.10)

Shares held by premaoters at the end of the year as at March 31, 70232
Promoter Name

No. of shares

Y% of total shares

8% Change during
the year

Piramal Entarprises Limited

G4, 77 40 HIE

79.B8%

0.12%

r as al March 31, 2021

% Change during

No. of sharas Yaof total shares
the yaar
79,56,B1 651 80.00%]| Mot Applicable

3F \'I

)
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Piramal Pharma Limited

Notes to the © lidated fi ial for the yvear ended March 31, 2022
As at As at
March 31, 2022 March 31, 2021
15 Other Equity Rs. in Crores Rs. in Crores

Capltal Reserve (Refer pote BICENY & 63(B(1I) 406,66 406,66
Securities premium 3,745.18 3.2459.49
(Securities Premium is on account of [ssue of equity shares. The reserve will utilised in accordance with the provision of the
Companies Act, 2013.)
Retained Earnings 1,158.85 B32.56

16

(The retained earnings are the profits that the company has sarned to date less any dividand or distrinutions pald to Investors)
Forelgn Currency Translation Reserve 207.91 115.71

(Exchange differances arising on translation of foreign operations are recognised in other comprehansive inceme and accumulated
in a soparate reserve within eguity.)

Cash Flow Hedaing Reserye 12.09 5.88
{The Group uses hadglng (nstruments as part of IS management of forelgn currency risk assaciated with its Foreign Currency Non-
repatriable loans and far forecasted sales, Amounts rec d in cash fiow hed reserve is reclassified to Statement of Profit

and Loss when the hedged iterns affect the statament of Profit and Loss. To the extent these hedges are effective, the change in
the fair value of hedging Instrument Is recagnised (n the Cash Flaw Hedging Reserve, (Refer Note 46(d}))

5,510.69 4,610.30

On November 10, 2021, Imerm dividend of Rs, 0.42 per equity share (Face value of Rs. 10/- each) amaounting to Rs. 50 Crores was paid Lo holders of Rally pakd equity
shares, The Finance Act 2020 has repealed the Dividend Distnbution Tax (DOT) hence 0BT is not applicable.

On May 24, 2022, final dividend of Rs. 0.56 per equity share (face value of Rs. 10/- each) amounting to Rs. 67 Crores has been recommendad by the Board of Directors
which |2 subject to approval of the sharsholders.

Refer Statement of Changes in Equity for movernent in reserves,

Non-Current Borrowings
Secured - at amortized cost
{1} Term Loan From Banks & Financial Instilutions

- Rupee Loans 277.597 34,77
Others 214502 2,304,533
(i} Redeamable Non Convertible Dehentures 138,15 -
2,622.14 23396
Terms of repavment. nature of security & rate of interest in case of Secured Loans:
BA.Secured Term Loans from Banks, Financlal Institutions & Others {Rs. In Crores)
Principal Principal
o ing as at | Outstanding as at
Nature of Security Terms of repayment March 31, 2022 March 31, 2021
JP Morgan Term Loan - All the assets (except carved out vapaorizers financed threugh izﬁ?;z:;?lg‘}wﬁ:a:ﬁz :;svl:‘l::“ at
PNC Bank and City Natonal Bank of Florida) of the Company are collaterslized against and of- 5 years, Option to Fanew anothsr 769,34 B37.07
the Term Loan from JP Mergan Chase Bank, 5 years ¥ *
1P Margan Term Lean - All the assets (except carved oul vapurizers fnanced through zilgna\-;r::?ml}nz 2;2"7?:5:; :;sr:::::n:
PNC Bank and City National Bank of Florida) of the Company are collateralized against g R rene\: i 1B9.43 -
the Term Loan fram JP Morgan Chase Bank, 5 years Ligataas L
PHC Term Loan - vaporizers carved out of IP Morgan Chase Term Loan ?r:?navjrnzn;olr;gﬁﬂ srinthly: Trstelliments 13.90 19.13
City Mational Bank Florida Term Loan - vaporizers carved out of JP Morgan Chase Term  |Repayment in 60 monthly Installments| 10,15 13.68
Loan from Aug 2015 f t
Fifth Third Bank Term Loan- vaporizers carved out of 17 Morgan Chase Term Loan g?:";:':g;;: SR e 5.43 6.78
Fifth Third Bank ferm Loan- vaporizers carved out of 17 Morqgan Chase Term Loan f'i?na‘g::r:n;g 9. rniy: Josal i T34 .00
. x Repayment in 60 monthly installments
i .
Fifth Third Bank Term Loan- vaporizers carved out of I Morgan Chase Term Loan fram Sep 2020 12.41 15.23
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan :i?:ﬁ‘;:r;tn;g B Fonthiy istElments 25.08 30.45
Fifth Third Bank Term Loan- vaporizers carved out of 1P Margan Chase Term Loan Al far 202I:|1 & 3 14.70 1267
Fifth Third Bank Term Loan- vaporizers carved out of 1P Morgan Chase Term Loan :Zf:‘g::;:j;; e SR T T 11.46 13,72
Cilizens Bank Term Loan- vagorizers carvad out of 17 Morgan Chase Term Loan E:':?g::;]z"; o0 minthly. [ristalinieiits 5.85 7.00
Citizans Gank Term Loan- vaporizers carved out of 1P Morgan Chase Term Loan SERavieDt 10, SO marihly.nata)lments 8.81 10.45

from Apr 2021

Repayable In 14 structured instalmerits
after mioraterivm of 18 months from the 506,10 511.81
first dravwe down cate

Carporate Guarantee by PEL and First ranking security over assels of Plramial Dutch
Holdings NV to ensure assat coverage ratio of 1,05x

Repayable in 13 quartery Instalments of)
% 5.29 Mn starting March 20232, followed
by a lumpsum payment of § 46.23 Mn in
June 2023

PCCUK-Charge on brands acquired on exclusive basis 831,40 840,50

Repayable In 14 structurad Instalments
after moraterium of 18 manths from the 289.20 292,46
first draw down date

Corporate Guarantee by PEL and First ranking security over assets of PEL Pharma ta
ENSUTE ASSET COVErage ratlo of 1.05%

First parl passu on entire property, plant and eguipment of Lorrowsar, present and|Repayable in 20 Quaterdy instalments

§ 35,00 54,45
|future. Fitst charge on CA of borrower, present and luture from Feb 2019
First parl passu on entire property, plant and equipment of borrower, present and|Repayable in 30 Quaterly instalments S
uture. Secon FIrst peri passu charge on CA of DOrrower, present and future frum Dec 2022 :
Flrst ranking par| passu charge an identified Tangible Assets and an exclusive charge Repayable on May 31, 2023 500.00

over identified Intangible Assets,
The Group has utilized the borrewings (including currant borrowings) for the purpose far which they ware taken,

The coupon rafe for the above loans are in the range of 2.79% [LIBOR+2.60%] to 7,70 % per annum (Previous year: 2.79% [LIBOR+2 60% ] to 7.63 % per annum}.

There are po material discrepancies between amount of current assets submitted to banks and financial institutions In quarterly returns and amount as per books of
accounts,

Refer Mate 41 for assets hypothecated/mortgaqed as securities agalnst the Secured Borrawlngs

251



Piramal Pharma Limited

Notes to the © financial for the year ended March 31, 2022
B. Redeemable Non Convertible Debenture {Rs. In Crores)
Principal Principal
Nature of Security Terms of repay o ding as al | Qutstanding as at

17

19

20

21

March 31, 2022 March 31, 2021

The amcunt of Rs. 200 Crores is
redeemable &t par in equal apnual
repayment at the end of 3rd, 4th and
5th year from the date of drawdown
with a put and call option at the end of 3
years and 4 years,

First pari- pasu charge over poal of selected tangible and intangible assats, 200.00 =

The rate for the above debentures s 7,50% per annum, (Prévious year: NIL)
Refer Mote 41 for assets hypothecated/mortgaged as securities against the Secured Borrowings,

No funds have been advanced or foaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or
entity(les), Including foreign entitles (“Inter "1 with the under g, whether recorded in writing or otherwise, that the Intermadiary shall lend ar invest in a
Party (Ultimate Bercficiaries) identified by or an behalf of the Group, Further, there are no funds received fram any Party(s) (Funding Party) with the understanding that the
Group shall whether, directly or indirectly lend or Invest in cther persons or entities ['Ultimate Beneficiaries”) identified by or on behalf of the Funding Party or provide any
guarantee, security or the like on behall of the Ultimate Beneficlarles,

As at As at
March 31, 2022 March 31, 2021
Rs. in Crores Hs. in Crores
Other Financial Liabilities
Contingent consideration at FYTPL {Refer Note 63(A)) 0,40 .00
0.40 0.00
NON-CURRENT PROVISIONS
Frovision far employes benefies (Refer note 39} 12.51 a0
Frovision for Orerous contracts® 0.08 0.08
12,59 8,
*Refer Mote 47 for movement during the period 2.
Deferred tax liabilities (Net)
(a) Deferred Tax Assets on account of temporary differences
- Unused tax credits / lasses 17.40 18,83
- Expanses that are allowad on payment basis 74.63 15.05
- Remeasurement of defined benefit obligation 072 Q.87
- Recognition of lease rent expense 0.22 0.07
- Expected Credit Loss on Trade Receivables 0.99 0.249
- Other temporary differances 0.05 0.05
94.01 35,06
(b) Deferrad Tax Liabilities on account of temporary differances
- Property, Plant and Equipment and Intangible assets 2B1.45 252.496
- Fair value measurement ol dedvative contracts 1,76 4,30
-Measurement of financial liabilities at amortised cost 0.07 0.14
- Othar temporary differences 2.74 0.15
iB6.02 257.55
Deferred Tax Liabllities (Net) 192.01 222.49
Refer Note 48 for movements during the year,
Other Mon-Current Liabliities
Deferred GovernmenL qrant related to assets 338 1.4
Other grants related to assers 107.73 10717
Deferrad Revenue A2.74 33 54
153.76 142.66
Current Borrowings
Secured - at amortised cost
Loans from banks
- Working Capital Demand Loan 307.44 84,87
- Cverdrafl with banks (including PCRE & PCFC) 309.51 17388
Unsecured - at amortised cost
Loans from banks
- Repayable on demand 15.15 14,70
Compulsory Convertible Preference Shares (CCPS) at Rs, 10 each* - 75,00
Loans from Related Parties 3.04 3.08
Owerdraft with banks 23.61 6,99
Currant maturities of long-term debt 742,38 214,51
1,401.14 571.03
Description of loan Terms of repayment Rate of Interast
Secured Loans:
Warking eapital Demanrd Loan AL Call 2.15% 10 5.75% per anmim
Overdraft with banks At Call 2.1% per annum
Cthers [FCRE) Al Call 4.50% L0 5.01% per anium
Unsecured Loans:
Lnans from Banks, (Repavable on demand) At Call 1.64% to 4.25% per annum
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A, Waorking capital Demand Loan and Overdraft

{Rs. In crores}

Nature of Security

Terms of repay t

Prlm:lp-‘ﬂ
ding as at

Principal

March 31, 2022

Outst: as at
March 31, 2021

JP Morgan Revolver Facility - All the assets {except carved out vaporzers financed

A5 we determine, 5 year term with

and Mavin Fluering Ipternational Limited in the share of 51:42, respectively,

ewport bill discountad, (e, 14-05-21

through PNC Bank, City Mational Bank, Fifth Third Bank and Cltizen Bank of Florida) of} 0.75 31.27
renewable 5 year optio
the Company are collateralized against the WCDL from 1P Morgan Chase Bank, 2 ¥ Vi
First pari-passu charge over entire current assets of the company , both present and Repayable on September 0, 2032 30,00 _
Flrstrguri- passu charge over entire current assets of the company , both present and Repayable on September 2, 2022 301,00 ~
First pari-passu charge over entire currant assets of the company , beth present and Repayable on August 5, 2022 15,00 -
E[ﬁgparl-passu charge over entre current assets of the company , Beth prasent and Repayable on August 1, 2022 20,00
E;zlmpan-uassu charge over entire current assets of the company , both present and Repayableon July 27, 2022 25.00 A
[F:l:lmnall-uassu charge cver entlre current assets of the company |, beth present and Repayable on June 8, 2022 10.00 =
::l:lr:arl-passu charge over entire current assets of the company |, both present and Repayable on Jine 6, 2022 10.00
Final Maturity date of each tranche
drawn down under the facility shall not
4 extend 3 manths fram the date of first
Exelugive charge en current assets disbursement, Facility shall be subject 42.12
to review after 3 months from the date
of first dishursement.
i o Payable after 364 days from the date of e
First charge on current assels [receivables andfor Inventory) fﬂf-}:lit\f avalled ¥ 743 -
|Secured b trade recelvables and and Inventory For North American sites At Call 39,79
Secured by first priority perfected security Interest in and llen on trade recsivables and S SRy
|and Inventory for North American sites i *
:f::::fa:: zritrfarl-pas&u charge over entire current assets of the Company, both Repayable on May 24, 2021 30,00
First charge (Hypothecation) on Current assels and Second charge (hypothecation) on - .
movable flxed assets, Alzo, Corporate guarantes given by Plramal Entarprisas Limited At dusceteul motlf agains. 2.92

B, Packing Credit loan

(Rs. In crores)

Nature of Security

Terms of repayment

Principal
Outstanding as at
March 31, 2022

Principal
Qutstanding as at
March 31, 2021

both prosent and future

These are secured by first parl-passu charge over the company’s Stocks & Recelvables [Repavable on September 18, 2022 50,00

These ara secured by first pan-passu charge over the company's Stocks K Raceivables |Repayable on September 12, 2022 50,00

These are secured by first pari-passu charge over entire current assets of the company.,

Gk present and future RAepayable an June 24, 2022 40.00

These ara secured by first pari-passu charge aver entire current assets of the company *|Repayable an June 10, 2022 50.00
" 7

secured by first parl-passu charge over entire current assats of the Company, beth
present and future

|Repayable on May 4, 2021

Rafar Note 41 for assets hypothecated/mortaaged as securitizs-anainst the Secured Borrowings

*LCPS - These Inst 15 were to be

Foreign Exchange Management (Mon-debt Instruments) Rules, 2019, as amended from kime to Limae.
Dividend @ 0.00001% was payable to the invastor at the end of the 15 month perlod from the date of issuance |.e. October &, 2020,

rily converted into Equity Shares on October &, 2021, Conversion price for COPS was to be determined In accordance with the

tnvestor shall nat have voting rights In respect af CCI’S until the CCP5 are fully converted.

Conversion of CCPS to Equity (Allotted to CA Alchemy Investments) @ 7,50,00,000 CCPS were converted into eguity shares on 1st October 2021, Pursuant to conversion of
the CCPS, 29,88,262 equity shares of face value of Rs. 10 each were allotted to Ca Alchemy.

22 Other Financial Liabilities
Pavable te related parties 0.01 0.22
Employee related labilities, 142,78 12555
Contingent consideration at FYTPL (Refer Mote 630ANIY) #%.51 =
Capital Creditars 2.98 2.25
Retantion money 0.35% 0,25
Sectrity Depasits Recalved 2.65 260
Orther payanlas [Refer Nate 40} 20,78 552.00
255.03 722.87
23 Other Current Liabilities
Advance From Customers 106,34 7L.78
Defarred Revenue 45,02 47,46
Deferred Government qrant related to assets 0.38 .25
Statutory Dues 37.47 36.94
Other grants related to assets 23.83 £9.32
222.91 185.75
24 CURRENT PROVISIONS
Provision for employes benefits (Refer Note 39) 23 81 3178
33,81 31.78
25 Current Tax Liabilities [Net)
Provision for Income Tax (Met of advance Tax of Rs. B4,67 crore (Previous year -
Rs.100.41 Croras) 71.56 39.42
71.66 39.43
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As at
March 31, 2022
(Rs. in Crores)
26. Contingent liabilities and Commitments

A Contingent liabilities:
1 Claims against the Group not ach ledaed as det
Indemnity given to Mavin Fluorine International Limited in relation to service tax

matter where company is In appeal 2t
Others 13.38
2 Others:
I, Aopeals filed in respect of disputed demands:
Income Tax
- where the Group is in appeal a.42
Sales Tax 1.06
Central / State Excise / Service Tax / Customs 23.78
Labour Matters 2.17
Stamp Duty B
ii. Unexoired Latters of Credit 2.36
B Commitments:
a. Estimated amount of contracts remaining to be executed on capital account and 29215

not provided for

0. The Company has imported raw materials at concessional rates, under the
Advance License Scheme of the Government of India, to fulfil conditions related to 28,37
guantified exports in stipulated pericd
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As at
March 31, 2021
(Rs, in Crores)

1.79
3.00

1.06
1338
1.10
8.37

160.61

12.96




PIRAMAL PHARMA LIMITED
Notes to the C lid: 1 fil fal

Particulars

27. Revenue From Operations

AR from with >
Sale of products

Sale of Services

Other oparating revenuas;
Miscellaneous Income {Includes scrap sales, distribution fees, ete.}*

Total

*previous year includes insurance claim of Rs, 5.39 Crores in raspect of ennore fire,

o

infor

Tor the year ended March 31, 2022

For the year ended
March 31, 2022
Rs. in Crores

For the period
04/03/2020-
31/03/2021
Rs. In Crores

5,576.88 5,369.66
653.8% B00.62
128.33 44.62

6,555.10 6,314.90

T
The table below presents disaggregated revenues from contracts with customers by major product and timing of transfer of goods or services , The Group belleves that this
disaggragation best depicts how the nature, amount, timing and uncartainty of our revenues and cashflows are affected by industry, market and other aconomic factors.

Far the vear ended March 31, 2042

Revenue by oroduct line/ timina of transfer of aoods/ services
Global Fharma

Over the counter products

Total

For the vear ended March 31, 3021

Revenue bv product line/ timina of transfer of aoods/ services
Glokal Pharma

Rs, in Crores
For the year endad March 31, 2022

At point in time -]
§,11873 570,10
74195 -
5,860.67 570.10

Rs. [n Crores

For the period fram
March 04, 2020 to March 31, 2021

5.086.52 B56.56
Cwer the counter products 037 =
Total 5,613.72 556,56
R iliation of r ised with contract price;
(RS, in Crores
Particulare For the year ended | For the year ended

March 31, 2022

March 31, 2021

i (o 717749
Less: Discounts ___(746.72)
ised on sale of products and services _6,430,77
28, Other Income (NET)
Interest Revenue on Financial Assets
- Loans and Bapk Deposits at amortlsed costs 0.68 4.02
Other Gains & Lossas:
- Gain on acquistion af subsidiary = 26.31
- Gain on Sale of Property, Plant and Equipment 0,00 1.14
- Exchanae Gain (Met} 16,85 61.27
- Income on Instruments mandatorlly measuréd at FVTEL 21.18
Rent Recelved 3.48 .19
Miscellaneous Revenue 171,59 6244
Write back of liabilities no longer payable GO0,13 6.74
Prafit on sals of Investment 1.85
Total 275.80 164.11
ZaE
29, Cost of materials consumed
Raw and Packing Materials
Inventary acquired on business combination (Refer note 63(B](1ii)) - 171.75
Gpening Inventory 448.73 178.11
Add: Purchases 1,717.14 1,616.95
Less: Clesing Inventory 508 U6 448,73
Total 1,566.96 1,518.08
30.Purchases of Stock-in-Trade
Traded Goods 826.07 593.77
Total B829.07 593.77
=5 R
31. ¢t in i ies of finished goods, work-in-progress and stock-in-trade
Opening Inventory:

Stock acauired in business acquistion during the year (Refer note 63{A)(1)) 16,60 -
Work-in-Progress 18,13 304,84
Finished Goods 132,54 112.31
Stock-In-trade 254,38 145,16

721,65 652,31
Less: Closing Inventory : =
Work-in-Prograss 322.40 318.13
Finiched Goode £7.08 132.54
Stock-in-trade 246,09 254,38
666,44 705,05
Total 55.21 {52.74)
33, Emal bonafit

Salaries and Wages {In previous year carporate Expense allocation of fs. 25.92 crores pertaining te pharma business was
transferred to the Company ) 1,367.67 1,241.23
Contribution to Provident and Other Funds (Refer Note 39) 101,98 98.42
Gratulty Expense (Refer Note 39) 381 5.12
Staff Welfare _115.37 122.97
Total 1,586.83 1,467.74

259




PIRAMAL PHARMA LIMITED
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for the year ended March 31, 2022

Particulars

33.Finance costs

For the year ended
March 31, 2022
Rs. [n Crores

For the period
04/03/2020-
31/03/2021
Rs. in Crores

Finance Charge on financial Mabilities measured at amortisad cost 1B58.78 158.02
Other borrowing costs 9.47 543
Total 198.25 163.45
34.0thér expenses
Processing Charges 11:85 1146
Consumplion of Stores and Spares Parts 103.98 59,86
C tion of Laboratory I 78,52 99,56
Power, Fuel apa Water Charges 163.56 13670
Repalrs apd Maintanance
Buildings 54,39 28,38
Flant and Machinery 140,24 124,49
Others #5.14 2437
fent
Premises 2.91 1.66
Cther Assets 25.34 20,76
Rates & Taxes includes excise duty 73494 45,69
Insurance 42.58 36,57
Travelling Expenses 34,76 22.05
Birectors’ Comimission 72 0.45
Directors' Sitting Fees 0.32 0.03
Trade Receivablas written off 1.05 0,15
Expected Credil Loss on Trade Recelvables Refer Note 9 754 12.35
Property, Flant & Eculpments Written Off - 143
L0ss die o fire 0.54 5,74
Adverti and i #r Expenses 151.33 102,73
oDonations 261 1.52
Freight 13311 114,46
Export expenses 1.18 2.25
Clearing and Farwarding Expenses 3215 34,72
Communicaticn and Poslage 12.30 14,89
Printing and Stationery .04 7.82
Claims {0.00) a.61
Legal Charges 13.92 10,71
Professional Charnes 122.43 111.50
Rovalty Expense 46,57 45,89
Servica Charges (In previous year corparate Expense allocation of Rs, 27.42 crores pertaining to pharma business was transferred
to the Company } 53.06 65,34
Information Techrology Costs 36.19 16,72
R & O Expenses Nat 128.34 a9.08
Miscelianeous Expenses 53.24 40,95
Total 1,569.37 1,360.00
35, Exceptional Items
a.Mark 1o markel gains on forward contracts taken against the inflow from equity Investment from Carlyle = 100.80
b.write off of certain property plant and equipment and Intangible assets under development pertaining to Mumbal R & D center - (37.42)
©. Certain transaction cost related to note 63(A) {15.08) (45.15)
TOTAL (15.08) 18.23
36, Other Comprehensive Income./ (Loss) (Net Of Taxes)
Other Comprehensive Income [ (Loss) related to;
Remaasurement of post I banefit (Refar Note 35) 0.33 {2.47)
Deferred gains / (lesses) on cash flow hedges 6.21 5,88
Gain on bargain purciase i 7.43
Exchange differences on translation of foreign aperations 92.20 115.71
TOTAL ou.74 126,55
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37 Interests in other entities
(a) Subsidiaries
The Group's subsidiaries at March 31, 2022 are set out balow,
Unless otherwise stated, they have share capital consisting solely of equity shares that are held directly by the group, and the propartion of ownarship Interests held equals the voting

rights held by the group,
Tha country of incorporation or registration 1s alse their princioal place of business,

Ownership
Ownership | 0 act held by
Inspeat held Ly non-cantrolling
Prim:ipfli place of the group Tttt
S Mame of the Company business / Prineipal Activity
Ho, Country of % woting power | % voting power
{ncatporation held as at held as at
March 31, 2022 | March 31, 2022
1 |Firamal Criticasl Care Ttalia. S.F.A Italv 100% = Pharmaceutical manufacturing and services
2 |Piramal Critical Care Deutschiand GmbH Germany 100% - Pharmageutical manufactering and services
3 [Piramal Critical Care Limited UK, 100% = Pharmaceutical manufacturing and services
A4 |Piramal Healthcare {Canada) Limited Canada 100% = Pharmaceutical manufacturing and services
5 |Piramal Critical Care B.V, Netherlands 100% - |Pharmaceutical manufacturing and services
& |Piramal Pharma Solutions B.V, Netherlands 100% - Pharmaceutical manufacturing and services
# |Piramal Critical Care Ptv, Ltd, Australia 100% = Pharmaceutical manufacturing and services
8 |Piramal Healthcare UK Limited UK, 100% - |Pharmaceutical manufacturing and services
9 |Piramial Healthcars Pension Trustees Limited UK. 100% Pharmaceutical manufaciuring and servicas
10 |Piramal Critical Care South Africa (Piv) Ltd South Africa 100% Pharmaceutical manufacturing and services
11 |Framal Dutch Holdinos M.V, Netherlands 100% - |Holding Company
12 |mMramal Healthcare Inc. u.s.A 100%: = Holding Company
13 |Plramal Critical Care, 1nc, u.s.A 100% Pharmaceutical manufacturing and services
14 |Piramal Pharma Ine, uw.s.A 100% Pharmaceutical manufacturing and services
15 |Piramal Pharma Solutions Inc, U.S.A 100% - Pharmaceutical manufacturing and services
16 |PEL Pharma 1ric. u.s.A 100% - |Helding Camoany
17 |Ash Stevens LLC U.S.A 100% = Pharmaceutical manufacturing and services
18 |PEL Healthcare LLC U.S.A 100% = Pharmaceutical manufacturing and services
19 |Comvergence Chemicals Private Limitad India 100% - Pharmacautical manufacturing and services
20 [Hemmeo Pharmaceuticals Private Limited India 100% - Pharmaceutical manufacturing and sarvices
(w.e flune 22, 2021)
21 |piramal Pharma Japan GK (w.e.f November 31, 2021) Japan 100% Pharmacautical manufacturing and services

The Group's subsidiaries at March 31, 2021 are set out below,
Unless otherwise stated, they have share capital consisting solely of equity shares that are held directly by the group, 2nd the groportion of ownership interests held equals the vating
rights held by the group,

The country of incarporation or registration is also thelr orincipal place of business,

Ownership
Ownership
interest held by :‘;:::;:37"?:
Principal place of the group | iy
:;' Name of the Company :."""“' '; Principal Activity
i In:‘::n:;:;un Y4a voting power | % voting power
B held as at held as at
March 31, 2021 March 31, 2021
1 | Piramal Critical Care Italia, 5.P.A Ttalv 100% - |Pharmaceutical manufacturing and services
2 |Piramal Critical Care Deutschland GmbH Germany 100% - Fharmaceutical manudfacturing and services
3 |Plramal Critlcal Care Limited UK. 100% = Pharmaceutical manufaciuring and services
4 |Flramal Healthcare {Canada) Limited Canada 100% 2 Pharmaceutical manufacturing and services
5 |Firamal Critical Care BV, Netherlands 100% Pharmaceutical manufacturing and services
6 [Firamal Pharma Solutions BV, Netherlands 100% - Pharmaceutical manufacturing and services
7 [Piramal Critlcal Care Ptv, Ltd. Australia 100% = Pharmaceutical manufacturing and services
B [Piramal Healthcare UK Limited 1.9 100% - Fharmaceutical manufacturing and services
9 |Piramal Healthcare Pension Trustees Limited U.K. 100% S Pharmaceutical manufacturing and services
10 [Pirgmal Critical Care South Africa (PLv) Ltd South Africa 100% - Pharmaceutical manufacturing and services
11 [Plramal Dutch Holdinas N.V. Metherlands 100% - Holding Comeany
12 [PFiramal Healthcare Inc. U.5.A 100% = Holdine Comeany
13 |Piramal Critical Care. Inc. u.5A 1005 - Pharmaceutical manufacturing and services
14 |Piramal Fharma Inc. u.s.a 100% - Pharmaceutical manufacturing and services
15 |Pirarmal Pharma Solutions Inc, u.s.A 100% - Pharmaceutical manufacturing and services
16 |PEL Fharma Inc. U.5.A 100% Holdine Company
17 |Ash Stevens LLC Uu.s.Aa 100% - Pharmaceutical manufacturing and services
18 |PEL Healthcare LLC (w.e.f June 26, 2020) USs.A 100%: Pharmaceutical manufacturing and services
19 |Convergence Chemicals Private Limited India 100% - Pharmaceutical manufacturing and services
(w.e.f February 25, 2021)
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(b) Interest in Joint Ventures

Carrying Amount Carrying Amoaunt .
as at %% of as at % o
Prlicionl placeiot (Rs. in Crores) ownership (Rs. in Crores) ownership
Sr. BUAnESy interest interest
| no. Name of the Company March 31, 2022 March 31, 2021
1 |Convergence Chemicals Frivate Limited (Convergence) (till February 24, India = 5 =
2021)

The above investments in joint ventures were accounted for using Equity Method, This was unlisted investments and hence quoted prices are not available.
Significant judgement; classification of joint venture

Significant judgement : classification of joint venture
Convergence Chemicals Private Limited was a joint venture set up to develop, manufacture and sell speciality fluorochemicals.

The Group ewned 51% equity shares of Convergence Chemicals Private Limited till February 24, 2021, The contractual arrangement stated that PPL and the other shareholdar shall
nominate two directors each to the board and for any meeting of the board the quorum shall be two directors provided that one director from each party is prasent. This gave both
the parties a joint control over Convergence Chemicals Private Limited. Convergence Chemicals Private Limited is a Private Limitad Company whose legal form confers separation
between the parties to the joint arrangement and the Company itself. Accordingly, the legal form of Convergence Chemicals Private Limited and the tarms of tha contractual
arrangement indicated that the arrangement was a Joint Venture.,

Effective February 25, 2021, the Group, had acquired the remaining 49% stake held by Navin Flourine International Ltd. in Convergence Chemicals Pvt. Ltd. for a cash consideration

of Rs 65.10 Crore, Post this acquisition, CCPL is now a wholly owned subsidiary of the Company,

(c) Interest in Associates

Carrying Amount Carrying Amount

Sr.
No. Name of the Company Principal place of as at % of as at Y% of
blighiass (Rs. In Crores) ownership | [Rs, In Crores) | ownership
March 31, 2022 interest | Marcn 31,2021 | (nterest
1 |Allergan India Private Limited {(Allergan) India 78.09 49.00% 109.67 49.00%
2 |Yapan Big Private Limited (Yapan) (w.e.f. December 20, 2021) India 101.73 27.78% - -

These above investments are accounted for using Equity Method, These are unlisted Investments and hence quoted prices are not available.

Allergan India Private Limited is mainly engaged in trading of epthalmic products.

Yapan Bio Private Limited is mainly engaged in contract process development and manufacting of vaccines and biolegics/bin-therapeutics for human dinical trials.

1L Allergan India Private Limited

iqni ment: classification

The Group owns 49% equity shares of Allergan India Private Limited. As per the terms of the contractual agreement with Allergan Pharmaceuticals (Irefand) Limited, the company
by virtue of its shareholding neither has the power to direct the relevant activities of the company, nor has the right to appoint majority of the Directors. The company only has a
right to participate in the policy making processes. Accordingly Allergan India Private Limited has been considered as an Associate,

Significant financial information for associate

Summarised Balance sheet as at;

(Rs. in Crores)

Particulars March 31, 2022 March 31, 2021
Current assets 214.35 255.70
Non-current assets 37.63 45.86
Current liabilities (B86.55) (66.48)
Non-current llabilities (12.22) (13.40)
MNet Assats 153.21 223 .68

ised stat

t of profit and loss for the year ended:

(Rs. in Crores)

Particulars

March 31, 2022

March 31, 2021

Revenue 414.26 365.35
Profit for the year 124.62 121.23
Other comprehensive income/ (expense) = G

Total comprehensive income 124.62 121.23
Dividends received 90.65 124.54

(Rs. in Crores)

Reconciliation to carrying amounts as at:

Particulars = | March 31, 2022 | March 31, 2021 |
Net assets 153.24 222.68
Group's share in % 49%; 4845
Proportion of the Group's ownership interest 75.07 109,11
Others 3.02 0.56
Carrying amount 78.09 109.67

Contingent liabilities as at:

(Rs. in Crores)

Particulars

March 31, 2022

March 31, 2021

Share of associate s contingent labilities

- Claims against the company not acknowledged as debt 7.12 6.84
- Disputed demands for income tax 1.75 1.75
Total contingent liabilities 8.87 10.59 |

E‘IJ.'I"._’_T\;]ET;“\II ) .
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- io Private Limited (YBPL)
Sianifi ; : classificati A

The Group owns 27.78% equity shares of Yapan Bio Privata Limited. As per the terms of the contractual agreement with promotors of YBPL, the Group by virtue of its shareholding
neither has the power to direct the relevant activities of the company, nor has the right to 2ppoint majority of the Directors. The Group only has a right to participate in the policy

making processes. Accordingly Yapan Bio Private Limited has been considered as an Associate.

Significant financial information for associate

Summarised Balance sheet as at:

(Rs. in Crores)
Particulars March 31, 2022
Current assets 72.96
MNon-current assets 16.06
Current liabilities (12.35)
Man-current liabllities (1.38}]
75.29

|[Net Assets

Summarised statement of profit and loss for the year ended:

(Rs. in Crores)

Particulars March 31, 2022
Revenue® 5.80
Profit for the year™ 0.16

*Above information has been disclosed anly from the date of investment till March 31, 2022

Reconciliation to carrying ar ts as at: (Rs. in Crores)
Particulars March 31, 2022
Net assets 75,29
Group's share in % 27.78%
Proportion of the Group's ownership interest 20,92
Goodwill on acguistion 80.81
|Carrying amogm 101.73

Contingent Liability

There are no Contingent liabllitles as at March 31, 2022 In Yapan Blo Private Limited.
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PIRAMAL PHARMA LIMITED

Notes to the Ci lidated fi ial stat for the period ended March 31, 2022
Goodwill
Movement in Goodwilll on Consolidation during the vear:
(Rs. In Crores)
Particulars As at As at

March 31, 2022 | March 31, 2021

Opening balance 856.47 835.21
Add: Addition due to acquisition during the year (Refer note 63) 145.08 8.08
Add: Currency translaticn differencas 28.97 13.18
Clasing balance 1,030.50 856.47

For the purpose of impairment testing, goodwill acquired in a business combination Is allocated to the cash genarating units (CGLUY ar group af CGUs, which are benefited from tha
synergies of the acquisition. Goodwlll Is reviewed for any Impalrment at the operating seament, which is representad through group of CGUs,

The recoverabiz amount of a CGU is the higher of its falr value |ess cost to sell and its value - in - use.

CGUs to which goodwlll has been allocated are tested for impairment annually, or more frequently when thers is indication for impairment. The financial projections basis which the
future cash flows have been estimated consider (a) the increase In economic uncertainties due to COVID-19, (b) reassessment of the discount retes, [c) revisiting the growth rates
factored while arriving 2t tarminal value and subjecting these variables to sensitivity analysis. If the racoverable amount of 3 CGU Is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit on a pro-rata basis of the carrying amount of each asset in
the unit,

The recoverable amount was computed using the discountad cash flow method for which the estimated cash flows for a perlod of § years In the Pharmaceuticals segment were
developed using Internal forecasts, and a pre-tax discount rate of 10.77% to 13.80% (March 31, 2021: 10.B8% to 13.50%) respectively. The cash flows beyond 5 years have been
extrapolated assuming growth rates ranging from 2.87% to 5% (March 31, 2021: growth rata 5%), depending on the cash generating unit and the country of oparations.

The management balieves that any possible changes in the key assumptions would nok cause the carrying amount ko exceed the recoverable amount of cash generating unit.

Based on the atove, no Impairment was identified as of March 31, 2022 and March 31, 2021 as the recoverable valug of the segments exceeded the carrying values,
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39 Employee Benefits :

Other Long Term Employee Benefit Obligations

Leave Encashment, which are expected to be availed or encashed beyond 12 menths from the end of the year are treated as other long term employee
benefits, The Greoup's liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/ gains are
recognised in the Consolldated Statement of Profit and Loss in the year in which they arise.

Long Term Service Awards are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet date.

Defined Contribution plans

The Group’s defined contribution plans are Provident Fund (in case of certain employees), Superannuation, Overseas Social Security Plans, Employees
State Insurance Fund and Employees’ Pension Scheme (under the provisions of the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952)
and 401(k) plan contribution{in case of US subsidiaries). The Group has no further obligation beyond making contributions to such plans.

Post-employment benefit plans:

Gratuity for employees In India is paid as per the Payment of Gratuity Act, 1972, Employees who are in continuous service for a period of 5 years are
eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed
proportionately for the number of years of service. The Group has both funded and non funded plans and makes cantributions to recognised funds in India
in case of funded plans.

The Greup's Gratuity Plan is administered by an insurer and the Investments are made in various schemes of the trust. The Group funds the plan on a
periodical basis.

In case of certain employees, the Provident fund is administered through an in-house trust. Periodic contributions to the trust are invested in various
instruments considering the return, maturity, safety, etc., within the overall ambit of the Provident Fund Trust Rules and investment pattern notified
through the Ministry of Labour investment guidelines for exempted provident funds,

In case of a foreign subsidiary, the subsidiary sponsors a defined benefit retirement plan. The benefits are based on employees' years of experience and
final remuneration, The plan was funded through & separate trustee-administered fund,The pension cost for the main defined plans is established in
accordance with the advice of independent qualified actuary. There are no active members in the fund.

These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the end of

the reporting period on government bonds. Plan investment is a mix of investments in government securities, equity, mutual funds and other debt
instruments.

Interest risk

A decrease in the bond interest rate will Increase the plan liability; however, this will be partially offset by an increase in the return on the plan’s debt
investments,

Longevity risk
The present value of the defined benefit plan liabllity is calculated by reference to the best estimate of the martality of plan participants both during and
after their employment, An increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the
salary of the plan participants will increase the plan’'s liability.

The Group has both funded and non funded plans and makes contributions to recognised funds in India in case of funded plans. The Group does not fully
fund the liability and maintains a target level of funding to be maintained over a period of time based on estimations of expected gratuity payments. In
respect of certain employees, Provident Fund contributions are made to a Trust administered by the Group. The contributions made to the trust are
recognised as plan assets. Plan assets in the Provident fund trust are governed by local regulations, including limits en contributions in each class of
investments.

The Group actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows arising from the
employee benefit obligations, with the objective that assets of the gratuity / provident fund obligations match the benefit payments as they fall due.
Investments are well diversified, such that the failure of any single investment would not have a material impact on the overall level of assets.

A large portion of assets consists of government and corporate bonds, although Lhe Group also invests in equities, cash and mutual funds, The plan asset
mix is in compliance with the requirements of the regulations in case of Provident fund.

In case of an overseas subsidiary, the pension plans were funded through a separate trustee - administered fund. The subsidiary employs a building block
approach in determining the long term rate of return on pensicn plan assets. Historical markets are studied and assets with higher volatility are assumed
to generate higher returns ceonsistent with widely accepted capital market principles.
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L. Charge Lo the Consclidated Statament of Profit and Loss based on Defined Contribution Plans:

(RS, In Crores)
Year Ended Yenr Ended
Particulars
March 31, 2022 March 31, 2021
ployer's Gn to Fund Office 509 4,39
Emplayver's contribution tn Superannuation Fund 020 0.08
Employer’s contribution to Employees’ State [nsurance 0.53 Q.21
Empliayer's contribution to Employees’ Pension Scheme 1995 521 224
Contribution to Pepsion Fund 4833 49.89
| F 31.00 2947
[OTAL 91, 86,28 |

Included In Contribution to Provident and Other Funds and RAD Expenses disciosed under Other Expenses [Refer Note 32 and 34)

1. Disclosures fer defined benefit plans based on actuarial valuation reports as on March 31, 2022 and March 31, 2021

A. Change in Defined Benefit Obligation

(Rs. in Crores)

(Funded]
Gratulty Pension Provident Fund
Particulars
Year Ended March 31, Year Ended March 31, Year Ended March 31,
2022 2021 3033 3631 2022 2021

Prasent Vahie of Definad Benefit Obllgation as at beginning of the perod 51.37 % 70410 A 3
Acquired through business combination 2.04 0.05 582.66
Interest Cost 340 1.41 956 12.54 5.3, 0.2%
Current Service Cost 4.43 1,06 - 10.15 472
Contributions fram plan participants 2 - 16.81 B4
Uabllivy Transferred [n for employees joined 46.63 H 118.82 -
Benefits Paid {5.64) - 130,443 30,201 i0.88Y -
Return on Plan Assets, Exclyding Interest Income .89
Actuarial { Gaing)/loss - dug to chanae in Demoaraohic Assumotions (0,39} -
Actuarial (Gains)/loss - due to chanag in Finandal Assumotions 1,24} 0.22 (60,441 B2.44
ACLUAFIE [GAINS 11055 - dus to tence adi its 0.49 2.39 5 (0103
|Exchange Difference: orelgn Plans 3 (8,60} 16,66 .
Present Value of Defined Benefit Obligation as at the end of the 54.91 §1.37 614.18 704.10 170.01 12,99
year
B. Changes in the Fair Value of Plan Assets

(Rs. in Crores)

(Funded)
Particulars Gratuity Pension Provident Fund

Year Ended March 31!

Year Ended March 31, |
2022 2021

Year Ended March 31

T
Fair Value of Plan Assets as at beginning of U perod 47.51 . 877.25 - 12,59
Interest Income 3.08 141 11,53 1573 5,23 0.23
through busk camk .66 0.53 = 743.06 = -
Contributions from gmpleyer 015 - - - 26.96 12,88
Assets Transferred In for employees joined 4663 - - L1887 -
Benafits Pakd from the fund (5.64) - {30.44) (30.20) (0.88) -
Return on Plan Assets, Excluding Interest Incoma (0.32) (1.06) 46 85 95.52 6.80 (0,10}
Administration cost = = {4.68) (5.36) =, =
Exchange Differences on Forelgn Mans - - 10.71) 58,50 - -
Fair Value of Plan Asset as at the end of the year 45 .44 47.51 B90.21 877.25 170,01 12.89
C. r ised in the B Sheel
{Rs. in Crores)
{Funded}
F (]
Particulars Gratuity Pension | Provident Fund
As arch 31 Ag at March 31 As at March 31,
022 20 3023 2021 2022 ﬁii
Sam 51.37 614.18 T04.10 17001 12,99
Present Value of Defined Benefit Obllgation as at the end of the year
Fair Value of Flan Assets As at end of the vear 45.44 47,51 890.21 B77.25 170,01 12.99
Funded Status - - 1276.03) {173.15) 5 =
Assat Ceiling - 276.03 173.15 * =
Effect of currency transiations & i = 3 =
Net Liability recognised In the Balance Sheet {Refer Notes 18 and 9.47 3.86 = = N N
24) : !
(Rs. in Crores})
{Punded})
Psrticalags Gratuity Pension Provident Fund
As at March 31 As at March
202 2022
Recognised under:
Non Current provision (Refer Note 18) g.47 3.86 - =
Current provision {Refar Note 24) L = =

The Provident Fund has a surplus that fs. not recognised on the basis that future economic benefits are not available Lo the Group in the form of a reduction in future contribulions or a cish refund due

o loeal requlations.

The Group nas no legal obligation to settle the deficit in the funded plan (Gratuity) with an immediate contribition or additional ene off contributions,
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D, ¥ ised in € d of Profit and Lass
(Rs. in Crores)
{Funded]
Purticulor Gratuity Pension Provident Fund
Yoor Ended March 31, Year Ended March 31 _Year Ended March 31, |
2022 31 2022 2621 2022 2021
TUent Service Cost 4.41 1.06 - = 10,15 472
Net interest Cost 0.38 = = ]
Total Expenses / (Income) racogni in the St it of Profit
|And | = 4.81 1.06 - 10,15 4.72
“Inchirded in Safaries and Waaes, Contribution to Provident and Other Funds. Gratuity Fund apd Research and Develooment Expensas [Rofer Note 34 and 36 )
E. Expenses Recognized in the Other Comprehensive Income [(OCI) for Current Year
(RS, in Crores)
{Fundod)
Particulars P“-_Hai“ Providant Fund
;(it'gl: :nngmuuﬂ!r — | _Year Ended m.___tw.mmn.r____
2 2022 2021 2022 202
cluarial {Gams|/losses an OGN TOT The Perod - DO [0 Changes in
demopiaghic assumptions d (039} 3 . 9 ]
Actuarial {Gains)/Losses on Chligation For the Perlod - Due Lo changes in
financial assumptions i ST 0.2 {62:94)
Acluarial (Gains)/Losses on Obligation For the Perind - Due to exparience
adjustment a4 239 - 8
Return on Plan Assets, Excluding Interest Tncome 0.32 1.06 30.44 - -
Change in Assat Cailing - = 30.00 =
Net (Income)/Expense For the Period Recognized in OCI {0,43) 3.28 - - = =
F. Significant Actuarial Assumptions:
(Funded) o
Gratuity Pension Provident Fund
Barkiculans As at March 31 As at March 31, As at March 31
2022 2021 2022 2021 2022 Eaﬁi
Discount Rate {per annum} 6.05% ko 6.64% .40 o 657 1.95 1.40 6.84 6.4%
9% tn 10% far 3 | 9% for first 3 years N N NA ;
Salary escalation rate vears then 6% than 6%
Expacted Rale of returm on Plan Assels (per annum} 5.05% ko 6.84% 54806 5/ 2.00 .00 2.10 NA

The expected rate of retum on plan assets is based on markat expactations at the closing of the year, The rate of relurn on long -term bonds is taken as referance for this purpose;

In case of certain employees, the Pravident Fund contribution is made to a Trust adminlstered by the Group. Tn terms of the Guidancs note Issusd by tha nstitite of Actuaries of India, the actuary has
provided & valuation of Provident fund liability based on the assumptions listed above and determinad that there s na shortfall at the end of each teparting period,

G. Movements in the present value of net defined benefit obligation are as foll
{Rs. in Crores)
{Funded)
Particulars Gratuity
[ AsetMarch3i, |
022 2021
Cpening Met Liabliity/{ asset) 1.86
Acquizition throunh business combBlnation 1.38
in of Profit or Loss 4.81 1.06
Expenses Recognized in OCT (043} 3,28
Net Liabllity/(Asset) Transfer In - 46,63
Balance in refation to the disconlinued operations -
Net asset addad on acquisition of subsidiary = {0.48)
Employer's Contribution {0.15) (46,63
Net Liabili Asset) Recognized in the Balance Shaat 9.47 3.86
H. Category of Assets
[Rs. in Crores
{Funded]
Particulars Gratuity ___Pension Providant Fund
A3 at March 31  AsatMarch3i, Ax at March 31,
2023 ?ﬁil 2022 2021 2022 2021
Guvernment of Indla Assets (Central & Stata) 5 2143 79.76 5.96
Public Sector Unit Bonds
Debt (nstruments 605.34 596.53
Corporate Bonds 14.74 ir.82 64.67 a.07
Flxed Depasits under Special Ceposit Schemes of Central Government™ 723 281
Insurance fund* 1.08
Equity Shares of Listed Entifies) Mutual funds 431 4,92 625 0.55
Global Eguities 184.87 180,72
Others* 0.03 0,53 19.33 241
Total 45.44 47.51 890.21 B877.35 170,01 12.99

* Except these, ail the other investments are quoted.
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1. Other Details
Funded Gratuity
As at March 31, As at March 31,
Particulars 2032 2021
Number of Active Members 3.976 3,584
Per Month Salary For Active Members (Rs. [n crores) 11.83 10.26
Average Expected Future Service (Years) 5 te 8 Years 7.ta 8 rears
Projected Banefit Obligation (PBO) (s, [n crores 55.44 51.91
Prescribed Cunﬁﬁuhon For Neﬁ'ﬁ Year (12 Fioralﬁ!l (R In
crores) 20.41 B.76
3. Cash Flow Projection: From the Pund
(Rs. In crores)
Projected Benefits Payable in Futura Years From the Date of
Reporting i d for the | Esti d far the
year ended March | year ended March
31, 2022 31, 2021
Tst Foliowing Year 5.67 5.82
2nd Following Year 4,45 3.82
3rd Following Year 5.45 4.70
Ath Following Year 516 5.08
5th Foliowing Yaar 560 577
Sum of Years 6 To 10 27.3% 25,70
Sum of Years 11 years and above 0.72

The Group's Gratuity Plan is adiinistered by an insurer and the Investments are made In varkous schemes of the trust, The Group funds the plan on a periadical basis,

In case of certaln employees, the Provident fund s administered twough an in-heuse trust. Periadic contributions to the Lrust are nvest

ed In varfous Instruments consldering the retumn, maturity,

safety, etc., within the overall ambit of the Provident Fund Trust Rules and Investment pattem natified throtuoh the Ministry of Labour investment guidelines for axempted provident funds.

Welghted average duration of the defined benefit abligation Is in Lhe range of 7 - § vears {Pravious year B vears)

K. Sensitivity Analysis

. (Rs. in crores)

RO e are 3T
Proj Benefit g As at Mar ' sat '
- 2022 2021

Impact af + 1% Chanae in Rate of Discounting (3,000 (3.437
Impact of -1% Change In Rate of Discounting 334 341
Impact of +1% Chanae in Rate of Salary Increase 3.32 341
Impact af -15% Change In Rate of Salary Increass {3.03) (3.05)
Impact of + 1% Change n Bate of Employee Turnover 0.05 (0.05)
Impact of -1% Cha In Rate of Employee Turnover -0.07 0.05

The ahove sensitivity analyses are based on change in an assumption while holding all other assumptions constant. In practice, this is unlkely to oceur, and changes in some of the assumptions may be
corelated, When calculating the sensitivity of the defined benafit oblig to sig, actuarial F the same method (present valus of the defined bepef obligation calculated with the
prajecied unit cradit method at the end of the reporting period) has been applied as when calculating the defined benefit llability recoanised in the balance shest,

The estimates of future salary Increases,
ke,

The liabilicy for Long term Service Awards {Non - Funded) as at year end 15 R, 3.51 crores (Previous vear - Rs. 2,88 Crores)
Tne liabilty for Leave Encashment {Non - Funded} as at year end |s Rs. 32.73 Crores [Previous vear Rs. 31 74 Crores)

inactuarial val

take actount of inflation, seniority, promotion and other relevant facters, such as supply and demand n the employment
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40 Related Party Disclosuras

1, List of related parties
A. Holding Company
Piramal Enterorises Limited {PELY

B. Subsidlaries - Refor Note 37 fa) for st of subsidiaries

. Fellow Subsidiaries™
PHL Fininvest Private Umited
Piramal Asset Mananement Private Limited
Piramal Capital and Housing finance Limited
Piramal Dutch IM Holdco B.Y,
PEL-DRG Dutch Holdes BV
INDIARELT Investment Management Co, ([TMC0)
Firamal Heldings { Suisse) 54

0. Other related parties
Entities controfied by Hey Management Personnel®;
Piramal Corporate Services Private Limited [PCSL)
Piramal Glass Limited {PGLY
Piramal Glass USA Inc,
PGF Glass Privare Limited

“where there are bransactions during current and preavious year

Employee Benefit Trusts
Piramal Pharma Wd emplovees PF trust {PPPFT)

E. Associates and Joint Ventures - Refer Note 37 (b) and (c |
F. Key Management Parsonne| (KMP)

Mr, Peter De Young
Ms. Mandini Piramal
Mr. Vivak Valsaraj (w.e.f February 9, 2022)

G. Non Exccutive/Independent Directors

Mr. 5, Ramadoral

Mr. Ralush Laddha {upto Feoruary 10, 2022}

Mr. Neeraj Bharadwaj

Mr. Jairaj Manohar Purandare

Mr. Pater Andrew Stevenson (w.e.f March 30, 2022)
Mr. Sridhar Gorthi (w.e.F March 30, 2022)

2. Details of transactions with related parties.

{Rs. in Crores)
Detalls of Transactions#
Fellow - Other Related
Holding Company Subsidiarias Joint Venture Associates Parties Total
2022 2021 2023 2021 2022 2021 2022 2021 2022 2021 2022 2021
Purchase of Goods
- PGL 4.85 = 4,65
- Plramal Glass USA Inc, 1.08 7.09 1.08 7.09
= Converganca # 11694 > 116,94
~PEL = 459.80 = 45 80
TOTAL - 49.80 - - - 116.94 - - 108 | 1174 [.08 [ 1i78.48
— == 2
Sale of Goods
- Nlergan 66,06 60,22 66,06 60,22
= PEL 925.96 373.27 $25.96 373.27
TOTAL 52_5'.95 373.27 = ta = * G6.06 ﬂ=212 = = 992.02 433.4
Dividend Incoma
- Allergan - - 90,65 124 .54 - = 90.65 124.54
TOTAL - - 90.65 1234.54 = = 90.65 124.54
kel =2 e e
TR of
= PEL B2.94 43.70 = # £2.94 43.70
- Firamal Glass USA Inc, = = 0.04 = 0.04 =
TOTAL 82,99 43.70 - - - - - - 0.04 - B2.98 43.70
Receiving of services
£ BEL 56.87 24.90 - % - = SE.87 24.90
TOTAL §£r.7 14-2 - — = = = s = - 56.87 24.90
Rendering of Services
- PGP Glass Private Limited 0.08 - L.05
- PHL Fininvest 0.60 - G.60
- Piramal Asset Management Private Limited 0.13 - 0.13 -
| - Piramal Capital and Housing Anance Limited 0.17 = 017
TOTAL - - 0.90 = - - - - 0.05 - 0.95 —
Royalty Expense
- PCSL - = + 5 - 43,11 14.04 43.31 14.04
TOTAL =) = = . = = 43.31 14,04 43.31 14.04
Rant Income
= PHL Fininvesl 2,53 L.55 . = L 2.53 1.55
- Piramal Assot Management Private Limited 0.25 = * - ki = 0.26 =
TOTAL 2.79 1.55 5 % = = = = 2.79 1.55
Fbaial S = EES
Guarantee Commission Expenses
=PEL B.48 5.30 = 848 5.30
TOTAL =3 8.48 5.20 - = - - - = = = 8.48 | 5.20
Finance granted /(repayments) - (including
loans and Equity contribution/Investments in
cash or In kind) P
- ¥apan @lo Frivate Limited 101.77 - -
- Convargence {5.00) = = - {5,007
TOTAL ] = = 3 = {!.E) 101.77 = = = l_?gl..?!’ (5.00!
1 received on loans/
- Conyergerice 0.60 - - 5 = 5 0.60
TOTAL - B - 0.60 - - - - s 0.60
ived on loans /1
« PEL-DRG Dukch Hoidoo BV = 20.43 £ 20.43
-IIMCO - 0.82 . 0.8z
-Piramal Holdings (Suisse) S4 A .60 - .60
~PEL * 10,81 = 10.81
- Piramal Duteh TM Heldes B.Y - 1.10 = 1.10
TOTAL - 10.81 - 22.95 - - - - - - - 33.76
Contribution to Funds
- PPET 2697 | 878| 7697 8,75 |
TOTAL - = = = 16,97 B.78 26,97 8.78

All the transactions were made en normal commercial terms and conditions and at market rates,

ZERINS N
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Comp tion of key gerial per |
The remuneration of directars and other bers of kay r gerial parsannel during the year was as follows:
(Rs. in Crores) .
2022 2021
uisites) 46 1,00
.72 0.08
Commission and other berefits to non executive [
0l directors 0.72 0.48 |
9.90 1.56
3. Balances of related parties.
(Rs. in Crores)
RS Holding Company SUSI:;:';“ Joint Venture Assoclates 0“'::;:':“” Total
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
Trade Receivables
< PEL Y 341.99 214.88 341.99 214.88
- Allergan 10,15 13.40 1015 13.40
- PGP Glass Private Limited = - - = > 2 0.06 . 0.06 =
TOTAL 341.39 214.88 = - - - 10.15 13.40 0.06 = 352_.£J 228.28
Consideration payable on account of Business transfer
agreement {Refer Note 14 & 83(B)(ili})
- PEL * 552.00 g 592,060
TOTAL - 592.00 - - = = - - - - - 592.00
Other receivable from related parties
- PEL 11.99 39.92 1199 3%.92
= Piramal Capital and Housing finance Limited 0.20 - 0.20 =
- Piramal Asset Management Private Limitad 0.43 = 0.43 -
~PHL Fininvest = 0.29 - 0,29
TOTAL 11,99 39.92 0.63 0,29 - - - = = = 12,62 40.21
Trade Payahles
- Piramal Glass USA Inc 0.67 0.21 0.67 0.21
- PGL - 0.06 - 0.06
- PCSL 21.51 12.42 21,51 1d.42
= PEL 79.81 138.24 75,81 126.24
TOTAL 79.81 128.24 - - - = - = 22.18 12.69 101.99 140.93
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a1 Property, Plant & Equipment, Brands and Trademarks and Other Financlal Assets are martgaged / hypothecated to the extent of Rs, 3,639.47 Crores (As on March 31, 2021 Rs.
2,789,75 Crores) as a security against long term secured borrowings as at March 31, 2022,
Plant & Equipment, Inventories and Trade receivables are hypothecated as a securlty to the extent of Rs, 779,43 Crores (As on March 31, 2021 Rs, 144,21 Crores) agalnst short
term secured borrowings as at March 31, 2022,

42 Earnings Per Share (EPS) - EPS is calculated by dividing the profit sttributable Lo the equity shar

by the weighted averaga number of equity shares outstanding during the

43

period, The earnings and welghted average numbers of equity shares used In calculating basic and diluted earnings per equity share are as follows:

For the year For the period

ended March 31, | ended March 31,
Particulars 214

1, Profit attributable (o owriers of Piramal Pharma Limited (Rs, in Crores) 375.96 B35.03
2, weidhled Average Number of Eguity Sharas used as denaminator Tor calculating Basic EPS (nos.]* 1,17,88,85,044 62,76,19,257
3, Total Weighted Average Number of Equity Shares for calculating Diuted EPS (nns.) 1,17,88 85,044 62,76,19,257
4, Earnings Per Share - Basic attributable to Equity Shareholders (Rs.) (1/2) 319 13.30
5, Earnings Per Share - Diluted attributable to Eqully Sharehalders (Rs.) tlfa) 1333 1:33

Al 5 10.

(l] 17,75,65,757 equity shares were Issued as bonus shares on October 04, 2021 to the existing shareholders in the retio 5.674:1 and bonus shares have been considered for
average number of equity shares te determing the basle and diluted earnings per share as per IND AS 33,

of total

~EPS for previous period has been restated on account of issuance of bonus shares issued In current year In accardance with IND AS 23,

(&) The Group conducts research and development to find new sustainable ehemical routes for pharmaceutical & herbal products, The Group 1s undertaking development activities

for Oral Solids and Sterlle Injectables, apart from other Active Pharmaceutical Ingredients,

The Group has research and

centars n « Ennore and Ahmedabad,

Cetalls of additions to Property Plant & Equipments, Intargibles under Development and Revenue Expenditure for Department of Sclentlfic & Industrial Research {DSIR)

Recognised research and development facilities / division of the Greup at Mumbai, Ennore and Ahmedabad for the year are as fallows;

(Rs. In Crores)
Far the year Far the year
Dascription ended ended

March 31, 2022

March 31, 2021

Revenue Expenditure® 138.26 102,99
TOTAL 138.26 102,99
Capital Expenditure, Net

Additions 1 Property Plant & Equipments 7.00 11.51
Additions to Int bles under Devel B.74 6,91
TOTAL 15.74 18.42

* The amaunt included In Nete 34, under R & O Expenses (Net) does not include Rs. 86,82 Crores {Previous year Rs, 79.30 Crores) relating to Ahmedabad location.

Pursuant to business transfer &oreement between Piramal Enterprises Limited (PEL) and the Company, A
terms and cond for rit af i R&D centre, PEL has informed DSIR for the same,

h and Davel L units were transferrad to the Company, as per

Expenditura reported in above table s for the year April D1, 2021 to March 31, 2022 (Previous year - April 01, 2020 to March 31, 2021).

(b} In addition to the above, R & O Expenses (Net) included under Note 32 "Other E = also Includ dl incurred by the Group,

44 The Consolidated results for the year ended March 31, 2022 includes the results for Piramal Critical Care Italia 5.F.A, Firamal Critical Care BV, Piramal Dutch Holdings N.V.,
Piramal Critical Care Py, Limited, Piramal Critical Care Sauth Africa (Pty) Ltd and PEL Pherima Inc based on audited sccounts upto their respective financlal year ending December
31, 2071 and management estimales prepared by respective Company's Management for the interim period ending March 31, 2022, Tha results of Hemmo Pharmaceuticals Private
Limited, Allergan [ndia Frivate Limited, Piramal Healthcare Pension Trustees Limited, Yapan Bio Private Limited, Piramal Critical Care Deatschland GmbH, Piramal Fharma Salutians
BV, Plramal Pharma Japan GK and FEL Healthsare LLC are based on management estimates for the year ended March 31, 2022 as audited results were unavallable. The combined
Revenues from aperations for the
above

year anded March 31, 2023 for all the above companies is Rs. 604,98 crores. The combined loss for the year ended March 31, 2022 for all the

ies to the & i Profit and Luss Is Rs. 83,82 crores,
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45  Capital Management

The Group manages its capital to ensure that jt will be able to continue as going concern while maximising tha return to stakeholders through the optimisation of the debt and equity balance, The
capital structura of the Group consists of net debt (borrowings as detailed in notes 16 and 21 offset by cash and bank balances) and total equity af the Group,

The Group determines the amuunt of capital required on e basis of annual as well as lang term operating plans and other strategic investment plans, The furding reguirements are meat through
long-term /shart-term horrowings. The Graup monicors the capizal stiucture on thie basis of total debt to equity ratio and maturity profile of the overall dabt partfalio of tha Group,

The capital components of the Group are as given below:

Equity
Total Eauity

Borrewings - Non Current
Borrowings - Currant
Total Debt

Cash & Cash eguivélents
Net Debt

Debt/Equity Ratio

The terms of the Securad and unsecured loans and borrowings contaln cartain financlal covenants prmarly requiring the ©

Total Net Waerth, Interest Coverage Ratio, Flxed Asset Cover ratio, Minimum net worth conditions, et The

{Rs in Crores)

As at As at
March 31, 2022 March 31, 2021
6,696.60 5,605.00
6,696.60 5,605.00
1,622.14 2,339.16
1,401.14 571.03
402328 2,910.1%
(228,10} [384,65)
3,795.18 2,525.54
0.57 0.45
P and [t's i ial rating ke Total Debt to

Company and It's suhsldiarbu are broadly in l:nmpllam:z with the said covenants and banks

have My waived / c sUCh s
46 Risk Management
The Group’s activitles expose |t to market risk, liquidity risk and credit risk,
The Group has an independent and dedicated Enterprise Risk Management (ERM) system to Identifty, manage and mitigate busingss risks,
The Senior Managy along with a centralized treasury ges the llquidity and interest rate risk on the balance sheet
Ihis note explains the sources of risk which the group is expesed te and how the greup manages the rlsk and the impact of hedge accounting in the Mnancial statements.
Risk o
from
Liquidity risk Barrowings and other|The Senior Management along with centralized treasury deliberates an the static liquiity
lizkiNties gap statement, fulure asset growth plans, tenor of aseets, markat liquidity and pricing of
various sources of funds. [t decides on the aptimal funding mix taking inta consideration
the asset stralegy and a focus on diversifying sources of funds,
Market risk - Interest rate Long-term  borrowings| The Senfor Management reviews the interest rate gap statemznt and the mix of foating
at variable rates
and flaed rate assets and liabilitles,
Market risk - Foreign exchange Transactions The cantralised treasury function aggregates the foreign exchange exposwre and takes
denominated In foreign
currency measiyres to hedge the exposure based on prevalent macreeconomic cond
Credit risk Trace receivebles and(The Senier Management assess the |ecoverabllity of investments basls and considered
investments these batances good and fully recoverable,
Reler note-2 for trade receivables
a. Liguidity Risk Management

Liquidity Risk refers to insuffidency of funds to meat the financal ooligations. Liguidity Risk

& of

Funding through an amount of d credit ines t meet obligations when due.

The Senior Management along with ©

Lreasury is

implies cash and marketable securitles and the availabilivy of

for the management of the Group's short-term, medium-term and long-tarm funding and lguidity management requiremants,

The Group manages lquidity risk by maintaining adequate reserves, banking faciiities and by continuously monitoring forecast and actual eash Mows, and by assessing the maturity profiles of financial
assets and llabilities. The Group has access to undrawn borrowing facilities at the end of each reporting pariod, as detailed balow:

The Graup has the following undrawn credik lines available as at the end of the reperting period.

Particulars
= Undrawn crecit ines

{Rs. In Crores)
As at As at
March 31, 2022 March 31, 2021
579,35 513.81
559.3; 513.81

The follawing tables detall the Group's remaining contractual maturity for its fnanclal llabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted cash fiows
of financial Hablllties based on the gariest date on which the Group 2n be required 1o pay. The tanles Inciude both interast and principal cash fiows, To the extent that intersst fows are floating rale,

tha rate applicable as of reportng parod ends respectively has heen considarad,

Maturities of Financial Liabilities

Borrcwings

Trade Pavabies

Lease Llabilities

GOther Financlal Liabilities

Maturities of Financial Liab(lities

Borrowings

Trade Payables

Lease Liabllities

Other Financial Lizbilitles

(Rs. in Crores}
As st March 31, 2022

Upto 1 year 1 to 3 vears 3 to 5§ yoars 5 years & above
1,480.37 2.107.04 717.73 22,93
1.026,35 = - 3

18.91 32.28 2334 121.65
259.03 = - ®
2,793.66 2,139.32 740.97 144.58

(Rs, in Crores)
As at March 31, 2021
Upte 1 year 1to 3 years 3 to 5 years 5 years B above
640,43 1,033.50 1,255,54 379.27
917.94 = - -
37.84 48,29 41.36 115.73
F22.87 * - -
2,319.08 1,081.72 1,296.90 495.00

Ine follewing tables detail the Group's expacted maturity for Its non-derivative financial assets. The tables have been drawn up based on the undiscounted contractual maturitias of the finandial
assets including Interast that will Be sarmed on those assets, The inclusion of information on non-derivative financial asssts |s necessary In order to understand the Group's llquldity risk management
as the Hquidity is managed on 2 net asset and llability basis, Hence, maturities of the relevant assets have been considered below,

Maturitics of Financial Assate
Trade Receivahles {Gross of ECL)

*to the exrent consdered for the group liguidity management

Maturities of Financial Assets
Trade Receivables {Gross of ECL)

The balances disciosed in the table above are the contractual undiscounted cash fiows, Balances due within
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(Rs. in Crores)
M Dl Merch 31, 2022
Tros vears

upro 1 vear 1m3

1.839.80

5 vears K ahove

1,839.80 o =

(Rs. in Crores)
As al March 31, 2021
Upto 1 year 1to 3 years 3 to 5 years

1,632.26

5 years & above

1,622.26 = = -

12 menths equal their carrying halances as the impact of discounting is not significant.
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In assessing whether the geing concern assumption is appropriate, the Group has considered  range of factors relating to current and expected profitabilit
sources of replacement financing. The Group has perfarmed sensitivity analysis on such factors considered and based en current Indicators of future

for the period endad March 31, 2022

¥, debt repayment schedule and potentlal

there is a

cxpectation that the Group has adequate resources to centinue In operational existence for the foreseeable future, Because of the uncertalnties resulting from COVID-19, the Irmpact of this pandemic
may be different from those estimated as on the date of approval of these finandal statements and the Group wil cantinue ta monitor any changes to the future economic conditions.

Groug has below commitments to Invest in ATF which will be invested as and when sultable investment opportunity arises:

Fund Name

Commitment as on March 31, 2022

|Wvca Investment Fund [T 1P

Fund Name

alance
Total C it C: i Total © I C i
(USD Mig) (USD Mic) {Rs. Croros) (Rs. Crores)
Mil Nil it Bl
Commitment 88 on March 31, 2021
Balance
Total © C Total © Balance C i
(USD Mia) (Rs. Crores) (Rs. Crores) |

b. Interast Rute Risk Management

The Group s exposed to interest rate risk as (£ has assets and liahillties based an Moating inberest rates as well, Sénjior M
it and provide appropriate guldelines to the treasury to manage the risk. The Senior

LP

5.00

(USD Mio)
3.13

36.56

22.85 |

along with

along with ¢

d treacury assess the intarest rate risk run by
treasury revisws the interest rate risk on periodic basic and decides on the

asgal profile and the appropriate funding mix, The Senior Management along with ceptralised treasury reyiews the |nterest rate gap statemant and the interest rate sensitivity 2analysis,

Particulars

Variable rate borrowings
Flxed rate borrowings

{Rs. in Crores)

As at As at
March 31, 2022 March 31, 2021
3,580.93 2,564.44
442,37 345.75
4,023.30 2,910.19

The sensitivity analysis below has been determined based on the exposure to Interest rales fur assets and lablities at the end of the reporting period. For Moating rate assets and liahilities, tha

analysis is prepared assuming the amount of the [labiities fassets outstarding at the end of the

ing period was

dates, The basis risk berween various henchmarks used to reset the flaating rate assats and liabilitias has been considered to be Insignificant,

Il Interest rates related to borrowings had basn 25 basis points higher/lower and all other variables were held constant for Foreign currency loans, the Group's
- Profic before tax for the period ended/Other Equity(pre tax) as on March 31, 2022 would decreass/increase by Rs. B.95 Crores (previous year. Rs. 6.19 Crores) respectively. This is attributable to
the Group’s @xposura to borrawings at Aoating Interest rates,
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¢. Foreign Currency Risk Management

for the period ended March 31, 2022

The Group is exposed to Currency Risk zrising from its trade exposures and Capital receipts [ payments denominated, in other than the Functional Currency, The Group has a detailed policy which
includes setting of the recegnition parameters, benchmark targets, the boundaries within which the treasury has to perform and also lays down the checks and controls to ensure the continuing
success of the treasury function.
The Group has defined strategies for addressing the risks for each category of exposures {e.g, for experts, for imports, for loans, etc.). The centralised treasury function aggregates the fareign
exchange exgosure and takes prudent measures to hedge the exposure based on prevalent macro-acanomic conditions,

i} Derivatives outstanding as at the reporting date

]

I. Hedge of firm commitment and highly probable forecast March 2021
transactions FCin Millions | Rs.In Crores | FCinMillions | Rs. In Crores
Farward contracks to sell USD / INR 140.00 1,0683.05 116.00 | HB59.96
Particulars of unhedged foreign currency exposures as at the reporting date

As at March 31, 2022 As at March 31, 2021
Currencies Trade receivables Teade "::m”.{ Advahices Trade recelvables Trade Pau“:m“ / Advances

FC in Millions _Rg, In Cron FC in Millions | As. In Crores FC in Millions Rs. In Crores | FCin Millivns | Rs, In Crores

|E_IJR 14,68 123.64 a0 13.49 8.7 50.90 Q.44 3.78
uso B4.7 642,08 26.00 187.07 4.2 15.60 37 .84 276.66
GEP 2.232 22.08 L85 B.44 1.7 17.68 3:39 53.58
AUD 0.73 4,14 .90 0.0z 0.3 .18 > 0.01
CAD 7.30 44.15 (0,00) (0.02) 7.4 43.24 = 0.03
SGO .08 0.43 i .00 0.00 0.1 0.80 - =
|ZAR 73 5.0 - - 64.50 31.81 * -
lH_KD 46 44 0.03 0.02 0.80 0.73 = -
1DR 36,175.29 18,17 12,981.62 5.88 29,507, 14.95 23,933.80 11.597
YEN 226.89 14,10 5.07 0,38 144.C 89.57 2,19 5
[CZK 45,53 15.66 0.54 0.22 27. 9.05 0.65 23
[INR_ - - - - . - - 279,44 27.94
THE 0.43 0.10 - = 0.77 .18
SE - - 0.03 0.02 - = 0.02 .02
AED + - 0.07 0.14 - - 0.04 .08
CHF 0.09 0.74 0.20 1.65 r = 0.06 .51

As at March 31, 2022 As at March 31, 2021
Currencies Loan from Banks Current Account Balances Loan from Banks Current Account Balances

FE in Millions Rs. In Crores FC in Millions Rs. In Croras | FC in Milllens Rs. In Crores FC in Millions Rs. In Crores

USD 33.90 257.05 B.23 60.20 17.38 127.11
EUR 1.87 15.78 {11.13) (93.70) 0.590 7.56 {11.94) (102.37)
GEP 0.78 7.80 -] =

As at March 31, 2022 As at March 31, 2021
Currencles Cash & Cash Equivalents Cash & Cash Equivalents

FC in Milliens RS, [n Crores FC In Milllens Rs, In Crores

|UsD (0.22) (1.67) 6.95 51.08
|GBP (0.19) {1.55) {0.35] {2.55)
CHF 0.01 081 = =
EUR 0,23 .84 1.43 12.28
C2K 4,47 B4 4.03 1.32
ZAR 0.24 13 & i
1DR 1,302,596 0,69 - =
YEN 0.03 0.00 - -
AUD 0.00 001 = =

OF the abave, the Group is mainly exposed to USD, GBP, EUR & CHF. Hence the following table analyses the Group's Sensitivity to & 5% Increase and 8 5% decrease in the exchange rates of thesa

currencies against INR,

As at March 31, 2022 As at March 31, 2021
Impact on Impact on
Total Profit or e, Total Profit or
Total Assets in FC | Liabilities in Change in Loss/Other Liabllities in Change In Loss/Other
2 i AnCranEef DacEanNe (In Millions) FC (In exchange rate| Equity for the :ii:ﬁal(!lsr}. FC (In exchange rate| Equity for the
Millions) year [ Rs. In Millions) year (Rs. In
Crores) e
UsD Increase by 5%#% 221.62 26,22 3,79 74.0 207.10 106.21 LGE 36.88
usp De € by 5%0# 221.62 26.22 {3.79) (74.08) 207.10 106.21 (3.66 (36.88)
GEP Increase by 5%% 4,22 1.82 4.97 % 14.32 20.61 .04 (3.17)
GBP Oecrease hy 5%# 4.22 1.82 {4.97) {1.19) 14,32 20.61 (5.04) 17
ELR ncraase by 5%# 14.9 14.60 4,21 213 10,77 11.22 4,29 10.19)
EUR Decrease by 5%# 14.9 14,60 (4.21) {0.13) 10.77 11.22 (4.29) .18
CHF nerease by 5%+ 0.10 0.20 | 4.10 (0.04) - 4.79 3.88 (1.86)
CHF Decrease by 5% # 0.10 0.20 f4.10) 0.04 - 4739 (3.88) -B6

# Holding all the variables constant

=1 sumBAl

0
e
e
o
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d, Accounting for cash flow hedge
The ahjectiva of nadge accounting is 1o reprasent, (n the Greup's financial statements, the effect of the Group's use of finandal inst ts to manage akp arising from particular rsks that
codd affect profit or loss. As part of its risk mensgement strategy, the Group makes use of financlal derlvative instruments, such as forelgn currency range forwards and forward exchange contracts
for hedging the risk arsing on account of highly probable forelgn currency forecast sales,

The Group has a Board approved policy on assessment, measurement and monitoring of hedge effectiveness which provides a guldeline for the evaluation of hedge effectiveness, freatment and
monitoring of the hedge effective position from an accounting and risk monitoring perspective. Hedge effectlveness is aseertained at the time of inception of the hedge and parodically tharaafter. Tha
Group assesses hedge effectiveness on prospective basis, Tne prospective nedge effartivaness best s a forward looking evaluation of whethar or fot the changes In the fair value or cash flows of tha
hedging position are expected to be highly efective in offsetting the changes in the fair value or cash faws of the hedged position over the term ol the relationship.

For derivative contracts designated as hedge, the Group documents, at inception, the economic ral hip bety the hedging Instr and the hedged item, the hedge rat, the risk
management nbjective for undertaking the hedge and the methods used to ascess the hedge effactiveness, The derivative contracts have been taken to hedge fureugn currency fuctuations risk
arising on account of highly probahle foreign currency forecast sales

The Group applies cash flow hedge Lo hedge the varlability arising out of foreign exchange currency MUCOIATIONS 0N Account of Nighly probable frecast sales. Such contracts are generally designated
as cash flow hedgas

The Group determines the existence of an economic relatlonship between the hedging nstrument and hecged item based on the currency, amaunt and timing of their respactive cash flows. Tha
forward exchange forward contracts are denominated in the same currency as the highly prabable future sales, therofore the hedge ratio (s 1:1, Further, the sntity has excluded the foreign currency
hasls spread and takes such sxcluded element through the inceme statement. Accordingly, the Group designates only the spot rate in the hedging relatonship,

Hedge effectiveress is assessed through the application of doliar offset method @nd designation of spot rate as the hedging Instrumeant. The excluded portion of the fereign currency basls spread Is
taken diractly through income statamant.

Tie table below enumerates the Group’s Nedging strategy, typical composition ef the Group's hedge pertfolio, the inSEruments used to hedge risk exposures and the type nf hedging relationship for
the period ended March 31, 2022

Sr No Type of risk/ Hedged item | Description of Hedging Description of hedging instrument Type of
hedge position hedging instrumeant hadging
stratagy r i
1 Foreign  Currency|[Hignly  probable|Foreign  currency | Foreign exchange|Forward contracts are contractual agreements to buy o |Cash Now hedge
hedge farecast sales denaminated ferward contracts sell a specifiad financial Instrument ar a specific price and
highly  probabla date in the Ffuture. These aré customized contracls
farecast sales s transacted in the over-the—countsr market, Further, the
ronverted into foralgn currency hasis spread is separated and accountad
functicnal for at FVTPL, Accordingly, anly the spot rate has been
CUrrancy LSing a designated in the hedging relationship.
forward contract,

The tables below orovide details of the derfvatives that have been desionated as cash flow hedaes for the nerinds nresented:

As at March 31. 202 {In Crores)
Amount
Derivative Derivative = Line item in profit | reclassified Line item in
Notional Change in fair Ineffectivenes
principal Fiianclal 2 Finangial _ | vatue for the yoar |5 recognizedin| . °F tas :::;. from/camttiow | profih ?rthu::e
Assets Liabilities ecognized ln Q€L | prafikor loss ineffective-ness reserve to reciassifica-tion
profit or loss
Forgign exchange 13.00 (UsD) B.2b & .53 = | Not applicable 5.68 | Revenue
forward eantract:
AsatMarch 31. 202 (In Crores]
Amount
Derivative Darivative X - Line item in profit reclassified Ling itam In
N:_moml Financial Financial Chamg s Io:fiidy & Sctvii or loss that Santiacts Trom cash flow | profit or loss
principal 4 value for the year |s recognized in novated from
3 ~ | recognized in 0CI | profit or loss Includes hedge PEL to PPL hedging affected by the
Assets Liabilitics ineffoctive-ness reserve to  |reclessifica-tion
nrnfit ar |nss
Foraign exchange 11.30 (UsD) L&.36 - 10,47 = Not applicable {4.30) (0.44)| Revenue
\farward contract:
The table below. provides a profile of the timing of the natonal amaeunts of the Group's hadging Instrumeants (based on residual tanor) along with the average price or rate as applicable by risk
categery!
As at March 31, 2022 As at March 31, 2021
Total [ Upto 1 year 1-5 years l Over 5 years Total Upto 1 year | 1-5 years Qver 5 years
Forglan rish:
Forward exchange
contracts 13.00 (USD) 13.00 (USD) . . 11.30 (UsD) 11.30 (USD) =
Avurage INRIUSD
farward contract rate FFs T 77.87 - = 7711 7741 =

(iil} The foilowing table provides a recdnciliation by risk category of the companents of équity and analysis of OCT [tems resuting from hedge accounting:

Movement in Cash flow hedge reserve for the years ended 31 March 2022
{Rs. In Crs)
|Effective of Infalr value:
|Foralan exchanae forward ¢ 1277
Tax on on reservas dudng the gardod (3,300
Contracts novated from Piramal Entarorises Limited (5.531
<11 on reserves during the perog 123
or |oss;
Effective portion of ch in fair value;
Forelon exchange forward contracts 10.84)
Taxen o reserves during the perod 0,15
1. PR = 5.88
n z
arige forward ¢ 0.71
during. rind 10,181
or losy:
| Effective pertion ef ch in fair value:
Forelun exchange forward © .68 |
e on movements on reserves during the perlad (2,004
|Closing balance as at March 31, 2022 12,09 |
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47 Movement in Provisions : (Rs. in Crores)
Onerous Contracts
Particulars As ot
March 31, March 31,
2022 2021
0.08 P
Amount used - (0,03)
Revaluation of closing balances =, 001
Balances as at the end of the year 0.08 D.o8
Classified as Mon-current (Refer note 18) .08 .08
o .08 0.0 |

* below rounding off norms adopted by the Group

Frovision for Dnperous contracts represents the amounts provided for coniracts where the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be racelved under it

48 Below table provides the geographlcal Information in term of Ind AS 108

Geographical Segments

Within India Outside India Total
Particulars March | March March March March March
2022 2021 2022 2021 2022 2021
Revenue from operations 1,225,585 882,66 5,333.55 5,432.24 6,559.10 5,314.90
Carrying amount of Non current Assets™ 2,855, ].2| 1,955.06' 5,249.5% 4.342?!1 8§,104.71 S,TQE.SQI

* Other than Financial assets, deferred tax assats and Net Advance Tax Paid
One customer contributed more than 10% of the total revenue of the Group
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49) Income taxes relating to operations

a} Tax in

aof profit and loss

Current tax
In respect of the current vear

Deferrod tax
Deferrad Tax, net

Total tax expense recognised

&) Tax [ M in other

Deferred tax

Arising on income and expenses recoanisad in other comprehensive income:
Exchange Ioss on long term loans transfemed to OCI

Fair value remeasurement of hedging instruments entered Into for cash flow hedges

Remeasurament of defined benaft oblinaton

Total tax expense recoan|sed

c) Deferred tax balances

The following |5 the analysis of deferred tax azsets/{liabilities) presentad in the
consokidnted Balance sheet:

Deferrad tax assets (net)

Deferrad tax liabilities (net)

for the peried ended March 31, 2022

(Rs, in Crores)
Year Ended Period Ended
March 31, 2022 March 31, 2021
191,132 116,34
191.13 116.34
(82.11} (2,32
(B2.11) EI.S_NL
109.02 114.02

Year ended March

(Rs, in Crores)
Period ended

31, 2022 March 31, 2021
(5.381 1,60
(2.18) {1.93)
10,071 0.82
[7.63) 0.49.

As at March 34,

(Rs. in Crores)
As at March 31,

2022 2021
297,27 244,12
£192.01) (222.49%
105.26 21,63

Deferrad tax assets and liabilities are recognized for the future tax consequences of temporary differences batween the carrying values of assets and liabilities and their respective tax bases, and unutilized
business loss and depreclation carry-forwards and tax credits, Deferred tax assets ere recognized Lo tha extent that it Is probable that future taxable icome will be availabie agalnst which the deductibia
temperary differences, unused tox losses, depreciation carry-forwards and unused tax credits coud be utilized,

Movement of deferred tax during the year ended March 31, 2022

Acquired
. " Foreign Recognised in through
Bt Balance as at April ':::?::":::;;‘ Currency othar business Clusing
01, 2021 Foflt-and loss Transiation comprahensive combination balance
. Impact income (Refer note
G380
Deferred tax (NBbllties)/ assets 0 relation to;
Expacted Credit Logs on Trade Recelvables 0.24 .75 - 0.99
Brought forward losses 239,87 69.30 10.39 319.56
Recoqnition of leass rent expense 0.07 0.15 - 0.22
Gisaliowances for items allowed on payment basis 15,05 58,20 1.39 74.64
Unrealised profit margin on inventory 20,65 {13.48) = § 717
Property, Plant ana Couipment and Intangible assets [246,52) (36,65} (3.59) 0.95 (265.81)
Measurement of financial liakilities at amortised cost 0,14} 0.07 & {D.07)
Remeasurament of defined hanafit abligation .82 - = {0.07) 0.75
Falr value measurement of darivative contracts (4,300 4.72 = (2.18) {1.76)
Qther temporary differances f4.11) [6.33) 0.01 (10.43)
Exchange differences non long term boans degignated as net investments transferrad to
falels = 538 = (5.38) 5
[Total 71,63 8211 §.20 7.63) 0.95 105.26
Movement of Deferred Tex duﬂng the pariod March 04, 2020 to March 31, 2021 {Rs, in Crores)
Acquired
Balance as at Foreign Rac i in hroug
Particulars March 04, 2020 Ruggnlsadﬂf{n Currency other business Closing
(Refer note profit and loss Tr 1 ati compreh i i ;
B3(B)(iii)) Impact income (Refer note
GIBICHLY
Deferred tax (labllities)/assets In relation ta:
Espacted Credit Loss on Trade Receivables - 0.24 = 0.24
Brought forward losses 148,23 77.94 L3.70 239.87
Recognitkon of lease rent expense - 0.07 - = 0.07
Disaliowances for items allowed on payment basis = 15.29 (029 15.05
Unrealised nrafit marain on inventory 847 (7.82} - - 20.65
Property, Plant and Eguipment and Intangible assets (159,01) [#2.03} 0.21 - [15.69) (246.52)
L of finandial &t amortised cost & [0.14] = - - (0.14)
Remeasurement of defined beneft obligation - - = 0.82 - 0.82
Fair value measurement of derivative contracts [1.51}) [, 86) - (1.93) - (4.30)
Other tamporary differances 2.62 (8.771 2.04 o (211}
Exchange differences on leng term |oans designated as net investments transferrsd to
ac . [1.60) . 1,60 - -
"_I'ﬂal 18.80 2.32 15.71 0.49 (15.69) 21.63
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The income tax expense for the year can be reconciled to the g profit as
(Rs. i_l_l_croru]
Partlculars For the period
For the year ended| 04/03/2020 to
March 31,2022 | 31/03/2021 |
Consolidated Profit befora tax 42595 901,81
Less; Proft recagnised on account of common contrel acquisition (Refer note 63(B)(11)) - (282.02)
Profit hefore tax 425,95 619.79
Income tax expense calculated at 25 1704 107.21 i56.00
Effect of expenses that are nat deductible in determining taxable profi 5.88 943
Lt of ¥ unr gnised tax lossas (20.99) (26.67})
Effect of incomes which are faxed ar different rates 14,22} (5.38)
|Effect of incomes which are exempt fram tax - &6.54
Deferred tax asset created on unrecoonised tax losses of Drevious vears (497,991 (7810
Tax provislon for e2riier years - {20.06)
Tax losses Tor which no deferred Income tax is recognlsed 58.63 33.08
Temporary differances for which oo deferred income ax was recognised 6.69 613
Unraalised profit margin on inventary on which deferred fax asset is not created (0.82) 0.22
Eftect of deduction from dividend income = 14,37
Others 4.3% 17.46
Income tax exp r ised in ¢ i st. t of profit and loss 109.03 114,02

The tax rate used for the reconciliations above is the corparate tax rate of 25.17% for the year ended March 21, 2022 and March 31, 2021 by corporate entities in Tndid on taxable profits under tax law in
Indian jurisdiction. A

In assessing the realizabllity of deferred tax assets, the Group considers the extent to which it is probable that the deforred tax asset will be realized. The ultimate reallzation of deferred tax assets |5
dependent upon the generation of future taxable profits (after considering the Covid-19 impact} during the perlods in which those tamporary differences and tax loss carry -ferwards bacome deductible, The
Group considers the expacted reversal of deferred tax liabliities, projected future taxable Ingome and tax planning strategies in making this assessmant,

Gased on the level of historical taxabte income and projections for fulure taxable Income over the periods In which the deferred Incume taxes are deductible, the Group Delieves that it is probabile that the
Group will realize the benefits of this deferred Lax ascet, The amount of deferred tax assot considored realizable; hewaver, could be reduced In tha near term if the estimates of furure taxable income
during the carry-forward peried are reducad

In addition to this, during the perod, the Group has recognized Deferred Tax Asset of s, 47.94 Crores (Previcus year Bs, 78,10 Croras} en unused tax losses, consicering profits in the past years and
reasonabie certainty of realisation of such deferred tax asset in the future years,

Daferred bag asset amounting to Rs, 193.2] Crores (Previous year Rs. 161,77 crores) as at March 31, 2022 in respect of unused tax lossas, temparary differances and tax credits was not recoanized by the
Group, considering that the Company and its subsidiaries had a history of tax losses for recent years. Unrecagnized Deferred tax of Rs. 193.23 Crores (Previnus year Rs. 124,66 Crores) as at March 31,
2022 are attributable to camy forward tax lossas which arg not subject to expiration dates, The remaining unrecognzed deferred tax of Rs. Nil (Previous year Rs, 37,11 Crores) as al March 31, 2022 are
attributable to carry forwaid Lax losses which expires In varlous years upto December 31, 2037,

Dafdrred income taxes are not recegnlsed on tha
credit can be availed by the holding company

ced @arnings of i associates where It 15 expected that the earnings wifl not be distrbuted in the foresesatle future or where the rax
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PIRAMAL PHARMA LIMITED

Notes to the C lidated I for the peried ended March 31, 2022
50 (a). Disch dated bv Schedule 111 bv wav of additlonal information
MName of the entity

Net Assets (total assets minus Share in Other Comprehensive

Share in Profit for the year Share in Total Comprehensive Loss
Sl sl ]SS AL M 3 anded March 31, 2022 R For e Yoz """ for the year ended March 31, 2022
As a % of As a % of
As 8 % of As a % of C d lidated
Consolidated “’“‘a‘r'::":;" 1 consulidated “I':‘.’:'r'::e‘:j’ Other : :mé"‘j“ Total unr:’“}" "
net assels profit Comprehensive i* Comprehensive
Expense Loss

Parent
Piramal Pharma Limited 75.67% 5,067 .35 91.25% 343.04 &, B6% 6,77 T3.6%% 345,81
Subsidiaries
Indian
Convergence Chemicals Frivate Limited
Iw.a F Fahruary 25, 20211 2.18% 14607 3.85% 14.49 “0.13% {0.13) 3.03% 14.36
Hemmo Pharmaceuticals Private Limited (w.e.f
June 2370211 2.01% 134.40 7.04% 2647 -0.00% (0.09) 5.56% 2638
Foreian .
Firamal Butch Holdinogs NV, 27.06% 1,812:15 =16.13% (6063} -217.61% (27.26) =18.52% (87.689)
Piramal Healtheare [nc. 21.84% 1,462.87 59.65% 224 26 41.81% 41.28 55.94% 65,54
Piramal Critical Care, Inc, 12.93% 865,75 31.73% 11%.28 31.37% 30.57 31.65% 150,23
Piramat Pharma Inc. 0.21% 13,97 0.02% (o.ogy 0.50% 0.4% 0.08% .40
PEL Pharma Ine, -0.85% (56.74) 6.12% (23.01}) =10.98% f20.72) -0.21% (43,73
Ash Stevens LLC 9.15% 612 56 9.70% 36.45 21.27% 21.00 12.10% 57.45
PFiramal Pharma Solutions Inc, ~7.459% (501,27) 21.92% [80.52) =15.98% (15.78) 20.29% (96,307
Firamal Critical Care Italia, S.P.A 0.28% 1845 -0.75% (2.81) «0.30% 10.30) 0.65% (3.11)
Pirarmal Critical Care Deukschland GmbH 0.14% 9.22 -2.92% (10,97} “0.32% (0.32) 2.38% (11.20)
Piramal Healthcara (UK Limited 10.17% G81.25 3.84% 14.44 -8,70% (8.59) 1.23% 5,85
Firamal Healtheare Pension Trustees Limited L00% 0.00% - 0.00%; = 0.00% -
Piramal Critical Care Limited 1.00% 6689 24.74%s (93.00}% 3.91% 386 =18 7H% (89.14)
Piramal Healthcare [Canada) Limited 10.50% 703,30 19.12% 7189 17.56% 27,21 20 88% 9910
Piramal Critical Care South Africa (Ptv) Lid 0.11% 7.54 0.53% 2.00 0.58% 0.38 0.50% 2.38
|Firamal Critlcal Cara 8.V, 0.51% (34.12% -7.64% 128.72) 0.97% 0,91 -5 BR% (27 81)
Piramal Critical Care Ptv. Ltd. 0,04%: 271 0.149% .52 0.06% Q.08 012% 0.58
PEL Healthcare LLE {w.e.f June 26, 20204 1.27% 85.27 -12.12% (45.56) 3.93% 388 -8 FEY% (41.68)
PFiramal Pharma Japan GK (w.e.f November 21,
N3 0.01% 0.50 n.03%: (0,13} -0.03% {0.03) ~0.03% (0,15}
Associates (Investment as per the equity
mathodl
Indian
Alleroan [ndia Private Limited L17% /8,09 15.71% 59.07 D.00% 12 84% 59.07
Yapan Bio Private Umited (w.e.f. December 20,
20721% L.52% 101,73 -0.01% (0.04) 0.00%, = -0, 01 % {0.04)
Conselidation Adiustments =684 1% (4,581.23) -50.66% (190.47) 35.60% 35.15 32 72% {155.332)
Total 100.00%: 6,696.60 100.00% 3?5.g§_ 100.00%: 98.74 100.00% 474.70
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PIRAMAL PHARMA LIMITED
Notes to the G d fi

for the period ended March 31,

2022

50 (b). Discl dated by Schedule III by wav of additional information
Hame of the entity Net Assets (total assets minus Shara in Other Comprehensive Share in Total Comprehensive
total liabilities) as at March 31, Sh';:rlzn:':dm"::fr;:) ;:r;:m Income for the year ended March | Income for the year ended March
2021 ¥ 4 31, 2021 31, 2021
As % of
f As a % of
Consolidated :
A e o Amount (Rs, in Aw ol Amount [Rs, Other Amount (Rs. in Cacxolldated Amount (Rs. In
Consolidated Crores) Consalidated in Crores) Comprehensive Crores) Tatol Crores)
nat assets profit/ (loss) I:come;‘ Comprehensive
P X Income/ (Loss)

Parent
Piramal Pharma Limited 73.16% 4,100.83 58.44% 7148 1.59% .28 539.77% 574,77
Subsidiarias
Indian
Convergence Chemicals Private Umnited
{w.e.f Febraary 25 2021) 2.35% 13178 0048 (0.35) -0.07% (0.09) -0.05% (0.44)
Foreian -
Piramal Gutch Holdinas Ny 33.90% 1,900.04 -6.12% {51.14) -5.01% 16.34) 5.98% (57.48)
Plramal Healthcare Inc. 21.35% 1,197.34 2.73% £2.83 52.37% b6, 28 9.27% Ba11
Piramal Critical Care, Ing, 16.07% 900.85 26.77% 223,56 -21.48% {27.19) 20.42% 196.37
Plramal Pharma Ine. 0/24% 13.37 =0, 10% (0.85) =0.28% (048] =0.14% {1.33)
PEL Pharma Inc. -0.23% [13.01} -2,62% (21.88) 14.86% 158,83 -0.32% {3.08)
Ash Stevens LLC 9:90% 554.83 11.92% 99,56 -18.41% {23,30) T.93% 76.26
Piramal Phiarma Solutians Inc, “7.22% {404 51} -10.06% {84.04) 9.89% 1252 7.44% (71.52)
Plramal Critical Care Itafia, S.P.A 0.36% 21.56 -0.78% (6.a8) 0.35% 044 -0.63% {6.04)
Piramal Critical Care Deutschland GmbH 0.23% 13.08 -1.64% (13.68) G.00% [0.00] L.42% {13.58)
Firamal Healthcare (UKY Limited 12.05% 675.32 +4.89% 40,86 41.85% 52.96 9.76% 93.82
Piramal Healthcare Pension Trustees Limited 0.00% = 0.00% ¥ 0.00% - 0.00% -
Piramal Critical Care Limited 2.78% 156,04 -8.35% 169.73) 3.77% 4.77 -6, 76% {64.96)
Firamal Healthcare (Canada) Umited 10.78% a4, 1% 19.16% 160.03 32.39% 40,99 20.91% 201.02
Piramal Critical Care South Africa (Pty) Ltd 0.09% 5.15 -0.01% (0.04) 0.27% 0,34 0.03% 0.30
Firamal Critical Care 8.V, 1.11% (6,30} -3.55% (29.61) 0.60% 0.76 -3.00% (20.85)
Piramal Critical Care Pty. Ltd. 0.04% 241 0.01% (0.07) 0.31% 0.39 0.03% 0.32
PEL Healtheara LLC (w.e. June 26, 20201 2.27% 127.30 -0.85% (7.09) 3.00% 3.79 0.34% {3.30)
Associates (Investment as per the equity
methad)
Indian
Aferoan India Private Umited 1.96% 109.67 5.09% 42.54 0.00% 4 A42% 42.54
Consolidation Adiustments ~B0,02%: (4,484.54) -4 90% (a0.88Y -16.91% {2140} -6.48% (562.28)
Total 100.00% %505-00 100.00% 835.03 100.00% 126.55 100.00% 961,58
L= = = == e s
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PIRAMAL PHARMA LIMIT!D

Notes to the C lid: lal st

51

Fair Value Measurement

ts for the period ended March 31, 2022

F | Instr by gory:
Rs. in Crores
March 31, 2022 March 31, 2021
a) |Cateaories of Financial Instruments: FVTPL Amortised Cost FVTPL Amartised Cost
Financial Assets
Investments in Equity shares 50,34 - 13.00 =
[nvestments in Mulual funds 37.01 - . .
Cash & Bank Balances e 328.99 405.62
Trade Racelvablos = 1,785.28 = 1.574.94
Other Financial Assets - Current 7.48 43,37 17.07 165.92
94,83 2.157,64 30,07 2,146.48|
Financial liahilities
Barrewings (including Current Maturities of Long Term
Debl] 402328 2,910.19
Tradz Payables 1,026.35 917.94
Cther Finandal Liabllites - 25943 722 87
- 5,309.0 - 4,551.00
3] Eair Value Hiers 1]
This section explains the judgements and estimates made in detarmining the falr values of the Anancial instruments that are (a) recognised and measured at falr value and (b) measured at amortised cast and for
which fair values ard disclosed in the financial statements, To provids an indication about the reliability of the inputs used in determining fair value, the group has dassified its finandal instruments intoe the three
levais pr under tha ac tandard, An exf of each lavel follows undemeatn the table,
Hs, in res
Financial Assets h 2032
Notes Carrying Valug Level 1 + Level 2 Level 3 Total
Measured at FVTPL - Recurring Falr Value Measurements
Investments
Investments in Equity Shares i 50.34 50.34 50,34
Invastment in Mutual funds i arnm 37.01 37.01
Other Financial Assets - Current
Derbvative Financal Assets ] 7.48 7.48 7.48
Finandal Liabilities March 31, 2022
Motes Carrying Value Level 1 Level 2 Level 3 Total
Measured ot Amortised Cost for which fair values are disclosed
Borrowings (induding Current Maturities of Long -Term Borrowings) il 4.083.28 4,003 28 403328
Rs. in Crares
Financial Assets March 31, 2021
Naotes Carrvino Valuye Level 1 Level 2 Level 3 Total
Measured at FVTPL - Recurring Fair Valua Measurements
Investments
Investmeants in Equity Shares i 13.00 13,00 13.00
Other Financial Assets
Derivative Financial Azsets ] 17.07 17.07 17.07
Except for those fnancial Instrumerts fr which te carrying amounts are mentioned In the above tanbie, the Company conslders that the camying amaunts recognisad in the financial statements approximare their
fair values.
For inancial assets that are measured &t fair value, the carrying amounts are equal to the fair values,
Level 1: Level 1 fierarchy includes 1 i d using quated prices. This Includes listed squity (nstrumants, traded bonds and mutual Tunds that Rave quoted price. The fair value of all equity
Instruments (including Bonds) which are traded in the stnck exchanges Is valued uzing the closing price as at the reporting period. The mutual funds are valued using the clasing NAV.
Lewel 2: The Fair value of financial instruments that are not traded in an actlve market (for example, traded bonds, over-thecounter derivatives) is determined using valuatien techniques which maximise the use of
abservable market data and rely as little as possible on entity-specific estimates, IF all significant inputs required to falr value an instrument are chservable, the Instrument s included in leve! 3
Level 3: If one o more of the significant inputs s not based on ohsarvable market data, the instrument s Included |n level 3. This is the case for unlisted equiky secdrities, oo [ (A v
Tarm Loans, in Alternate Funds and 1C0s included in laval 3.
i i used to d ine the fair values:
I This ncludes mutual funds and equity shared which are fair valued using guoted prices and dosing NAY in the markat,
ii.  This includes forward exchanoe centracts | The fair value of the forward exchanoe contract is determined usino forward exchanae rate at the balance sheet date,
il Fair valugs of borrowings are based on discounted cash fow using a current borrewing rete. They are dassified as Level 3 values hierarchy due to the use of unobservable Inputs, including own credit risk, The
discounting factor usad has been arrived at after adjusting the rate of intarest for the finandal latblities by the difference in the Government Securities ratas from date of initial recognition to the reporting dates.
£l Fair value measur ng vahle inputs (leval 3)
The foilawing table presents the changes In level 3 ltems for the period ended March 31, 2022 and March 31, 2021.
(Rs. In Crores)
Eauit:
B
Acquisitions 52
Gains/(Losses) recoonised in orofit or loss {D.B6])
Huyctations [1.56]]
LA at March 31. 2021 13.00 |
Ar 15.44
1 21,18
ALions 0.72
22 50.34
d)  Manag uses its best Jud t In g the falr value of Its financial instruments {including Impact on account of Covid-19), However, there are inherent limitations in any estimation technique. Therefore,

for substantially mil nnanclal instruments, the Fair value estimates pressnted above are not pecessarily indicative of all the amounts that the Sroup could have realized or paid 0 sale ransactions as of respective
dates. As such, the fair value af the financial instruments suhsequent ko the respective reporting dates may be different from the amounts reported at cach year end,
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PIRAMAL PHARMA LIMITED
Notes to the © lidated fi

52 Leases

(i) T ised in the bal: sheat

Right-of-use assets

for the period ended March 31, 2022

Follawing are the changes in the carryling value of right of use assets for the year ended March 31, 2022

(Rs. in Crores})

Acquistion Foraign
Additions | Deductions Closing as
Opening as on through % z Depreciation currency
Category of Asset : z during | during 2021- 3 on 3ist
1st April, 2021 = Bl.jl'll'w:! .| 202122 22 for 2021-22 tn;:'sI:S:n March, 2022
| impact |
Building 124,04 - 10,00 0.93 25.68 A.46 111.89
Leasehold Land 3.27 54.00 6.69 * 27 = £5.78
Equipments 0.87 0.50 = = 52 = 0.8
Total 130,18 4.59 16.69 0.93 26.47 4.46 178.52
Followirg are the changes n the carrylng value of right of use assets for the period ended March 31, 2021 ’
[ n Crores)
Acquistion E Foreign
Additions Closing as
Catagory of Assst Balance as at through during Deduction for| Depreciation currency on 31st
March 04, 2020 Business the period | for the period | transiation
- 2020-21 tmpact | March, 2021
Builldirg 77.38 16,26 A5.63 - 20.00 4,77 124,04
Leasehold Land 5.20 .14 = 0.07 - 27
Equipments 0.37 1.03 - = 0.50 -0.03 .87
Total 82.95 | 17.29 45.77 = 20.57 4.74 130.18
LAl
*Refer note 63(AMi)
(i) A ts F d in the of profit or loss
The statement of profit or loss shows the following amounts relating to leases:
(Rs, in Crores)
For the period
Particulars Year ended | 54/03/2020 ta
March 31, 2022 31/03/2021
Tnlerest expense on lease Nabilities (inddded 0 finance
cost) 5,73 5.17
Xpense relaking to  shori-term leases (Included in
5] 2.91 7.86
XPENSE relating to (eases of low-valug assets (other
short term leases as disclosed above) (included in
Operating expenses) 2534 20,76

The weighted Iner

{Rs. In Crores)

As at March 31, As at March 31,
Particulars 2022 2021
1 yenar 18,91 3784
1-3 years 32.28 48,33
3-5 y2ars 23,249 41,36
More than § vears 121.65 115.73
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| borrowing rate appliad to lease llabllities ranges between 2.51% (o 11.77%.

The bifurcation below provides details regarding the contractual maturities of lease liabilities on an undiscounted Lasis:




PIRAMAL PHARMA LIMITED
Notes to the i i fi ial

53 Trade Receivables ageing [#)

Ag ot March 31, 2023

for the period ended March 31, 2022

{Rs. In Crores

Ageing of receivables Mot Due Less than 6 & months -1 1-2 Years 2-3 years More than 3 Tetal
maonths year Vears
Undianuted Yrade "
[& 1,373.57 38068 33.33 312 = = 1,790.70
| Cregitimpgired 2 G.05 1.34 7.00 GAa1 3430 4910
Total | 1,373.57 380,73 34.67 10.132 6.41 34.30 1,839.80
As at March 31, 2021 {Rs. in Crores)
Agming of receivables Not Due Less than 6 6 months -1 1-2 Years 2-3 years More than 3 Total
th yaar VEAFE
ekt TraTE rap
Con 1.255.32 6 30,25 2,09 0,85 - 1,579.16
Credit - - 748 12.97 20.81 43.07
B d Trade Receiv
Credit impaired 0.03 L 0,03
Total 1,255.32 290.68 32.05 8.58 13.82 20.81 1,622,26

# Where due dale has not been specified, ageing has been caloulated basis transaction cate,

54 Trade Payable Ageing
As at March 2022 Rs, In Crores
[: for gp from due date of payment
Particulars Not Due Less than 1 1-2 years =3 yaars Mare than 3 Total
year yEars
{1} MSME 36,51 12,41 D21 0,00 024 49,38
i) Others 113,08 208 .66 049 1.28 3,23 326,73
Total 14950 | 221,08 0.70 1.28 3.46 376.11
As pt March 2021
= Outstanding for following periods from due date of payment
Partlculars Not Due Less than 1 1-2 yaars 2-3 yaars More than 3
year years
(11 MSME 12.12 15.75 0.02 0.24 0,11
(it} Cthers 174,14 B7.40 11.85 .40 2.48
Total 186.26 103.15 11.87 0.64 2.59

Accrusd axpenses amount ta Rs, 550,24 Crores as on March 31, 2022 (a5 an Mareh 31, 2021 - ks, 623,43 Crores)
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PIRAMAL PHARMA LIMITED
MNotes to the € fi 1al stat ts for the period ended March 31, 2022

55 Capital work in-progress (CWIP)

1. Ageing for Capital work In-progress (CWIP) as at March 31, 2022
Rs. In Crores

A t in CWIP for a period of
Capital work In-progress (CWIP)* | Less than 1year | 1to 2 years [ 2to3 years | More than 3 years | Total
a. Projects n prograss 375.90 | 76,82 | 3377 | 116.54 | 605.12

Ageing for Capital work in-progress (CWIP) as at March 31, 2021
Rs. In Crores

A t in CWIP for a period of
Capital work in-progress (CWIF)* | Less than 1 year | 1to2years | 2ta3years More than 3 years | Total |
&, Projects in progress 173.62 | 58.28 28.84 89.90 | 350,64 |

= Abovs disclosurs includes entities in the Group having balance of mare than 10% of total capital work in progress.

it Project wise details of CWIP project whose completion [s overdue or has exceeded its cost compared to its original plan.~*:

As at March 31, 2022 Rs. In Crores
To be completed in
pital werk in-progress (CWIP) Less than 1 year | 1to 2years | 2to3 years | More than 3 years Tatal
Projects in pregress
. |Project 1 131.68 - - v 131.68
. |Project 2 G411 - - - 64,11
. |Project 3 ’ 19.36 - = = g 19.36
As at March 31, 2021 fAs. In Crores
To be completed in
Capital work in-progress (CWIP) Less than 1 year lto2years | Zto3years Mare than 3 years Total
Projects in progress
1, |Project 1 - - 126.95 - 12685
4, |Project 2 = 30,44 - - 30.44

~nbove disclosure Includes material projects which are delayed from its eriginal planned cost or time.
*Dielays in project is mainly on secount of COVID pandemic.

58 Intangible Assets under Development [TAUD}~

I.  Ageing for Intangible Assets under Development (IAUD) as at March 31, 2022
Rs. In Crores

Assets under Development Amount in IAUD for a period of
(1AUD)* Less than 1 year | 1to 2 years | 2to3years | More than 3 years | Total
a. Projects In progress 264,62 | 40,01 | 34.56 | 80.79 | 420,83

Ageing for Intangible Assets under Development (IAUD) as at March 31, 2021

Rs. In Crores
Assets under Development Amount in IAUD for a period of
(1AUDY™ Less than 1 year 1to2years | 2to3years More than 3 years | Total
3, Projects in progress 51,00 ‘ 48.56 | 45,64 51,99 | 198.19
“Ahoye disciesure includes entities In the Group having balance of more than 10% of total ible assets under lop

AThere arie no material projects which are delayed from its origingl plannad cost or time.
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PIRAMAL PHARMA LIMITED
Motes to the © idated financial

for the period ended March 31, 2022

57 The group and its Associates have not beer declared as wilful defautter by any bank ar financhal institution or any other lender

58 Relationship with struck off companies

(Rs. [n crores)

Name of struck off Company

Nature of transactions with struck-

Balance outstanding

Relationship with the Struck off

off Company a$ at March 31, 2022 P L IEany, to be o
Balance with Piramal Pharma Limited \
Cantral Agency & Services Private Limited Recaivables 0.01 Customer
Wellnk Smo India Private Limited Payable b Vendor
|EMS Metworks Privats Limited Payable = * Wendor
Secureplus Allied Private Limited Payabie 0,03 Vendor
Apex Assocates Private Limited Payable *| Vendor
| Epic Attices Private Limitad Payabla ' Vendor
Bal with C gence Chemical Frivate
Limited
|Graphite India Limted Payable Wendar

(Rs. In crores)

Mame of struck off Company

Nature of transactions with struck-

Batance cutstanding

Relationskip with the Struck off

off Company as at March 31, 2021 company, if any, to be disciosed
Balance with Piramal Pharma Limited
Central Agency % Services Private Limited Recelvables .02 Customer
Dffice Bazaar plies Private Linited Payable 0.01 Vandor
Walink Sme Indlz Private Limited Payable = Vendor
Ems Nelworks Pvt Ltd Payable Vendor
Securepius Allied Private Limited Paysble 0.03 Vendor
Apex Associates Private Limited Payable * Wendor
Eplc Atlires Private Limited Payable g Vendar
Aurczen (India) Private Limited Advanca Palil 0.03 \fendor
Nagadi T Private Limitad Advance Paid w endor
Bal with C. 9 hemical Private
Limited
Graphite India Limited | Payable h Vendor

= helaw rounding off nerms adopted by the Group

59 The Group and its assaciates have compliad with the number of layers prescribed under ciause (87) of section 2 of the Act read with Companies {Restriction on numbar of Layers)

Rules, 2017,

&0 The Group and &5 a3500F0eS do not have any such transaction which s not recorded in the beoks of accounts: that has been surrendered or disclosed as income dhuring the yearin

the tax assessments under the Income Tax Acl, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

61 The Group and [ts assoclates have not raded or [nvested In crypto currency during the year ended March 31, 2023,

B2 The Group and 1ts associates do riet have any Benami property, where any proceading has been initiated or pending against the Group for holding any Benam| property.
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63 Business Combinations
A. Summary of acquisitions during the current period
n of H imit
On June 22, 2021, the Group completed the acquisition of 100% stake in Hemma Pharmaceuticals Private Limited ['Hemma') pursuant ta an agreement éntered on March 31,
2021 for an upfront cash cansideration of Rs, 775 crores and earn-outs linkad to achievement of milestones. The Groug has completed the purchase price allacation of the

assetsf|labllities acquired and ¢ quently, mea jent period changes have been adjusted to the goodwill. Balance consideration payable Is Rs 83.91 Crores. The
acaulsition will add peptide API d and turing capabllities.

(a} The fair value of assets and llabilities recognised as a result of the acquisition are as follows:

Par Rs. in Crores
Assets

Property, Flant and Equipment 36,13
Capital work In progress 01l
Intangible assets 405,62
Intangibie assel under development 197.87
Right of use assets 54.5%
Investments 011
Other Non-current Assets 0.38
Inventory 26,34
Trade Receivables 20,44
Cash and cash equivalents & bank balances 77.02
Loans 0,40
Other Mon-Current Financial Assers 0.4
Other current Assets 20.68
Deferred Tax Assels 0.95
Total Assets B41.08
Liabilitics

Trade payahle B304
Other Current Liabilities 1430
Lease Liability n.oe
Othar Liabllities o3
Maon-current Provisions 134
Current tax liabilities 157
Current Provisions 0.43
Total Liabilities B4.67
Net identifiable assets acquired 756.41
(b} Calculation of goodwill

Particul Rs. in Crores
Purchase consideration 901,47
Less: Met identifiable assets acquired 756,41
Goodwill 145.06

Guodwill is attributable to the synergies expected to arise from the combinstion of the acquired technical knowhow and the Piramal Group's global sales and marketing
network which will augment the COMO affering and allow PPL to provide Integrated offerings across the pharmaceutical development cycle. Goodwill 15 not deductible for tax
purpose,

(&) Revenue and profit contribution

The revenues and profits contributed to tne groug for the year ended March 31, 2022 are a3 follows:

Particulars Rs. in Crotes
Revenue 121,62
Profit before tax 35.55

(d) Credit/Charge to P&L

Acquisition costs of Rs. 15.08 Crores were charged to Conaolidated Statemnent of Profit and Lass for the yaar anded March 31, 2022 under the head - Exceptional items.

(&) Acquired Recelvables

Particulars Rs. in Crores
Fair value of acquired trade recelvables 20,44
Gross contractual amount for trade receivables 20,44
Conrractual cash flows not expected to be collected =

{f) Purchase i - cash outfl
[Pacticutars | Ra.in Crores J
|mt satfaw of cash - activities 750.74

282



PIRAMAL PHARMA LIMITED
Notes to the C d fi ial

for the period ended March 31, 2022
B. Summary of acquisitions during the previous peried

{1} Acquisition of GEW PA Lahoratories LLC (GEW PA) (now known as PEL Healthcare LLC]

The Group, through Its wholly owned subsidiary, PEL Pharma [ne, has acquired 100% stake In GRW PA Laboratories LLC (GRW FPA) (now known as PEL Healthcara LLC) (n an all

eash denl Tor @ otal corsideration of R, 132,29 Crores, Through this, the group has acquired the salld oral dosage drug product

Sall illa B i

¥ i@, The transactian was closed on June 26, 2020,

(a) Details of purchase consid

Cash paid
Working capital adjustment

Particulars USD in Million Rs. in Crores
17.50 132,19
0.01 0.10
Total Purchase Consideration 17.51 132,29

(b) The fair value of assets and liabilities recognised as a result of the acquisition are as foliows:

{Particulars USD in Million Rs, in Crores
Agsats

Property, Plant and Equipmeant 15,97 120.60
Intangible assets - Computer Software 1.30 9.83
Trade Receivables 1.4 14,62
Cash and cash equivalents 0.12 0,90
Prepaid expenses .08 0606
Total Assets 19.41 146.55
Liabilities

Trade pavable .91 6.83
Total Liabilities 0.91 6,83
Met identifiable assets acquired 18.50 139.72

(c) ¢ of goodwill/ (Gain on bargain purchase,

J

Par

USD in Million

Rs. in Crores

Consideration transferred 17.51 132,29
|Less: fet Identifiable assets acquired 18,50 139,72
Gain on hargain purchase (0.99) (7.43)

(d) Acguired Receivabies

Particulars

USD in Million

Rs. in Croras

Fair value of acquired trade recoivables 1.94 14.62
Gross contractual amount for trade recelvables 1.94 14.62
comractual cash flows not expected Lo be cellected 5 :

(f) Revenue and profit contribution

The revenues and profits to the greup for the period ended March 31, 2021 are as follows:

Particulars USD in Million Rs. in Crores |
Revenue 14.78 109.70
Profit/(Loss) before tax (0.95) (7.08)

() Acquisition costs charged to P&L

manufacturing facility of GEW P&, |acated (n

Acquisition costs of Re. 2,96 Crores (LIS 0.40 milllon) were charged to Consolidated Statement of Profit and Loss far the pariod ended March 31, 2021 (n relation Lo the

acquisition under the head - Other expenses.

(h) Purchase - cash outfl

Particulars |
Net outflow of cash - investing activities |

Rs. In Crores

e

AN \
= E-.'su‘t\-"ne--’\i/‘ ||
@/

O s
QLY
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PIRAMAL PHARMA LIMITE

Notes to the € idated fi ial for the period ended March 31, 2022
(ii) Acqulsition of Convergence Chemicals Private Limited ('CCPL")

The Company had acquired 51% stake in CCPL fram PEL through business trapsfer agreement entered on Ontober 06, 2020, The Group had accounted the inwestment wsing
equity accounting method,

On February 24, 2021,The Company has acquired balance 49% staks held by Navin Fluorine Intersiational Limited in CCPL far a cash consideration of As, 65.10 Crores. Post
this acquisition, CCPL 15 a wholly owned subsidiary of the Company.

a) Detafls of purchase consideration

Particulars [
Rs. in Crores

Conskikderation for additianal stake 85,10

alue of previously held interest 67,76
Total Purchase Consideration 132.86
{b) The fair value of assets and liabilities recognised s a result of the acquisition are as follows:
Particulars Rs. in Crores
Assets
Property, Plant & Equipment 184.75
Capltal Worle in Progress .04
Intanglble Assets 0,33
Right of use assets 17.29
Cther financial assets- non currant 0.18
Cthier non-current assets 4.06
Inventorles 15,28
Trade receivables 21,74
Cash and cash equivalents 10,42
Bank balances other than above 312
Other Financlal Assets- current n.03
Other current assets 3.25
Total Assets 236.48
Liabilities
Man- currant borrowings 51.50
Lease Habllity- non current 0.52
Provisions- non current 011
Deferred tax liabilitizs 8.10
Current borrowings 614
Trade payables 832
Qther financial liabilities 2215
Lease liability- current 0.1%
Cther Current Liabilities 3.07
Provisions- Current 0.90
Current Tax Liabilitias [Net) 3.13
Total Liabilities 104.13
Met identifiable assets acquired 132.36
(c) Calculation of goodwiil
Particulars RS, in Crores
Consideration Lransferred 132,86
Add; Deferred tax lability recognised on Property, glantand
eguipment 7.58
Less: Net identifiable assets acquired 132.36
Goodwill# 8.08
#Goodwill s ot deductible for tax purpose
(d) Acquired Receivables
Particulars Rs, in Crores
Fair valua of acquired trade receivables 21.74
(Grass contractual amount for trade recelvables 21.74
Contrectual cash flows not expected to be collected -

(&) Revenue and profit contribution

The revenues and prefits to the graup for the period ended March 31, 2021 are as follows:

Particulars Rs, in Crores
Revenue B8.80
Profit/{Loss) before tax {0.59)

(f) Acquisition costs charged to P&L

Acquisitian costs of ke, * Crores were charged to Consnlidated Statement of Profit and Loss for the period ended March 31, 2021 In relation to the acquisition of CCPL undar

(@) Purchase fon - cash oubfl

Particulars Rs, in Crores.
Outfiow of cash ko acquire subsidiary

Tatal value for 100% stake 132.86
Less : Previously held stake (67.76)
Net outflow of cash - investing activities 55.10

# below rfoff norms adepted by group
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PIRAMAL PHARMA LIMITED

Notes to the © lidated financial ts for the period ended March 31, 2022

i) Acquls 0 i business from Pi 5 d
The Board of Directors (' Board’) of the Company at their meeting held on June 26, 2020, had approved:
a. the Purchase of the pharmaceutical business {'Pharma Business?) of the Holding Company 'Firamal Enterprises Limited', held by the Holding Company
direstly and through its wholly owned subsidiaries., by the Company.
b. issue of such number of securities of the company, representing 20% pald up share capital of the company on @ fully diluted basis to CA Clover
Intermadiate IT [nvestments (now known as CA Alchemy [nvestments) ("Cerlyle”), an affillated entity of CAP V Mauritius Limited, an investment fund
managed and advised by affiliatad entities of The Carlyle Group Inc for the strategic growth investment.

This transaction was successfully closed on October 6th, 2020 on raceint of requisite approvals, As @ result, the Company received Rs.3,523,40 crores as

consideration towards 20% equity investment from CA Alchemy Investments.

In accordance with Appendix © to Ind AS 103, the purchase of pharma business being a comman control Lansaction (transaction between a holding
company (Piramal Enterprises Limited) and the Company), was sccounted for at the carrying values and the financial Information has been drawn up with
effect from March 4, 2020, being the date of incorporation of the Company, Tha diffarence botween the carrying walue of the net assets of the Pharma

Business and considaration paid had been recognised in Capitai Reserve,

Particulars {Rs. In Crares)
Assels
Mon-Current Assets
-Property, Plant & Equipment 2,304.27
~Capital Work in Progress 753.84
~Goodwill 835.21
-In@angible Assets 2,565.57
~Intanginle Assets Under Development 220,60
~Right of Use Asset 82,95 6,262.44
Financlal Assets:
“Investrments 238,68
-Leans 24.44
~Other Financlal Assets i3 .42 276.54
Deferred tax assets [Net) 177.81
Gther Non-Current Assets 32,30
Current Assets
Inventories 1,091.57
Financial Assets:
-Trade Recaivables 363.02
- Cash & Cash equivalents 259.65
- Bark balances other than mentioned ahove 0.07
-Other Financlal Assets 9.93
Other Current Assets 373.36 1,697 60
Total Assats {1y 9,446.69
Liahilities
ton-Current Liabilities
Financial Liabilities:
- Borrowlings 1,43%.48
-Other Financial Uiabilities 0,71
-Lease Liability 74.28 1,514.45
Provisions BL.67
arher Non-Current Liabilities 170.65
Current Liabilities
Financiel Liab!litizs:
- Borrowings 1,452.10
-Trade payables £44.01
~Osher Financial Liabllities 751.53
-Lease Liability 5.74
arher Current Liabilities 91,69
Pravisions 12.94
Current Tax Liabilities {Met) 4371 2,501.72
Total Liabilities (11} 4,249.44
Reserves taken aver
Met yalie of Assets and liabilities as on March 04, 2020 (I-11) 5,197.25
Less ; wonsideration in the form of cosk {4,302.00)
Less : Conslderation In the form of Share Capital issued (refer note 14) (185.00)
Add ; Securities Premium issued on shares above adjusted against eapital raserve {rafer note 15) 174,33
Less: Deferred tax liability on acquistion (159.01
Capital reserve on March 4, 2020 (A) 725.57
Lass : Cash movement {ihcluding profit for the period March 4, 2020 te Octaber 5, 2020 of Rs. 286.57 crores) not (8)
taken over (326,34}
Amaunt Credited to Capital Reserve (A+B) 399.23
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Notes to the Consolidated financial statements for the period ended March 31, 2022

64

65

66

Tha Board of Directars of the Company, at their meeting heid on October 7, 2021, has inter alia, approved the composite Scheme of Arrangement under
applicable provisions of the Companies Act, 2013 between the Company, Piramal Enterprises Limited ('PEL'), Convergence Chemicals Private Limited ('CCPLY),
Hemmao Pharmaceuticals Private Limited (‘*HPPL'), PHL Fininvest Private Limited ('PFPLY) and thelr respective shareholders and creditors (‘Scheme’). The Scheme
inter alla provides for the following:

(i) the transfer by way of demerger of the Dermerged Undertaking (as set out in the Scheme) from the PEL to the Company,

(ii) the amalgamation of CCPL and HPPL (bath being wholly owned subsidiaries of the Company) into the Company.

(iii) the amalgamation of PFPL (a wholly owned subsidiary of PEL) into PEL ('FS Amalgamation’).

The Company has filed the scheme with the necessary authorities and accordingly the implementation of the scheme is subject to the necessary approvais,
sanctions and consents being obtained.

Previous year's figures have been regrouped/reclassified wherever necessary, to confirm to current years classification in order to comply with the requirements
of the amended Schedule 111 to the Companies Act, 2013 effective April D1, 2021,

The financial statements have been approved for issue by Company's Board of Directors on May 24, 2022,

Signature to note 1 to 66 of the Consolidated financial statements.

For and on behalf of the Board of Directors

Nandini Piramal

i Chairperson
DIN: 00 092
Vivek Valsaraj Tanya Sanish
Chief Financial Officer Company Secretary

Mumbai, May 24, 2022
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- Chartered Accountants
DeIOItte One International Centre

HaSkinS & Sel |S LLP Tower 3, 27t -32nd Floor

Senapati Bapat Marg
Elphinstone Road (West)
Mumbai - 400 013
Maharashtra, India

Tele: + 91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR’S REPORT

To The Members of Piramal Pharma Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Piramal Pharma Limited
("the Company”/ “the Parent”) and its subsidiaries, (the Parent and its
subsidiaries together referred to as “the Group”) which includes the Group’s share of profit in
its associate and joint venture, which comprise the Consolidated Balance Sheet as at 31 March 2021,
and the Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the
period from 4 March 2020 to 31 March 2021, and a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, and
based on the consideration of reports of the other auditors on separate financial statements / financial
information of the subsidiaries, associate and joint venture referred to in the Other Matters section
below, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (‘Ind AS’), and other accounting
principles generally accepted in India, of the consolidated state of affairs of the Group as at 31
March 2021, and their consolidated profit, their consolidated total comprehensive income,
their consolidated cash flows and their consolidated changes in equity for the period from 4 March
2020 to 31 March 2021.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibility for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group, its associate and joint venture in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in the sub-paragraph (a) of the Other Matters section below, is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

Regd. Office. One International Centre, Tower 3, 27™ -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Emphasis of Matter

As more fully described in Note 2(b)(i) to the Consolidated Financial statements, to assess the
recoverability of certain assets, the Group has considered internal and external information in respect
of the current and estimated future global including Indian economic indicators consequent to the
global health pandemic. The actual impact of the pandemic may be different from that considered in
assessing the recoverability of these assets.

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Parent’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but
does not include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

e Qur opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

¢ In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information, compare with the financial statements of the subsidiaries, joint venture and
associate audited by the other auditors, to the extent it relates to these entities and, in doing so,
place reliance on the work of the other auditors and consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated. Other information
so far as it relates to the subsidiaries, joint venture and associate, is traced from their financial
statements audited by the other auditors.

o |f based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard

Management’s Responsibility for the Consolidated Financial Statements

The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consolidated financial statements that give a true and fair view of
the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group
including its associate and joint venture in accordance with the Ind AS and other accounting principles
generally accepted in India. The respective Board of Directors of the companies included in the Group
and of its associate and joint venture are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group and its associate
and its joint venture and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error, which
have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Parent, as aforesaid.

Regd. Office. One International Centre, Tower 3, 27™ -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
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In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associate and joint venture are responsible for assessing the ability of
the respective entities to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the respective Board of Directors
either intends to liquidate their respective entities or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate and joint
venture are also responsible for overseeing the financial reporting process of the Group and of its
associate and joint venture.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Parent has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associate and joint
venture to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and its associate and joint venture to cease to continue
as a going concern.
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e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the Group and
its associate and joint venture to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial
information of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements,
which have been audited by the other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
guantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the consolidated financial statements.

We communicate with those charged with governance of the Parent and such other entities included
in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters

(a) We did not audit the financial statements / financial information of 8 subsidiaries, whose financial
statements / financial information reflect total assets of Rs. 7,743.94 crores as at 31st March, 2021,
total revenues of Rs. 3,024.33 crores and net cash outflows amounting to Rs. 34.99 crores for the
period March 04, 2020 to March 31, 2021, as considered in the consolidated financial statements.
These financial statements / financial information have been audited by other auditors whose reports
have been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of subsection (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries, is based solely on the reports of the other auditors.

(b) We did not audit the financial statements / financial information of 10 subsidiaries, whose financial
statements / financial information reflect total assets of Rs. 4,171.21 crores as at 31st March, 2021,
total revenues of Rs. 404.65 crores and net cash inflows amounting to Rs. 9.01 crores for the period
March 04, 2020 to March 31, 2021, as considered in the consolidated financial statements. The
consolidated financial statements also include the Group’s share of net profit of Rs. 42.54 crores for
the period March 04, 2020 to March 31, 2021, as considered in the consolidated financial statements,
in respect of an associate, whose financial statements / financial information have not been audited
by us. These financial statements / financial information are unaudited and have been furnished to us
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by the Management and our opinion on the consolidated financial statements, in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries and an associates, is based
solely on such unaudited financial statements / financial information. In our opinion and according to
the information and explanations given to us by the Management, these financial statements /
financial information are not material to the Group.

Our opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements / financial
information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports
of the other auditors on the separate financial statements/ financial information of the subsidiaries,
referred to in the Other Matters section above we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books, returns and the reports of the other auditors.

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other
Comprehensive Income, the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Parent and its
subsidiary company as on 31 March 2021 taken on record by the Board of Directors of the Parent and
its subsidiary company incorporated in India, respectively, none of the directors of the Parent and its
subsidiary company incorporated in India is disqualified as on 31 March 2021 from being appointed
as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A” which
is based on the auditors’ reports of the Parent and a subsidiary company, incorporated in India. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of internal
financial controls over financial reporting of those companies.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Parent to its
directors during the year is in accordance with the provisions of section 197 of the Act.
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i) The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group, its associate and joint venture;

ii) Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Parent and its subsidiary companies incorporated in India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

\WN (e

Rupen K. Bhatt

(Partner)

(Membership No. 046930)
(UDIN: 21046930AAAACR2841)

Place: Mumbai

Date: 1 June 2021
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company for the period
from 4 March 2020 to 31 March 2021, we have audited the internal financial controls over financial
reporting of Piramal Pharma Limited (hereinafter referred to as “the Parent”) and its subsidiary
company which are companies incorporated in India, as of 31 March 2021.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent, its subsidiary company, its associate company, which
are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
respective Companies considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Parent, its subsidiary company, which are companies incorporated in India, based on our audit.
We conducted our audit in accordance with the Guidance Note issued by the ICAl and the Standards
on Auditing, prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained in respect of Parent and subsidiary company,
which are companies incorporated in India, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Parent, its
subsidiary company, which are companies incorporated in India.

Regd. Office. One International Centre, Tower 3, 27™ -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Deloitte
Haskins & Sells LLP

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us the Parent,
its subsidiary company, which are companies incorporated in India, have, in all material respects, an
adequate internal financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March 2021, based on the criteria for
internal financial control over financial reporting established by the respective companies considering
the essential components of internal control stated in the Guidance Note issued by the ICAI.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm‘s Registration No.117366W/W-100018)

\WN(

Rupen K. Bhatt

(Partner)

(Membership No. 046930)
(UDIN: 21046930AAAACR2841)

Place: Mumbai

Date: 1June 2021

Regd. Office. One International Centre, Tower 3, 27™ -32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India.
(LLP Identification No. AAB-8737)
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Piramal Pharma Limited
Consolidated Balance Sheet as at March 31, 2021

Particulars
ASSETS

Non-Current Assets
(a) Property, Plant & Equipment
(b) Capital Work in Progress
(c) Goodwill
(d) Other Intangible Assets
(e) Intangible Assets under development
() Right Of Use Assets
(g) Financial Assets:
(i) Investments
- Investments accounted for using the equity method
- Other Investments
(ii) Other Financial Assets
(h) Deferred tax assets (Net)

(i) Other non-current assets
Total Non-Current Assets

Current Assets

(a) Inventories

(b) Financial Assets:
(i) Trade receivables
(i) Cash & Cash equivalents
(iii) Bank balances other than (ii) above
(iv) Other Financial Assets

(c) Other Current Assets

Total Current Assets
Total Assets

EQUITY AND LIABILITIES
Equity

(a) Equity Share capital
(b) Share warrants
(c) Other equity

Total Equity

Liabilities
Non-current liabiliti
(a) Financial Liabilities:
(i) Borrowings
(i) Lease liability
(b) Provisions
(c) Deferred tax liabilities (Net)
(d) Other Non-Current Liabilities

Total Non-Current Liabi

Current liabi
(a) Financial Liabilities:
(i) Borrowings
(ii) Trade payables
Total outstanding dues of Micro enterprises and small enterprises
Total outstanding dues of creditors other than Micro enterprises and small enterprises
(i) Other Financial Liabilities
(iv) Lease liability
(b) Other Current Liabilities
(c) Provisions
(d) Current Tax Liabilities (Net)

Total Current Liabilities

The above Consolidated Balance Sheet should be read in conjuction with the accompanying notes

Note

37

51

4(a)
4(b)

10
11
12
13

14
14
15

16
51
17
18
19

20

21
51
22
23
24

As at

March 31, 2021
Rs. in Crores

109.67
13.00
70.93

1,574.94
384.65
20.97
112,06

2,339.16
93.41

360.52

28.24
889.70
933.38

21.49

2,636.56
399.53
856.47

2,482.28
227.12
130.18

193.60
244.12
81.22

7,251.08

1,232.00

2,092.62
324,08

3,648.70

10,899.78

2,432.57
6.78
222.49
142,66

2,804.50

2,233.33
185.75
31.78
39.42
2,490,28
5,294,78

10,899.78

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt
Partner
Membership Number: 046930

Mumbai, June 01, 2021
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For and on behalf of the Board of Directors

Nandini Piramal
Director
DIN:00286092

Vivek Valsaraj
Chief Financial Officer

Mumbai, May 11, 2021

Rajesh Laddha
Director
DIN:002228042

Tanya DCosta
Company Secretary



Piramal Pharma Limited
Consolidated Statement of Profit and Loss for the period March 04, 2020 to March 31, 2021

Particulars

Revenue from operations
Other Income (Net)
Total Income

Expenses

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished goods, work-in-progress and stock-in-trade
Employee benefits expense

Finance costs

Depreciation and amortization expense

Other expenses, (Net)

Total Expenses

Profit before share of net profit of associates and joint ventures, exceptional items and tax

Share of net profit of associates and joint ventures

Profit after share of net profit of associates and joint ventures before exceptional items and tax

Exceptional Items

Profit after share of net profit of associates and joint ventures, exceptional items and before tax

Less: Income Tax Expense
Current Tax
Deferred Tax (Net)

Net Profit after tax

Other Compr Income / (Exp ) (OCI):

A. Items that will not be reclassified to profit or loss
(a) Remeasurement of Post Employment Benefit Obligations
Less: Income Tax Impact on above

B. Items that will be reclassified to profit or loss

(a) Deferred gains / (losses) on cash flow hedge

(c) Exchange differences on translation of financial statements of foreign operations
(d) Gain on bargain purchase

Less: Income Tax Impact on above

Other Compr ive Income/(Exp ), net of tax expense
Total Comprehensive Income/ (Loss) for the period, net of tax expense

Earnings Per Equity Share (Basic) (Rs.) (Face value of Rs. 10/- each)
Earnings Per Equity Share (Diluted) (Rs.) (Face value of Rs. 10/~ each)

The above Consolidated Statement of Profit and Loss should be read in conjunction with the accompanying notes

For the period

Note 04/03/2020 to 31/03/2021
No. Rs. in Crores
26 6,314.90
27 164.11
6,479.01
28 1,560.22
29 551.63
30 (52.74)
31 1,467.74
32 163.45
3&51 545.04
33 1,360.09
5,595.43
883.58
4 (a) 47.24
930.82
34 18.23
949.05
48 116.34
a8 (2.32)
835.03
35
(3.29)
0.82
(2.47)
7.81
114,11
7.43
(0.33)
129.02
126.55
961.58
41 18.56
41 18.56

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt
Partner
Membership Number: 046930

Mumbai, June 01, 2021

296

For and on behalf of the Board of Directors

Nandini Piramal
Director
DIN:00286092

Vivek Valsaraj
Chief Financial Officer

Rajesh Laddha
Director
DIN:002228042

Tanya DCosta
Company Secretary

Mumbai, May 11, 2021



Piramal Pharma Limited

Consolidated Cash Flow Statement For The Period Ended March 31, 2021

CASH FLOW FROM OPERATING ACTIVITIES

Profit before share of net profit of associates and joint ventures, exceptional items and tax
Less : Profit for the period Mar 4,2020 to October 05, 2020, net off dividend from associate

Adjustments for :

Depreciation and amortisation expense

Provision written back

Finance Costs considered separately

Fair valuation of Financial assets

Amortisation of grants & Other deferred income
Gain on additional stake in Convergence

Interest Income on Financial assets

(Gain)/Loss on Sale of Property Plant and Equipment
Write-down of Inventories

Expected Credit Loss on Trade Receivables
Unrealised foreign exchange (gain) / loss

Operating Profit Before Working Capital Changes

Adjustments For Changes In Working Capital :

Adjustments for (increase) / decrease in operating assets
- Trade receivables

- Other Current Assets

- Other Non Current Assets

- Other Financial Assets - Non Current

- Inventories

- Other Financial Assets - Current

Adjustments for increase / (decrease) in operating liabilities
- Trade Payables

= Non - Current provisions

- Other Current Financial Liabilities

- Other Current Liabilities

- Current provisions

- Other Non-current Financial Liabilities

- Other Non-current Liabilities

Cash Generated from Operations

- Taxes Paid (Net of Refunds)
Net Cash Generated from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

Payments for Purchase of Property Plant and Equipment / Intangible Assets
Purchase of Non Current Investments

Interest Received

Payment for purchase of pharma business

Other Bank Balances

Dividend received from Allergan

Amount paid on acquisition

Net Cash Generated Used in Investing Activities

297

For the period
March 04, 2020 to
March 31, 2021
Rs. in Crores

883.58
(243.90)
639.68

462.36
(1.72)
163.45
0.86
(28.75)
(26.31)
(4.02)
(21.08)
36.11
2.75
138.34
1,361.67

(515.45)
(4.38)
(29.80)
(45.65)
(89.26)
(85.27)

145,54
(30.23)
(31.39)
72.84
17.93
4.31
(28.77)

742.09

144.51

597.58

(602.19)
(5.57)
4,02
(3,710.00)
(17.78)
49.00
(197.40)

(4,479.93)




Piramal Pharma Limited
Consolidated Cash Flow Statement For The Period Ended March 31, 2021

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Non - Current Borrowings
- Receipts
- Payments

Proceeds from Current Borrowings
- Receipts
- Payments

Lease payments

- Principal

- Interest

Rights issue proceeds

Receipt from issue of equity shares

Finance Costs Paid

Proceeds from Compulsorily Convertible Preference share Issue

Mark to market gains on forward contracts taken against the inflow from equity investment from Carlyle

Net Cash Generated from Financing Activities
Net Increase in Cash & Cash Equivalents [(A)+(B)+(C)]

Cash and Cash Equivalents as at March 4, 2020

Add: Effect of exchange fluctuation on cash and cash equivalents
Add: Cash balance acquired

Cash and Cash Equivalents as at March 31, 2021

Cash and Cash Equivalents Comprise of :
Cash on Hand

Bank Overdraft

Balance with Scheduled Banks in Current Accounts

Note

For the period
March 04, 2020 to
March 31, 2021
Rs. in Crores

1,677.68
(1,666.00)

869.08
(1,145.96)

3,448.41

(159.00)
75.00
100.85

3,976.83

94.48

151,95
4,22
11.32
261.97

0.13
(122.67)
384,51

261.97

On October 06, 2020, the Company issued 1,06,71,651 fully paid equity shares with face value of Rs. 10 each and carrying security premium of Rs. 163.36 per share, aggregating to Rs. 185 crore in
exchange for 1,00,000 fully paid equity share of Rs. 10 each of Piramal Healthcare Inc. having a carrying value of Rs 86.44 crores, acquired pursuant to agreement for purchase of Pharma business

entered into between the Company and Piramal Enterprise Limited (Refer note 52 (iii)).

The above Statement of Cash flow should be read in conjunction with the accompanying notes

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

Rupen K. Bhatt
Partner
Membership Number: 046930

Mumbai, June 01, 2021
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For and on behalf of the Board of Directors

Nandini Piramal
Director
DIN:00286092

Vivek Valsaraj
Chief Financial Officer

Mumbai, May 11, 2021

Rajesh Laddha
Director
DIN:002228042

Tanya DCosta
Company Secretary
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1.

2a.

Piramal Pharma Limited
Notes to the Consolidated financial statements for the period ended March 31, 2021

GENERAL INFORMATION

Piramal Pharma Limited (PPL) (including its subsidiaries) is one of India’s largest Pharmaceuticals companies.

In Pharma, through end-to-end manufacturing capabilities across 13 global facilities and a large global distribution network to over 100 countries, The Group
sells a portfolio of niche differentiated pharma products and provides an entire pool of pharma services (including in the areas of injectable, HPAPI etc.). The
Company is also strengthening its presence in the Consumer Products segment in India.

PPL is a public limited Company incorporated and domiciled in India and has its registered office at Mumbai, India.

SIGNIFICANT ACCOUNTING POLICIES

D)

ii)

a)

b)

[9)]

d)

Basis of preparation

Compliance with Ind AS
The Consolidated financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies
Act, 2013 (the Act) read with Companies (Indian Accounting Standards) Rules, 2015, as amended, and other relevant provisions of the Act.

This being the first year of operations, financial statements are prepared for the period starting from March 04, 2020 to March 31, 2021 (the period).

The Separate financial statements are presented in addition to the consolidated financial statements presented by the Group.
Historical Cost convention

The Consolidated financial statements have been prepared on the historical cost basis except for the following:

a) certain financial instruments and contingent consideration - measured at fair value

b) assets classified as held for sale - measured at fair value less cost to sell

c) cash settled stock appreciation rights - measured at fair value

d) plan assets of defined benefit plans, which are measured at fair value

New and amended standards adopted by the Group
The Group has applied the following amendments to Ind AS for the first time for their annual reporting period commencing April 01, 2020:

* Definition of Material - amendments to Ind AS 1 and Ind AS 8

» Definition of a Business - amendments to Ind AS 103

* COVID-19 related concessions - amendments to Ind AS 116

» Interest Rate Benchmark Reform - amendments to Ind AS 109 and Ind AS 107

The amendments listed above did not have any impact/ material impact on the amounts recognised in prior periods and are not expected to significantly affect
the current or future periods.

Principles of consolidation and equity accounting

Subsidiaries:

Subsidiaries are all entities (including Structured entities) over which the group has control. Control is achieved when the Group has power over the investee,
is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to use its power to affect its returns. Subsidiaries are
fully consolidated from the date on which control is transferred to the group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the group.

The group combines the financial statements of the parent and its subsidiaries line by line adding together like items of assets, liabilities, equity, income and
expenses. Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit and loss, consolidated statement
of changes in equity and balance sheet respectively.

Associates:

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but does not control or joint control over those policies. Investments in associates are accounted for using the equity method of
accounting (see (d) below), after initially being recognised at cost. Wherever necessary, adjustments are made to financial statements of associates to bring
there accounting policies in line with those used by the other members of group.

Equity method:

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the Group's share of post
acquisition profits or losses of the investee in profit and loss, and the group's share of other comprehensive income of the investee in other comprehensive
income. Dividends received or receivable from associates or joint ventures are recognised as a reduction in the carrying amount of the investment.

Unrealised gains on transactions between the group and its associates and joint ventures are eliminated to the extent of the group's interest in these entities.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

The carrying amount of equity accounted investments are tested for impairment in accordance with the policy mentioned in Note 2a (vi) below.

Changes in ownership interests

The group treats transactions with non-controlling interests that do not result in loss of control as transactions with equity owners of the group. A change in
the ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their relative interests
in the subsidiary. Any difference between the amount of the adjustment to non controlling interests and any consideration paid or received is recognised within
equity.
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iii)

iv) (a)

Piramal Pharma Limited
Notes to the Consolidated financial statements for the period ended March 31, 2021

Business Combinations
The acquisition method of accounting is used to account for all business combinations, regardless of whether equity instruments or other assets are acquired.
The consideration transferred for the acquisition of a subsidiary comprises the:

- fair values of the assets transferred;

- liabilities incurred to the former owners of the acquired business;

- equity interests issued by the group; and

- fair value of any asset or liability resulting from a contingent consideration arrangement.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited exceptions, measured initially at their
fair values at the acquisition date. The group recognises any non-controlling interest in the acquired entity on an acquisition-by-acquisition basis at the non-
controlling interest’s proportionate share of the acquired entity’s net identifiable assets.

Acauisition-related costs are expensed as incurred.

The excess of the

- consideration transferred:

- amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value of any previous equity interest in the acquired entity

over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets of
the business acquired, the difference is recognised in other comprehensive income and accumulated in equity as capital reserve provided there is clear
evidence of the underlying reasons for classifying the business combination as a bargain purchase. In other cases, the bargain purchase gain is recognised
directly in equity as capital reserve.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their present value as at the date of
exchange. The discount rate used is the entity’s incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are subsequently remeasured to fair value
with changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date. Any gains or losses arising from such remeasurement are recognised in profit or loss or other comprehensive
income, as appropriate.

Common control transactions
Business combinations involving entities that are controlled by the group are accounted for using the pooling of interests method as follows:

1) The assets and liabilities of the combining entities are reflected at their carrying amounts. The Group has made accounting policy choice to account
investment in associates and joint venture at a carrying cost as appearing in the books of acquiree.

2) No adjustments are made to reflect fair values, or recognise any new assets or liabilities. Adjustments are only made to harmonise accounting policies.

3) The balance of the retained earnings appearing in the financial statements of the transferor is aggregated with the corresponding balance appearing in the
financial statements of the transferee or is adjusted against general reserve.

4) The identity of the reserves are preserved and the reserves of the transferor become the reserves of the transferee.
5) The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or other assets and the
amount of share capital of the transferor is transferred to capital reserve and is presented separately from other capital reserves.

6) The financial information in the financial statements in respect of prior periods is restated as if the business combination had occurred from the beginning of
the preceding period in the financial statements, irrespective of the actual date of combination. However, where the business combination had occured after
that date, the prior period information is restated only from that date.

Propertv, Plant and Eauipment

Freehold Land is carried at historical cost. All other items of Property Plant & Equipments are stated at cost of acquisition, less accumulated depreciation and
accumulated impairment losses, if any. Direct costs are capitalised until the assets are ready for use and includes freight, duties, taxes and expenses incidental
to acquisition and installation.

The carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.

Subsequent expenditures related to an item of Property Plant & Equipment are added to its carrying value only when it is probable that the future economic
benefits from the asset will flow to the Company & cost can be reliably measured.

Losses arising from the retirement of, and gains or losses arising from disposal of Property, Plant and Equipment are recognised in the Statement of Profit and
Loss.

Depreciation

Depreciation is provided on a pro-rata basis on the straight line method ('SLM') over the estimated useful lives of the assets specified in Schedule II of the
Companies Act, 2013 / estimated useful lives as determined by the management of respective subsidiaries based on technical evaluation. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

The estimated useful lives of Property, Plant & Equipment are as stated below:

Asset Class Useful life
Buildinas* 3 vears - 60 vears
Roads 10 vears

Plant & Eauipment 3 - 20 vears
Continuous Process Plant 25 vears

Office Eauipment 3 vears - 15 vears
Motor Vehicles 4 - 8 vears
Furniture & fixtures 3 - 15 vears

*Useful life of leasehold improvements is as per lease period
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(v) (a)

(v) (b)

vi)

Piramal Pharma Limited
Notes to the Consolidated financial statements for the period ended March 31, 2021

Intangible Assets

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accumulated impairment losses, if any.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between the disposal proceeds and the carrying
amount of the asset and are recognised as income or expense in the Consolidated Statement of Profit and Loss.

The research and development (R&D) cost is accounted in accordance with Ind AS - 38 ‘Intangibles’.

Research

Research costs, including patent filing charges, technical know-how fees, testing charges on animal and expenses incurred on development of a molecule till
the stage of Pre-clinical studies and till the receipt of regulatory approval for commencing phase I trials are treated as revenue expenses and charged off to
the Statement of Profit and Loss of respective year.

Development

Development costs relating to design and testing of new or improved materials, products or processes are recognized as intangible assets and are carried
forward under Intangible Assets under Development until the completion of the project when they are capitalised as Intangible assets, if the following
conditions are satisfied:

o It is technically feasible to complete the asset so that it will be available for use;

* Management intends to complete the asset and use or sell it;

e There is an ability to use or sell the asset;

* It can be demonstrated how the asset will generate probable future economic benefits;

* Adequate technical, financial and other resources to complete the development and to use or sell the asset are available; and
* The expenditure attributable to the asset during its development can be reliably measured.

Intangible Assets with finite useful lives are amortized on a straight line basis over the following period:

Asset Class Useful life
Brands and Trademarks 5 - 25 years
Copyrights, Know-how (including qualifying Product Development Cost) 4 - 25 years
and Intellectual property rights

Computer Software 2 -9 years
Customer relationships 8 - 14 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Certain trademarks are assessed as Intangible Assets with indefinite useful lives.

Goodwill
Goodwill on acquisition is included in intangible assets. Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and are
tested annually for impairment, or more frequently if events or changes in circumstances indicate that they might be impaired.

Goodwill is carried at cost less accumulated impairment losses.

Impairment of Assets

The Group assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. For the purposes of assessing impairment, the
smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or
groups of assets, is considered as a cash generating unit. If any such indication exists, the Group estimates the recoverable amount of the asset. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Consolidated Statement of Profit and Loss. If at the Balance Sheet date there is an
indication that if a previously assessed impairment loss no longer exists or may have decreased, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount.
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Financial instruments

Financial assets and financial liabilities are recognised when a Group entity becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss. Financial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Investments and Other Financial assets

Classification:

The Group classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

o those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will be recorded in profit or loss.

Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in profit or loss.

Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are measured at
amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is recognised in
profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in finance income using the effective interest
rate method. Subsequently, these are measured at amortised cost using the Effective Interest Method less any impairment losses.

Fair value through profit or loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVTOCI are measured at fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented net in the
statement of profit and loss within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included in other income.

Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Group’s management has elected to present fair value gains and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such
investments are recognised in profit or loss when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in the consolidated statement of profit and loss.

Impairment of financial assets
The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade receivables and

other contractual rights to receive cash or other financial asset.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115,
the Company always measures the loss allowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss ("ECL") allowance for trade receivables, the Company has used a practical expedient as
permitted under Ind AS 109. This expected credit loss allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

Derecognition of financial assets

A financial asset is derecognised only when:

e The Group has transferred the rights to receive cash flows from the financial asset or

e retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more
recipients.

Where the entity has transferred an asset, the Group evaluates whether it has transferred substantially all risks and rewards of ownership of the financial
asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial
asset, the financial asset is not derecognised.

Foreign exchan in

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the end of each
reporting period. For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange differences are recognised in profit or
loss except for those which are designated as hedging instruments in a hedging relationship.

Financial liabilities and equity instruments

Classification as debt or equit:

Debt and equity instruments issued by a Group entity are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instrument
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued
are recognised at the proceeds received, net of direct issue costs.

Compulsorily Convertible Preference Shares
Compulsorily Convertible Preference Shares are classified as a financial liability measured at amortised cost until it is extinguished on conversion.
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Einancial liabiliti
All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Group as an acquirer in a business
combination to which Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a
shorter period, to the amortised cost of a financial liability.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months after the
reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the effect
that the liability becomes payable on demand on the reporting date, the Group does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.

Foreian exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of each reporting period, the foreign
exchange gains and losses are determined based on the amortised cost of the instruments.

Financial Guarantee Contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because a specified
debtor fails to make payments when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially measured at their fair values and are subsequently measured at the higher of:
* the amount of the loss allowance determined in accordance with Ind AS 109; and
* the amount initially recognised less, where appropriate, cumulative amortisation recognised in accordance with the revenue recognition policies.

Der: nition of financial liabiliti

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or have expired. An exchange between with
a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a
new financial liability.

Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured to their fair value at the
end of each reporting period. The accounting for subsequent changes in fair value depends on whether the derivative is designated as a hedging instrument,
and if so, the nature of the item being hedged and the type of hedge relationship designated.

The full fair value of a hedging derivative is classified as a non-current asset or liability when the remaining maturity of the hedged item is more than 12
months; it is classified as a current asset or liability when the remaining maturity of the hedged item is less than 12 months. Trading derivatives are classified
as a current asset or liability.

(i) Cash flow hedges that qualify for hedge accounting:

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in the other comprehensive
income in cash flow hedging reserve within equity, limited to the cumulative change in fair value of the hedged item on a present value basis from the
inception of the hedge. The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, within other gains/(losses).

(ii) Derivatives that are not designated as hedges:
The group enters into certain derivative contracts to hedge risks which are not designated as hedges. Such contracts are accounted for at fair value through
profit or loss.

Embedded derivatives
Derivatives embedded in a host contract that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and interest.

Derivatives embedded in all other host contract are separated only if the economic characteristics and risks of the embedded derivative are not closely related
to the economic characteristics and risks of the host and are measured at fair value through profit or loss. Embedded derivatives closely related to the host
contracts are not separated.

Offsetting Financial Instruments

Financial Assets and Liabilities are offset and the net amount is reflected in the balance sheet where there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Group or counterparty.
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Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision for
impairment.

Inventories

Inventories comprise of Raw and Packing Materials, Work in Progress, Finished Goods (Manufactured and Traded) and Stores and Spares. Inventories are
valued at the lower of cost and the net realisable value after providing for obsolescence and other losses, where considered necessary. Cost is determined on
Weighted Average basis. Cost includes all charges in bringing the goods to their present location and condition, including octroi and other levies, transit
insurance and receiving charges. The cost of Work-in-progress and Finished Goods comprises of materials, direct labour, other direct costs and related
production overheads and Excise duty as applicable.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary
to make the sale.

Employee Benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(ii) other long-term employee benefit obligations

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end
of the reporting period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have
terms approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for at least twelve
months after the reporting period, regardless of when the actual settlement is expected to occur.

Long Term Service Awards are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet date.

(iii) Post-employment obligations
The Group operates the following post-employment schemes:

- Defined Contribution plans such as provident fund, superannuation, pension, employee state insurance scheme and other social security schemes in
overseas jurisdictions

- Defined Benefit plans such as provident fund and Gratuity, Pension fund (in case of a subsidiary)
In case of Provident fund, contributions are made to a Trust administered by the Group, except in case of certain employees, where the Contributions are
made to the Regional Provident Fund Office.

Defined Contribution Plans

The Group's contribution to provident fund (in case of contributions to the Regional Provident Fund office), pension and employee state insurance scheme and
other social security schemes in overseas jurisdictions are considered as defined contribution plans, as the Group does not carry any further obligations apart
from the contributions made on a monthly basis and are charged as an expense based on the amount of contribution required to be made.

In case of 401(k) contribution plan (in case of US subsidiaries), contribution by the Group is discretionary. Any contribution made is charged to the Statement
of Profit and Loss.

Defined Benefit Plan

The liability or asset recognised in the balance sheet in respect of defined benefit provident and gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the
projected unit credit method.

Except in case of an overseas subsidiary, the present value of the defined benefit obligation denominated in INR is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost
is included in employee benefit expense in the statement of profit and loss.

In case of an overseas subsidiary, where pension is classified as a Defined Benefit Scheme, assets are measured using market values and liabilities are
measured using a Projected Unit Credit method and discounted using market yields determined by reference to high-quality corporate bonds that are
denominated in the currency in which benefits will be paid, and that have terms approximating to the terms of the related obligation. Shortfall, if any, is
provided for in the financial statements.

Remeasurement gains and losses arising from experience adjustments, changes in actuarial assumptions and return on plan assets (excluding interest income)
are recognised in the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes
in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as
past service cost.

Bonus Plans - The Group recognises a liability and an expense for bonuses. The group recognises a provision where contractually obliged or where there is a
past practice that has created a constructive obligation.
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Provisions and Contingent Liabilities

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material). The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non occurence of one or more uncertain future events not wholly within the control of the Group or a present obligation that arises from past events where
it is either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable.

Sale of goods: Revenue from the sale of goods is recognised when the Group transfers Control of the product. Control of the product transfers upon
shipment of the product to the customer or when the product is made available to the customer, provided transfer of title to the customer occurs and the
Group has not retained any significant risks of ownership or future obligations with respect to the product shipped. Amounts disclosed as revenue are net off
returns, trade allowances, rebates and indirect taxes.

Sale of Services: In contracts involving the rendering of services/development contracts, revenue is recognised at the point in time in which services are
rendered. Advisory fees are accounted on an accrual basis in accordance with the Investment Management Agreement and Advisory Services Agreement.

In case of fixed price contracts, the customer pays a fixed amount based on the payment schedule and the Group recognises revenue on the basis of input
method. If the services rendered by the Group exceed the payment, a Contract asset (Unbilled Revenue) is recognised. If the payments exceed the services
rendered, a contract liability (Deferred Revenue/Advance from Customers) is recognised.

If the contracts involve time-based billing, revenue is recognised in the amount to which the Group has a right to invoice.

Foreign Currency Transactions

In preparing the financial statements of each individual Company entity, transactions in currencies other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in profit or loss. Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates prevailing
at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Company’s foreign operations that have a functional currency
other than presentation currency i.e. Indian Rupees are translated using exchange rates prevailing at the reporting date. Income and expense items are
translated at the average exchange rates for the period. Exchange differences arising, if any, are recognized in other comprehensive income and held in
foreign currency translation reserve (FCTR), a component of equity, except to the extent that the translation difference is allocated to non-controlling interest.
When a foreign operation is disposed off, the relevant amount recognized in FCTR is transferred to the statement of income as part of the profit or loss on
disposal. Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign operation and
translated at the exchange rate prevailing at the reporting date.

Foreign currency differences arising from translation of intercompany receivables or payables relating to foreign operations, the settlement of which is neither
planned nor likely in the foreseeable future, are considered to form part of net investment in foreign operation and are recognized in FCTR.

Exceptional Items

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is relevant to explain
the performance of the enterprise for the period, the nature and amount of such items is disclosed separately as Exceptional items.

Government Grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the group will comply
with all attached conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match them with the costs that they are
intended to compensate and presented within other income.

Government grants relating to purchase of property, plant and equipment are included in non-current liabilities as deferred income and are credited to profit or
loss on a straight line basis over the expected lives of the related assets and presented within other income.
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Leases

At the date of commencement of the lease, the Group recognizes a right-of-use asset ("ROU”) and a corresponding lease liability for all lease arrangements in
which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value
leases, the Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or
prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying
asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the
interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of the leases. Lease liabilities
are remeasured with a corresponding adjustment to the related right of use asset if the group changes its assessment if whether it will exercise an extension
or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The following is the summary of practical expedients elected on initial application:
1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date.
2. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application

3. Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied only to contracts that
were previously identified as leases under Ind AS 17.

Taxes on Income
Tax expense for the period, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the period. Current tax is
measured at the amount expected to be paid to the tax authorities in accordance with the taxation laws prevailing in the respective jurisdictions.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle the asset and the liability on a net basis. Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to set off
assets against liabilities representing current tax and where the deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the
same governing taxation laws.

Deferred tax liabilities are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries, associates and
interest in joint arrangements where the group is able to control the timing of the reversal of the temporary differences and it is probable that the differences
will not reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries, associates and
interest in joint arrangements where it is not probable that the differences will reverse in the foreseeable future and taxable profit will not be available against
which the temporary difference can be utilised.

Cash and Cash Eauivalents

In the cash flow statement, cash and cash equivalents includes cash on hand, demand deposits with banks, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Borrowina Costs

General and specific borrowing costs directly attributable to acquisition or construction of qualifying assets (i.e. those Property, Plant & Equipments which
necessarily take a substantial period of time to get ready for their intended use) are capitalised. Other borrowing costs are recognised as an expense in the
period in which they are incurred.

Seament Reportina
The Group is operating in single reportable segment of 'Pharma’ in terms of Ind AS 108.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which would have been
applicable from April 1, 2021.
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Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end of
the reporting period but not distributed at the end of the reporting period.

Share appreciation rights
Liabilities for the group’s share appreciation rights are recognised as employee benefit expense over the relevant service period. The liabilities are remeasured
to fair value at each reporting date and are presented as employee benefit obligations in the balance sheet.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest crores as per the requirement of Schedule III, unless
otherwise stated.

2b. Critical accounting iudaements and kev sources of estimation uncertainties

ii)

iiii)

iv)

V)

vi)

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates and assumptions considered in the
reported amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during the year. The Management believes
that the estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these estimates and the
differences between the actual results and the estimates are recognised in the periods in which the results are known / materialise.

Estimation of uncertainty relating to COVID-19 global health pandemic:

In assessing the recoverability of receivables, intangible assets and deferred tax assets, the Group has considered internal and external sources of information,
including credit reports, economic forecasts and industry reports up to the date of approval of these Consolidated financial statements. The Group has
performed sensitivity analysis on the assumptions used and based on current indicators of future economic conditions, the carrying amount of these assets
represent the Group’s best estimate of the recoverable amounts. As a result of the uncertainties resulting from COVID-19, the impact of this pandemic may be
different from those estimated as on the date of approval of these financial statements and the Group will continue to monitor any changes to the future
economic conditions. Also refer note 3, 9, 37, 45 (a), 50.

Fair Valuation:

Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes. In estimating the fair value of an asset and liability, the
Group uses market observable data to the extent it is available. When Level 1 inputs are not available, the Group engages third party qualified external valuers
to establish the appropriate valuation techniques and inputs to the valuation model.

Information about the valuation techniques and inputs used in determining the fair value of various assets and liabilities are disclosed in Note 50.

Impairment of Goodwill (Refer Note 37)

Determining whether goodwill is impaired requires an estimation of the recoverable amount of the cash-generating units to which goodwill has been allocated.
The recoverable amount is higher of the Value-in-Use and Fair Value Less Cost To Sell (FVLCTS). The value in use calculation requires the directors to estimate
the future cash flows expected to arise from the cash-generating unit and a suitable discount rate in order to calculate the present value. Where the actual
future cash flows are less than expected, a material impairment loss may arise.

Deferred Taxes

Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their carrying amounts, at the rates that have been
enacted or substantively enacted at the reporting date. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable
profits during the periods in which those temporary differences and tax loss carry-forwards become deductible. The Group considers the expected reversal of
deferred tax liabilities and projected future taxable income in making this assessment. The amount of the deferred tax assets considered realizable, however,
could be reduced in the near term if estimates of future taxable income during the carry-forward period are reduced.

Functional Currency (Refer Note 45(c))

Functional currency is the currency of the primary economic environment in which the Company and its subsidiaries operate. The Group assesses the factors as
per Ind AS 21 in determining the functional currency of the Company and its subsidiaries. If there is any change in underlying transactions, events and
conditions in the Company or its subsidiary, the Group reassesses the functional currency.

Assessment of Significant influence (Refer Note 36 (c))
Irrespective of the voting rights in an entity, if the Company has a right to appoint Directors or participates in all significant financial and operating decisions of
an investee, there is an existence of significant influence and the investment is considered as an Associate.
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Piramal Pharma Limited
Notes to the Consolidated financial statements for the period ended March 31, 2021

4 (a) Investments accounted for using the equity method

Particulars

As at March 31, 2021

Aggregate amount of impairment in value of investments

* below rounding off norms adopted by the Group

4 (b) Investments

Non-Current Investments:

Quantity (Rs. in crores)
Investments in Equity Instruments:
In Joint Ventures (Unquoted) - At Cost:
Convergence Chemicals Private Limited
Interest as at March 04, 2020 35,705,100 36.75
Add - Share of profit for the period 15.40
Less - Share of unrealised profit on closing stock (10.70)
Add - Share of other comprehensive income for the period *
Less- De-recognised on conversion (Refer note 52(ii)) (41.45)
0.00
Total (A) 0.00
In Associates :
Unquoted - At Cost:
Allergan India Private Limited
Interest as at March 04, 2020 3,920,000 191.67
Add - Share of profit for the period 42.54
Add - Share of other comprehensive income for the period *
Less - Dividend received (124.54)
109.67
Total (B) 109.67
Total equity accounted investments ( A+B) 109.67
Aggregate market value of quoted investments -
Aggregate carrying value of quoted investments -
Aggregate carrying value of unquoted investments 109.67

Particulars

As at March 31, 2021

(Rs. in crores)

Investments in Equity Instruments (fully paid-up)

Other Bodies Corporate

Unguoted - At FVTPL:

13.00
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Piramal Pharma Limited
Notes to the Consolidated financial statements for the period ended March 31, 2021

(Rs. In crores)
Particulars As at March 31, 2021

5 Other Financial Assets - Non- Current

Unbilled revenue # 58.18
Security Deposits. 12.75
Total 70.93

# Classified as financial asset as right to consideration is unconditional upon passage of time.

6 Deferred Tax Assets (Net)

(a) Deferred tax assets on account of temporary differences

- Unused tax credits / losses 221.05
- Property, Plant and Equipment and Intangible assets 6.45
- Unrealised profit margin on inventory 20.65
- Other temporary differences 1.34
249.49

(b) Deferred tax liabilities on account of temporary differences
- Other temporary differences 5.37
5.37
Total (a-b) 244.12

Deferred Tax Assets and Deferred Tax Liabilities of the respective entities have been offset as they relate to the same
governing taxation laws.
Refer Note 48 for movements during the period.

7 Other Non Current Assets

Advance Tax [Net of Provision of Rs. NIL at March 31, 2021] 14.78
Advances recoverable. 48.58
Prepayments. 0.04
Capital Advances 17.82

81.22

8 Inventories

Raw and Packing Materials [includes in Transit of Rs. 0.24 Crores as on March 31, 2021] 448.73
Work-in-Progress 318.13
Finished Goods 132.54
Stock-in-trade [includes in Transit of Rs. 3.84 Crores as on March 31, 2021] 254.38
Stores and Spares 78.22

1,232.00

1. Refer Note 40 for the inventories hypothecated as security against borrowings.

2. The cost of inventories recognised as an expense during the period was Rs. 2,158.97 crores

3. The cost of inventories recognised as an expense includes a charge of Rs. 0.37 Crores in respect of write downs of
inventory to net realisable value and a charge of Rs. 35.74 Crores in respect of provisions for slow moving/non

moving/expired/near expiry products.
4, Refer Note 2(a)(ix) for policy for valuation of inventories.

9 Trade Receivables

(a) Unsecured- Considered Good 1,581.17
Less: Expected Credit Loss on (a) (1.73)

(b) Unsecured- Considered Doubtful 41.09
Less: Expected Credit Loss on (b) (45.59)
1,574.94

The credit period on sale of goods ranges from 7 to 150 days.

The Group has a documented Credit Risk Management Policy for its Pharmaceuticals Manufacturing and Services
business. For every new customer (except established large pharma companies), the group performs a credit rating
check using an external credit agency. If a customer clears the credit rating check, the credit limit for that customer is
derived using internally documented scoring systems. The credit limits for all the customers are reviewed on an ongoing
basis.

The Group has used a practical expedient by computing the expected credit loss allowance for External Trade
Receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience,
adjusted for forward looking information including the likelihood of increased credit risk considering emerging situations
due to COVID-19. Based on external sources of information the group has concluded that the carrying amount of the
trade receivables represent the Group’s best estimate of the recoverable amounts’. The expected credit loss allowance
is based on the ageing of the days the receivables are due and the rates as given in the provision matrix. The provision
matrix at the end of the reporting period is as under:
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Piramal Pharma Limited

Notes to the Consolidated financial statements for the period ended March 31, 2021

Particulars

(Rs. In crores)
As at March 31, 2021

Expected credit loss
(%) - For external

Ageing - Pharmaceuticals Manufacturing and Services business customers
Less than 365 days 0.30%
More than 365 days 100.00%

Ageing

Expected credit loss

As at March 31, 2021

Within due date

4.90

After Due date

42.42

Ageing of receivables

As at March 31, 2021

Less than 365 days 1584.94
More than 365 days 37.32
Total 1,622.26

Movement in Expected Credit Loss Allowance:

Period ended March

Particulars 31, 2021
Balance acquired as at March 04, 2020 (Refer note 52(iii)) 35.28
Add: Movement in expected credit loss allowance on trade receivables calculated at
lifetime expected credit losses 12.35
Less: Bad debts written off (0.15)
Add: Effect of translation differences (0.16)
Balance at the end of the period 47.32

Refer Note 40 for the receivables hypothecated as security against borrowings.

10 Cash & Cash equivalents
Balance with Banks
-Current Account 384.52
Cash on Hand 0.13
384.65
11 Bank balances other than (10) above
Earmarked balances with banks
- Others 12.23
Margin Money 5.62
Deposit Account more than 3 months original maturity but less than 12 months 3.12
20.97
12 Other current financial assets
Security Deposits 4.87
Derivative Financial Assets 17.07
Other Receivable from related parties 40.21
Unbilled revenues # 33.18
Interest Accrued 0.16
Others* 16.58
112.07
# Classified as financial asset as right to consideration is unconditional upon passage of time.
*Mainly includes insurance claim of Rs. 6.42 Crores toward fire at ennore plant
13 Other Currents assets
Advances
Unsecured and Considered Good 87.50
Prepayments 62.66
Balance with Government Authorities 169.59
Claims Receivable 4.33
324.08
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Piramal Pharma Limited

Notes to the Ci lidated financial stat ts for the period ended March 31, 2021
As at
Particulars March 31, 2021
Rs. in Crores
Equity

Equity Share Capital

Authorised Share Capital

150,00,00,000 equity shares of Rs. 10 each 1,500.00
10,00,00,000 compulsorily convertible preference shares of Rs. 10 each 100.00
1,600.00

Issued, Subscribed & Paid Up Capital
99,46,02,064 equity shares of face value of Rs. 10 each fully paid. 994.60

994.60

Movement in Equity Share Capital
As at March 31, 2021

Particulars No. of shares Rs. in Crores
At the incorporation of the Company 10,000 0.01
Add: Issued during the period
Rights Issue - Piramal Enterprises Limited 785,000,000 785.00
Preferential Issue - Piramal Enterprises Limited 10,671,651 10.67
Preferential Issue - CA Alchemy Investments (erstwhile CA Clover Intermediate IT
Investments) 198,920,413 198.92
At the end of the period 994,602,064 994.60

Details of shareholders holding more than 5% shares in the Company
As at March 31, 2021

Particulars No. of shares %% Holding
Piramal Enterprises Limited 795,681,651 80.00%
CA Alchemy Investments (erstwhile CA Clover Intermediate II Investments) 198,920,413 20.00%
Aggregate number of shares i d for c ideration other than cash during the period of five years immediately preceding the balance sheet
date:
Particulars Financial Year No. of shares
Allotment of equity shares of face value Rs. 10 each fully paid-up in lieu of transfer of stake 2020-21 10,671,651

held by Piramal Enterprises Limited in Piramal Healthcare Inc. to the Company

Terms and Rights attached to equity shares

Equity Shares:

The Company has one class of equity shares having a face value of Rs. 10/~ per share. Each shareholder is eligible for one vote per share held. The dividend if
declared by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend In
the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in
proportion to their shareholding.

Share Warrants:
Rs. in Crores
Balance as at March 04, 2020 -

Issued during the period (10,00,00,000 share warrants having face value Rs. 10/- each were issued to Piramal Enterprises 0.10
Limited)
Balance as at March 31, 2021 0.10

10,00,00,000 share warrants having face value Rs. 10/- each were issued to Piramal Enterprises Limited

An amount equivalent to 0.1% of the warrant price was paid at the time of subscription by warrant holder and the balance 99.99% of the warrant price shall
be payable by the warrant holder against each warrant at the time of allotment of equity shares pursuant to exercise of the option attached to the warrants to
subscribe to equity shares. The exercise price is higher than Rs. 10 or such price as agreed between Piramal Enterprises Limited and the Company.

The Warrants shall not be exercisable prior to the October 6, 2021. All Warrants that are not converted into Equity Shares on October 6, 2021 shall lapse.
Each Warrant will convert to 1 Equity Share.

Refer note 20 for Compulsory Convertible Preference Shares

Other Equity Rs. in Crores
Capital Reserve (Refer note 52(i) & 52(iii)) 406.66
Securities premium 3,249.49

Securities Premium is on account of issue of equity shares. The reserve will utilised in accordance with the provision of the

Companies Act, 2013.

Retained Earnings 832.56
Foreign Currency Translation Reserve 115.71
Exchange differences arising on translation of foreign operations are recognised in other comprehensive income and accumulated

in a separate reserve within equity.

Cash Flow Hedging Reserve 5.88

The Group uses hedging instruments as part of its management of foreign currency risk associated with its Foreign Currency Non-
repatriable loans and for forecasted sales. Amounts recognised in cash flow hedging reserve is reclassified to Statement of Profit
and Loss when the hedged items affect the statement of Profit and Loss. To the extent these hedges are effective, the change in
the fair value of hedging instrument is recognised in the Cash Flow Hedging Reserve. (Refer Note 45(d))

4,610.30

Refer Statement of Changes in Equity for movement in reserves.
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Piramal Pharma Limited
Notes to the Ci lidated financial stat ts for the period ended March 31, 2021

Particulars

Non-Current Borrowings
Secured - at amortized cost
Term Loan From Banks
Rupee Loans
Others

Terms of repayment, nature of security & rate of interest in case of Secured Loans:
A. Secured Term Loans from Banks #

As at
March 31, 2021
Rs. in Crores

34.77
2,304.39

2,339.16

(Rs. In Crores)

Nature of Security

Terms of repayment

Principal Outstanding
as at March 31, 2021

JP Morgan Term Loan - All the assets (except carved out vaporizers financed through PNC
Bank and City National Bank of Florida) of the Company are collateralized against the Term

Repayment in 20 quarterly
instalments from Sept 2019 with
lump payment at end of 5 years.

Loan from JP Morgan Chase Bank. Option to renew another 5 years. 837.07
Repayment in 60 monthly
PNC Term Loan - vaporizers carved out of JP Morgan Chase Term Loan installments from June 2019 19.13
Repayment in 60 monthly
City National Bank Florida Term Loan - vaporizers carved out of JP Morgan Chase Term Loan |installments from Aug 2019 13.68
Repayment in 60 monthly
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Jun 2020 6.78
Repayment in 60 monthly
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Sep 2020 9.00
Repayment in 60 monthly
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Sep 2020 15.23
Repayment in 60 monthly
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Nov 2020 30.45
Repayment in 60 monthly
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Jan 2021 17.67
Repayment in 60 monthly
Fifth Third Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Feb 2021 13.72
Repayment in 60 monthly
Citizens Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Feb 2021 7.00
Repayment in 60 monthly
Citizens Bank Term Loan- vaporizers carved out of JP Morgan Chase Term Loan installments from Apr 2021 10.45
Repayable n 14 structured
Corporate Guarantee by PEL and First ranking security over assets of Piramal Dutch Holdings |instalments after moratorium of 18
NV to ensure asset coverage ratio of 1.05x months from the first draw down
date 511.81
Repayable in 13 quarterly
instalments of $ 5.29 Mn starting
March 2022, followed by a lumpsum
PCCUK-Charge on brands acquired on exclusive basis payment of $ 46.23 Mn in June 2025 840.80
Repayable in 14  structured
Corporate Guarantee by PEL and First ranking security over assets of PEL Pharma to ensure |instalments after moratorium of 18
asset coverage ratio of 1.05x months from the first draw down
date 292.46
First charge on all moveable and immoveable fixed assets, present and future of the
Company. # Repayable in 20 Quaterly
instalments from Feb 2019 54.45
The coupon rate for the above loans are in the range of 2.79% [LIBOR+2.60%] to 7.65 % per annum
Refer Note 40 for assets hypothecated/mortgaged as securities against the Secured Borrowings
# Creation of charges in respect of certain loans are still in process
NON-CURRENT PROVISIONS
Provision for employee benefits (Refer note 38) 6.70
Provision for Onerous contracts * 0.08
6.78
* Refer Note 46 for movement during the period
Deferred tax liabilities (Net)
(a) Deferred Tax Assets on account of temporary differences
- Unused tax credits / losses 18.83
- Expenses that are allowed on payment basis 15.05
- Remeasurement of defined benefit obligation 0.82
- Recognition of lease rent expense 0.07
- Expected Credit Loss on Trade Receivables 0.24
- Other temporary differences 0.05 35.06
(b) Deferred Tax Liabilities on account of temporary differences
- Property, Plant and Equipment and Intangible assets 252.96
- Fair value measurement of derivative contracts 4.30
-Measurement of financial liabilities at amortised cost 0.14
- Other temporary differences 0.15 257.55
Deferred Tax Liabilities (Net) 222.49
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Piramal Pharma Limited

Notes to the Ci lidated financial stat ts for the period ended March 31, 2021

Particulars

Other Non-Current Liabilities
Deferred Government grant related to assets
Other grants related to assets
Deferred Revenue

Current Borrowings
Secured - at amortised cost
Loans from banks
- Working Capital Demand Loan
- Overdraft with banks (including PCFC)
Unsecured - at amortised cost
Loans from banks
Rupee Loans
- Repayable on demand
Compulsory Convertible Preference Shares (CCPS) at Rs. 10 each @
Loans from Related Parties
Overdraft with banks

As at
March 31, 2021
Rs. in Crores

1.95
107.17
33.54

142,66

84.87
173.88

14,70
75.00
3.08
8.99

360.52

Description of loan

Terms of repayment

Rate of Interest

Secured Loans:

1.47% to 5.55% per annum

Others (PCFC)

Working capital Demand Loan At Call
Overdraft with banks At Call 2.1% per annum
At Call 0.74% per annum

Unsecured Loans:

Loans from Banks (Repayable on demand)

At Call

2.6% to 4.25% per annum

Compulsory Convertible Preference Shares

By October 6, 2021

(Rs. In crores)

Nature of Security

Terms of repayment

Principal Outstanding
as at March 31, 2021

JP Morgan Revolver Facility - All the assets (except carved out vaporizers financed through
PNC Bank, City National Bank, Fifth Third Bank and Citizen Bank of Florida and intangibles
acquired from fellow subsidiary) of the Company are collateralized against the WCDL from JP

As we determine. 5 year term with

Morgan Chase Bank. renewable 5 year option 51.27
secured by first pari-passu charge over entire current assets of the Company, both present
and future At Call 30.00
First charge (Hypothecation) on Current assets and Second charge (hypothecation) on
movable fixed assets. Also, Corporate guarantee given by Piramal Enterprises Limited and|On the due date of receipt against
Navin Fluorine International Limited in the share of 51:49, respectively. export bill discounted, ie. 14-05-21 2.92
secured by first pari-passu charge over entire current assets of the Company, both present
and future At Call 60.02
Refer Note 40 for assets hypothecated/mortgaged as securities against the Secured Borrowings
@ CCPS shall compulsorily and mandatorily be converted into Equity Shares on October 6, 2021, Conversion price for CCPS shall be above the price
determined in accordance with the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as amended from time to time.
Dividend @ 0.00001% shall be payable to the Investor at the end of the 15 month period from the date of issuance i.e. October 06, 2020.
Investor shall not have voting rights in respect of CCPS until the CCPS are fully converted.
21 Other Financial Liabilities
Current maturities of long-term debt 210.51
Payable to related parties 0.22
Employee related liabilities. 125.55
Capital Creditors 2.25
Retention money 0.25
Security Deposits Received 2.60
Other payables (Holding Company) (Refer note 39) 592.00
933.38
22 Other Current Liabilities
Advance From Customers 71.78
Deferred Revenue 47.46
Deferred Government grant related to assets 0.25
Statutory Dues 36.94
Other grants related to assets 29.32
185.75
23 CURRENT PROVISIONS
Provision for employee benefits (Refer note 38) 31.78
31.78
24 Current Tax Liabilities (Net)
Provision for Income Tax (Net of advance Tax of Rs.100.41 Crores) 39.42
39.42
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Piramal Pharma Limited
Notes to the Consolidated financial statements for the period ended March 31, 2021

25 CONTINGENT LIABILITIES AND COMMITMENTS

A Contingent liabilities:

1 Claims against the Group not acknowledged as debts:
Indemnity given to Navin Fluorine International Limited in relation to service tax
matter where company is in appeal

2 Others:
i. Appeals filed in respect of disputed demands:
Sales Tax
Central / State Excise / Service Tax / Customs
Labour Matters
Stamp Duty
Claim by third party against the company not acknowledge as debt

Note: Future cash outflows in respect of above are determinable only on receipt of
judgments/decisions pending with various forums/authorities.

ii. Unexpired Letters of Credit

B Commitments:
a. Estimated amount of contracts remaining to be executed on capital account and
not provided for

b. The Company has imported raw materials at concessional rates, under the

Advance License Scheme of the Government of India, to fulfil conditions related to
quantified exports in stipulated period

316

As at
March 31, 2021
Rs. in Crores

1.79

1.06
13.38
1.10

3.00

0.28

160.61

12.96



Piramal Pharma Limited
Notes to the C lid. d financial for the period March 04,2020 to March 31, 2021

Particulars For the period
04/03/2020 to 31/03/2021
Rs. in Crores
26 Revenue From Operations

A. Revenue from contract with customers

Sale of products 5,369.66

Sale of Services 900.62 6,270.28

Other operating revenues:

Miscellaneous income * 44.62 44.62
Total 6,3 0

* Includes insurance claim of Rs. 5.39 Crores in respect of ennore fire.

Disaggregate revenue information

The table below presents disaggregated revenues from contracts with customers by major product and timing of transfer of goods or services .
The Group believes that this disaggregation best depicts how the nature, amount, timing and uncertainty of our revenues and cashflows are
affected by industry, market and other economic factors.

For the period ended March 31, 2021:

Rs. in Crores
For the period from
March 04, 2020 to March 31, 2021

Revenue by product line/ timing of transfer of goods/ services At point in time Over time
Global Pharma 5,086.52 656.56
Over the counter products 527.20 -
Total 5,613.72 656.56
R iliation of r rec ised with contract price:
Rs. in Crores
Particulars Period Ended March
31,2020
Sale of products and services at transaction price 6,958.64
Less: Discounts (688.36)
Revenue recognised on sale of products and services 6,270.28
27 Other Income (NET)
Interest Income on Financial Assets (at amortized costs)
- Loans and Bank Deposits at amortised costs 4.02
Other Gains & Losses:
- Gain on acquistion of subsidiary 26.31
- Gain on Sale of Property, Plant and Equipment 1.14
- Exchange Gain (Net) 61.27
Rent Received 2.19
Miscellaneous Revenue 62.44
Write back of provision no longer required 6.74
Total — 164.11
28 Cost of materials consumed
Balance acquired as at March 4, 2020 (refer note 52) 349.85
Add: Purchases 1,659.10
Less: Closing Inventory 448.73
Total 1,560.22
29 Purchases of Stock-in-Trade
Traded Goods 551.63
Total 551.63
30 Changes in inventories of finished goods, work-in-progress and stock-in-trade
Balance acquired as at March 4, 2020 (refer note 52)
Work-in-Progress 394.84
Finished Goods 112,31
Stock-in-trade 145.16
652.31
Less: Closing Inventory :
Work=-in-Progress 318.13
Finished Goods 132.54
Stock-in-trade 254.38
705.05

Total
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particul For the period
articulars 04/03/2020 to 31/03/2021
Rs. in Crores

ployee benefits

Salaries and Wages (corporate Expense allocation pertaining to pharma business transferred
to the Company INR 25.92 Crores) 1,241.23

32

33

34

35

Contribution to Provident and Other Funds (Refer Note 38)
Gratuity Expense Refer Note 38
Staff Welfare

Total

98.42

5.12

Finance costs

Finance Charge on financial liabilities measured at amortised cost

Other borrowing costs
Total

Other expenses

Processing Charges 11.46
Consumption of Stores and Spares Parts 99.86
Consumption of Laboratory materials 99.56
Power, Fuel and Water Charges 136.70
Repairs and Maintenance

Buildings 38.38

Plant and Machinery 124.49

Others 24.37 187.24
Rent

Premises 7.86

Other Assets 20.76 28.62
Rates & Taxes includes excise duty 45.69
Insurance 36.57
Travelling Expenses 22.05
Directors' Commission 0.45
Directors' Sitting Fees 0.03
Trade Receivables written off 0.15
Expected Credit Loss on Trade Receivables Refer Note 9 12.35
Property, Plant & Equipments Written Off 3.43
Loss due to fire 5.74
Advertisement and Business Promotion Expenses 102.73
Donations 1.52
Freight 110.46
Export expenses 2.25
Clearing and Forwarding Expenses 34.72
Communication and Postage 14.89
Printing and Stationery 7.82
Claims 4.61
Legal Charges 10.71
Professional Charges 111.50
Royalty Expense 46.89
Service Charges (corporate Expense allocation pertaining to pharma business transferred to
the Company INR 27.43 Crores) 65.34
Information Technology Costs 16.72
R & D Expenses Net 99.08
Miscellaneous Expenses 40.95

Total

Note

1,360.09

For the company, since this is the first reporting period, Corporate Social Responsibility expenses requirement under Companies Act, 2013 are not

applicable

Exceptional Items

a.Mark to market gains on forward contracts taken against the inflow from equity investment from Carlyle 100.80

b.Write off of certain property plant and equipment and intangible assets under development pertaining to Mumbai R & D

center (37.42)

c. Certain transaction cost related to note 52(iii) above 45.15

TAL 18.23

Other Compr ive I / (E: ) (Net Of Taxes)

Remeasurement of post-employment benefit obligations (2.47)

Deferred gains / (losses) on cash flow hedges 5.88

Gain on bargain purchase 7.43

Exchange differences on translation of foreign operations 115.71
TOTAL 126.55
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36 Interests in other entities

(a) Subsi

ries

The Group's subsidiaries at March 31, 2021 are set out below.

Unless otherwise stated, they have share capital consisting solely of equity shares that are held directly by the group, and the proportion of ownership interests held equals the voting rights held by the group.

The country of incorporation or registration is also their principal place of business.

Principal place of

Ownership interest
held by the group

Sr. No. Name of the Company / Country Principal Activity
of incorporation % voting power
held as at
March 31, 2021
1 [Piramal Critical Care Italia, S.P.A Italy 100% Pharmaceutical manufacturing and services
2 [Piramal Critical Care Deutschland GmbH Germany 100% Pharmaceutical manufacturing and services
3 |Piramal Critical Care Limited U.K. 100% Pharmaceutical manufacturing and services
4 |Piramal Healthcare (Canada) Limited Canada 100% Pharmaceutical manufacturing and services
5 |Piramal Critical Care B.V. Netherlands 100% Pharmaceutical manufacturing and services
6 |Piramal Pharma Solutions B.V. Netherlands 100% Pharmaceutical manufacturina and services
7 |Piramal Critical Care Pty. Ltd. Australia 100% Pharmaceutical manufacturing and services
8 |Piramal Healthcare UK Limited U.K. 100% Pharmaceutical manufacturing and services
9 |Piramal Healthcare Pension Trustees Limited U.K. 100% Pharmaceutical manufacturing and services
10 |Piramal Critical Care South Africa (Pty) Ltd South Africa 100% Pharmaceutical manufacturing and services
11 |Piramal Dutch Holdings N.V. Netherlands 100% Holding Company
12 [Piramal Healthcare Inc. U.S.A 100% Holding Company
13 |Piramal Critical Care, Inc. 100% Pharmaceutical manufacturing and services
14 |Piramal Pharma Inc. 100% Pharmaceutical manufacturing and services
15 |Piramal Pharma Solutions Inc., 100% Pharmaceutical manufacturing and services
16 [PEL Pharma Inc. 100% Holding Company
17 |Ash Stevens LLC 100% Pharmaceutical manufacturing and services
18 |PEL Healthcare LLC (w.e.f June 26, 2020) 100% Pharmaceutical manufacturing and services
19 |Convergence Chemicals Private Limited (w.e.f February 25, 2021) 100% Pharmaceutical manufacturing and services
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(b) Interest in Joint Ventures

Carrying Amount
as at
(Rs, in Crores)
sr. Principal place of % of ownership

No. Name of the Company March 31, 2021 interest
India - NA

Convergence Chemicals Private Limited (Convergence) (till February 24, 2021)

The above investments in joint ventures are accounted for using Equity Method. These are unlisted investments and hence quoted prices are not available.

of joint venture

[of C i Private Limited
ignil it if ion of joint venture
Convergence Chemicals Private Limited was a joint venture set up to develop, manufacture and sell speciality fluorochemicals.

The Group owned 51% equity shares of Convergence Chemicals Private Limited till February 24, 2021, The contractual arrangement states that PPL and the other shareholder shall nominate two
directors each to the board and for any meeting of the board the quorum shall be two directors provided that one director from each party is present. This gives both the parties a joint control over
Convergence Chemicals Private Limited. Convergence Chemicals Private Limited is a Private Limited Company whose legal form confers separation between the parties to the joint arrangement and the
Company itself. Accordingly, the legal form of Convergence Chemicals Private Limited and the terms of the ar indicate that the arr was a Joint Venture,

Effective February 25, 2021, the Group, has acquired the remaining 49% stake held by Navin Flourine International Ltd. in Convergence Chemicals Pvt. Ltd. for a cash consideration of Rs 65.10 Crore.
Post this acquisition, CCPL is a wholly owned subsidiary of the Company.

(c) Interest in Associates

Carrying Amount
Sr.
No. Name of the Company Principal place of |(Rs. In Crores) % of ownership
il March 31, 2021 interest
1 [Allergan India Private Limited (Allergan) India 109.67 49%.

The above investment is accounted for using Equity Method. This is an unlisted investment and hence quoted prices are not available,
Allergan India Private Limited is mainly engaged in trading of opthalmic products,
Allergan India Private Limited
of
The Group owns 49% equity shares of Allergan India Private Limited, As per the terms of the contractual with Allergan Phar icals (Ireland) Limited, the company by virtue of its

shareholding neither has the power to direct the relevant activities of the company, nor has the right to appoint majority of the Directors, The company only has a right to participate in the policy
making processes, Accordingly Allergan India Private Limited has been considered as an Associate.

financial i ion for

Summarised Balance sheet as at:

(Rs. in Crores’

Particulars March 31, 2021
Current assets’ 255.70
Non-current assets 46,86
Current liabilities (66.48)
Non-current liabilities (13.40)|
[Net Assets 222.68
Summarised statement of profit and loss for the year ended:
(Rs. in Crores)
Particulars March 31, 2021
Revenue from operations 365.35
Profit for the year 121,23
Other comprehensive income/ (expense) -
Total comprehensive income 121,23
Dividends received 124.54
to carrying ts as at: (Rs. in Crores)
Particulars March 31, 2021
Net assets 222.68
Group's share in % 49%
Proportion of the Group’s ownership interest 109.11
hers 0.56
Carrying amount 109.67
Contingent liabilities as at: (Rs, in Crores;
Particulars March 31, 2021
Share of associate's contingent liabilities
- Claims against the company not as debt 8.84
- Disputed demands for income tax, sales tax and service tax matters 1.75
Total contingent lial 10.59
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Goodwill

Movement in Goodwill on Consolidation during the period:
(Rs. in Crores)

Particulars As at
March 31, 2021

Balance acquired as on March 04, 2020 835.21
Add: Addition due to acquisitions during the period (Refer note 8.08
52(ii))

Add: Currency translation differences 13.18

Closing balance

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the cash generating units (CGU) or group of CGUs, which are benefited from the
synergies of the acquisition. Goodwill is reviewed for any impairment at the operating segment, which is represented through group of CGUs.

The recoverable amount of a CGU is the higher of its fair value less cost to sell and its value - in - use.
CGUs to which goodwill has been allocated are tested for impairment annually, or more frequently when there is indication for impairment. The financial projections basis which the future
cash flows have been estimated consider (a) the increase in economic uncertainties due to COVID-19, (b) reassessment of the discount rates, (c) revisiting the growth rates factored

while arriving at terminal value and subjecting these variables to sensitivity analysis. If the recoverable amount of a CGU is less than its carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit on a pro-rata basis of the carrying amount of each asset in the unit.

As of March 31, 2021, the recoverable amount was computed using the discounted cash flow method for which the estimated cash flows for a period of 5 years in the Pharmaceuticals
segment were developed using internal forecasts, and a pre-tax discount rate of 10.88% to 13.50% respectively. The cash flows beyond 5 years have been extrapolated assuming 5%
growth rates, depending on the cash generating unit and the country of operations.

The management believes that any possible changes in the key assumptions would not cause the carrying amount to exceed the recoverable amount of cash generating unit.

Based on the above, no impairment was identified as of March 31, 2021 as the recoverable value of the segments exceeded the carrying values.
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38 Employee Benefits :

Brief description of the Plans:

Other Long Term Employee Benefit Obligations

Leave Encashment, which are expected to be availed or encashed beyond 12 months from the end of the year are treated as other long term employee
benefits. The Group’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/ gains are
recognised in the Consolidated Statement of Profit and Loss in the year in which they arise.

Long Term Service Awards are recognised as a liability at the present value of the defined benefit obligation as at the balance sheet date.

Defined Contribution plans

The Group’s defined contribution plans are Provident Fund (in case of certain employees), Superannuation, Overseas Social Security Plans, Employees
State Insurance Fund and Employees’ Pension Scheme (under the provisions of the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952)
and 401(k) plan contribution(in case of US subsidiaries). The Group has no further obligation beyond making contributions to such plans.

Post-employment benefit plans:

Gratuity for employees in India is paid as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are
eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month computed
proportionately for the number of years of service. The Group has both funded and non funded plans and makes contributions to recognised funds in India
in case of funded plans.

The Group’s Gratuity Plan is administered by an insurer and the Investments are made in various schemes of the trust. The Group funds the plan on a
periodical basis.

In case of certain employees, the Provident fund is administered through an in-house trust. Periodic contributions to the trust are invested in various
instruments considering the return, maturity, safety, etc., within the overall ambit of the Provident Fund Trust Rules and investment pattern notified
through the Ministry of Labour investment guidelines for exempted provident funds.

In case of a foreign subsidiary, the subsidiary sponsors a defined benefit retirement plan. The benefits are based on employees' years of experience and
final remuneration. The plan was funded through a separate trustee-administered fund.The pension cost for the main defined plans is established in

accordance with the advice of independent qualified actuary. There are no active members in the fund.
These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the end of
the reporting period on government bonds. Plan investment is a mix of investments in government securities, equity, mutual funds and other debt
instruments.

Interest risk
A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on the plan’s debt
investments.

Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and
after their employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the
salary of the plan participants will increase the plan’s liability.

The Group has both funded and non funded plans and makes contributions to recognised funds in India in case of funded plans. The Group does not fully
fund the liability and maintains a target level of funding to be maintained over a period of time based on estimations of expected gratuity payments. In
respect of certain employees, Provident Fund contributions are made to a Trust administered by the Group. The contributions made to the trust are
recognised as plan assets, Plan assets in the Provident fund trust are governed by local regulations, including limits on contributions in each class of
investments.

The Group actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows arising from the
employee benefit obligations, with the objective that assets of the gratuity / provident fund obligations match the benefit payments as they fall due.
Investments are well diversified, such that the failure of any single investment would not have a material impact on the overall level of assets.

A large portion of assets consists of government and corporate bonds, although the Group also invests in equities, cash and mutual funds. The plan asset
mix is in compliance with the requirements of the regulations in case of Provident fund.

In case of an overseas subsidiary, the pension plans were funded through a separate trustee - administered fund. The subsidiary employs a building block

approach in determining the long term rate of return on pension plan assets. Historical markets are studied and assets with higher volatility are assumed
to generate higher returns consistent with widely accepted capital market principles.
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I. Charge to the Consolidated Statement of Profit and Loss based on Defined Contribution Plans:

(Rs. in Crores)

. Period Ended
Particulars
March 31, 2021
Employer’s contribution to Regional Provident Fund Office 4.39
Employer’s contribution to Superannuation Fund 0.08
Employer’s contribution to Employees’ State Insurance 0.21
Employer’s contribution to Employees’ Pension Scheme 1995 2.24
Contribution to Pension Fund 49.89
401 (k) Plan contribution 29.47
TOTAL 86.28

Included in Contribution to Provident and Other Funds and R&D Expenses disclosed under Other Expenses (Refer Note 31 and 33)

II. Disclosures for defined benefit plans based on actuarial valuation reports as on March 31, 2021

A. Change in Defined Benefit Obligation
(Rs. in Crores)

(Funded)
i Gratui Pension Provident Fund
Particulars Period Ended March 31,
Present Value of Defined Benefit Obligation as at beginning of the period ) ) )
Acquired through business combination 0.05 592,66 -
Interest Cost 1.41 12.54 0.23
Current Service Cost 1.06 - 4.72
Past Service Cost - - -
Contributions from plan participants - - 8.14
Liability Transferred In for employees joined 46.63 - -
Liability Transferred Out for employees left - - -
Liability acquired on acquisition of a subsidiary - - -
Benefits Paid - (30.20) -
Reduction on disposal of discontinued operations - - -
(Gains)/Losses on Curtailment - - -
Actuarial (Gains)/loss - due to change in Demographic Assumptions (0.39) _ -
Actuarial (Gains)/loss - due to change in Financial Assumptions 0,22 82.44 -
Actuarial (Gains)/loss - due to experience adiustments 2.39 - (0.10)
Exchange Differences on Foreign Plans - 46.66 -
Pra:ent Value of Defined Benefit Obligation as at the end of the 51.37 704.10 12.99
period
B. Changes in the Fair Value of Plan Assets
(Rs. in Crores)
Particulars (Funded)
i [ Pension [ _Provident Fund
Period Ended March 31,
021
Fair Value of Plan Assets as at beginning of the period -
Interest Income 1.41 15.73 0.23
Acquistion throigh business combination 0.53 743,06
Contributions from employer - 12.86
Contributions from plan participants
Assets Transferred In for employees joined 46.63
Reduction on disposal of discontinued operations
Benefits Paid from the fund (30.20)
Return on Plan Assets, Excluding Interest Income (1.06) 95.52 (0.10)
Administration cost (5.36)
Exchange Differences on Foreign Plans 58.50
Fair Value of Plan Asset as at the end of the period 47.51 877.25 12.99
C. Amount recognised in the Balance Sheet
(Rs. in Crores)
| (Funded) |
i i Pension Provident Fund
Particulars Period Ended March 31,
2021
Present Value of Defined Benefit Obligation as at the end of the period 51.37 704.10 12.99
Fair Value of Plan Assets As at end of the year 47.51 877.25 12,99
Funded Status - (173.15)
Asset Ceiling 173.15
Effect of currency t i
Net Liability recognised in the Balance Sheet (Refer Notes 17 and 3.86 _ _
23) -
(Rs. in Crores)
| (Funded) |
i i i Provident Fund
Particulars Period Ended March 31,
2021
Recognised under:
Non Current provision (Refer Note 17) 3.86 - -
Current provision (Refer Note 23) - - -

The Provident Fund has a surplus that is not recognised on the basis that future economic benefits are not available to the Group in the form of a reduction in future contributions or a cash refund due to local regulations.

The Group has no legal obligation to settle the deficit in the funded plan (Gratuity) with an immediate contribution or additional one off contributions.
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D. r in C of Profit and Loss

(Rs. in Crores)

(Funded)

Particulars Gratuity Pension Provident Fund

Period Ended March 31,
2021

Current Service Cost 1.06 - 4.72
Past Service Cost - - -
Net interest Cost - - -

Gains)/Losses on Curtailments and settlements - - -
1.06 - 4.72

Total Expenses recognised in the Statement of Profit And Loss*

*Included in Salaries and Wages, Contribution to Provident and Other Funds, Gratuity Fund and Research and Development Expenses (Refer Note 31 and 33 )

E. Expenses Recognized in the Other Comprehensive Income (OCI) for Current Period

(Rs. in Crores)
(Funded)
Particulars i I Pension [ Provident Fund

Period Ended March 31
2021

Actuarial (Gains)/Losses on Obligation For the Period - Due to changes in
demographic assumptions (0.39) - -
Actuarial (Gains)/Losses on Obligation For the Period - Due to changes in
financial assumptions 0.22 - -
Actuarial (Gains)/Losses on Obligation For the Period - Due to experience
adjustment 2.39 - -
Return on Plan Assets, Excluding Interest Income 1.06 - -
Change in Asset Ceiling - - -
Net (Income)/Expense For the Period Recognized in OCI 3.28 - -
F. Signifi Actuarial i
Figures in (%)
(Funded) |
i Pension Provident Fund
Particulars Py d Ended March 31,
2021
Discount Rate (per annum) 6.49 to 6.57 1.40 6.49
9% for first 3 years _ -
Salary escalation rate then 6%
Expected Rate of return on Plan Assets (per annum) 6.49 to 6.57 2.00 NA

The expected rate of return on plan assets is based on market expectations at the closing of the year. The rate of return on long-term bonds is taken as reference for this purpose.
In case of certain employees, the Provident Fund contribution is made to a Trust administered by the Group. In terms of the Guidance note issued by the Institute of Actuaries of India, the actuary has provided a valuation of Provident fund
liability based on the assumptions listed above and determined that there is no shortfall at the end of each reporting period.

G. Movements in the present value of net defined benefit obligation are as follows:
(Rs. in Crores)

(Funded)
Particulars Gratuity
As at March 31,
2021

Opening Net Liability/(asset)

ized in of Profit or Loss 1,06
Expenses Recognized in OCI 3.28
Exchange Fluctuation
Net Liability/(Asset) Transfer In 46,63
Net (Liability)/Asset Transfer Out
Balance in relation to the discontinued operations
Net asset added on acquisition of subsidiary (0.48)
Benefit Paid Directly by the Employer
Employer's Contribution (46.63
Net Liability /(Asset) Recognized in the Balance Sheet 3.86
H. Category of Assets

(Rs. in Crores)
| (Funded) |
i Pension Provident Fund
Particulars Period Ended March 31,
2021

Government of India Assets (Central & State) 21.43 5.96
Public Sector Unit Bonds
Debt Instruments 596.53
Corporate Bonds 17.82 4,07
Fixed Deposits under Special Deposit Schemes of Central Government* 2.81
Insurance fund*
Equity Shares of Listed Entities/ Mutual funds 4.92 0.55
Global Equities 280.72
Others* 0.53 241
Total 47.51 877.25 12.99

* Except these, all the other investments are quoted.
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I. Other Details
Funded Gratuity

As at March 31,

crores)

Particulars 2021
Number of Active Members 3,584
Per Month Salary For Actlve Members 10.26
7 to 8 Years
rescribes 8.76

J. Cash Flow Projection: From the Fund

(Rs. In crores)

Projected Benefits Payable in Future Years From the Date of
Reporting

Estimated for the
Period ended
March 31, 2021

1st Following Year
2nd Following Year
3rd Following Year
4th Following Year
Sth Following Year
Sum of Years 6 To 10

5.82
3.82
4.70
5.08
5.77
25.70

The Group’s Gratuity Plan is administered by an insurer and the Investments are made in various schemes of the trust, The Group funds the plan on a periodical basis.

In case of certain employees, the Provident fund is administered through an in-house trust, Periodic contrlbutlons to the trust are invested in various instruments considering the return, maturity, safety, etc., within the overall ambit of the

Provident Fund Trust Rules and investment pattern notified through the Ministry of Labour il

for

Weighted average duration of the defined benefit obligation is in the range of 8 years

K. Sensitivity Analysis

(Rs. in crores)

Projected Benefit Obligation

As at March 31, 2021

Gratuity - Funded

Impact of +1% Change in Rate of Discounting (3.43)
Impact of -1% Change in Rate of Discounting 3.41
Impact of +1% Change in Rate of Salary Increase 3.41
Impact of -1% Change in Rate of Salary Increase (3.05)

provident funds.

The above sensitivity analyses are based on change in an assumption while holding all other assumptions constant, In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the

sensitivity of the defined benefit obli to si actuarial

applied as when calculating the defined benefit liability recognised in the balance sheet.

the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as supply and demand in the employment market.

The liability for Long term Service Awards (Non - Funded) as at period end is Rs. 2.88 crores

The liability for Leave Encashment (Non - Funded) as at period end is Rs., 31,74 Crores
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for the period ended March 31, 2021
Related Party Disclosures
1. List of related parties

A. Holding Company
Piramal Enterprises Limited (PEL)

B. Subsidiaries - Refer Note 36 (a) for list of subsidiaries.

C. Fellow Subsidiaries*
PHL Fininvest Private Limited
Piramal Dutch IM Holdco B.V.
PEL-DRG Dutch Holdco B.V
INDIAREIT Investment Management Co. (IIMCO)
Piramal Holdings (Suisse) SA

D. Other related parties

Entities controlled by Key Management Personnel*:
Piramal Corporate Services Private Limited (PCSL)
Piramal Glass Limited (PGL)
Piramal Glass USA Inc.

*where there are transactions during the current period

Employee Benefit Trusts
Piramal Pharma Ltd employees PF trust (PPPFT)

E. Associates and Joint Ventures - Refer Note 36 (b) and (c )
F. Key Management Personnel (KMP)
Mr. Peter De Young
G. Non Executive/Independent Directors
Ms. Nandini Piramal (Wife of Mr. Peter De Young) (Relative of KMP)
Mr. S. Ramadorai
Mr, Rajesh Laddha
Mr. Vivek Valsaraj (up to October 28th, 2020)
Mr. Neeraj Bharadwaj
Mr, Jairaj Manohar Purandare

2. Details of transactions with related parties.

Crores
Details of Transactions er
Fellow Joint Related
Holding Company| Subsidiaries Venture Associate Parties Total
2021 2021 2021 2021 2021 2021
Purchase of Goods
- PGL 4.65 4.65
- Piramal Glass USA Inc. 7.09 7.09
- Convergence 116.94 116.94
- PEL 49.80 49.80
TOTAL 49.80 - 116.94 - 11.74 178.48
Sale of Goods
- Allergan 60.22 60.22
- PEL 373.27 373.27
TOTAL 373.27 - - 60.22 - 433.49
Dividend Income
- Allergan - - - 124.54 - 124.54
TOTAL - - - 124.54 - 124.54
i of
- PEL 43.70 - - - 43.70
TOTAL 43.70 - - - = 43.70
Royalty Expense
- PCSL - - - - 14.04 14.04
TOTAL - - - - 14.04 14.04
Rent Income
- PHL Fininvest - 1.55 - - 1.55
TOTAL = 1.55 = = = 1.55
Guarantee Commission Expenses
- PEL 5.20 - - 5.20
TOTAL 5.20 - - - - 5.20
Finance granted /(repayments) - (including loans in cash or in kind)
- Convergence - (5.00) - - (5.00)
TOTAL - - (5.00) - - (5.00)
Receiving of Services
- PEL 24.90 - - - - 24.90
TOTAL 24.90 - - - - 24.90
Interest received on loans/investments -
- Convergence 0.60 0.60
TOTAL - - 0.60 - - 0.60
Interest received on loans/investments
- PEL-DRG Dutch Holdco B.V 20.43 20.43
-IIMCO 0.82 0.82
-Piramal Holdings (Suisse) SA 0.60 0.60
- PEL 10.81 10.81
- Piramal Dutch IM Holdco B.V. 1.10 1.10
TOTAL 10.81 22.95 - - - 33.76
Contribution to Funds
- PPPFT 8.78 8.78
TOTAL - - - - 8.78 8.78

All the transactions were made on normal commercial terms and conditions and at market rates.
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Compensation of key managerial personnel
The remuneration of directors and other members of key managerial personnel during the year was as follows:
(Rs. in Crores)

Particulars 2021
Short-term employee benefits (excluding perquisites) 1.00
Post-employment benefits 0.08
Other long-term benefits -
Commission and other benefits to non-executive/independent
directors 0.48
Total 1.56
3. Balances of related parties.

(Rs. in Crores)
Account Balances Other

Holding Fellow Joint Associate Related Total
Company Subsidiaries Venture Parties
2021 2021 2021 2021 2021 2021

Trade Receivables
- PEL 214.88 - - - - 214.88
- Allergan - - - 13.40 - 13.40
TOTAL 214.88 - - 13.40 - 228.28
Consideration payable on account of Business transfer
agreement (Refer note 52(iii))
- PEL 592.00 - - - 592.00
TOTAL 592.00 - - - - 592.00
Other receivable from related parties
- PEL 39.92 - - - - 39.92
-PHL Fininvest - 0.29 - - - 0.29
TOTAL 39.92 0.29 - - - 40.21
Trade Payables
- Piramal Glass USA Inc - - - - 0.21 0.21
- PGL - - - - 0.06 0.06
- PCSL - - - - 12.42 12.42
- PEL 128.24 - - - - 128.24
TOTAL 128.24 - - - 12.69 140.93
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41

42

43

Property, Plant & Equipment, Brands and Trademarks and Other Financial Assets are mortgaged / hypothecated to the extent of Rs. 2,789.75 Crores as a security against long term secured borrowings as at March 31,
2021.
Plant & Equipment, Inventories and Trade receivables are hypothecated as a security to the extent of Rs. 144.21 Crores against short term secured borrowings as at March 31, 2021.

Earnings Per Share (EPS) - EPS is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity shares outstanding during the period. The earnings and weighted
average numbers of equity shares used in calculating basic and diluted earnings per equity share are as follows:
For the period ended March 31,
Particulars 2021
1. Profit attributable to owners of Piramal Pharma Limited (Rs. in Crores) 835.03
2. Weighted Average Number of Equity Shares used as denominator for calculating Basic EPS (nos.)* 449,953,500
3.Total Weighted Average Number of Equity Shares for calculating Diluted EPS (nos.)* 449,953,500
4, Earnings Per Share - Basic attributable to Equity Shareholders (Rs.) (1/2)* 18.56
5. Earnings Per Share - Diluted attributable to Equity Shareholders (Rs.) (1/3)* 18.56
6. Face value per share (Rs.) 10.00

* As per the securities subscription agreement between Piramal Enterprises Limited (PEL), the Company & CA Clover Intermediate-II Investments (now known as CA Alchemy Investments) ("Carlyle"), No. of Shares to be
issued by the Company to Carlyle and PEL against Compulsory Convertible Preference Shares and Share warrants respectively are dependent upon fair value of share of the Company as on October 6, 2021 and accordingly,
have not been considered for determination of basic and diluted earnings per share, as applicable, for the period.

(a) The Company conducts research and development to find new sustainable chemical routes for pharmaceutical & herbal products. The company is undertaking development activities for Oral Solids and Sterile
Injectables, apart from other Active Pharmaceutical Ingredients.

The Company has research and development centers in Mumbai, Ennore and Ahmedabad.

Details of additions to Property Plant & Equipments, Intangibles under Development and Revenue Expenditure for Department of Scientific & Industrial Research (DSIR) Recognised research and development facilities /
division of the Company at Mumbai, Ennore and Ahmedabad for the year are as follows;

(Rs. in Crores)
. For the year ended March 31,
Description 2021
Revenue Expenditure* 102.99
TOTAL 102.99
Capital Expenditure, Net
Additions to Property Plant & Equipments 11.51
Additions to Intangibles under Development 6.91
TOTAL 18.42

* The amount included in Note 33, under R & D Expenses (Net) does not include Rs. 79.30 Crores relating to Ahmedabad location

Pursuant to business transfer Agreement between Piramal Enterprises Limited (PEL) and the Company, Research and Development units are transferred to the Company, as per terms and condition for recognition of
inhouse R&D centre, PEL has informed DSIR for the same.

Expenditure reported in above table is for the period April 01, 2020 to March 31, 2021.

(b) In addition to the above, R & D Expenses (Net) included under Note 33 "Other Expenses" also includes expenditure incurred by the Group.

The Consolidated results for the period ended March 31, 2021 includes the results for Piramal Critical Care Italia S.P.A, Piramal Critical Care Deutschland GmbH, Piramal Critical Care BV, Piramal Dutch Holdings N.V,,
Piramal Critical Care Pty. Limited, Piramal Critical Care South Africa (Pty) Ltd, Piramal Pharma Solutions B.V, PEL Healthcare LLC and PEL Pharma Inc based on audited accounts upto their respective financial year ending
December 31, 2020 and management estimates prepared by respective Company's Management for the interim period ending March 31, 2021, The results of Allergan India Private Limited and Piramal Healthcare Pension
Trustees Limited are based on management estimates for the year ended March 31, 2021 as audited results were unavailable. The combined Revenues from operations for the period ended March 31, 2021 for all the above
companies is Rs. 404.65 crores. The combined profit/(loss) for the period ended March 31, 2021 for all the above companies to the Consolidated Profit and Loss is Rs. (87.47) crores.
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44 cCapital Management
The Group manages its capital to ensure that it will be able to continue as going concern while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The capital structure of the Group consists of net debt (borrowings as detailed in notes 16, 20 and 21 offset by
cash and bank balances) and total equity of the Group.
The Group determines the amount of capital required on the basis of annual as well as long term operating plans and other strategic investment plans. The
funding requirements are met through long-term /short-term borrowings.The Group monitors the capital structure on the basis of total debt to equity ratio
and maturity profile of the overall debt portfolio of the Group.
The capital components of the Group are as given below:
(Rs in Crores)
As at
March 31, 2021
Equity 5,605.00
Total Equity 5,605.00
Borrowings - Non Current 2,339.16
Borrowings - Current 360.52
Current Maturities of Long Term Debt 210.51
Total Debt 2,910.19
Cash & Cash equivalents (384.65)
Net Debt 2,525.54
Debt/Equity Ratio 0.45
The terms of the Secured and unsecured loans and borrowings contain certain financial covenants primarily requiring the Company and it's subsidiaries to
maintain financial ratios like Total Debt to Total Net Worth, Interest Coverage Ratio, Fixed Asset Cover ratio, Minimum net worth conditions, etc. The
Company and it's subsidiaries are broadly in compliance with the said covenants and banks have generally waived / condoned such covenants.
45 Risk Management

The Group's activities expose it to market risk, liquidity risk and credit risk.

The Group has an independent and dedicated Enterprise Risk Management (ERM) system to identify, manage and mitigate business risks.
The Senior Mangaement along with a centralized treasury manages the liquidity and interest rate risk on the balance sheet.

This note explains the sources of risk which the group is exposed to and how the group manages the risk and the impact of hedge accounting in the financial

statements.

Risk Exposure arising|Management
from

Liquidity risk Borrowings and other|The Senior Management along with centralized treasury deliberates
liabilities on the static liquidity gap statement, future asset growth plans,

tenor of assets, market liquidity and pricing of various sources of
funds. It decides on the optimal funding mix taking into
consideration the asset strategy and a focus on diversifying sources
of funds.

Market risk - Interest rate Long-term borrowings

at variable rates

The Senior Management reviews the interest rate gap statement
and the mix of floating and fixed rate assets and liabilities.

Transactions
denominated
foreign currency

Market risk - Foreign exchange
in

The centralised treasury function aggregates the foreign exchange
exposure and takes measures to hedge the exposure based on
prevalent macroeconomic conditions.

Credit risk Trade receivables and

investments

The Senior Management assess the recoverability of investments
basis and considered these balances good and fully recoverable.
Refer note-9 for trade receivables
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a. Liguidity Risk Man men

Liquidity Risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk Management implies maintenance of sufficient cash and
marketable securities and the availability of funding through an adequate amount of committed credit lines to meet obligations when due.

The Senior Management along with centralized treasury is responsible for the management of the Group's short-term, medium-term and long-term funding
and liquidity management requirements. The Group manages liquidity risk by maintaining adequate reserves, banking facilities and by continuously
monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and liabilities. The Group has access to undrawn
borrowing facilities at the end of each reporting period, as detailed below:

The Group has the following undrawn credit lines available as at the end of the reporting period.

(Rs. in Crores)

As at

Particulars March 31, 2021
- Undrawn credit lines 513.81
513.81

The following tables detail the Group's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn
up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group can be required to pay. The tables include both
interest and principal cash flows. To the extent that interest flows are floating rate, the rate applicable as of reporting period ends respectively has been
considered.

(Rs. in Crores)

Maturities of Financial Liabilities As at March 31, 2021

Upto 1 year 1 to 3 years 3 to 5 years 5 years & above

Borrowings 640.43 1,033.50 1,255.54 379.27
Trade Payables 917.94 - - -

Lease Liabilities 37.84 48.29 41.36 115.73
Other Financial Liabilities 722.87 - - -

2,319.08 1,081.79 1,296.90 495.00

The following tables detail the Group's expected maturity for its non-derivative financial assets. The tables have been drawn up based on the undiscounted
contractual maturities of the financial assets including interest that will be earned on those assets. The inclusion of information on non-derivative financial
assets is necessary in order to understand the Group's liquidity risk management as the liquidity is managed on a net asset and liability basis. Hence,
maturities of the relevant assets have been considered below.

(Rs. in Crores)
As at March 31, 2021
Upto 1 year 1 to 3 years 3 to 5 years 5 years & above
Trade Receivables (Gross of ECL) 1,622.26 - - -

Maturities of Financial Assets

1,622.26 - - -

The balances disclosed in the table above are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the
impact of discounting is not significant.

In assessing whether the going concern assumption is appropriate, the Group has considered a range of factors relating to current and expected
profitability, debt repayment schedule and potential sources of replacement financing. The Group has performed sensitivity analysis on such factors
considered and based on current indicators of future economic conditions; there is a reasonable expectation that the Group has adequate resources to
continue in operational existence for the foreseeable future. Because of the uncertainties resulting from COVID-19, the impact of this pandemic may be
different from those estimated as on the date of approval of these financial statements and the Group will continue to monitor any changes to the future
economic conditions.

Group has below commitments to invest in AIF which will be invested as and when suitable investment opportunity arises:

Commitment as on March 31, 2021

Balance
Total Commitment Commitment Total Commitment | Balance Commitment
Fund Name (USD Mio) (USD Mio) (Rs. Crores) (Rs. Crores)
Nyca Investment Fund III, LP 5.00 3.13 36.56 22.85
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b. Interest Rate Risk Management

The Group is exposed to interest rate risk as it has assets and liabilities based on floating interest rates as well. Senior Management along with centralised
treasury assess the interest rate risk run by it and provide appropriate guidelines to the treasury to manage the risk. The Senior Management along with
centralised treasury reviews the interest rate risk on periodic basis and decides on the asset profile and the appropriate funding mix. The Senior
Management along with centralised treasury reviews the interest rate gap statement and the interest rate sensitivity analysis.

As at
Particulars March 31, 2021
Variable rate borrowings 2,564.44
Fixed rate borrowings 345.75
2,910.19

The sensitivity analysis below has been determined based on the exposure to interest rates for assets and liabilities at the end of the reporting period. For
floating rate assets and liabilities, the analysis is prepared assuming the amount of the liabilities/assets outstanding at the end of the reporting period was
outstanding for the whole year and the rates are reset as per the applicable reset dates. The basis risk between various benchmarks used to reset the
floating rate assets and liabilities has been considered to be insignificant.

If interest rates related to borrowings had been 25 basis points higher/lower and all other variables were held constant for Foreign currency loans, the
Group's

- Profit before tax for the period ended/Other Equity(pre tax) as on March 31, 2021 would decrease/increase by Rs. 6.19 Crores respectively. This is
attributable to the Group’s exposure to borrowings at floating interest rates.
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c. Foreign Currency Risk Management

The Group is exposed to Currency Risk arising from its trade exposures and Capital receipts / payments denominated, in other than the Functional Currency. The Group has a detailed policy which includes setting of the recognition
parameters, benchmark targets, the boundaries within which the treasury has to perform and also lays down the checks and controls to ensure the continuing success of the treasury function.

The Group has defined strategies for addressing the risks for each category of exposures (e.g. for exports, for imports, for loans, etc.). The centralised treasury function aggregates the foreign exchange exposure and takes prudent
measures to hedge the exposure based on prevalent macro-economic conditions.

a) Derivatives outstanding as at the reporting date

i. Hedae of firm i and hiahlv forecast i As at March 31, 2021
FC in Millions Rs, In Crores
[Forward contracts to sell USD / INR I 116.00 | 869.96

b) Particulars of unhedged foreign currency exposures as at the reporting date

As at March 31, 2021

Currencies Trade receivables
FC in Millions Rs, In Crores

EUR 18.7 160.90
USD 84,21 615,60
GBP 11.7 117.68
AUD 0.3 2.18
CAD 7.4! 43.24
SGD 0.15 0.80
ZAR 64.50 31.81
HKD 0.80 .79
IDR 29,907.10 14.95
YEN 144.90 8.57
CZK 27.59 9.05

As at March 31, 2021

Currencies Trade payables
FC in Millions Rs. In Crores
CHF 0.06
EUR 0.44
GBP 5.39
JPY 0.99
SEK 0.03
USD 37.84
INR 279.44
THB 0.77
AUD .00
CAD 0.00
SGD 0.00
NZD .00
AED .04
IDR
CZK
YEN
As at March 31, 2021
Currencies Loan from Banks
FC in Millions Rs. In Crores
USD 8.23 60,20
EUR 0.90 7.56
As at March 31, 2021
Currencies Loans Current Account Balances
FC in Millions Rs. In Crores FC in Millions Rs. In Crores
USD 98.53 720.43 17.38 127.11
GBP 2.86 26,74 | - -
EUR 2.50 20,69 (11.94) (102.37)
As at March 31, 2021
Currencies Loans taken and interest payable
FCin Millions Rs. In Crores
EUR 9.89 81.83
USD 60.13 454.21
GBP 15.22 142,10
CHF 4.73 36.95
As at March 31, 2021
Currencies Cash & Cash i
FC in Millions Rs. In Crores
USD 6.58 51,06
GBP (0.25) (2.55)
EUR 1.43 12.28
CZK 2.03 1.32

* - Below the rounding off threshold applied by the Group
Note: Loan from/ to Related Parties includes loans in respect of which foreign exchange gain/ loss is transferred to Other Comprehensive Income

Of the above, the Group is mainly exposed to USD, GBP, EUR & CHF. Hence the following table analyses the Group's Sensitivity to a 5% increase and a 5% decrease in the exchange rates of these currencies against INR.

As at March 31, 2021
Impact on
Profit or
: Total Assets in FC Change in Loss/Other
Currencies Increase/Decrease (In Millions) FC(In  |exchange rate| Equity for the
Millions) period ( Rs. In
Crores)
USD. ncrease by 5%# 207.. 106. .66 36.88
Usb ecrease by 5%# 207.. 106, (3.66) (36.88)
GBP ncrease by # 4. 20.¢ .04 (3.17)
GBP Decrease by 5%# 3. 20, (5.04)
El ncrease by # B 11.. .29 )
El Decrease by 5%# 277 11. (4.29) K
CH ncrease by 5%# - 4. .88 (1.86)
CHF Decrease by 5%# - 4.7 (3.88) 1.

# Holding all the variables constant
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Accounting for cash flow hedge

The objective of hedge accounting is to represent, in the Group's financial statements, the effect of the Group's use of financial instruments to manage exposures arising from particular risks that
could affect profit or loss. As part of its risk management strategy, the Group makes use of financial derivative instruments, such as foreign currency range forwards and forward exchange contracts
for hedging the risk arising on account of highly probable foreign currency forecast sales.

The Group has a Board approved policy on assessment, measurement and monitoring of hedge effectiveness which provides a guideline for the evaluation of hedge effectiveness, treatment and
monitoring of the hedge effective position from an accounting and risk monitoring perspective. Hedge effectiveness is ascertained at the time of inception of the hedge and periodically thereafter. The.
Group assesses hedge effectiveness on prospective basis. The prospective hedge effectiveness test is a forward looking evaluation of whether or not the changes in the fair value or cash flows of the
hedging position are expected to be highly effective in offsetting the changes in the fair value or cash flows of the hedged position over the term of the relationship.

For derivative contracts designated as hedge, the Group documents, at inception, the economic relationship between the hedging instrument and the hedged item, the hedge ratio, the risk
management objective for undertaking the hedge and the methods used to assess the hedge effectiveness. The derivative contracts have been taken to hedge foreign currency fluctuations risk arising
on account of highly probable foreign currency forecast sales,

The Group applies cash flow hedge to hedge the variability arising out of foreign exchange currency fluctuations on account of highly probable forecast sales, Such contracts are generally designated

as cash flow hedges.

The Group determines the existence of an economic refationship between the hedging instrument and hedged item based on the currency, amount and timing of their respective cash flowis. The
forward exchange forward contracts are denominated in the same currency as the highly probable future sales, therefore the hedge ratio is 1:1. Further, the entity has excluded the foreign currency
basis spread and takes such excluded element through the income statement, Accordingly, the Group designates only the spot rate in the hedging relationship,

Hedge effectiveness is assessed through the application of dollar offset method and designation of spot rate as the hedging instrument, The excluded portion of the foreign currency basis spread is

taken ditectly through income statement,

The table below enumerates the Group’s hedging strategy, typical composition of the Group's hedge portfolio, the instruments used to hedge risk exposures and the type of hedging relationship for

the period ended March 31, 2021:

Srive Type of risk/ hedge | Hedged item iption of | Hedging of hedging T Type of hedging
position hedging strategy relationship
T Forelgn Currency hedge | Highly probable Forelgn currency | Foreign exchange Forward contracts are contractual agreements to buy or| Cash flow hedge
forecast sales denominated forward contracts sell a specified financial instrument at a specific price and
highly probable date In the future. These are customized contracts|
forecast sales is transacted in the over-the-counter market. Further, the
converted into forelgn currency basls spread Is separated and accounted
functional currency for at FVTPL. Accordingly, only the spot rate has been
using a forward designated in the hedging relationship.
contract.
The tables below provide details of the derivatives that have been desianated as cash flow hedaes for the periods presented:
As at March 31, 202 (In Crores)
Line item in Amount
ative Financial|  D2VaUVe | cpange in fair value | Ineffectivenes | profit or loss Contracts reclassified Line item in
Notional principal Financial profit or loss
Instruments - for the period s recognized in| thatincludes |novated from PEL| from cash flow
amounts Instruments - he per ! affected by the
Assets edin OCI | profit or loss hedge to PPL hedging reserve
Liabilities reclassifica-tion
ineffective-ness to profit or loss
Foreign exchange 11,30 (USD) 16,36 10,47 = | Mot applicable (2.30) (0.44) | Revenue
forward contracts

category:

As at March 31, 2021

Total Upto 1 year 1-5 years Over 5 years
Foreign currency
Forward exchange
contracts 11.30 (USD) 11.30 (USD)
‘Average INR:USD
forward contract rate 77.11 77.11

(iif) The following table provides a reconciliation b

tisk category of the components of equity and analysis of OCI items resulting from hedge accounting:

Movement in Cash flow hedge reserve for

31 March 2021

the period ended (Rs, In Crs)
[Balance as at March 04, 2020
[Effective portion of changes in fair value:
Foreign exchange forward contracts 13.77
Tax on movements on reserves during the period (3.30)
Contracts novated from Piramal Enterprises (5.53)
Limited
Tax on movements on reserves during the period 123
Net amount to profit or loss:
[Effective portion of changes in fair value:
Foreign exchange forward contracts (0.44)
Tax on movements on reserves during the period 0.15
Closing balance 5.88
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46 Movement in Provisions :

(Rs. in Crores)

Onerous Contracts

Particulars As at March 31,

2021
Balances as at the beginning of the period 0.10
Amount used (0.03)
Revaluation of closing balances 0.01
Balances as at the end of the period 0.08
Classified as Non-current (Refer note 17) 0.08
Classified as Current -
[Total 0.08 |

Provision for Onerous contracts represents the amounts provided for contracts where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received

under it.

47 Below table provides the geographical information in term of Ind AS 108:

Geographical Segments

(Rs. in Crores)

Within India Outside India Total

Particulars March March March

2021 2021 2021
Revenue from operations 882.66 5,432.24 6,314.90
Carrying amount of Non current Assets* 1,956.00 4,842.59 6,798.59

* Other than Financial assets, deferred tax assets and Net Advance Tax Paid
No customer contributed more than 10% of the total revenue of the Group
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48) Income taxes relating to operations

a) Tax expense recognised in statement of profit and loss
(Rs. in Crores)
Period Ended
March 31, 2021

Current tax

In respect of the current period 116.34

Deferred tax

Deferred Tax, net (2.32)
Total tax expense recognised 114.02

Total tax expense attributble to

from continuing operations 114,02

b) Tax ( benefits ised in other ive income

(Rs. in Crores)
Period ended
March 31, 2021

Deferred tax
Arising on Income and expenses recognised in other comprehensive income:
Exchange loss on long term loans transferred to OCI (1.60)
Fair value remeasurement of hedging instruments entered into for cash flow hedges 1,93
Remeasurement of defined benefit obligation (0.82)
Total tax expense recognised 0,49)
¢) Deferred tax balances (Rs. in Crores)
The following is the analysis of deferred tax assets/(liabilities) presented in the consolidated Balance  As at March 31,
sheet: 2021
Deferred tax assets (net) 244,12
Deferred tax liabilities (net) (222.49)
— 21,63
Deferred tax assets and liabilities are recognized for the future tax of temporary di between the carrying values of assets and liabilities and their respective tax bases, and unutilized business loss

and depreciation carry-forwards and tax credits. Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible temporary differences,
unused tax losses, depreciation carry-forwards and unused tax credits could be utilized.

Movement of Deferred Tax during the period March 04, 2020 to March 31, 2021

Crores)
Acquired
Balance as at oy o Recognised in through
particulars March 04, 2020 [Recoanisedin ¢ poncy other ’ business | Closing
profit and loss balance
Impact income (Refer note
S520ii))
[Deferred tax T
Expected Credit Loss on Trade Receivables - 0.24 - - - 0.24
Brought forward losses 148,23 77.95 13.69 - - 239.87
Recognition of lease rent expense B 0.07 . - - 0.07
Disallowances for items allowed on payment basis - 15.28 (©.23) - 15.05
profit margin on inventory 28.47 (7.82) B - - 20,65
Property, Plant and Equipment and Intangible assets (150.01) (72.03) 021 - (15.69)|  (246.52)
Measurement of financial liabilities at amortised cost B (0.14) B - . (0.14)
Remeasurement of defined benefit obligation - : - 0.82 - 0.82
Fair value measurement of derivative contracts (1.51) (0.86) - (1:93) - (4.30)
Other temporary differences 2.62 (8.77) 2.04 N - (4.11)
fEzctanc aiferences onlongtemy boane as net i transferred to OCI N (1:60) : 1.60 - .
Total 18.80 2.32 15.71 0.49 (15.5_9) 21.63

The income tax expense for the period can be reconciled to the accounting profit as follows:
(Rs. in Crores)

Particulars For the Period
ended March 31,
2021
Consolidated Profit before tax 901.81
Less: Profit recognised on account of common control acqusition (Refer note 52(iii)) (282.02)
Profit before tax from continuing operations 619.79
Income tax expense calculated at 25.17% 156,00
Effect of expenses that are not deductible in determining taxable profit 9.43
Utilisation of previously unrecognised tax losses (26.67)
Effect of incomes which are taxed at different rates (5.38)
Effect of incomes which are exempt from tax 6.54
Deferred tax asset created on unrecogised tax losses of previous years (78.10)
Tax provision for earlier years (20.06)
Tax losses for which no deferred income tax is recognised 34.08
Temporary differences for which no deferred income tax was recognised 6.13
Unrealised profit margin on inventory on which deferred tax asset is not created 0.22
Effect of deduction from dividend income: 14,37
Others 17.46
Income tax expense ised in i of profit and loss 114,02

The tax rate used for the reconciliations above is the corporate tax rate of 25,17% for the period ended March 31, 2021 by corporate entities in India on taxable profits under tax law
in Indian jurisdiction.

In assessing the realizability of deferred tax assets, the Group considers the extent to which it is probable that the deferred tax asset will be realized. The ultimate realization of deferred tax assets is dependent upon
the generation of future taxable profits (after considering the Covid=19 impact) during the periods in which those temporary differences and tax loss carry-forwards become deductible. The Group considers the expected
reversal of deferred tax liabilities, projected future taxable income and tax planning strategies in making this assessment.

Based on the level of historical taxable income and projections for future taxable income over the periods in which the deferred income taxes are deductible, the Group believes that it is probable that the Group will
realize the benefits of this deferred tax asset. The amount of deferred tax asset considered realizable, however, could be reduced in the near term if the estimates of future taxable income during the carry-forward
period are reduced.

In addition to this, during the period, the Group has recognized Deferred Tax Asset of Rs. 78.10 Crores on unused tax losses, considering profits in the past years and reasonable certainty of realisation of such deferred
tax asset in the future years.

Deferred tax asset amounting to Rs. 161.77 crores (excluding the amount already recognised to the extent of Deferred Tax Liabilties amounting Rs. 101.65 Crores) as at March 31, 2021 in respect of unused tax losses,
temporary differences and tax credits was not recognized by the Group, considering that the Company and its subsidiaries had a history of tax losses for recent years. Unrecognized Deferred tax of Rs. 124.66 Crores as
at March 31, 2021 are attributable to carry forward tax losses which are not subject to expiration dates. The remaining unrecognized deferred tax of Rs. 37.11 Crores as at March 31, 2021 are attributable to carry
forward tax losses which expires in various years upto December 31, 2037.

Deferred income taxes are not ised on the undistri earnings of iari iates where it is expected that the earnings will not be distributed in the foreseeable future or where the tax credit can be
availed by the holding company.
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49, Di bv III by wav of iti

Name of the entity

Net Assets (total assets minus total
liabilities) as at March 31, 2021

Share in Profit for the period
ended March 31, 2021

Share in Other Comprehensive
Income for the period ended March

Share in Total Comprehensive
Income for the period ended March

31, 2021 31, 2021
As a % of As a % of
R ” °
As a % of Amount (Rs.in | AS2%00f | angunt (Re.in| Consolidated | o0 (pe.in | Comsolidated | oyt (Rs.in
Consolidated Consolidated Other Total
Crores) . Crores) i Crores) . Crores)
net assets profit Comprehensive Comprehensive
Income Income
Parent
Piramal Pharma Limited 73.16% 4,100.83 68.44% 571.49 2.59% 3.28 59.77% 574.77
Subsidiaries
Indian
Convergence Chemicals Private Limited
(w.e.f February 25, 2021) 2.35% 131,78 -0.04% (0.35) -0.07% (0.09) -0.05% (0.44)
Foreign -
Piramal Dutch Holdings N.V. 33.90% 1,900.04 =6.12% (51.14) =5.01% (6.34) =5.98% (57.48)
Piramal Healthcare Inc. 21.36% 1,197.34 2.73% 22,83 52.37% 66.28 9.27% 89.11
Piramal Critical Care. Inc. 16.07% 900.85 223.56 -21,48% (27.19) 20,42% 196,37
Piramal Pharma Inc. 0.24% 13.37 (0.85) =0.38% (0.48) =0.14% (1.33)
PEL Pharma Inc. -0.23% (13.01) (21.88) 14.88% 18.83 =0.32% (3.05)
Ash Stevens LLC 9.90% 554,83 11.92% 99.56 -18.41% (23.30) 7.93% 76.26
Piramal Pharma Solutions Inc. -7.22% (404,51) (84.04) 9.89% 12,52 =7.44% (71.52)
Piramal Critical Care Italia, S.P.A 0.38% 21.56 (6.48) 0.35% 0.44 =0.63% (6.04)
Piramal Critical Care Deutschland GmbH 0.23% 13.08 (13.68) 0.00% (0.00) =1.42% (13.68)
Piramal Healthcare (UK) Limited 12.05% 675.32 0.86 41,85% 52.96 9.76% 93.82
Piramal Healthcare Pension Trustees Limited 0.00% - - 0.00% - 0.00% -
Piramal Critical Care Limited 2.78% 156.04 (69.73) 3.77% 4.77 =6.76% (64.96)
Piramal Healthcare (Canada) Limited 10.78% 604.19 160.03 32.39% 40.99 20.91% 201.02
Piramal Critical Care South Africa (Pty) Ltd 0.09% 5.15 (0.04) 0.27% 0.34 0.03% 0.30
Piramal Critical Care B.V. -0.11% (6.30) (29.61) 0.60% 0.76 =3.00% (28.85)
Piramal Critical Care Pty. Ltd. 0.04% 2.41 (0.07) 0.31% 0.39 0.03% 0.32
PEL Healthcare LLC (w.e.f June 26, 2020) 2.27% 127.30 (7.09) 3.00% 3.79 (3.30)
Associates (Investment as per the equity
method) -
Allergan India Private Limited 1.96% 109.67 5.09% 42.54 0.00% 4.42% 42,54
Consolidation Adiustments =79.02% (4,484,94) =3.90% (40.88) =17.91% (21.40) =7.48% (62.28)
Total 100,00% 5,605.00 100,00% 835,03 100,00% 126.55 100,00% 961.58
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50 Fair Value Measurement
Financial Instruments by category:
Rs. in Crores
March 31, 2021
a) [ ies of Fi FVTPL Amortised
Financial Assets
Investments 13.00 -
Cash & Bank Balances - 405,62
Trade Receivables - 1,574.94
Other Financial Assets 17.07 165.92
30.07 2,146.48
Financial liabilities
Borrowings (including Current Maturities of Long Term
Debt) - 2,910.19
Trade Payables - 917.94
Other Financial Liabilities - 722.87
- 4,551.00
b) Fair Value Hierarchy and Method of Valuation
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the group has classified its financial instruments into the three levels prescribed under the accounting standard. An explanation of each level follows undemeath the table.
Rs. in Crores
Financial Assets - March 31, 2021
Notes Carrying Value Level 1 Level 2 Level 3 Total
Measured at FVTPL - Recurring Fair Value Measurements
Investments
Investments in Equity Shares 13.00 13.00 13.00
Other Financial Assets
Derivative Financial Assets i 17.07 17.07 17.07
Except for those financial instruments for which the carrying amounts are mentioned in the above table, the Company considers that the carrying amounts recognised in the financial statements approximate their fair values.
For financial assets that are measured at fair value, the carrying amounts are equal to the fair values,
used to
i This includes forward exchange contracts . The fair value of the forward exchange contract is determined using forward exchange rate at the balance sheet date.
<) Fair value inputs (level 3)
The following table presents the changes in level 3 items for the period ended March 31, 2021 .
(Rs, in Crores)
Equity Shares
s at March 04, 2020 85
L =
ains / (Losses) in profit or Joss (0.86
xchanae Fluctations (1.56)
s at March 31, 2021 13.00
d) Management uses its best judgment in estimating the fair value of its financial instruments (including impact on account of Covid-19). However, there are inherent li in any technique. Therefore, for substantially all financial instruments, the fair value

estimates presented above are not necessarily indicative of all the amounts that the Group could have realized or paid in sale transactions as of respective dates. As such, the fair Value of the financial metruments subseauent to the respective reporting dates may be

different from the amounts reported at each year end.
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Leases

i) r d in the bal sheet
The balance sheet shows the following amounts relating to leases:

Right-of-use assets

for the period ended March 31, 2021

Rs. in Crores

leases

A . Foreign .
. A D curren Closing as on
Category of Asset acquired as at | through business | during the fo:';;\e eriod translat‘i::n 31st March,
March 04, 2020| combination period P a . 2021
(Refer note 52) impac
77.38 16.26 45.63 20.00 4.77 124.04
5.20 - 0.14 0.07 - 5.27
0.37 1.03 - 0.50 -0.03 0.87
82.95 17.29 45.77 20.57 4.74 130.18
(i) A r i in the of profit or loss
The statement of profit or loss shows the following amounts relating to
Interest expense on lease liabilities (included in finance cost) 5.17
Expense relating to short-term leases (included in Operating Expenses) 7.86
Expense relating to leases of low-value assets (other than short term
leases as disclosed above) (included in Operating expenses) 20.76

The weighted average incremental borrowing rate applied to lease liabilities as at March 04, 2020 ranges between 2.51% to 11.77%.

The bifurcation below provides details regarding the contractual
maturities of lease liabilities as of March 31,2021 on an undiscounted
basis:

1 year

1-3 years

3-5 years

More than 5 years

37.84
48.29
41.36
115.73
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Business Combinations

A. Summary of acquisitions during the current period

f G&W PA

The Group, through its wholly owned subsidiary, PEL Pharma Inc, has acquired 100% stake in G&W PA Laboratories LLC (G&W PA) (now known as PEL Healthcare LLC) in an all cash deal for a total consideration
of Rs. 132.29 Crores. Through this, the group has acquired the solid oral dosage drug product manufacturing facility of G&W PA, located in Sellersville, Pennsylvania. The transaction was closed on June 26,
2020.

(a) Details of purchase consideration

Particulars USD in Million Rs. in Crores
Cash paid 17.50 132.19
Working capital adjustment 0.01 0.10
Total Purchase Consideration 17.51 132.29

(b) The fair value of assets and liabilities recognised as a result of the acquisition are as follows:

Particulars USD in Million Rs. in Crores
Assets

Property, Plant and Equipment 15.97 120.60
Intangible assets - Computer Software 1.30 9.83
Trade Receivables 1.94 14,62
Cash and cash equivalents 0.12 0.90
Prepaid expenses 0.08 0.60
Total Assets 19.41 146.55
Liabilities

Trade payable 0.91 6.83
Total Liabilities 0.91 6.83
Net identifiable assets acquired 18.50 139.72

(c) Calculation of goodwill/ (Gain on bargain purchase)

Particulars USD in Million Rs. in Crores

Consideration transferred 17.51 132.29
Less: Net identifiable assets acquired 18.50 139.72
Gain on bargain purchase (0.99) (7.43)

(d) Acquired Receivables

Particulars USD in Million Rs. in Crores
Fair value of acquired trade receivables 1.94 14.62
Gross contractual amount for trade receivables 1.94 14.62

Contractual cash flows not expected to be collected - -

(f) Revenue and profit contribution

The revenues and profits to the group for the period ended March 31, 2021 are as follows:

Particulars USD in Million Rs. in Crores
Revenue 14.78 109.70
Profit/(Loss) before tax (0.95) (7.08)

(9) Acquisition costs charged to P&L

Acquisition costs of Rs. 2,96 Crores (USD 0.40 million) were charged to Consolidated Statement of Profit and Loss for the period ended March 31, 2021 in relation to the acquisition under the head - Other
expenses.

(h) Purchase c id. ion - cash outfl
[Particulars [ usD in Million | Rs.in Crores
[Net outflow of cash - investing activities | 17.51 | 132,29
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(ii) Acquisiti £ C Chemicals Private Limited (‘CCPL")

The Company has acquired 51% stake in CCPL from PEL through business transfer agreement entered on October 06, 2020 (Refer note 52 (iii)). The Group had accounted the investment using equity accounting
method.

On February 24, 2021,The Company has acquired balance 49% stake held by Navin Fluorine International Limited in CCPL for a cash consideration of Rs. 65.10 Crores. Post this acquisition, CCPL is a wholly
owned subsidiary of the Company.

(a) Details of purchase c i ion
Particulars

Rs. in Crores
Consideration for additional stake 65.10
Fair value of previously held interest 67.76
Total Purchase Consideration 132.86

(b) The fair value of assets and liabilities recognised as a result of the acquisition are as follows:

Particulars Rs. in Crores
Assets

Property, Plant & Equipment 164.75
Capital Work in Progress 0.04
Intangible Assets 0.33
Right of use assets 17.29
Other financial assets- non current 0.18
Other non-current assets 0.06
Inventories 15.28
Trade receivables 21.74
Cash and cash equivalents 10.42
Bank balances other than above 3.12
Other Financial Assets- current 0.03
Other current assets 3.25
Total Assets 236.49
Liabilities

Non- current borrowings 51.50
Lease liability- non current 0.52
Provisions- non current 0.11
Deferred tax liabilities 8.10
Current borrowings 6.14
Trade payables 8.32
Other financial liabilities 22,15
Lease liability- current 0.19
Other Current Liabilities 3.07
Provisions- Current 0.90
Current Tax Liabilities (Net) 3.13
Total Liabilities 104.13
Net identifiable assets acquired 132.36

(c) Calculation of goodwill

Particulars Rs. in Crores
Consideration transferred 132.86
Add: Deferred tax liability recognised on Property, plant and

equipment 7.58
Less: Net identifiable assets acquired 132.36
Goodwill# 8.08

#Goodwill is not deductible for tax purpose
(d) Acquired Receivables

Particulars Rs. in Crores
Fair value of acquired trade receivables 21.74
Gross contractual amount for trade receivables 21.74

Contractual cash flows not expected to be collected -

(e) and profit contril

The revenues and profits to the group for the period ended March 31, 2021 are as follows:

Particulars Rs. in Crores
Revenue 8.80
Profit/(Loss) before tax (0.59)

(f) Acquisition costs charged to P&L

Acquisition costs of Rs. * Crores were charged to Consolidated Statement of Profit and Loss for the period ended March 31, 2021 in relation to the acquisition of CCPL under the head - Other expenses.

(9) Purchase i ion - cash

Particulars Rs. in Crores
Outflow of cash to acquire subsidiary

Total value for 100% stake 132.86

Less : Previously held stake (67.76)
Net outflow of cash - investing activities 65.10

* below r/off norms adopted by group
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(i) A istion of pharm: ical business from Piramal Enterprises Limited
The Board of Directors (‘Board’) of the Company at their meeting held on June 26, 2020, had approved:

a. the Purchase of the pharmaceutical business (‘Pharma Business’) of the Holding Company 'Piramal Enterprises Limited', held by the Holding Company

directly and through its wholly owned subsidiaries., by the Company.

b. issue of such number of securities of the company, representing 20% paid up share capital of the company on a fully diluted basis to CA Clover
Intermediate II Investments (now known as CA Alchemy Investments) (“Carlyle”), an affiliated entity of CAP V Mauritius Limited, an investment fund

managed and advised by affiliated entities of The Carlyle Group Inc for the strategic growth investment.

This transaction was successfully closed on October 6th, 2020 on receipt of requisite approvals. As a result, the Company received Rs.3,523.40 crores as

consideration towards 20% equity investment from CA Alchemy Investments.

In accordance with Appendix C to Ind AS 103, the purchase of pharma business being a common control transaction (transaction between a holding
company (Piramal Enterprises Limited) and the Company), is accounted for at the carrying values and the financial information has been drawn up with
effect from March 4, 2020, being the date of incorporation of the Company. The difference between the carrying value of the net assets of the Pharma

Business and consideration paid has been recognised in Capital Reserve,

Particulars

Assets
Non-Current Assets
-Property, Plant & Equipment
-Capital Work in Progress
-Goodwill
-Intangible Assets
-Intangible Assets Under Development
-Right of Use Asset

Financial Assets:
-Investments
-Loans
-Other Financial Assets

Deferred tax assets (Net)
Other Non-Current Assets

Current Assets
Inventories
Financial Assets:
-Trade Receivables
- Cash & Cash equivalents
- Bank balances other than mentioned above
-Other Financial Assets

Other Current Assets
Total Assets (1)

Liabilities
Non-Current Liabilities
Financial Liabilities:
- Borrowings
-Other Financial Liabilities
-Lease Liability

Provisions
Other Non-Current Liabilities

Current Liabilities
Financial Liabilities:
- Borrowings
-Trade payables
-Other Financial Liabilities
-Lease Liability

Other Current Liabilities
Provisions
Current Tax Liabilities (Net)

Total Liabilities (I1)

Reserves taken over

Net value of Assets and liabilities as on March 04, 2020 (I-II)

Less : Consideration in the form of cash

Less : Consideration in the form of Share Capital issued (refer note 15)

Add : Securities Premium issued on shares above adjusted against capital reserve (refer note 16)
Less: Deferred tax liability on acquistion

Capital reserve on March 4, 2020

Less : Cash movement (including profit for the period March 4, 2020 to October 5, 2020 of Rs. 286.57 crores) not
taken over

Amount Credited to Capital Reserve

341

(Rs. In Crores)

2,304.27
253.84
835.21
2,565.57
220.60
82.95 6,262.44
238.68
24.44
1342 276.54
177.81
32.30
1,001.57
963.02
259.65
0.07
9.93
37336 2,697.60
9,446.69
1,439.48
0.71
74.26 1,514.45
62.62
170.65
1,452.10
644.01
251.53
574
91.69
12,94
43.71 2,501.72
4,249.44
5,197.25
(4,302.00)
(185.00)
174.33
(159.01)
(A) 725.57
(B) (326.34)
(A+B) 399.23
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The Group operates an incentive plan arrangement for certain employees of certain subsidiaries. The scheme provides a cash payment to the employees based on a
specific number of phantom shares at grant and share price of Piramal Enterprises Limited, the ultimate parent company at the vesting date. The Cash payment is
dependent on the performance of the underlying shares of Piramal Enterprises Limited and continued employment on vesting date. The fair values of the award is
calculated using the Black Scholes model at the grant date. The fair value is updated at each reporting date as the awards are accounted as cash settled plan. The
inputs to the models are based on the Piramal Enterprises Limited historic data, the risk free rate and the weighted average fair value of shares in the scheme at the
reporting date. The amount expensed/ (reversed) in the current period relating to the plan is Rs. Nil. The Group considers these amount as not material and
accordingly has not provided further disclosures as required by IND AS 102 "Share Based Payments".

The Company has entered into an agreement on March 31, 2021 to acquire 100% stake in Hemmo Pharmaceuticals Private Limited (‘Hemmo’) for an upfront cash
consideration of Rs.775 crores and earn-outs linked to achievement of milestones (‘Acquisition’). Consequent to this Acquisition, Hemmo would become a wholly
owned subsidiary of the Company. The transaction is subject to the completion of customary closing conditions and certain regulatory approvals.

The financial statements have been approved for issue by Company's Board of Directors on May 11, 2021.

Signature to note 1 to 55 of the Consolidated financial statements.

For and on behalf of the Board of Directors

Nandini Piramal
Director
DIN:00286092

Rajesh Laddha
Director
DIN:002228042

v
V=1 i
Vivek Valsaraj

Chief Financial Officer

Tanya DCosta
Company Secretary

Mumbai, May 11, 2021
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SECTION VI: LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS

Except as disclosed in this section, there is no outstanding (i) criminal proceeding; (ii) action taken by regulatory or
statutory authorities; (iii) claim related to direct and indirect taxes (in a consolidated manner); and (iv) other material
civil litigation pertaining to the business of the Company whose outcome could have a material adverse effect on the
position of our Company, in each case involving our Company, its Promoter and Directors. Further, except as disclosed
in this section, there are no disciplinary actions including penalties imposed by SEBI or the Stock Exchanges against our
Promoter in the last five financial years including any outstanding action.

All outstanding litigation, including any litigation involving our Company, its Promoter and Directors, other than criminal
proceedings, actions by regulatory authorities and statutory authorities, disciplinary action including penalty imposed by
SEBI or stock exchanges against the Promoter in the last five financial years including any outstanding action and tax
matters (direct or indirect), would be considered ‘material’ if: (i) the monetary amount of claim by or against the entity or
person in any such pending proceeding is in excess of Rs. 655.91 Crores, which is 10% of the consolidated revenue of the
Company in accordance with the Code for Fair Disclosure of Information and Determination of Materiality policy adopted
by the Company; or (ii) where monetary liability is not quantifiable, however, the outcome of any such pending proceedings
may have a material bearing on the business, operations, performance, prospects or reputation of the Company.

Litigation involving our Company

With effect from the Appointed Date, litigations involving the Demerged Undertaking whether pending on the Appointed
Date or which were instituted any time thereafter, have continued to be prosecuted or enforced, as the case maybe, against
our Company. Details of litigations involving the Company, are set forth below:

Civil Litigation against our Company

As of the date of this Information Memorandum, there are no material outstanding civil litigation instituted against our
Company which involve a monetary liability of Rs. 655.91 crores or more, nor any outstanding litigation wherein monetary
liability is not quantifiable, the outcome of which has a material bearing on the business, operations, performance, prospects
or reputation of the Company.

Civil Litigation by our Company
As of the date of this Information Memorandum, there are no material outstanding civil litigation by our Company.

Criminal Litigation against our Company

Other than as disclosed below, as of the date of this Information Memorandum, there are no outstanding criminal litigation
against our Company.

1. Pursuant to a fire incident at one of the Company’s factories located at Ennore, the State of Tamil Nadu represented by
Deputy Director, Industrial Safety and Health, Thiruvottiyur (“Complainant”), filed a complaint dated October 7, 2021
against the factory manager of our Company, under the Factories Act, 1948 before the Court of Chief Judicial Magistrate,
Tiruvallur. Thereafter a quashing petition was filed by the factory manager on the grounds that the Complaint was filed
without application of mind, there was no specific overt act attributed, it was barred by limitation, etc before the
High Court of Madras, Madras Bench and the High Court of Madras had granted stay. The matter is currently pending.

Criminal Litigation by our Company

As of the date of this Information Memorandum, there are no outstanding criminal litigation initiated by our Company.
Actions by statutory/ regulatory authorities against our Company

Other than as disclosed below, as of the date of this Information Memorandum, there are no actions by statutory/ regulatory
authorities against our Company.
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The National Green Tribunal passed an order dated November 13,2019 (“NGT Order”) against our Company and imposed
a penalty of Rs. 8.32 crores on our Company. Our Company filed an appeal before the National Green Tribunal (southern
bench) against the NGT Order, which was allowed partially. Thereafter, our Company filed a special leave petition before
the Supreme Court of India against the NGT Order, which was disposed pursuant to order dated October 8, 2021.
Thereafter, the Company filed a review petition before the Supreme Court of India which was also dismissed pursuant to
order dated July 18, 2022, and the Company is currently in the process of analysing, if a curative petition should be filed.

Material Frauds against our Company

There have been no material frauds committed against our Company in the five years preceding the date of this Information
Memorandum.

Proceedings initiated against our Company for economic offences

As of the date of this Information Memorandum, there are no pending proceedings initiated against our Company for any
economic offences.

Statutory Dues

As of the date of this Information Memorandum, there have been no: (i) instances of non-payment or defaults in payment
of statutory dues by our Company, (ii) overdues to companies or financial institutions by our Company, or (iii) defaults
against companies or financial institutions by our Company.

Outstanding dues to creditors

As of March 31, 2022, the total number of creditors of our Company was 2,081 and the total outstanding dues to these
creditors by our Company was Rs. 294.52 crores.

Litigation involving our Subsidiaries

Civil Litigation against our Subsidiaries

As of the date of this Information Memorandum, there are no material outstanding civil litigation instituted against our
Subsidiaries which involve a monetary liability of Rs. 655.91 crores or more, nor any outstanding litigation wherein
monetary liability is not quantifiable, the outcome of which has a material bearing on the business, operations, performance,
prospects or reputation of the Company or the relevant Subsidiary.

Civil Litigation by our Subsidiaries

As of the date of this Information Memorandum, there are no material outstanding civil litigation instituted by our
Subsidiaries.

Criminal Litigation against our Subsidiaries

As of the date of this Information Memorandum, there are no outstanding criminal litigation against our Subsidiaries.
Criminal Litigation by our Subsidiaries

As of the date of this Information Memorandum, there are no outstanding criminal litigation by our Subsidiaries.
Actions by statutory/ regulatory authorities against our Subsidiaries

As of the date of this Information Memorandum, there are no pending actions by regulatory and statutory authorities against
our Subsidiaries.

Litigation involving our Promoter
Civil litigation against the Promoter

As of the date of this Information Memorandum, there are no material outstanding civil litigation against our Promoter.
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Civil litigation by the Promoter

As of the date of this Information Memorandum, there are no material outstanding civil litigation instituted by our
Promoter.

Criminal litigation against the Promoter

Other than as disclosed below, as of the date of this Information Memorandum, there are no criminal litigation against our
Promoter.

. A complaint was filed by Loknath Ratnakar (“Complainant”), a former carrying and forwarding agent of PEL, before the
Court of Judicial Magistrate First Class, Patna (“JMFC”), against PEL, its promoter director Ajay Piramal, its director
Vijay Shah and certain officers of PEL, under certain sections of the Indian Penal Code, 1860 (“IPC”), including those
pertaining to criminal breach of trust and alleged misappropriation of funds, on the grounds that notice of termination was
issued to the Complainant. Thereafter, PEL and certain directors of PEL approached the High Court of Patna to quash the
proceedings before the IMFC. Further, a petition filed under section 205 of Code of Criminal Procedure, 1973 (“CRPC”)
before the JIMFC , for grant of permanent exemption from personal appearance of the directors of PEL was allowed. The
matters are currently pending.

. A complaint was filed by Loknath Ratnakar (“Complainant”), a former carrying and forwarding agent of PEL, in the
Court of Chief Judicial Magistrate, Patna (“CJM”), against PEL its promoter director Ajay Piramal, its director Vijay Shah
and certain officers of PEL, under certain sections of the Indian Penal Code, 1860 (“IPC”), on the grounds that PEL utilised
the services of the Complainant to obtain a road permit, but has supplied products to another distributor instead of the
Complainant. It was informed to us that the judicial file is not traceable and the matter is currently pending.

. A complaint was filed by the State of Jharkhand, represented by the Inspector of Drugs, Palamau, in the Court of Chief
Judicial Magistrate, Palamau (“CJM?”), against Piramal Enterprise Limited (“PEL”), its promoter director Ajay Piramal,
its directors, Dr. Swati Piramal, Nandini Piramal and Vijay Shah (“Main Parties”) and certain officers of PEL, under the
Drugs and Cosmetics Act, 1940 for misbranding. The CJM had passed an order to attach the property of PEL. Subsequently,
the Main Parties filed petitions before the High Court of Jharkhand to quash the proceedings before the CIM. The High
Court of Jharkhand passed an order with a direction that the CIM shall take no coercive step against PEL, its board of
directors and officers. The matter is currently pending.

. A first information report (“FIR”) was filed against the management of Piramal Foundation including Ajay Piramal by ex-
employee of Piramal Foundation, challenging her termination. While the matter was pending before the additional chief
judicial magistrate, Lucknow (“ACJM”), a writ petition has been filed before the High Court of Allahabad, Lucknow
Bench, challenging the FIR (“High Court”). The High Court has granted relief of protection against arrest. The police
have filed a final report for closure before the ACIM and the writ petition has also been dismissed as infructuous by the
High Court. The matter is currently pending before the ACIM.

. A criminal complaint has been filed against top officials of Shriram Insurance Company Limited, before Chief Judicial
Magistrate Katihar, Bihar (“CJM”). Ajay Piramal’s name has been included erroneously in the complaint. He is neither
the chairman nor member of the board of directors of Shriram Insurance Company Limited. The CIM, by order dated
January 29, 2020 has exempted personal appearance of Ajay Piramal and other officials. A quashing petition against the
complaint has been filed before the High Court of Patna.

. In April 2018, the sub-divisional officer (“SDQO”) filed a complaint in the Magistrate’s Court in Alibaug, against Ajay
Piramal under section 15 of the Environment Protection Act, 1986 in relation to alleged unauthorised construction
(“Complaint™). The criminal revision application in the Court of Addl. Sessions Judge, Alibaug was filed challenging the
summons issued by the Magistrate court on the ground that the Complaint is not tenable as there is no case of illegal
construction and that the Complaint should be dismissed. The proceeding before Magistrate is currently stayed.

Criminal litigation by the Promoter

As of the date of this Information Memorandum, there are no outstanding criminal litigation by our Promoter.

Actions by statutory/ regulatory authorities against the Promoter

Other than as disclosed below, as of the date of this Information Memorandum, there are no actions by statutory/ regulatory
authorities against our Promoter.
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1. SEBI had issued an order dated October 3, 2016 (“SEBI Order”) with respect to PEL, Ajay G. Piramal, and other persons
imposing an aggregate penalty of Rs. 6,00,000 (Rupees six lakhs only) in respect of certain technical non-compliances with
the Model Code of Conduct prescribed under the SEBI (Prohibition of Insider Trading) Regulations, 1992. On appeal, the
SEBI Order was quashed by the Securities Appellate Tribunal vide its order dated May 15, 2019. This matter is currently
closed.

Litigation involving our Directors
Civil Litigation against our Directors

As of the date of this Information Memorandum, there are no material outstanding civil litigation against any of our
Directors

Civil Litigation by our Directors

As of the date of this Information Memorandum, there are no material outstanding civil litigation against any of our
Directors.

Criminal Litigation against our Directors

As of the date of this Information Memorandum, there are no outstanding criminal litigation against any of our Directors
except as specified hereunder:

A complaint was filed by the State of Jharkhand, represented by the Inspector of Drugs, Palamau, in the Court of Chief
Judicial Magistrate, Palamau (“CJM?”), against Piramal Enterprise Limited (“PEL”), its promoter director Ajay Piramal,
its directors, Dr. Swati Piramal, Nandini Piramal and Vijay Shah (“Main Parties”) and certain officers of PEL, under the
Drugs and Cosmetics Act, 1940 for misbranding. The CIJM had passed an order to attach the property of PEL. Subsequently,
the Main Parties filed petitions before the High Court of Jharkhand to quash the proceedings before the CIM. The High
Court of Jharkhand passed an order with a direction that the CIJM shall take no coercive step against PEL, its board of
directors and officers. The matter is currently pending.

Criminal Litigation by our Directors

As of the date of this Information Memorandum, there are no outstanding criminal litigation by any of our Directors.
Actions by statutory or regulatory authorities against our Directors

Other than as disclosed below, as of the date of this Information Memorandum, there are no actions by statutory/ regulatory
authorities against our Directors.

For details, see “- Litigation involving our Promoter - Actions by statutory/ regulatory authorities against the Promoter —
(1)” on page 345.

Litigation involving our Group Companies
Our Group Companies are not involved in any litigation which have a material impact on our Company.
Tax claims

Other than as disclosed below, as of the date of this Information Memorandum, there are no claims related to direct and
indirect taxes, involving our Company, Directors, Promoter.

Nature of case | Number of cases | Amount involved (in X crores)*
Proceedings involving the Company
Direct Tax 3 0.12
Indirect Tax 42 33.48
Proceedings involving the Subsidiaries
Direct Tax - -
Indirect Tax - -
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Nature of case

Number of cases

Amount involved (in T crores)*

Proceedings involving the Directors

Direct Tax

Indirect Tax

Proceedings involving the Promoters

Direct Tax

Indirect Tax

1.04
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for Listing

The NCLT, vide its order delivered on August 12, 2022, has approved the Scheme. Pursuant to the Scheme, the Demerged
Undertaking of the Demerged Company has been transferred to and vested in our Company on and with effect from the
Appointed Date, in accordance with Sections 230 to 232 of the Companies Act and applicable laws.

In accordance with the Scheme, the Equity Shares of our Company including the shares issued pursuant to the Scheme
shall be listed and admitted for trading on BSE and NSE. Such listing and admission for trading is not automatic and will
be subject to fulfilment by the Company of the listing criteria of BSE and NSE and also subject to such other terms and
conditions as may be prescribed by BSE and NSE at the time of the application by our Company seeking listing.

Eligibility Criteria

There being no initial public offering or rights issue, the eligibility criteria in terms of the SEBI ICDR Regulations are not
applicable. Pursuant to the SEBI Scheme Circular, our Company has filed an exemption application with the Stock
Exchanges for exemption under Rule 19(7) of the SCRR, from the strict enforcement of the requirement of Rule 19(2)(b)
of the SCRR for the purpose of listing of shares of the Company from SEBI.

The Company shall publish, an advertisement in one English and one Hindi newspaper each with nationwide circulation
and one Marathi newspaper with wide circulation since the Registered Office of the Company is located in Mumbai,
Maharashtra, containing details in accordance with the requirements set out in the SEBI Scheme Circular. The
advertisement shall draw specific reference to the availability of this Information Memorandum on our Company’s website.

Prohibition by SEBI

Our Company, Promoter, Directors, the persons in control of the Company and the persons in control of our Promoter are
not prohibited from accessing the capital market or debarred from buying, selling or dealing in securities under any order
or direction passed by SEBI or any securities market regulator in any other jurisdiction or any other authority/court.

None of the companies with which our Promoter, Directors or persons in control of our Company are promoter, directors
or persons in control have been debarred from accessing capital markets under any order or direction passed by SEBI or
any other authorities.

None of our Directors are associated with securities market related business, in any manner and there has been no
outstanding actions initiated by SEBI against our Directors in the five years preceding the date of this Information
Memorandum.

Our Company, Promoter or Directors have not been declared as Wilful Defaulters by any bank or financial institution or
consortium thereof in accordance with the guidelines on Wilful Defaulters issued by the RBI.

Our Promoter or Directors have not been declared as fugitive economic offenders.
Confirmation under Companies (Significant Beneficial Ownership) Rules, 2018

Our Company and Promoter are in compliance with the Companies (Significant Beneficial Ownership) Rules, 2018, to the
extent applicable, as on the date of this Information Memorandum.

Disclaimer of BSE

A copy of this Information Memorandum has been submitted to BSE.

The BSE had through its letter dated April 20, 2022 issued to Demerged Company given its ‘No Objection’ in accordance
with the provisions of the SEBI Listing Regulations and by virtue of that No Objection, BSE’s name in this Information
Memorandum has been used as one of the Stock Exchanges on which our Company’s securities are proposed to be listed.
Disclaimer of NSE

A copy of this Information Memorandum has been submitted to NSE.

The NSE had through its letter dated April 20, 2022 issued to Demerged Company had given its ‘No Objection’ in

accordance with the provisions of the SEBI Listing Regulations and by virtue of that No Objection, NSE’s name in this
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Information Memorandum has been used as one of the Stock Exchanges on which our Company’s securities are proposed
to be listed.

The approval given by NSE should not in any manner be deemed or construed that the Scheme has been approved by NSE.
The NSE does not in any manner warrant, certify or endorse the correctness or completeness of the details provided by our
Company and does not in any manner take any responsibility for the financial or other soundness of our Company,
Promoters, management etc.

General Disclaimer from the Company

The Company accepts no responsibility for statements made otherwise than in the Information Memorandum or in the
advertisements published in accordance with legal requirements mentioned in the SEBI Scheme Circular or any other
material issued by or at the instance of our Company and anyone placing reliance on any other source of information would
be doing so at his or her own risk. All information shall be made available by our Company to the public and investors at
large and no selective or additional information would be available for a section of the investors in any manner.

Listing

An application has been made to BSE and NSE for permission to deal in and for an official quotation of the Equity Shares
of our Company. The Demerged Company has nominated BSE as the Designated Stock Exchange for the aforesaid listing
of the Equity Shares. The Company has taken steps for completion of necessary formalities for listing and commencement
of trading at BSE and NSE.

Outstanding debenture or bonds and redeemable preference shares and other instruments issued by our Company

Apart from 2,000 unlisted non-convertible debentures amounting to Rs. 200 crores, there are no outstanding debentures,
bonds or redeemable preference shares as of the date of this Information Memorandum.

Stock Market Data for Equity Shares of our Company

The shares of our Company are not listed on any stock exchanges. Through this Information Memorandum, our Company
is seeking approval for listing of its Equity Shares on BSE and NSE.

Disposal of Investor Grievances

The Registrar and Share Transfer Agent may be contacted at the following email address in case of investors’ grievances:
rnt.helpdesk@linkintime.co.in

Compliance Officer and Company Secretary
The contact details of Tanya Sanish, our Company Secretary and Compliance Officer are as follows:

tanya.dcosta@piramal.com
Tel: +91 22 3802 3000
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SECTION VII: OTHER INFORMATION
MAIN PROVISIONS OF ARTICLES OF ASSOCIATION
Authorised share capital

The Authorised Capital of the Company is or shall be such amount as stated in Paragraph V of the Memorandum of
Association of the Company, for the time being or as may be varied, from time to time, under the provisions of the
Companies Act, 2013 and these Articles, and divided into such numbers, classes and descriptions of shares and into such
denominations as stated therein.

Alteration of capital

Subject to the provisions of the Act, the Company may, from time to time, by ordinary resolution increase the share capital
by such sum, to be divided into shares of such kind and/or such amount, as may be specified in the resolution.

Subject to the provisions of Section 61 of the Act, the Company may, by ordinary resolution:
a) consolidate and divide all or any of its share capital into shares of larger amount than its existing shares;

b) convert all or any of its fully paid-up shares into stock, and reconvert that stock into fully paid-up shares of any
denomination;

c) sub-divide its existing shares or any of them into shares of smaller amount than is fixed by the memorandum;

d) cancel any shares which, at the date of the passing of the resolution, have not been taken or agreed to be taken by any
person.

Shares in the Capital of the Company shall be under the control of the Directors

Subject to the provisions of the Act and these Articles, the Shares in the capital of the Company shall be under the control
of the Directors who may issue, allot or otherwise dispose of the same or any of them to such persons, in such proportion
and on such terms and conditions and either at a premium or at par and at such time as they may from time to time think
fit.

Forfeiture of Shares

If a member fails to pay any call, or instalment of a call, on the day appointed for payment thereof, the Board of Directors
may, at any time thereafter during such time as any part of the call or instalment remains unpaid, serve a notice on him
requiring payment of so much of the call or instalment as is unpaid, together with any interest which may have accrued.
Lien

a. The Company shall have first and paramount lien upon all the shares (other than fully paid up shares) registered in
the name of such Member (whether solely or jointly with others) and upon the proceeds of sale thereof, for all monies
(whether presently payable or not) called or payable at a fixed time in respect of such.

b.  Such lien shall extend to all dividends and bonuses from time to time declared in respect of such shares.

c.  Neither payment of dividend nor the registration of a transfer of shares shall operate as a waiver of the Company’s
lien if any, on such shares, except to the extent specifically waived or permitted by the Board The Board may at any
time declare any shares wholly or in part to be exempt from the provisions of lien.

d.  The Company may sell, in such manner as the Board thinks fit, any shares on which the Company has a lien:

Provided that no sale shall be made:

(@) unless a sum in respect of which the lien exists is presently payable; or

350



(b) until the expiration of fourteen days after a notice in writing stating and demanding payment of such part of the amount
in respect of which the lien exists as is presently payable, has been given to the registered holder for the time being of the
share or the person entitled thereto by reason of his death or insolvency.

Shares

Subject to the provisions of the Act, the Board shall have the power to issue or re-issue preference shares of one or more
classes and other securities which are liable to be redeemed, or converted to equity shares, on such terms and conditions
and in such manner as determined by the Board in accordance with the Act. Likewise, subject as aforesaid, the Board shall
also have the power to issue shares with differential rights. Subject to the provisions of the Act and these Articles, the shares
in the capital of the Company shall be under the control of the directors of the Company who may issue, allot or otherwise
dispose of the same or any of them to such persons, in such proportion and on such terms and conditions and either at a
premium or at par and at such time as they may from time to time think fit.

Transfer and transmission of shares

a) The instrument of transfer of any share in the Company shall be executed by or on behalf of both the transferor and
transferee.

b) The transferor shall be deemed to remain a holder of the share until the name of the transferee is entered in the register
of members in respect thereof.

The Board may, subject to the provisions of the Act, decline to register:

a) the transfer of a share, if transfer of such share is prohibited by any order of any court, tribunal, or judicial authority;
or
b) any transfer of shares on which the Company has a lien.

On the death of a member, the survivor or survivors where the member was a joint holder, and his nominee or nominees or
legal representatives where he was a sole holder, shall be the only persons recognised by the Company as having any title
to his interest in the shares. Any person becoming entitled to a Share in consequence of the death or insolvency of a member
may, upon such evidence being produced as may from time to time properly be required by the Board of Directors elect
either:

€)] to be registered himself as holder of the Share; or
(b) to make such transfer of the Share as the deceased or insolvent member could have made.
Buyback

Notwithstanding anything contained in these Articles but subject to the provisions of the Act or any other law for the time
being in force, the Company may purchase its own Shares or other specified securities.

Borrowing powers

Subject to the provisions of the Act, the directors may either themselves pay or may from time to time at their discretion
accepts deposits from member, either in advance of calls or otherwise and generally raise or borrow or secure payment of
any sums of money for purposes of the Company. The payment or re-payment of such moneys may be secured in such
manner and upon such manner and upon such terms and conditions in all respects as the directors may think fit and in
particular by the issue of redeemable debentures or debenture stock of the Company or any mortgage or change or other
security charged upon all or any part of the property of the Company, (both present and future) including its uncalled capital
for the time being and other securities may be made assignable free from equities between the Company and the person to
whom the same may be issued.

General Meetings
All General Meeting other than Annual General Meeting shall be called Extra-Ordinary General Meeting. The Board of

Directors may, whenever it thinks fit, call an extraordinary General Meeting. No business shall be transacted at any General
Meeting unless a quorum of members is present at the time when the Meeting proceeds to business.

Meetings of Directors
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a) The Board of Directors may meet for the conduct of business, adjourn and otherwise regulate its meetings, as it thinks
fit.

b) A director may, and the manager or secretary or any other person authorised by the Board in this behalf, shall, on the
requisition of a director shall, at any time, summon a meeting of the Board.

c) Quorum for the Board meeting shall be as provided in the Act.

A meeting of the Board shall be called by giving not less than seven days’ notice in writing to every director at his address
registered with the Company and such notice shall be sent by hand delivery or by post or by electronic means, unless a
meeting of the Board is called at shorter notice to transact urgent business subject to the condition that at least one
independent director, if any, shall be present at the meeting. In case of absence of independent directors from such a meeting
of the Board, decisions taken at such a meeting shall be circulated to all the directors and shall be final only on ratification
thereof by at least one independent director, if any. In case the Company does not have an Independent Director, the
decisions shall be final only on ratification thereof by a majority of the Directors of the Company, unless such decisions
were approved at the Meeting itself by a majority of Directors of the Company.

In accordance with the Act, the participation of directors in a meeting of the Board may be either in person or through
video conferencing or other audio visual means, which are capable of recording and recognising the participation of the
directors and of recording and storing the proceedings of such meetings along with date and time.

Managing Directors/ Whole-Time Director

Subject to the provisions of the Act, the Board may from time to time appoint one or more directors to be managing
directors or whole time directors for such terms, and at such remuneration (whether by way of salary or commission or
participation in profits or partly in one way and partly in another) as it may think fit, and a director so appointed shall not,
while holding that office, be subject to retirement by rotation. But his appointment shall be subject to determination ipso
facto if he ceases from any cause to be a director of the Company or general meeting resolves that his tenure of office of
managing director/whole time director be determined.

Appointment of Directors

Subject to the provisions of Section 149 and Section 161 of the Act, the Board shall have the power at any time, and from
time to time, to appoint a person as an additional director, provided the number of the directors and additional directors
together shall not at any time exceed the maximum strength fixed for the Board under these Articles. Such person shall
hold office only up to the date of the next annual general meeting of the Company but shall be eligible for appointment by
the Company as a director at that meeting subject to the provisions of the Act.

Subject to the provisions of Section 161 of the Act, the Board shall have power at any time, and from time to time or by a
resolution passed by the Company in general meeting, appoint a person, not being a person holding any alternate
directorship for any other director in the Company (or holding directorship in the same company), to act as an alternate
director for a director during his absence for a period of not less than three months from India:

Provided that no person shall be appointed as an alternate director for an independent director unless he is qualified to be
appointed as an independent director under the provisions of this Act;

Provided further that an alternate director shall not hold office for a period longer than that permissible to the director in
whose place he has been appointed and shall vacate the office if and when the director in whose place he has been appointed
returns to India;

Provided also that if the term of office of the original director is determined before he so returns to India, any provision for
the automatic re-appointment of retiring directors in default of another appointment shall apply to the original director, and
not to the alternate director.

If the office of any director appointed by the Company in general meeting is vacated before his term of office expires in
the normal course, the resulting casual vacancy may, in default of, and subject to any regulations in these Articles, be filled
by the Board of Directors at a meeting of the Board which shall be subsequently approved by members in the immediate
next general meeting.
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Provided that any person so appointed shall hold office only up to the date up to which the director in whose place he is
appointed would have held office if it had not been vacated.

If at any time the Company obtains any loans or any assistance in connection therewith by way of guarantee or otherwise
from any person, firm, body corporate, local authority, or public body (hereinafter called “the Institution”) debentures or
debenture-stock and enters into any contract or arrangement with the Institution whereby the Institution subscribes for or
underwrites the issue of the Company’s shares or debentures or debenture-stock or provides any assistance to the Company
in any manner whatsoever and it is a term of the relative loan, assistance, or contract or arrangement that the Institution
shall have the right to appoint one or more director or directors (“Nominee Directors”) to the Board of the Company, then
subject to Section 152 and other provisions of the Act, and subject to the terms and conditions of such loan, assistance,
contract or arrangement the Institution shall be entitled to appoint one or more Nominee Directors, as the case may be, to
the Board of the Company, and to remove from office any director so appointed and to appoint another in his place or in
the place a director so appointed who resigns or otherwise vacates his office. Any such appointment or removal shall be
made in writing and shall be served at the office of the Company. The Nominee Director(s) so appointed shall neither be
required to hold any qualification share nor be liable to retire by rotation and shall continue in office for so long as the
relative loan, assistance, contract or arrangement, as the case may be, subsists or so long as the Institution holds any shares
of the Company in terms thereof.

Carlyle shall have a right to nominate 1 (one) Director on the Board of Directors for so long as it continuously holds at
least 10% (ten percent) of the equity share capital of the Company on a Fully Diluted Basis, provided that:

1. The aforesaid right shall be personal to Carlyle, and shall cease to be available in case of a change in ownership of
equity shares of the Company held by Carlyle, whether directly or indirectly, including on account of a transfer of
equity shares by Carlyle and/or a change in control of Carlyle; and

2. The right under this Article 64A, is subject to the approval of the shareholders of the Company by way of a special
resolution, at a general meeting held once the equity shares of the Company are listed on the stock exchanges.

Votes of Members

Subject to the provisions of the Act, votes may be given either personally or by Proxy or, in the case of a body corporate,
by a representative duly authorised under Section 113 of the Act. A member may exercise his vote at a meeting by electronic
means in accordance with section 108 and shall vote only once.

Subject to any rights or restrictions for the time being attached to any class or classes of shares, (i) on a show of hands,
every member present in person shall have one vote; and (ii) on a poll, the voting rights of members shall be in proportion
to his share in paid-up equity share capital.

Any member of the Company entitled to attend and vote at a meeting of the Company shall be entitled to appoint any other
person (whether a member or not) as his Proxy to attend and vote instead of himself, but a Proxy so appointed shall not
have any right to speak at the meeting.

No member shall be entitled to vote at any General Meeting unless all calls or other sums presently payable by him in
respect of Shares in the Company have been paid.

Dividend

The Company in General Meeting may declare dividend and no dividend shall exceed the amount recommended by the
Board. Subject to the provisions of the Act, the profits of the Company subject to any special rights relating to those to be
created or authorized by these Articles and subject to the provisions herein shall be divisible among the shareholders in
proportion to the amount of capital called upon the Securities held by them respectively.

Subject to the provisions of the Act, the Board may from time to time pay to the member such interim dividend as appear
to it to be justified by the profits of the Company

No Dividend shall bear interest against the Company. All Dividends shall be apportioned and paid proportionately to the
amounts paid or credited as paid on the Shares during any portion or portions of the period in respect of which the Dividend
is paid; but if any Share is issued on terms providing that it shall rank for Dividend as from a particular date such Share
shall rank for Dividend accordingly. The Board of Directors may deduct from any Dividend payable to any member all
sums of money, if any, presently payable by him to the Company on account of calls or otherwise in relation to the Shares
of the Company.
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Winding Up

The Company may be wound up in accordance with the Act and the Insolvency and Bankruptcy Code, 2016 (to the extent
applicable).

Indemnity
Every officer of the Company shall be indemnified out of the funds of the Company to pay all costs, losses and expenses

(including travelling expense) which such officer may incur or become liable for or by reason of any contract entered into

or act or deed done by him in his capacity as such officer or in any way in the discharge of his duties in such capacity
including expenses.
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

Copies of the following documents will be available for inspection at the Registered Office of our Company between 11:00
a.m. to 1:00 p.m. on any day (except Saturday, Sunday and public holidays) from the date of filing of the Information
Memorandum with the Stock Exchanges until the listing of Equity Shares on the Stock Exchanges:

Memorandum and Articles of Association of the Company, as amended till date.
Certificate of incorporation of our Company dated March 4, 2020

Composite scheme of arrangement amongst PEL, the Company, CCPL, HPPL, PHL Fininvest Private Limited
and their respective shareholders and creditors as approved by the NCLT on August 12, 2022.

Certified copy of the order passed by the NCLT in Company Application No. CA(CAA) 119/MB/2022
pronounced on August 12, 2022, approving the Scheme.

Letters issued by BSE and NSE under Regulation 37 of the SEBI Listing Regulations, bearing reference no.
DCS/AMALI/TL/IP/2298/2022-23 dated April 20, 2022 and NSE/LIST/29207_I1 dated April 20, 2022
respectively, according ‘no-objection’ to the Scheme.

Tripartite Agreement with NSDL, Registrar and Transfer Agent and the Company dated August 13, 2022.
Tripartite Agreement with CDSL, Registrar and Transfer Agent and the Company dated August 04, 2022.
Statement of tax benefits dated August 23, 2022 from Bansi S. Mehta & Co, Chartered Accountants.

Business Transfer Agreement dated June 26, 2020 by and between PEL and the Company; and

Shareholders’ Agreement dated June 26, 2020 by and between PEL, CA Clover Intermediate Il Investments and
the Company.

Securities Subscription Agreement dated June 26, 2020 between PEL, Carlyle and the Company

Share Purchase Agreements 1 dated June 26, 2020 between PEL and the Company
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DECLARATION

I hereby certify and declare that all relevant provisions of the Companics Act and the guidelines/regulations issued
by the Government of India or the guidelines/regulations issucd by the Securities and Exchange Board of India,
established under section 3 of the SEBI Act, as the case may be. have heen complied with and no statement made
in this Information Memorandum is contrary to the provisions of the Companies Act, the SCRA, the SCRR, the
SEBI Act or rules made or guidelines or regulations issued there under, as the case may be. I further certily that
all statements in this Information Memorandum are true and correct.

BY ORDER OF THE BOARD OF DIRECTORS OF PIRAMAL PHARMA LIMITED

Vivek Valsaraj

Executive Director and Chief Financial Officer
DIN: 06970246

Place: Mumbai

Date: September 5, 2022




DECLARATION

1 hereby certify and declare that all relevant provisions of the Companies Act and the guidelines/regulations issued
by the Government of India or the guidelines/regulations issued by the Securities and Exchange Board of India,
established under section 3 of the SEBI Act, as the case may be, have been complied with and no statement made
in this Information Memorandum is contrary to the provisions of the Companies Act, the SCRA, the SCRR, the
SEBI Act or rules made or guidelines or regulations issued there under, as the case may be. I further certify that
all statements in this Information Memorandum are true and correct.

BY ORDER OF THE BOARD OF DIRECTORS OF PIRAMAL PHARMA LIMITED

Tanya Sanish
Company Secretary and Compliance Officer
Place: Mumbai

Date: September 5, 2022
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